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PREFACE. 



This book, thoiigk written by an official, and based on 
official records, is not an “ official publication. For tlie 
statements it contains, I alone am responsible ; and the 
views expressed in it are my own personal views. . 

Three or four years ago, when my official duties had led 
me to take a personal , interest in the study of colonial 
currency, it was suggested to me that I should put into 
shape the materials I had collected. This book is the 
result. In its present form it has considerably outgrown 
my first scheme, which was simply to state existing facts 
respecting the currency of each colony, in law and in practice. 
This original scheme I soon abandoned, in view of the 
difficulty of making the present intelligible without 
constant reference to the past. I then proposed to myself 
to bring up to date the Currency of the British Colonies,’* 
published (anonymously) in 1848, by James Pennington, of 
the Treasury. But investigation showed that, valuable as 
is Pennington’s book with reference to the remedial 
legislation of 1838, of which he was in fact the author, 
his researches into earlier currency history were strictly 
limited to the practical object which he successfully accom- 
plished, and that it was necessary to go further'' afield in 
order to understand the origin and development of the 
anomalous systems of denominational currency/’ , which 
prevailed in the British Colonies prior to 1838. MoreoTer, 
prominent 'feature in modem colonial currency is the eir^ula^ 
tion of Notes, by Governments or Banks ; and it wouldi have 
wholly inadequate at the present day to follow, 
^TOOgton in dealing simply with^ metallic standards. _|India,. 
’ 'though hot a eolonyi-"; could not reasonably be 
Finally^,- ore, I , set (luyBelf ' the ;■ tteh _ ot *; .if pting^ a 


historT, .a complete M meterlala and space would allow of 
colonial currency from the earliest times to the present day. 
embracing not only coin and notes, hut also the monetary us. 
of standard commodities, which was so characteristic of the 

early currency o£ the Colonies. 

The field is a new one ; and I have had to make my own 
surveys, and set up my own landmarks. This, and tie 
multiplicity of detail inseparahle from a work of this nature, 

I may he allowed to plead in extenuation of any errors 
which have found their way into the text. 

My materials have been drawn almost exclusively from 
official sources, supplemented by contemporary tracts and 
colonial histories. The main plan which I have followed m 
connection with each colony has been to start with the series 
of legislative enactments governing its currency, and to fill 
in this outline from official despatches, for access to which 
I am indebted to the Honourable Eobert Meade, C.B., the 
Permanent Under Secretary of State for the Colonies. These 
official despatches, now deposited in the Eecord Office, form 
several thousand MS. volumes, which are mostly unindexed, 
and nearly all uncalendared. 

The mode of arrangement which has been adopted is 
primarily geographical ; hut, within certain great geographical 
diYisions, I have eudeavoured to introduce an historical 
principle. For example, in the division “America and the 
West Indies,” the ancient colony of Barbados has been put 
first followed by its daughter-colony the Leeward Islands ; 
whilst the Windward Islands come third as having borrowed 
their early system of currency from the Leewards. Similarly, 
the division “ Africa,” opens with Sierra Leone, from which 
'the Gold Coast, Lagos, and the Gambia were successively 
separated; and Mew: South Wales naturally heads the 
Colonies of Australasia; It has not seemed to me advisable 
to adopt the more scientific classification according to 

i As the early metallic currency of the British Colonies 
F consisted chiefly of . nou-British coins, I have thought 
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necessary, for the sake of clearness and completeness, to give 
in Appendix A, an account of the foreign, as well as the 
sterling, coins current ; and I have been at pains to compile a 
history of the old Spanish dollar (or pieca-of-eight and of 
its modern Mexican representative, which will, I venture to 
think, be found more complete than any other account of 
this universal coin of three centuries. For purposes of 
practical utility, as well as to furnish a series of jmtifi- 
catives, I have added in Appendix B. a series of the principal 
Imperial statutory and other provisions relating to the 
currency of the Colonies generally, from 1704 to the present 
day. To give the complete series of Proclamations and Acts 
in the several Colonies individually, no less than four or five 
additional volumes would have been required. 

Though I have written mainly for those responsible at 
Home and in the Colonies for the regulation of colonial 
currency, I have tried also to keep in view the numismatist 
and the student of currency in general The numismatist 
will find in these pages all the detailed infor-mation which I 
could glean from the ofiicial reeor<ls, more particularly with 
regard to '' cut money and coins specially struck in or for 
the Colonies ; and it is hoped that in some respects this 
information may supplement Atkins' standard Goins and 
Tokens of the Possessions and Colonies of the British 
Empire/' On the other hand, though I have endeavoured to 
avoid general currency discussions, and have presumed a 
general acquaintance with the subject, yet so wide is the 
field of colonial currency, and so varied have* been the ^ 
experiments made within this field, that students of currency 
will find in these pages fresh materials for the history of the 
subject, and may not impossibly derive from colonial^ 
experience suggestions for the solution of wider problems. ( 

The three centuries of the history of colonial currency have | 

exhibited the phenomena, singly or in combination, of barter, f 

monometallism (gold, silver, and even copper), bimetallism, = 

. and paper currency of; all grades of imperfection; there | 

are few experiments in -currency which that history does ■ | 
not record, and no blunders pf which it does not indicate the 1 

punishtpent ; the general lesson wMch‘ it: enforces, is that 


the ukases of governments are futile, when opposed to 
trade relations and the natural trend of commerce. In the 
quaint woixis of Thomas Violet in 1643, '"Time, the truest 
Schoolmaster, hath taught all ages to know that little 
penalties could yet 'never interpose between the Merchant 
■and'his profit.*' 

The most pleasant part of my task remains to be performed. 
To Mr. Hubert Hall, of the Record Office, I am indebted for 
the pains which he has been so kind as to take in piloting 
mo through the wilderness of the official records. And to 
Mr. Edward Rigg, of the Royal Mint, I have to express 
my thanks for expert assistance in connection with the tables 
of foreign coins, and many other matters. 

My especial thanks are due to my friend Mr. C. A. Harris, 
of the Colonial Office. It is through his agency that the 
several chapters of my manuscript have been submitted to 
local experts ; he has himself revised my proof sheets 
throughout; and he has personally contributed the three 
chapters dealing, with the Mediterranean Colonies. In, all 
these w^ays he has rendered me assifstance which will be as 
obvious to others as it is appreciated by myself. But the 
encouragement and advice which he has afibrded me, without 
stint, during the years this book has been in preparation, 
constitute a claim to my personal gratitude which I cannot 
adequately express, ‘ 

Robisbt Ohalmibs. 


Lohdoh, 13 January 1893. 


CONTENTS. 


I.— GBNEEAL. 


Chapter I. General Survey 

II. Mode of Legislation 


II.—AMEEICA AND'-. WEST ITsllIES. 


III. Barbados ~ 

IV. Leeward Islands - 
Y. Windward Islands 

YI. Tobago 
YU. Jamaica 
VIII. Trinidad - 
IX. British Guiana 
X. British Honduras 
XI. Falkland Islands - 
'■■■■'■■’XIl., ''.Bermudas 

XIII. Bahamas - 

XIV. Newfoundland 
XY. Canada - 


III.«^AFBICA. 


XVI. Sierra Leone 
XYII. Gold Coast 
XYIII. Lagos 
XIX. Gambia 

St.' Helena.: 
XXI. Natal 
XXII. Gape, i%c. - ' 


XXIU. New South Wales 
XXIY. Victoria - - - - 

XXTI. South Australia - 
X.XVII, Queensland and New Guinea , 
XXVIIL Western Australia - 

XXIX. New Zealand 


Y.-^THB MEDITEBBANBAN. 


XXXI. Gibraltar 

XXXII. Malta 
XXXIII. Cyprus , - 


W.«^THE EAST, 


IT. Ceylon - 
YI. Mauritius - " ' - ; 

ra. Hong Kong /" •* : 
XXXYHI* ’StraOT" 'Settlements: 








'a 4 ' 






PAGE 

- 38 


46 

- 60 

- . B2- 

- 94 

- 97 
114 

- '124 

- 139 

- 147 

- 150 

- 161 

- 170 

- 175 


- 208 
212 
- 216 

- 219 

- 221 
- 228 
- 230 


- 203 

- 269 

- 273 

- 271 ) 
*- 281 

- 286 
- 292 


* 296 
- '307 
*• 325 


"*'■ "336' 

* m 

'360' "" 

- " 371 


Vlll 


APPENDICES, 

Appendix. A— Goins . OuERENT. : : ^ 

(i.) Spanish and Mexican Dollar « - - - 

(ii.) Spanish Pistareen 

(iii.) Spanish Doubloon ------ 

(iv.) Portuguese Moidore and Johannes - - - - 

(v.) Barbary Ducat 

(vi.) Coins of Prance ------ 

(yii.) Goins of the United States - - - - - 

(viii.) Sterling ------- 

(ix,) Tables of (a) Silver and (?>) Gold Coins - - - 

Appendix B. — Imperial Legislation, 

(i.) Act 6 Anne, c. 57 (1707) - - - 

(iL) Act 13 Geo. HLc. 57 (1773) - - - - 

(iii.) Act 38 Geo. IH. c. 67 (1798) - - - - 

(iv.) Treasury Minute of 11th February 1825 - - - 

(v.) Order in Council of 23rd March 1825 - ~ - 

(vi.) Circular Letters of September 1838 - - - 

(vii.) Order in Council of 7th September 1838 - - - 

(viii.) Order in Council and Proclamation of 14th September 1838 
(ix.) Banking Begulations of 1840 - - - - 

(x.) Banking Begulations of 1846 - - - - 

(xi.) Treasury Minute of 12th October 1852 - - - 

(xii.) Order in Council and Proclamation of 16th October 1852 - 
(xiii.) Order in Council of 19th August 1853 (U.S. Gold) 

(xiv.) Treasury Minute of 22nd March 1853 - - - 

(xv.) Order in Council of IBth October 1854 
(xvi.) Order in Council and Proclamation of 18th October 1854 - 
(xviL) Sydney Branch Mint Act, 1863 - - - . 

(xviii.) Proclamation of 3rd Februax^y 1866 - - - 

(xix,) Colonial Branch Mint Act, 1866 - - . - 

(xx.) Order in Council of 10th November 1866 (Sydney Gold) - 
(xxi.) Proclamation of 7th August 1869 (Melbourne Gold) 

(xxii.) Cpinage Act, 1870 « - - - - 

(xxiii.) Proclamation of 14th January 1871 
(xxiv.) Proclamation of 14th January 1871 - - - 

(xxv.) Order in Council and Proclamation of 24th March 1876 - 
(XX vi.) Begulations for Supply of Tokens, 1881 - - - 

(xxviL) Proclamation of 13th May 1887 «--- 

(xxviii) Coinage Act, 1880 

(xxix.) Proclamation of 22nd November 1890 - - _ 

(xxx.) Coinage Act, 1801 ** - o*' ■ 

(xxxi.) Order in Council of 16th March 1892 , - 

(xxxii.) Coinage Charges at the Sydney Mint ‘ - 

'(xxxiiL) Coinage Charge' at,..the' Melbourne Mint 
(rsexiv.) PrewlamatioE of.SOth'd’anuary 189^ - - ' ^ 

Index - ''-''.y ^ / 


PAGE 

390 

395 

395 

396 

397 

397 

398 
400 
402 


414 

416 

417 

418 
425 
425 

428 
420 

429 
431 

434 

435 

435 

436 
441 

441 

442 

443 

444 

445 

447 

448 

453 

454 

455 

456 

457 

458 
460 

460 

461 

462 

463 

464 


467 ■' 



L 1 ] 




[ 3 3 


CHAPTER 1. 

General Survey. 

British colonial history covers only the last three centuries. 
In the 17th century^ in addition to the mainland Plantations 
(now part of the United States of America), the colonial 
possessions of Great Bidtain comprised little else than the senior 
colony of Newfoundland and part of the West Indies, In the 
18th century Gibraltar, Canada, and India were won, and the 
New England States lost* And in the last hundred years 
Australasia, South Africa, Malta, the Eastern Colonies, and 
numerous other possessions have been added to the British 
Empire, 

At the present clay, the currency of the British Colonies is as 
vai'ied as their geographical position ; and the description of their 
existing monetary systems would form a catalogue rather than a 
history. In the light of the past, however, these anomalous 
systems exhibit a certain unity, which I'enders an historical treat- 
ment possible. This unity results from their historical evolution ; 
for, past history, like a geological record, explains and correlates 
the divergent systems now existing. From this point of view, 
the ancient West Indian Colonies are the most important, inas- 
much as they have passed in the three centuries of their history 
through nearly all the normal phases of currency evolution. 
Accordingly, the West Indies will be regarded in the following 
pages as indicating the main line along which colonial currency 
lias developed, until half a century ago ; and a consideration will 
be given to the currency of these Islands (and, where necessary, 
of the coeval Plantations” on the mainland), which, though out 
of proportion to their modern importance, is justified by the fact 
that they furnish the key to the history of colonial currency as 
a whole* 

In 1704, and again in 1825, the Imperial Government tegislated 
with a view to regulating colonial curcency ; and these two dates 
may conveniently be taken as dividing the history of the subject 
into three epochs, the first of which ends with 1704, the second 
with 1825, whilst the third epoch extends from 1825 to the pre- 
•sent day. But, whilst there is a certain unity running through 
the bistory of currency in the- Colonies generally, rendering a 
general survey possible in more than a merely chronological sense, 
A special word is necessary as regards'; Iiaflia* This great, depen- 
’’deney stands on, a footing, and nas a history, entirely distinct 
’from British Colonies in generab';^"' TheTn'dian Empire originated 
in trading- stations, nolpolonial. settlements;;' these trading-stations 
were 'formed, not ambhgst barbarous tribeiiike the early 5*^ Plan- 
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tations,” but in the midst of highly civilised comnmnities, tena- 
cious even to bigotry of a consistent tradition iii' currency , 
further, the administration of the early trading-stations in India, 
as of the later Indian Empire prior to 1858, was directed, not 
by the Imperial Government, as in the case oi the Colonms, but 
by a trading company ; and even in the present day the aifai^ oi 
India are controlled in this country, not by the Colonial Offace, 
as is the case with all British Colonies, but by a distinct Depart- 
ment of State. Indian currency, accordingly, stands so tar 
removed from the currency of the Colonies proper that, except 
in connection with recent years, its history has been excluded 
from this general survey and confined to the special chapter 

dealing with British India.* • t x *i 

These prefatory remarks may serve to indicate the scope- 
within which the history of colonial currency is treated under its- 
three periods in the following pages. 

L— Prior to 1704. 

In theory currency followed the flag; in practice it was only 
the denomination, and not the sterling coin which followed the 
English settlers of the 17th century to the “ Plantations of the 
New World. The only coins they saw were of foreign silver, 
chiefly Spanish ; and these foreign silver coins they rated in 
terms of sterling, thus originating _the_ complexities of “denomi- 
national currency ” which still survive in the quotation of Halifax 
exchan<re8.t It was not that the colonists bad any quarrel with 
the monetary system of the mother country ; they were only too 
anxious to see sterling circulating among them.; Nor js the 
cause to be sought in the Imperial policy expressed (e.g.) in the 
words of a Proclamation of James I., that “ the treasure of gold 
and silver brought into the realm should be considered as an 
immoveable and perpetual 8tock.”§ Por, as Thomas Violet shows,! 
there were countless subterfuges and devices for smuggling 
coin out of the kingdom if any profit were to be made; and the 

It is interestiBg, however, to note that the modern silver monometallism 
of India has the same immediate origin as the gold monometallism of the 
United Kingdom, both being the fruit of Lord Liverpool s classic Letter to 
the Kino-^’ of 1805. And, in still more recent years, the paper currency ot 
India hasbeen modelled on the lines of Sir Robert Peel’s Bank Acts of 1844-5, 
f See article on Denominationai Currency,” by Mr. C. A, Harris in the 
Dictionary of Political Economy (London, 1892). , ^ 

t Though the Virginia Charter of 10th April, 1600, gave the Company the 
nower lawfully to establish and cause to be made a coin to pass current 
there/’ no coinage was struck* (Crosby, ‘‘ Early Coins of America, ’ Boston, 
pp, 19.-.-22.) See also coinage powei^s granted in 1615 to the Somer 

^^tcr Jlerrey in h,is Remarks on the Coinage, of 
Er^land*’ (London, 1789)^ **' King James thought his Proclamations were as 
poweiful as the Pope’s bulls were formerly. Had he been sovereign of the 
world his prohibiting the use of foihge would have had little effect ; but as 
King of a small Island, it was like ordering the people at Hull not to draw a 
hmcket of water oul-of river, lest the jtide should not rise high enougb in 

S^^Humbk Declaration/’ by Thomas Violet of London ; O-oldsniitb 
(London, 1648)* / / 
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•state, of the silver currency of England in the 17th and 18th 
centuries p. 400) is ample proof of the failure of this prohibi- 
tive legislation. It is necessary to go further afield to understand 
the reasons why only the denominations of sterling were current 
in the British Colonies in the blew World. 

The chief reason was that the early colonists were poor men, 
with new countries to develope by the slow processes of agri- 
culture, Asa consequence, they required, and received, com- 
modities — not coin — from England in return for such part of 
their exported produce as was not already hypothecated to duties 
and other home liabilities. Hence coined money was rare 
amongst them; and the flow of such specie as they had was not 
from, but to, Europe."^ Staple commodities formed the normal 
medium of exchange. Even where coined money was plentiful, 
it was frequently used for external rather than for domestic pay- 
ments. Writing of Maryland in 1671, Ogilby, in his ‘^Descrip- 
tion of the New World,” says : ‘‘The general way of TraflSok 
and Commerce there is chiefly by Barter or Exchange of one 
Commodity for another ; yet there wants not, besides English and 
other foraign Coyns, some of his Lordship’s f own Coyn.” And 
Oldmixon wrote of the same colony in 1708 as follows : — “ The 
Lord Proprietary had a Mint here, to coin Money, but it was 
never much made use of. * . . . Tobacco is their Meat, 

Drink, Cloathing, and Money ; Not but that they have both 
Spanish and English Money pretty plenty, which serves only for 
Pocket-Expences, and not for Trade, Tobacco being the Standard 
of that, as well with the Planters and others, as with the 
Merchants,” Other colonies were not so well off for coin. 
Excluding the prosperous colonies of Virginia, Maryland, and 
Jamaica, it may be said generally of the rest that commodities 
%vere the only “ money ” they commonly saw before tlie closing 
yeax’s of the l7th century. But with growing commerce with the 
Spanish main,! and the idse of the Buccaneers in the West 
Indies, the plantations natui*ally .and necessarily began to form 
part of a currency area dominated by the silver “piece of eight” 
from Spanish America. Spanish coins now began to circulate to 
a greater or less extent in all the plantations ; and the colonists 
through whose hands they passed, proceeded to rate tlxiem con- 

* And ’tis computed tliat there k exported from Great Biitaiif and 
Ireland to the sevex^ai Colonies and Plantations belonging to tlie^Orown in 
America, to the value of 850,000 and that the Importcftiom from them, all, 
including silver and gold, &c.. are to the value of 2,600,000/. So that over 
and above what we send to our colonies und plantations in our manufactures, 
native product, and foreign commodities, wo have a balance in return thereof 
to the value of 1,7SO,OOOL which centres and remains among ("*A 
Survey of Trade,” by William Wood, London, 1718), The same author states 
that the value of the sugar from Jamaica, Barbados, and the Leeward Islands 
. was' 1,800,000 4 pet annum, and. of the tobacco 'from Virginia and Maryland,, 
000,000 1 , or 1^900,000 4 in all out of the above 2,600.000 4 

f The Lord Proprietor of Maryland was Cecil > Lord Baltimore. 

I “ Spain being the Cistern and lieceptaele of almost all the Gold and 
Silver. Although that w© 4o 4taV some drops of thia Indian 

spring,,!^ hereof 8p|iin is the Cistern,, yet we. do dmw them at the^aecond- 
hendr'; ,Bt.ce Vaughan, “A Discourse bf' Coin and Coinage,** London, 167^ 
(written 1635). ^ J ^ , 
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currently with the sterling of which they retained only the 
denomination.* 

The sterling value generally accepted m the 1/th century 
for the piece of eight was 4 s. 6 d., the rating subsequently 
stereotyped by Queen Anne’s Proclamation ot l/04(see page 14) 
and by Sir Isaac Newton’s 'fables of 1717. But side by side with 
this silver paritv, there was a popular ratingf of the piece of 
eicht by tale at 5 s., partly due to the general resemblance oi 
that coin to an English crown. In Jamaica, however, the rating 
was 4 s. (the Real, or unit, being taken as a “ Spanish sixpence ) ; 
and a parallel for this can he proved in the case of the ancient 
colony of the Bermudas, and may be presumed for Barbados. 
The strict 4 s. 6 d. rating is said to have continued in Maryland^ 
and Virginia§ until 1700 (according to the memorial of 5th July 
of that year, presented to the Board of Irade and Plantations, 
by Mr. John Fysack>l| But, generally spealcing, the plantation 
rating was 5s. in the 17th century; — Massachusetts prescribed 
this rate on 8th September 1642, f and the Bermudas in 1658 ; 

The early insufficiency of metallic currency had led to the monetary 
use of tobacco, corn, wampum, sugar, rum, cotton wool, mahogany, molasses, 
ginger, indigo, skins, In Virginia in 1618 tobacco was rated at 8 s. a 
pound (“and not more or less, on tlie penalty of three years' servitude to the 
colony ”) ; in Massachusetts in 1643 “ wainpompeag was made a legal tender ; 
sugar, tobacco, and other commodities were the monetary standard of the 
W est Indies in the 1 7th and 18th centuries (see under British Honduras, 
Bermuda, Barbados, and the Leeward Islands) ; and the use of dried codfish 
as a circulating medium has persisted to modern times in Newfoundland. 

Curious as a detail in the history of prices is the statement from Holmes’ 
“ American Annals,” quoted in Hankey’s “ History of Banking in America,” 
that the 150 “ young and uncorrupt girls ” imported into Virginia in 1620 and 
1621 as wives for the colonists, w^ere rated orisdnally at lOOlbs. of tobacco 
(15 1,\ hut subsequently at the increased price of loOibs. (22 L 10 s.). The 
Rev. Mr. Weems, a Virginian writer, intimates that it would have done a 
man’s heart good to see the gallant young Virginians hastening to the water- 
side when a vessel arrived from London, each carrying a bundle of the best 
tobacco under his arm, and taking back with him a beautiful and virtuous 
young wife.” 

t “ The said Royal of Eight runs in account of trade at 5 5. of his Majesties 
now English Mony.” (Sir Robert Cotton’s Privy Council Report of 2nd Sept, 
1626, printed in ** Select Tracts on Money,” London, 1856). 

“ And ^gain say thay, the Ryall of Eight and the Eix Dollar are both of 
them reputed as equal to five shillings sterling, but hold in intrinsical value 
less by ten in the hundred,” (Rice Vaughan.) It will be observed that this 
passage ia evidence both of the 5 and of the 4 s» 6 d» rating. 

J This is dubious (see wfra^ page 14). When in 1659 (Crosby, page 124) Lord 
Baltimore coined (a few) silver shillings, sixpences, groats, and copper pence 
for Maryland, the coims were to be of standard fineness, hut only to “ weigh 
above nync pence” per shilling. This depreciation is equivalent to a 6 5 . 
rating of the rkce bf Bfgfit. '■ Felt'p-t Masiacnusetts Currency,’’ Bostoh, 1839} 
is wrong in thinking the coins were e^quivalent to English sterling.” Ending 
tliousrfit the worth (f-* Annala-'of the Coinage,” Vol. 1, p. 41?). 

§ From 1645' to 1655 the/leg^ rating had been' 6 s. in Virginia, Apparently 
a 6^* mting" wan tempor^lly.'iif'fdW bgnin In^l679, (&« Crosby, ■pages 
22-24.) . ■ ■ ■ ■ : ' ' • 

I Seepage 12. j v-,:„ , ,, 

' % This ' Co*t 'cowsidni^ . Mie. bft ocea'sions ‘irm have of ’ trading ' w*^ the 
hollanders at the Ilnlbh'FlahMidn'and otherwise^' do ’therefore, order that 
the holland dacatoon’ hcihg %drth $ gilders "iWraihed <mrfeht at - fia.* in all 
payin*»wilh^» the rix efoBer being a half ,g!ldrs 

shalhee likewise cnmntatv5'-a^;'^li the ryall of 8: shalbeealso ■ 
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Jamaica took the same step in 1671 ; whilst by the close of the 
century in Barbados^ Carolina, and the Bahamas^ the same rating 
prevailed, continuing in Canada until recent times as the basis ot 
Halifax Currency.” 

This 5 s, rating and its relation to sterling moneys, is thus 
referred to in A Discourse Concerning the Currencies of the 
British Plantations in America,” originally printed (anonymously) 
in 1740, at Boston in New England, and reprinted in Lord 
Overstone’s Select Tracts on Paper Currency — "Originally, 
and for some years following, in all the English American 
colonies, 5 s. denomination was equal to an English crown 
sterling. After some time, Pieces of Eight being the general 
currency of all foreign American colonists, became also their 
currency ; and they remitted or gave credit to the merchants at 
home (by home is meant Great Britain) a Piece of Eight (value 
4^, 6 sterling) for a crown or 65,sterling. Thiswasafraudof 11 per 
cent. In sundry of our colonies were enacted laws against passing 
of light Pieces of Eight. These laws not being put into execution, 
heavy and light Pieces of Eight passed promiscously ; and, as it 
always happens, a bad currency, drove away the good^ currency ; 

; heavy Pieces of Eight were shipped- off. . This , current money 

growing daily lighter, a difference'’, was made between heavy 
money which became pierchandi^se, and light money, in which 
they paid their debts, gradually from 10, 15, 20, to 25 per cent., 
as at present in Jamaica. This was another and continued course 
of cheating their Creditors and Employers at homef”^ 

But there were deeper causes than the writer of 1740 indicates 
for the clipping of Spanish silver and the colonial raising of its 
denominational value. For the colonies, imbued as they were 
with the old doctrine that wealth consisted of money, and 
conscious as they were of the inconvenience of having insufficient 
coin in circulation for the purposes of trade, were naturally 
anxious, as they became more settled, to retain, and not to 
! export, such coins as came among them. Imitating the practices- 

familiar to them in England, dishonest persons traded on the 
desire of the young communities for a metallic currency, by 
circulating clipped money at the Ml rate ; and this malpractice 
was condoned by the colonies when it was found that the light 
money was more apt to stay with them than broad*’ pieces. 
Moreover, with .silver as the colonial standard of value, whilst in ' 
England the real ^ standard was gold, ' payment by tale at the 
English silver*parlty for the piece' of eight. entailed a loss on the 
remittance' of these coins to -England, a loss which was readily 
avoided by reducing the weight of pieces of eight ' to correspood 
with 'the dominant European ratio- hf silver to gold* Further,'. 
" the 'tafeing of the moneys was-'an/expedient well-known’ and 

^ also -an anony mens 'Tract occasioned by the above "Discoaiwe,” and 

piiMl^hed -in ''London in'174l under the:title-of-'*‘Db«ervations Occasiohed ty 

Riding a PainphletT ' " • ^ - 

p 0 |. say they, If we do observa those which do soonest -end ■‘most 
naise W«- shill ini that they do -roost aboniid with and- 

thit'''^ 1 ¥aler-andMtenfactnrer do inc^'ionrish there. 'Is-for e^»» the 
IJnited' 'fwvlhoftii,' and - the , Arch-BmkeS" Country 'and the^,Hanfiri-fbwii 8 **'' 
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widely practised in contemporary Europe, as was the diminution 
of fine content ; and clipping by the subject was the counterpart 
of the debasement of coins by the sovereign. Hence it came 
about that by the middle of the seventeenth century clipping was 
rampant in the West Indies^* and light Spanish silver coins 
became the general standard of value in the British possessions 
the New World. 

So far as can be gathered now, Jamaica and New England 
took the lead in these proceedings. Jamaica, the home of the 
Buccaneers and the chief naval and military centre in the 
troubled years of the I7th century, enjoyed an abundance of 
metallic currency in marked contrast to the lack of coins in the 
other West Indian Islands and in the English settlements on the 
mainland. And it is important to note that in Jamaica, whence 
Spanish coins passed to other Plantations in the second half oi 
the 17th century, t the Eeal appears to have passed popularly as 
the equivalent of the sixpence which its appearance^ suggested, 
with the necessary consequence that the piece of eight passed 
for only 4 , 9 ., or 6 d, under its accepted sterling value. Hence, 
naturally enough, there was a tendency to clip the piece of 
eight down to a weight representing a sterling value of 4 5,, 
or more probably to a weight representing 4 5. currency in 
the neighbouring colonies, such as Barbados, where the 
general 5 s. rating prevailed. In the latter case the reduc- ^ 

tion would be 20 per cent., which corresponds with Chr t 
Codrington’s Statement in 1691 (see infra) that the pieces 
of eight current in Barbados and the Leeward Islands were 
only worth from 3 s. 6 to Zs* 9 rf. sterling, instead of 4 5 . 6 d". 

This would appear to be the chief origin of the early circulation of 
clipped Spanish silver in America and the W est Indies, aided doubt- 
less by the universal tendency to cut up coins in order to remedy a 
dearth of small change.^ It is at any rate certain that by the 
close of the first half of the 17th century light Spanish coins 
were being circulated from the West Indies through the Planta- 
tions of the New World. And the predominance of these light 
coins (and counterfeit money), coupled with the inconvenience 
of barter and of an inadequate medium of circulation, § led the 

Ou r vessels which traded to the W est I ndies took considerable quantities 
of light Spanish coyiie, whereby many people were concerned and the 
Colony in uanger of being undone thereby/’ (Felt, quoting from the Mass, 

Archives of 30th October 1604, cited more folly in note §, infra.) 

t Other West Indian Islands had previously brought coin to the mainland 
Plantations. For Wiuthrop (Journal, vol.*'!, page 369. cited by Crosby) 
says that- fOn 27 th’ ..Angnst' 1639, there came' a -small bark from the 
West Indies, one Captain Jackson in her, with commission from the West- 
minster Company to take prisse, etc., from, the Spaniard. He brought much 
wealth in money, plate," indied, and sugar.’* > ' r. 'jj 

, |,See under, Weatlndies,. West Africa, and. Australia , ■ (i 

§ And as for the minting :or stamping pieces of Silver to pass among our • w'j 

selves for xlid.,, vtd, uWr (the twopence was struck In 1662}^ “;we were necessi- /!i 

tated thereunto, having no staple Comodity in our Country to pay debt® or buy 
nfc#»sari^«k which jsyaa m cutubteroom A ;lrouMesom S! 

m cofid be - bom* for , years Paper*Bllls , passed for ' i 

payMhfe of aubj^f ' |f ,be lost, pt counterfeited, ' 

m other lnojhveni#nc^-/;5!i^i‘''eom,^ in' a' considerable quantity of< %ht ’ '‘S 
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colony of New England on Slst May 1652, boldly to set about 
minting money for itself “ of good silver of the just allay of neiv 
sterling English mony, and for valew to stamps two * pence in a 
shilling of less valew than the present English coynef and the 
lesser piec^ proportionably." Felt adds that « we have the 
report of a Committee, designated by the General Court in 1654 
which expressly states that our coin passed abroad at the discount 
of one fourth of its home value.” f Consequently a “ Boston or 
Bay, shilling ’ passed for9d sterling; and as the new coins 
were immediately earned out of the country (e.g. to the Leeward 
Islands, $ see page 64), it follows as a corollarv of their con- 
current circulation with the piece of eight, that 'the latter coin 
(of full weight) must have passed at 6 s., t.e., one-third above its 
accepted Sterling value of 4 6 rf. Iliis was indeed the ratino* 

adopted between 1670 and 1672 both in the Leeward Islands and 
m New England. § 

The stimulus given to clipping by the New England coinao-e 
speedily led to the currency of light pieces of eight at 6 s. and lo 
the raising of the rating of coins of full weight. Jamaica in 
167 1 raised the local rating to 5 s., to be on a par with its neighbours 
and to endeavour to keep its specie in the Island; but this 
measure failed to check the pld habit of clipping in this the bullion- 
centre of the West Indies. Positive evidence is forthcomine 
to show the lengths to which clipping proceeded, as appears from 
the following extract from the Minutes of the Board of Trade 
and Plantations for _21st April 1703 The gentlemen con- 
cerned for Jamaica informed the Board that the rate of pieces 
of eight of about Uk d. weight is there at 5 5., and those above 
16 d. weight at 5 s. 6</.” The former of these ratln<rs 
IS equivalent to 6 s. 6d. for a piece of eight of 17* dw&. 
And on 13th July 1691, Christopher Codrington wrote from 
Antigua « Our pieces of eight generally not being worth above 
b a. and 3 s, some 4 s,^ and (when full weight, which one 

base Spanlsli Money, whereby nwny people were cousened, & the Oolonv in 
danger of being undon thereby ; Which put vs uixm the project of ineltinVb 
down and stamping such pieces as aforesaid to pass in payin' of Debts amongst 
our selves, ^or did we know it to be against auv Law of England 
against His Majesties Will or pleasure, till of late; bht rather fhere’w^ 

^ tacit allowance and approbation of (Mass. x\rohi\res nF AvLk 

1684, cittd i,v c™8,, Th. Dii,, ot ArkSi 

KJa;'T“p“ir,S” . 

“ The original draft was “ three” pat.ce, as appeal^ from theheliotvne 

€opy,of the docoment m Crosb/s work. wwioujpe 

t ^ ‘ Mint to the Treasurv 

nnder date 16th January 1684 (old style) says the fineness was of the EngUsh 

'^®®22i Per cent, less than the correBp“Sg 

^ these coins had no curreheV else- 
where than tn the New Englaml colonies, except as bullion ' ^ “ 

' $ la Tii^nia attd the four Eastern .States this 6*. rating nersisied hntn +i,. 
coi^’of She Hwt^ States began «nd the denomiMtiof WoSy fioame 
^»ut8 and cenfs. , (Robert Mormj IBtb Jaiinary 1782, cited by Fi«b7 p^e 
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in 100 is not'j 4 and in Barbados they pass for 5 and in 

these Islands for 6 1:' Presuruing Coloijel Codrington to refer to 
only 17 dwts. as the ‘^full weight” {see 1699 Act of AntignUj p. G?)^ 
his mean quotation of 3 s, 9 d. gives the local value of a piece of 
eight of 17^ (hvts. as about 6 s. for Barbados^ and 7 s, 21 d, for 
the Leeward Islands, the latter figure^ being identical witli the 
ratings dediicible from the 1699 Act of Antigua. 

Briefly, therefore, the currency history of the period prior to 
1704 is marked (a) by the rise of “ denominalioiial currency” 
systems as the result of competitive over-valuation of^ Spanish 
silver in terms of sterling, and (&) by the final predominance of 
the clipped piece of eight.* But it was not till the close of this 
period that coin superseded commodities even in prosperous 
colonies; in the more backward settlements barter continued to 
dominate the currency. f Grold coins were of rare occurrence and 
were regarded as counters rather than as real money.” J 

* Too late for me to make an adequate use of it for this book, I became 
acquainted %vith the valuable Histoire MonHaire des Colonies Frangaises^ 
published by M. 2ay last year at Paris, “ d’apx^s les documents officiels/^ I 
have only been able to give a few references to his book, e.g, under Canada, 
West Indies, and the Mauritius. 

t E.g. In the Leeward Islands. 

On 21 May 1701 Samuel Davies represented to the Treasury that 
least piece ot Money comonly current in the Islands & Colonys vpon the 
Continent of America is Seven pense halfe penny, being an 8* part of a 
piece of Eight, which puts y« Inhabitants to y® necessity of Carrying Sugar 
ik Tobacco vpon their Backs to barter for little Co^on Necessary s. . ; , The 
proper leinedy is to Coin halfe pence & pence of Copper or a Mixed Metail, 
& of half y® value the English Small Money is made, with several! Mottoes or 
Devices for y® Severall Colonys, & to Order them to pass only in the respec- 
tive Colonys for which they shall be Appointed, viz., one Sort for all the 
Colonys vpon the Continent, another Sort for the Island of Barbadoes, a S** 
sort for Jamaica, & a 4th Sort for all the Leeward Islands. This method 
will keep the Money witiiin the respective colonys.” (Samuel Davis 
concluded by humbly praying a Third part of the profit for his discovei*y.”) 
The Eoyal Mint favoured the proposed coinage of debased copper, but the 
Board of Trade, whom the Treasury consulted, appear to have shelved the 
matter, and no action was taken. 

X It may here be stated that the only Imperial step which would appear to 
have been taken before the revolution of 1888 to meet the difficulties attend- 
ing currency in the colonies was the striking of an interesting coin in tin in 
the reign of James II. This bears the legend “ Val 4 Part. Keal-Hispan.,” 
and had no central plug of copper, but was mainly identical with the tin 
farthings issued under Patent from Charles IL and his successor by Thomas 
Neale and ofliers, who coined 20d. from a pound of tin, and paid 40 7^ profit 
to their Majesties. There seems no ground for the view which assigns this 
coin to Fionda. {See Leake’s Historical Account of English Money,” 1798, 
" and Montagu’s Copper, Tin, and Bronze Coinage of England,” 1885). 

On 19 January l&l the same Thomas Neale and the other officers of the 
Eoyal Mint suggested to the Treasury that New England might be Supplyed 
with Pence, Halfe Pence, ik farthings, of Tinn, from England, to their 
Advantage.” In 1694 halfpence (with an elephant on the obverse) were 
struck for .Carolina and Mew Englaind* 

Prom a Massachusetts Act of 21 February 1700-1, it appears that *®some 
persons, for private gain, hai've .of late^presupiedYto' Stamp ik Emit pi.eees of 
'Brass & Tin at the mte of a pipnj J^lt was formerly custc^ty ffir 
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II.-1704-1825. 

In the 17th century the regulation of colonial currency had 
been tacitly left in the hands of the Colonies themselves/^ and 
denominational currency had been established* Confusion reigned, 
and complaints began to pour in on the home government. The 
early years of the ISth century were marked by a serious eftbrt 
in England to grapple with the grave inconveniences and 
anomalies of colonial currency as a whole, and to introduce law 
and order perforce. Being inadequate in its scope, ihe effort 
failed of its direct object ,* but, as will subsequently be seen, its 
indirect results were important For it drove the West Indian 
Colonies to adopt a gold standard, of which they were only robbed 
by the mistaken Imperial legislation of 1825. On the other hand, 
the recalcitrant colonies of the mainland (with the exception of 
Virginia) took refuge in paper money, which they issued in pre- 
judicial profusion ; and from the Imperial legislation of 1704 may 
be dated the traditional prefex’ence for paper which characterises 
the currency of the United States. 

In tracing the history of this important first intervention of 
the Imperial Government in colonial currency, it is essential 
to note at the outset that on 13th f October, 1697, the General 
Assembly of Massachusetts Bay in New England legalised the 
customary rating of the piece of ei^ht of 17 dwts. at equiva« 
lent to a rating of 6.v. , 2d. for a coin of the full weight ot 17 1 , 
dwts. Though this rating was less than the ratings legally in 
force in Jamaica and the Leeward Islands, yet, as the Board of 
Trade and Plantations was sadly ignorant of the currency sys- 
tems in force in the several Plantations under its charge/ great 
stress was laid upon this Act (which received the Royal Assent 
on 24th November, 1698) in the measures which were taken in 
1703-4 by the Board, in order to harmonise the conflicting cur- 
rencies of the several Plantations. 

The irregularities of colonial currency were first made matter 
of complaint some two years after the passing of the above Act. 
Writing from Philadelphia to the Commissioners of Customs 
on 6th March, 1699-1700, Governor Colonel Robert Qoary 
says: — I am obliged also to inform y^ Hoff® that the King 
is also very much abus’d in the payrff of this duty (sc. on 
tobacco). For formerly the of | of 17 dwt. did pass in 
this Province but for 6s., and then the Mercff Cdlow’d the 
King p. cent, over and above the current mony of the 
Country to make it Sterling mony, but since that time about* 
2 years agoe they have rais’d the p®® of | of 17 dwt. to 
7^. 8d4 makes it more than 55^ p cent, worse 'than 

Se$ the Order In GoubcII of 27 October refusing to re*estaHish4he 
New England Mint, but authorising Governor Sir Edmund Andros ^‘by 
Prociamntlouio Eteulata Pieces of 8' 3s other fomia Ooiiie.' within tie saw! 
Temtorj‘Of New England, to atich current value as hO' sIiaE Jafe most 
requii^te for his ma*?* Service, & the Trade, of His 'Subjects . ,TMs 

laqwted- ia extensohy Crosby .(page 94) .who also gives the^text of the 
doquipepta bearing .on the proposed re-esteblisfiment of the Colcmiai, Mint . t 

f Pelt says the . l;9thi The 'date In, the text iS' from the MS, mlnuto pi the 
Board of Trad© and Mantations 'for Srd' May 1700. , 

. I' Equlvaienito about lOii. for. coma welgliliif 17j dwtta* ' , 
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the King mu\t,|oose on all the 

“Swill. « Bo.rf Jf T»ae. 

1 a™ to the 

IT’ticyUTid the Sovl of %vhich countries being not capable of 
xaling Tobacco and haveing noe other F^^uce to make 
for the Comoditys of England except some Skins and iiurrs 
Whaleboanand whale-oyl which will soon grow less plentifnl 
as the People increase, are forced to keep sheep sow hemp and 
iflax and sett up the Linnen and woolen Ma^factures to the 
meiudiceof England and may be of very bad Consequence and 
besides the Merchants Trading thither paying att least tliiity p 
Cent, for Bills of Exchaing and other returns. A remedy to soe 
great a calamity is humbly proposed as follows (viz.) Ihere is 
fow in these Plantations a great quantity of Spanish money 
Plate and Bullion and would be much more if returns were 
answerable ; which money Plate and Builhon is of no use to the 
Inhabitants to make returns to England because of the uncertain 
value putt upon it there, and a peice of Eight m the Bahamy 
Islands being about five shillings the same in Caroling in Mary- 
landt and Virginiat four shillings and sixpence, in Pensilvpia 
Seven shillings, in xNew York and New England six shillinp 
and sixpence, § but frequently using and falling in value by the 
Contrivance of some designing men in those Countiyes who 
encrross it when att the lowest and soe make Merchandize of it 
anS export it into fforeign parts where it is more value than in 
England. . . It is therefore thought worthy And is himbly 

tendered to the H‘ HonM® the Lords Comissionem of Trade 
und Piautatious to consider whether it is not absolutely ^cessary 
for the Improveinjr 'I'rade to the advantage of those Countrys 
and this nation to sett up a Mint | in some of the Plantations for 

tile Lvon.or dollars of Holland, which were the chief 

HOh An Act of December J708, -for 
settlhiff the mites of fforeigne silvei' coynes within this Province, speaks of 
the - Dogg ’’ dollars as « the only generall coyne among Us/^ They were to 
T^StSS 4s Odp 

' ^ t This is corroborated bv a MS. note in the margin of a Mint Record 
Bonk C170S), and by Goveraor Biakiston's letter to the Board of Trade of 
^>5th May 1701. But Crosby, quoting Bacon, summarises an Act of 1686 in 
, Maryland rating the piece of eight, with the 4cu and rix dollar, at 6^., and 

practimily adopting the Hew Ifigland’eUOT^ ^ ^ ^ 

t Whereas Goyernor Blakintou expressly states that the Virgmia’ rating 
was and that this drew, com '■Maryland, yrhere the rating was m. 
And in 1708 oMmixon says the piece of eight of 16 dvvt. (except of Peru) 
fiassed for 5#.,' like Preneh ■' l, . ' *'• ' % '1”' ' ' *' * 

& In 167S the rating In Heiy England and Hew, York 

I This was always jihfjColoiiial panacea for the deayth.d a' eircuktory 
medinhn. Heariy evelYtiijpbr'tanteoloBy 'hsked to be ailo'^ed to set up 'a 'Mint 
u#., a Mint feeporttdihrTitepIry of lOthlannary 1601 ,apeaMn| of tine 
great and repeated .ipplkatlphil*^"Of Jamaica and He^w'EngkndJw': local. 
Mints').' ■ ; ' 
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the coyning all the said Spanish money, Plate and Bullion and 
baser Mettle into English Coyn of the same goodness and value 
from a Crownpeice to a Ifarthing And that by Proclamation 
the value of Spanish money Plate and Bullion be adjusted to 
about six shillings threepence p. ounce in the Plantations which 
is a medium value and that noe Spanish money Plate or 
Bullion be exported out of the Plantations till first coyned into 
English Coyn sterling-money to fitt it for returnes to England 
only, This makeing returnes more certain and disappoynting 
the designing pverters of Trade Encourageing Merch^® and the 
opprevssed Planters Encreaseing Navigation and Commerce 
bx'inging constant Supplys to the Mint in returns to the Planta- 
tions and from thence in returns to England and by such 
circulation continualy Landing mox*e of the Spanish riches upon 
our Shoar.” 

Their rhetoric was in vain. No action was taken by the 
Board of Trade and Plantations on this Memorial, a proposal for 
a colonial Mint being viewed with disfavour after the New 
England experience. But when in 1702-3 the Assembly of 
Maryland, making no suggestion for a Mint, confined itself to 
representing to the Board that money was drained from Mary- 
land by the action taken in other plantations, and notably in 
Pennsylvania, by raising the rating of the piece of eight, the 
Board promptly took the matter up and wrote to Mr. Penn for 
his observations on the allegation against his colony. 

On 21st April 1703 he replied in a letter which, apart from 
the quaintness of its expressions and the interest attaching to 
the writer, is worthy of transcription in full, as a thoughtful 
statement of the views held by a shrewd man of business 
nearly two centuries ago on the subject of colonial currency ; — 

To the Right Hon^^® the Lords Commiss''* 
for Trade & Plantations. 

Eriends, 

As to the advance upon Coin in America, and the Inequality 
of it, I am of opinion it is an unhappiness to the Colonies, and 
that they deceive themselves in it ; but having made Laws to 
estimate their money, I am not Lawyer enough to say it can be 
altered but by a Law. As I have declared there, so I do upon 
this Occasion, I wish all were at a par that an Ownce of Silver 
should be an Ownce of Silver in all the Dominions of Crown. 
But this objection will be hard to answer (the rest are common to 
the rise and fall of money every where, and soe I wave them),^ 
that for want of returns to England all our Money will be 
sent in a little time thither. Now, th6 this may be what 
England would like, yet is what the Plantations, the Northern 
especially, will take very ill, unless Murrys Bank were practic- 
able and paper Credit, in the lieu of it; nor will going to Market 
'with money 'instead of goods se«*ye England at- long run,, any 
more than^ the Plantations, who for want of' Coin to 'circulate 
tirade among themselves, must dwindle in Trade, and the more 
bei(»use not ' trading with the_ Spanish’ Dominions /foimerly, 
there" will not be that supply and recruit of Mony , m formerly. 


14 


Colonial Ctoeency- 


Weiglit seems the fairest way, tho troublesome, unless the Queen 
will allow us a Mint Our Single and Double Bitts or Royals are 
like our old dipt thin sixpences ; they want 4 at least of the 
intrinsick vallue they goe at, a great abuse. In short, our money 
must be melted, markt or weighed. Your better understanding 
in these things will supply the want of mine. 1 shew my respect 
by this more than my skill, which will I hope finde your Charity 
if not your approbation. 

I am, with due regard, 

Your Respectfull faithfull friend, 

Penn* 

On 21st April 1703, this letter was considered, and the agents 
of the Colonies examined, by the Board of Trade. Wishing to 
reduce the ratings in all places to a fitting equality/’ but 
feeling hampered by the Royal Assent to the New England 
Law of 1697 (which rated a piece of eight of 17 dwts. at 6 s*\ 
the Board (one member of which was Mr. Matt, Prior) caused a 
letter to be written on 4th May 1703 to Mr. Attorny 
General asking whether Her Majesty by Her Royal Preroga- 
tive may alter by Proclamation the Rates of forrein Coin in that 
Province (as well as in others), notwithstanding the said Act.” 
The Attorney General (Edw. Northey) replied on 31st May that 
the Colonial Act, having been confirmed by the Crown, had 
the force of an Act of Parliament made in England/* In reply 
to a further letter of 1st June, the Attorney General advised on 
2nd July 1703 that '^‘her Majesty may by her Royal Proclama- 
tion make forreigne Coynes Currant Money at such Rates as 
She shall think fitt in any of her Plantations in America, as well 
under Proprietors as under her Majesty es Imediate Government, 
so far as doth not contradict any Law confirmed by the Crown.” 
After repeated consideration of the matter, the Board of Trade 
on 23rd November 1703 finally addressed a representation to the 
Queen in Council for establishing uniform rates of foreign coins 
throughout the Plantations. Alter consultation with the Royal 
Mint,* a Royal Proclamation was signed by the Queen on IStli 
June 1704, which was ordered in Council to he transmitted by 
the first conveyance to y® several! Governors of Her 
Colonys and Plantations in America to y® end the same may be 
strictly o1|,served and 'put, in execution in those parts*” This 
Proclamation (which will be found in extenso at page 414) fixed 
the maximum rating of a piece of eight at 6 a‘. { the Massachusetts 
"rating. of 1697), and directed th^t other current '{silver) coin's 
should be proportionately rated according to intrinsic content, 
ii?., at not more than one-«third abo?e their sterling' value at 
5 2 A per ojs. standErd.t;: , ^ 

* The sterling ratings nf several foreign, eoinsr laid,4oWiip, iW.&e 
Proclamation, were 'deteminedi h' Is interesting' to note, :oii ,awys btSSr 
Isanc Newton, then JC^ter Heyal l|ink , , 

fit is a enrions eo!heMei}ee-:tliat,in 'the 17 th ‘efenthry, the cnrrehcy'.djT fhe 
French colony of Oanada war .Mmflarly ahov© that' of 'FAhM,'as 

shhwh' In the chapter wpith 
Canadian livrer . . 5 r.. , v . v 2 ij - ; ; ^ J i 
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But, as Deputy-Governor John Evans wrote to the Board of 
Trade from Philadelphia on 13th February 1704 (old style) 
great difBculty was experienced in enforcing the Proclamation, 
“ owing to no slacknesse in the Government, butt to the liberty 
that Trading men will alwayes take in their own barri'aius.^^ Jn 
Massachusetts, Governor Dudley ccald not get the Proclamation 
enforced by the General Assembly; New York complained that 
New England_ and other colonies would not adopt Proclamation 
Money ” ; while Pennsylvania waited for an example from New 
York “being of so much more note and more immediately 
having the happiness of being under her Ma*‘®’® Directions than 
the Adjacent Colonies.” 

Coins continued to be received at the old, or even hio-her 
rates notwithstanding the Koyal Proclamation. Being consulted 
by the Board of Trade, the Attorney General on 19th October 
1705 advised that an Act of Parliament w'ould be required to 
make it definitely illegal to receive money at more than its declared 
value. Accordingly the Imperial Act, 6 Anne, c. 57, was passed 
(see page 414) enacting that after 1st May 1709 any person either 
paying or_ receiving the foreign silver coins in question above 
Proclamation rates “ should suffer six months* imprisonment 
without Bail or Main-prize,” forfeiting at the same time 10 /. in 
equal moieties to the Crown and the Informer. “ This Act ” 
observes the author of the “ Discourse ” of 1740, “ continues to be 
observed in none of our Colonies excepting in Barbados and 
Bermudas.* Virginia Currency was formerly and continues still, 
better than what the Act directs.** It is interesting to trace the 
steps by wdiich the colonies in the West Indies and on the main- 
land “ drove a coach and six ** through the Act of Parliament. 

(i.) The West Indian Colonies took advantage of the fact that 
only silver coins -were specified in the Statute, no mention beinw 
made of//o/d coins. Accordingly the islands proceeded to give 
independent ratings (by weight) to the gold coins of Spain, 
instead of continuing to treat them as mere multiples of tlie 
silver dollar or piece of eight. And in this they were assisted 
by the growth of their trade and the greater circulation of gold 
coins, Portuguese as well as Spanish. The result was that, by 
stages which will be found most clearly shown in connection with 
Barbados, the Bermudas, and the Leeward Islands, the West 
Indian polonies passed from a silver to a gold standard of value. 

(ii.) The case_^ was different on the mainland; the North 
American Colonies sought refuge in paper issues which speedilv , 
drove out coin. It is outside the scope of these p^es to discuss 
in 'detail this interesting subject | but the Board of Trade 
papers presented to Parliament in ltdO afford evidence of the 
profusion in which this worthless paper wus circulatedf With 
regard to liietaffic money, the American Colonies continued in 

* This is an error, as the Bemiticlas pasild an' iet hsipressly to etxwfo the 
enactmeats- ■ ‘ ^ 

id*^erioa,’'ih Macleod's 
“Ditfhdjlary of Political Economy ” (lamdtm, 1883), to which is wipended a 
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the ISth, as in the 17th, century to give the preference to silver, 
and the inter-colonial current of bullion bore gold from the 
mainland to the islands and silver from the islands to the main- 
land in return* 

(iii.) Alike in the Islands and on the mainland, the circula- 
tion of the ‘‘ base Pistareen ” in the early years of the 18tli 
century {see page 395) afforded a convenient subordinate 
medium for internal circulation* Dollars (as Pieces of Eight began 
to be called after 1728, see page 392) became mere merchan- 
dise, and bore avarying premium for purposes of export, according 
to their gold price* In short, within a very few years after the 
passing of the Act of 6th Anne, the metallic currency of the 
West Indian Colonies rested on a gold basis, with what was 
practically a token silver coinage circulating internally* 

As the rating of the nominal standard coin, the silver dollar, 
continued to advance (i) on the mainland because of the paper 
issues, and (ii) in the W est Indies in the wake of the ratings of 
gold coins, complaints began to be received from merchants and 
others as to the losses inflicted upon them by their debtors in the 
Colonies. The ‘^humble Petition and Representation of the 
Merchants of London, Bristol, and Liverpool,” which was 
referred to the Board of Trade by Order in Council of 22nd 
January 1735, is careful to point out that by the Imperial Act 
is onlv Provided and Enacted at what Rates tbe Silver 
Coins shall be accounted, received, taken, or paid, within any of 
the said Colony s an<l Plantations ; Whereas there are, in all the 
said Colonys and Plantations, foreign Coins of Gold of several 
Denominations accounted, etc. at Rates equally or more above 
the Rate or Value, in proportion as Gold bears to silver passing 
in this Kingdom, than Pieces of Eight or lesser Pieces of Silver 
are accounted, etc. by the said Act, and this- equally attended 
with the same or greater Inconveniencys and Uncertaintys, both 
public or private, as the passing of Silver Coins, and is one 
Cause, according to the Plenty or Scarcity of Gold or Silver, in 
any of the said Colonys and Plantations, at one time more than 
another, of raising or falling the Gold or Silver Coin, to the 
disordering of all Dealings in such Colonys and Plantations.” 

In coBiequence of the agitation on the part of British merchants 
and colonial officials. Parliament, on 13th June 1739, presented 
addresses^to the Kin^^ requesting information concerning paper 
currency, and enquiring What rates all gold and silver coins 
were accounted, received, taken, or paid, and gold and silver 
were purchased at and sold for per ounce, in any of the British 
Colonies and Plantations in America in the years 1700, 1710, 
1720, 1730|”'and at -the date of the addresses*.' 'The Board of 
Trade wrote out- to the Dolonies, and presented b Parliameht 
the replies received, on various dates beginning with 27th\ltatch 
1740, These replies 'showed’ that, apart from, paper "iMties on 
the mainland, gold had 8nppiant64.;»il?er:as the colonial 'standard* 

' , " • ^ " C“' 'i'"/ ' , j I 1 ,1 1 ’ . 

^ petition g 0 « on to point the finite of the -ariiTOg 
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On 25tli April 1740 the House of Commons prayed that the 
Act of 6 Anne might be punctually and bona Jide observed, 
and put ill execution, according to the true intent and meaning 
of tlic said Act.” In accordance with this Address, the Board of 
Trade ou 21st May 1740, sent a circular letter to the Colonies, 
requiring them to obey the Statute of 6 Anne, which dealt ex- 
clusively with silver coins. As regards the ^oid coins which 
formed the real difficulty, it was proposed to issue a farther 
proclamation, and to this end the Mint was consulted. On 19th 
November 1740 the Mint replied, giving assays and weights of the 
foreign gold coins current in the Colonies,* and deducing from their 
sterling values current values^’ (i) per piece, and (ii) per oz., 

“ one-tliird above their true value or Mint prices given for them 
here.” On 9th April 1741 the Attorney General was ordered 
to prepare a draft proclamation on the lines of the Mint Keport, 
which was approved by the Treasury ; but, owing to doubts as to 
the ratings of the Moidore and Johannes, t no action was taken. 

It may be here mentioned that on 21st June 1728 Mr. William 
Wood| communicated to the Board of Trade a proposal to 
remedjr the evils arising from the issuing of paper money and 
the rating of the coin/’ His proposal was to strike a colonial 
coinage (to be stamped ** America^ repeating the several British 
coins, both of gold and of silver, tjmt “one-fourth part less in 
value,” following the lines of the proclamation and Act of 
Queen Anne, These coins were to pass by tale and to be kept in 
the Colonies by various futile devices which Mr. Wood suggested. 
Nothing came of his interested proposal. Twenty years later, as 
Ending records, proposals were made to ensure the integrity of* 
the Empire by a common currency. For, on the 14th of July 
1748 Sir Alexander Cuming, Bart., presented a memorial to the 
Eight Honourable Henry Pelham, Esq., &c., in which he pro- 
posed, that, in order to preserve the dependencv of the British 
plantations in North America on Great Britain, the current 
species of Great Britain should be made the current lawful 
money of the said plantations, as the proper measure of property 
in all countries depending on the British Crown and nation ; and 
that 200,000 /. sterling should be coined at the Tower for that 
purpose ; which sum was to be made the foundation of a pro- 
vincial bank for all the British plantations in America, fn order 
to abolish the paper money in New England and Carolina, and 
to set aside the currency of clipped Spanish money in Jamaica 
and elsewhere. ' Cuming was an enthusiast, and his proposal 
was considered as visionary by the Administratioiu” In less than a’ 


ceiiiis' were the tonls d*or, -Lonk 4© Malt, eM French gniwea, 
Merlimn of 1726, French Fktole, Johannes of Portugal, Moi<!ore, Spanish 
Bietc4^an4 Double Poubloou, and the Barbary Ducat or Ohequin. 

j* It was on this point that the matter was referred back on 10th November 
174i to the Treasury, where it ‘would appear to have betm shelved. , 

J This is the Wood who obtained the patent to coin brass halfpence and 
farlMhpJor Ireland, and was so bitterly attacked ,by DemBwift m the 
Bmpler Letters. Between 1717 and'' 17^ 'he had (probably) issued^ under 
the ’well-known ^,“Eosa Americ^:^ and §4.), 

Boding-' .¥oL ^2,', page *72, and ./These eoJu^^.i^ere as 

unpopular aa the Irish tokens, and with ^nallack of |u9lioe* - ; 

72642.'. a 
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century, however, as will be seen subsequently^ the idea was 
carried out by the Imperial Government. 

A few words are necessary respecting the measures taken by 
the Imperial Government with a view to purging the currency of 
the mainland Colonies from paper issues. As an instance of the 
profusion with which this worthless '‘money” was circulated, 
it may be mentioned that in 1740 the exchange in North Carolina 
was " I5OOO I paper for lOO L sterling.”^ 

In 1750, as remonstrances were in vain, the Act of 24 Geo. II. 
was passed “to regulate and restrain paper bills of credit in Her 
Majesty’s Colonies or Plantations of Rhode Island and Provi- 
dence Plantations, Connecticut, the Massachusetts Bay, and 
New Hampshire in America ; and to prevent the^ same being 
legal tenders in payment of money.” This Act recites that the 
Act 6 Anne c. 57, “hath been entirely frukrated in Her 
Majesty’s said Colonies by their creating and issuing from time to 
time great quantities of paper Bills of Credit ; . . which Bills 
of Credit have, for many years past, been depreciating in their 
value, by means whereof all debts of late years have been paid 
and satisfied with a much less value than was contracted for.” 
Consequently, the Act provided that, after 29th September 
1751, no Colonial legislation was to pass, either renewing the 
old, or creating new, ‘Bills of Credit (except for “ the current 
service of the year,” or “ upon sudden and extraordinary emer- 
gencies of Government, in case of war or invasion ”) existing 
paper was to be called in ; and, after the above date, no paper 
currency “ shall be a legal tender in payment of any private 
bargains, contracts, debts, dues, or demands whatsoever, within 
the said colonies or plantations, or any of them.” 

In 1764, pursuing the policy of 1750, the Imperial Parliament 
passed the Act 4 Geo. 11 L c. 34, declaring that, in all American 
Colonies, future Colonial enactments making paper issues a 
legal tender, should be null and void. But in 1773, in view of 
“ the want of gold and silver currency in several of Her Majesty’s 
Colonies in America,” and, “ as well for the publick advantage 
as in justice to those persons who may have demands upon the 
publick Treasuries in the said Colonies for services performed,” 
Parliament passed the amending Act 13 Geo. III. c. 57 {see 
page 416), providing that after 1st September 1773 Colonial 
paper, voluntarily accepted by public creditors in satisfaction of 
their claims, might be made a legal tender to the Colonial 
treasurers in payment of taxes, &c.^ 

During the remainder of the 18tb <^ntury, up to 1798, 
practically no action was taken by, the Tniperial Government as 
regards metallic colonial currency, except to strike copper coins 
for some of the Colonies which now form the United Stat^ of 

* It may be of interest here to quote the ratings, as given by Robert Morrit 
oh ‘15th January if82,.,of the Spanish doliar^in toe sevemPUnil^d/ ^Wat 
the dftte of their indepenclenee : ' A 

; ISfewlfork and' Carolina' ^ / - , / . . - 1 w ^ . 1 * 

\ Oamllna‘(pap^)'-^'-, 'i.' ' - -38 . 

. , All other States ■ - ; f'' ' - - ' , - .^7 
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America* But meantime, as has been pointed out above, the 
early years of the 18th century witnessed the establishment in 
the West Indies of a gold standard by weight at a varying 
number of “pence currency’’ per grain. But a currency by tale 
necessarily continued for all retail transactions; and in these the 
Eeal, or was the fixed point, passing for 7|d. currency in 

Jamaica and Barbados, and for 9 d. in the Leeward Islands, 

The base alloy of the Real of New Plate, and of the 2-Real 
piece (or Fistareen), not only established them as the sole silver 
coins in general circulation, but also threatened the supremacy of 
gold. The Dollar ” sank to be a mere denomination, or common 
measure in which to express (1) gold and (ii) the Bit. The 
steps taken to adjust the relative values of these circulatory 
media, and at the same time to attract the silver dollar, were 
twofold. In the first place, except in Barbados, there was a 
general tendency to make the dollar a piece of more than ten 
bits, — most of the islands (headed by the Leewards) rating it at 
11 bits. And, in the second place, a conventional weight of the 
Portuguese half- Johannes was fixed, whereby this popular coin 
passed for When this had been done, other circumstances 
occurred v/hich wrought confiision in the monetary system of the 
West Indian Colonies, and led to the circulation of gold by tale 
in the majority of the islands. For, whereas all Spanish and 
Portuguese gold had been of the uniform fineness of 22 carats 
in the first half of the 18th century, Spanish gold coins fell 
into disfavour in the second half of the century, owing not 
only to counterfeit doubloons, which had become current {e.g. in 
Jamaica in 1758), but also to the lowering of the standard of 
Spanish gold coinage to 21f carats fine in 1772, and again to 21 
carats in 1786, — whereas the Portuguese standard of fineness 
remained (as did that of Great Britain) at 22 carats. With 
varying fineness, unifoi'mity of rating . of gold coins was at an 
end ; and differential ratings of Spanish and Portuguese gold 
coins were necessitated. Even Jamaica, in spite of its geographi- 
cal position, passed an Act in 1774 favouring Portuguese gold as 
against Spanish; and in the other islands the like result was 
attained by the simple process of clipping the “Joe.” In the 
wQids of a memorandum of 1802 from Tortola : “ The value of 
the half-Johannes used to be the same in all the islands, viz., 8 
Spanish dollars. In Jamaica (m*) and in Barbados the ^weight 

^ The Record books of the Mint refer to a proposed coinage of i7o4 for 
North Carolina (2d^, Id., id,), apparently not executed (see Crosby, page # 
3.43-4), of Virginia halfpence on 20th May 1773, and to the return between 
1783 and 1780 of several hundredweights of halfpence from Maryland, 
Philadelphia, and New York. As will be seen from Crosby (page 173 and 
piisaim) counterfeit copper coins from Birmingham fiooded the American 
Colonies, the more valuable metals daily giving place to base British half- 
peaee5* ■ ■ ' • - ^ ^ 

Massachusetts in 1703 had arranged to have a copper coinage from England, 
but the scheme appears to have fallen through in the euL Tokens were 
' in the Coloniesv the Gloucester Token In Virginia 1714, And the 

Granby or Higley tokens In Connectloutin- 1737"^* ^ ' 

, GbppMf coins were also struck In 1794 -for .the -Bermudos,, , 
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fixed was 9dwts. 5grs.; but in all tbe other islands the half- 
Johannes passed without weighing iov but the consequence was 
that the Jews and other people of similar description dipt and 
sweated the gold to such a degree that the half- Johannes w^as 
reduced even as low as 5dwts. At the same time a villainous 
practice was introduced of importing base half- J ohannes from 
Birmiiigham, ShefiSeld, and America,— the intrinsic value of 
which was not more than 3 to dollars. The consequence was 
the silver was carried out of the Colonies to Americaj and nothing 
was to be seen but this base clipped and sweated coin. To such 
a pitch had this evil got that it was difficult for the inhabitants 
to obtain change to procure necessaries for their families, and 
w^'ere often compelled to give a large premium for that purpose. 
.... In some islands an Act of the Legislature was passed i in 
others— where that was not the case — an association was entered 
into, which had a similar effect; in all they fixed a standard 
weight for themselves/ And to make the half- Joan current 
each island had a stamp for itself, and after a certain quantity 
was stamped, they would allow no more.” 

The importation of counterfeit coin into the West Indies, to 
•which the writer of the memorandum refers, had not escaped the 
notice of the Imperial Government. On 21 June 1798 the Im- 
perial Act, 38 Geo. IIL, cap. LXVII. (^^epage 417) was passed 
to prevent the exportation of counterfeit Johannes and dollars (as 
well as of base copper coins) to the Colonies, And on 26 May 
1798 the Secretary of State addressed a circular letter to all 
the West Indian Colonies, directinsT the Governors publish 
proclamations recommending all persons to weigh the gold and 
silver coins current, and to state in such proclamation what 
weight the respective coins should be, making such allowance for 
reasonable wear as you with the advice of your Council shall 
think right.^’ Martinique seized the opportunity to raise its 
ratings ; Dominica followed suit ; and the West Indies generally 
set about establishing retaliatory ratings f to prevent their coin 
from being drained from them. Conseqiientlv on 8th December 
1798 the Duke of Portland issued a second circular pointing out 
that his previous letter against counterfeits had been misunder- 
stood, and that no alteration either in the nominal value of the 
coins or in the relative values of the metals ought at any time to 
be made in any of His Majesty^s Colonies or Plantations without 
express fLuthority from, hence.” But the mischief had already 
been done,, and it wm found impossible., to reduce ratings already 
^ raised. . ■ . ■ ■ . ■ . . ‘ : 

Except in, Canada, where gpld^ waS' undervalued,' and where 
currency legisktiou'rn. the 18t,h'"i^htury' t6'‘foe 
retention of gold coins in ctreulation, the over-valuation of gold, 

* The memorandum goes on to state that the weights were 7 dwts. in the 
four original Leeward islands, 7 dwta, M «8n in Grenada- and 'St. %ncent, 
8 dwts. in Tortola, and 9 dwts. 5 grs. in Barbados. 

■ ' I This was the mmou of the raimg of the dollar from 4 1 to 12^ f in the 

Leeward Islands about 1788# Later, the Windward Iskndsirit&el 'dollar 
to 18 hiu* . . V ’ ‘ , ' ■ „ i- , ,'r ' 
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and the consequent inability to retain silver coins in concurrent 
circulation j had led at the close of the 18th and beginning of 
the 1 9th century to the circulation of cut money.” Dollars 
and their parts were cut up and the fractions circulated at their 
nominal value. This gave rise to fraud, five quarters being 
commonly derived from cutting up a dollar ; and Colonial 
Governments were constrained — particularly in the West! ndies 
and on the West Coast of Africa — to stamp all ‘-cut money” 
which was to remain legal tender. And some Colonial Govern- 
ments resorted to the expedient of cutting a central disc out of 
the Spanish dollar in order to retain silver in circulation. This 
was the origin of the ring dollar of St. Vincent, and the 
holey dollar” and ‘^dump” of New South Wales. As in the 
United Kingdom, so in most of the Colonies the great need was 
for a subsidiary or token silver coinage ; and the above measures 
were endeavours to secure this end. 

With the large increase of the British Colonial Empire at the 
beginning of the 1 9th century, the problem of colonial currency, 
already complex enough in the W est Indies, was farther compli- 
cated by the acquisition (from the Dutch) of Colonies with a paper 
currency. The Inmerial standard of metallic currency was still 
unsettled, and the Imperial Government was not in a position to 
grapple with the difficulties of other currencies than its own. 
(Jonseqiiently, a perfunctory sanction was given to the coinage of 
depreciated dollars for Demerara and of depreciated rix-dollars 
for Ceylon ; and copper coins were shipped, when Colonies asked 
for small change. But in 1816, when the principles of the 
metallic currency of the United Kingdom were finally settled on 
the present basis of gold monometalHsm, the Imperial Govern- 
ment began to turn its attention to the deficiencies of colonial 
currency, and circulars were sent out to the Colonies asking for 
particulars as to to their systems of currency. The replies, which 
testified to the evils under which the West Indian Colonies (with 
the exception of Jamaica) then laboured, were unanimous in 
favour of a silver dollar as the standard ; but the sul^ect appears 
to have been dropped. 

In 1820, in response to a request from Mauritius, the 
Imperial Government struck the silver coins known (from their 
device) as anchor money ” for circulation in the Mauritius. 
The coins were originally I, and parts of t|je dollar, 
and were of equal fineness and proportionate weight.^ It is 
strange, that, after the discussions leading up to the Imperial Act 
of 1816, and after four years’ satisfactory experience of the new 
token shilling, the authorities did not decide upon a coinage, 

* The Mint records show that the following weights of sliver were 
corned:— ^ 

' ' . Lbs. oz. 
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inferior in fineness to tie Spanish dollar. Had this^ course 
been adopted^ the coins might have been kept in the 
Colonies, and much inconvenience might have been temporarily 
prevented. The issue of anchor money was repeated in 1822,, 
when similar coins (^with the addition of a half-dollar for the 
Mauritius), were consigned to the Mauritius and the West 
Indies.* The experiment was not, however, made with a view 
to a final solution of the currency problem in the Colonies, nor 
was its success such as to warrant a repetition. A year or two- 
later copper fractions of the dollar were also struck for Mauritius, 
the West Indies, Sierra Leone, &c. ; but the coinage was melted 
down, before issue, at the end of 1825. 

As regards the circulation of paper money in the Colonies, it 
has already been shown that in the 18th century the Imperial 
Government was strongly opposed to colonial measures whereby 
notes of colonial Governments were made a legal tender. It was 
this policy which dictated (i.) the disallowance of a Barbados 
Bill of 1706, (ii.) the passing of the Imperial Acts 1750 — 1773- 
(see supra) forbidding the issue, as legal tender, of (unsecured) 
notes by American Colonies, and (hi.) the prompt pressure which 
was brought to bear on France in 1766 to pay off the drifts of 
worthless paper in which Canada floundered ” at the date of its 
capture by British arms. During the great war this sound 
policy was abandoned, in practice, under stress of the financial 
difficulties in which the Imperial Government was plunged both 
at home and abroad. With a forced paper currency in circula- 
tion in England, it was not to be expected that austere principles 
of finance could either be preached or enforced in the Colonies. 
It is, however, creditable to the Imperial Government of the day 
that, with the exception of an issue in Canada in 1811 (which was 
punctually redeemed a year or two later), no new paper was put 
in circulation in the Colonies. On the other hand, whilst the 
Imperial Government resisted the temptations to create new 
issues, its financial exigencies rendered it powerless actively to 
reform existing evils, in the shape of the worthless paper 
inherited from the Dutch in the newly acquired Colonies of 
British Guiana, Ceylon, and the Cape. In these Colonies 
existing issues, so far from being called in, were largely 
increased under British rule, prior to 1825. 

The foregoing remarks apply to Government notes. As regards 
issues by hanks, the policy in vogue, alike in the Colonies and in 
the United Kingdom (with the. privileged exception of the Bank 
of England), was ^ the policy of laissez faire; practically, the 
banks established in the Colonies were allowed to control their 


« The Mint records give the following details ; 
I. For the 'Mauritius : 
lihs. '03. - , Dollars. 

into ' j ■ 
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paper issues for themselves, subject ouly to unlimited liability. 
And, not only banks, but even private indivifluals were allowed 
to circulate their own notes, notably in British Guiana and the 
new Australian Colonies. In Tasmania, for example, private 
notes ran^i^ed as low as 6 eh ; and even in New South Wales in 
1813 a Proclamation had to be issued to forbid the issue of 
promissory notes (which were not required before 1803 to be on 
printed forms) for any sum of money under the sum of 2 s, 6 d,’’ 
There was little or no recognition prior to 1825 of the truth 
expressed in Lord Overstone’s dictum that notes should be the 
shadow of the gold.’’ 

III.-From 1825, Onwards. 

In dealing with this third and last period of colonial currency 
it will be convenient to distinguish metallic from paper money, 
and so to break up the history of colonial currency since 1825 into 
two parts, dealing first with the coin of which notes are at best 
only representatives. 

(a.) Coin. 

In 1825 the Home Government made its great attempt to 
introduce British silver into circulation throughout the British 
Colonies.* The shilling was to circulate wherever the British 
drum was heard. The causes of this revolutionary change were 
two-fold, arising from circumstances affecting (i.)the Spanish, and 
(ii.) the British currency. 

In the first place, the successful revolt o£ the Spanish Colonies in 
America had cut off by 1820 the supply of the universal Spanish 
dollar ; while for some half a century there had been a dearth of 
the fractions of the dollar for subsidiary circulation in the 
Colonies. The Home Government was also alive to the 
prevalence of dishonest paper and of “cut” and “ plugged 
money, which was the curse of colonial currency in the West 
Indies* 

In the second place, the Act of 1816, establishing gold as the 
sole standard of value in the United Kingdom, had placed the 
Home metallic currency on a sound basis, establishing a token 
silver coinage, which for the first time for centuries remained in 
circulation. And, further, the new Mint was now in full work- 
ing order and able to satisfy even greater demands than those made 
upon its resources for purpose of internal circulation. 

Consequently the disease seemed almost to suggest its own 
remedy* The new shilling was a success at home ; why should 
it mot" prove as great a success in the Colonies, and form a 

the next year, by Royal Ordinance of France, dated St, Cloud, 
30 August 1826 , the eumncy of the French Colonies was assimilated to that 
of France. , ’ ■ • 

f When a (gold) coin which had been clipped was raised again to the 
standard weight, the additional gold, fixed on to the clipped coin, was 


f When a (gold) coin which had been clipped was raised again to the 
standard weight, the additional gold, fixed on to the clipped coin, was 
called the “ plug ” and the ‘qumpisli result was plugged gold coin/^ Needless 
to ttf* the plugs were frequently adulterated^'’ The coin mpit Muimonly 
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(silver) liiik between tliem and tbe mother country ? Andj apart 
from the interests of the Colonies, the Home Government had 
interests of its own to consult. The large payments to tapops 
and officials in the Colonies, amounting to several millions sterling a 
year, were made the heavier by continual shipments of specie, 
necessitated by oonaicting and unsound systems of coloiiial 
currency. If British silver could be substituted once for all as 
the circulatory medium of the Colonies, it would not only save 
the expense of shipping specie, but also swell tbe Imperial 
c^ain by seignorage on subsidiary silver.^ On grounds, there- 
fore, both of policy and of expediency, it seemed desirable to 
introduce British silver coins into circulation in the Colonies. 
The real justification of the measures of 1825 'was one which was 
only vaguely felt at the time, and which required the subsequent 
experience of half a century to demonstrate and to define. That 
justification is to be found in the fact that the Spanish dollar, 
the universal coin of three centuries, had lost its supremacy, and 
that its universal dominion was in process of disintegration into 
rival currency areas/’ chief among which was destined to be 
the area dominated by British sterling. 

A beginning was made through the Commissariat, the Depart- 
ment by which the troops, &c. were paid abroad. As the pay of 
the troops was fixed in sterling, it was decided to pay them in 
sterling silver and copper coins, and so to introduce these coins 
into Colonies. In order to keep the money in circulation, an 
ingenious arrangement was devised. The bills which the Com 
missaries were in the habit of drawing upon the Treasury at 30 
days’ sight for raising funds, were to be issued (at 103 J. per 100/. 
Bill) to any person tendering British silver. In this way it was 
hoped to ensure the general use of British tokens as a circulatory 
medium in the Colonies. These proposals, which so far had 
primary reference, not to the colonial public, but to the Imperial 
troops, &c., were embodied in the Treasury Minute of 11th 
February 1825 (quoted inextenso at page 417), the substance of 
which was communicated to the several Commissaries by circular 
letter of 12th February. In order to give legal currency to the 
British coins in the Colonies generally, an Order in Council was 
passed on 23rd March 1825 {see page 425), which proved as 
mischievous as it was intended to be beneficial. Its fundamental 
errors, derived from the Treasury Minute, were (i.) its rating of the 
Spanish'^dollar for concurrent circulation with British silver, and 
(ii.) its omission to rate foreign gold coins. . 

( i.) The Treasury Minute stated that as the substitution of 
British silver and copper currency for the Spanish dollar, even 
in the payments from the military chest to the troops, can only be 
gradually effected ; and us it may, in many cases, be still expedient 
to employ that coin as a medium of payment at a fixed rate as 
compared; with British currency, my Lords ere of opinion that 
should (when neoessa^:^ i|sued affhjs riathql' 

* ■' e was *' $ « 

tue content of 
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dollar;, being a fraction of a farthing only above its intrinsic valae 
at the rate of 5 s, 2 d, per ounce of standard silver.” But as this 
^^Mint price/’ which dated back to 1601, and had reterence to a 
bimetallic standard, was 2d, per ounce higher than the gold-price 
of silver in the open market, the effect of its appllcadun to the 
Spanish dollar %vas to overrate that coin, as measured by ihe gold 
sovereign, to wdrich the shilling was now subsidiary. Had this 
blunder been confined to the mere rate of issue of the Spanish 
dollar to the troops in lieu of sterling coins, the evil would not 
have amounted to more than an unintentional fraud on the 
troops, &c. ; but, when the obsolete Mint price was made the 
basis for rating British silver for concurrent circulation wdth the 
dollai', the over-valuation of the latter coin by 31- per cent, was 
fatal to the Imperial scheme. By a familiar law% the over-rating 
of the dollar sufficed to drive out the shilling. 

(ii.) As has been shown above, the indirect effect of the Pro 
clamation and Act of 6 Anne had been to establish a gold 
standard in the West Indies. Here, as in Spain itself, the gold 
doubloon (with the Portuguese Johannes)* had practically sup- 
planted the silver dollar. Consequently, if British silver was 
undervalued 3| per cent, as compared with the dollar, it was still 
further under-rated (by an additional 4| to 5 per cent.), as com- 
pared with the colonial gold standard. In Colonies where the 
doubloon (worth Ms, sterling) passed, as in Spain, for 16 silver 
dollars, the under- valuation of the shilling by about 8 per cent, 
rendered its circulation hopeless. In Gibraltar, for example, 
where the doubloon was supreme, the newly-arrived boxes of 
British silver were bought up at the price of one doubloon for 
60s. 4 f/., and immediately shipped back to England unopened 
and with seals intact.” 

Beyond these two fundamental errors of method, there was 
the minor error of fixing one uniform rate of exchange for the 
issue of Ti'easury Bills in all Colonies alike. A premium of 3 per 
cent., though, perhaps, not too high (at the time) for the Australian 
Colonies, was excessive for places where the cost of shipment, &c., 
was less than 3 per cent. Even had the introduction of British 
tokens been thoroughly carried out, it is evident that no person 
would pay down 103 L for a 100 L bill on the London Treasury 
at 30 days^ sight, when he could ship the coin home, or buy a 
private bill, at a leas rate. f. 

In spite of all its shortcomings, the principle of the Order in 
Council of 23rd March 1825 was brought into operation In the 
Colonies generally. The details will be found under the 
'head of the several Colonies; the story of its failure is best told 
in the language of the remedial measures subsequently 
, adopted# 

' In Jatiuary 1827 the Treasury complained to the Commissariat 
‘Depaitment, that when British: money is issued from the military 

^Roughly speaking, Portuguese gold was uaimpox^taut as compared with 
fill die second half of ,th#.Jast.,^ntory.' ahout theh^gliiuing 
, of /ipiB -oent the inost-.if|sportent Wfil- Indian, Islands encouraged the elr- 
oolotion of the douhloon, leaving the mttfohannesto the Lee ward Island^ &c« 
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chests to the th? IhverfoTe^t^etar^r 

tfe^ Che's? fT6lTs^?n“th^^ Board, instead of being paid to the 
men by wkch measure only it would get into circulation, and ^ 
rnersede the circulation of dollars and other foreign emus to 
w£3i it is, in Their Lordships’ opinion, in all resnects better 
qflanted” This practice, winch was very profitable to pay- 
masters’ was to be discontinued, and the troops were to be 
TetuX paid in British silver. And in Bei>tember of the same 

.t “»/“"* .yrzwiouio” 'bill 

for British silver was reduced from 103 L to iUi 

and 1835 publican dollars and doubloons of the South 

rlrican StaL were admitted to -^X?nd^?lV a%rros5 
dollar and doubloon; and, also m 1834 and 
was nearly adopted to com token fractions of a dollai 
ei<rhths, and sixteenths),* to replace the cut money of the ^ est 
Indies, &e., and to provide the greater volume ot small cui- 
rXy there required for the payment of wages to emancipated 
slaves This proposal was abandoned when it was found that 
Jamai'ea and other islands had rated the shillin- and sixpence 
as quarters and eighths of the dollar respectavely ; and that it 
was^in furtherance of the same scheme _ that Jammea had 
obtained 10 , 000 /. worth of 3d. and Ud. pieces from England. 
A definite step in advance, however, was taken in 1835 by 
Treasury Minute of 19th June, whereunder the Army rate ot 
the doubloon was reduced from 69 s. 4 d. to 66 s. This reduction 
was made on the ground that the “doubloon is mtrmsically 
equivalent to about 15^ dollars (i.e., at 45. _4d. each), and, so 
far marked a great advance towards a solution of the probiem 
of rating Spanish coins for concurrent circulation with British 
coins. But, though the doubloon was placed on a just footing 
with regard to the dollar, there still remained the overrating 
of the silver dollar by 3^ per cent, with regard to sterling. 

Much distress having been occasioned in the West Indies by 
the want of properly regulated silver currency, a Committee of 
the Privy Council was appointed in 1838 to hold an inquiry ; 
and the root of the evil was shown by Mr, James Pennington to 
■ be the erroneous rating of the dollar, according to the 
“Mint price” of 5s. 2d. per ounce standard, instead of 
according to market price (then S.?.). The representatives of 
the West Indian Colonies, and notably Mr. McQueen, on behalf 
of Jamaica, advocated the retention of the , silver dollar as 
“ the proper circulating medium and standard of value_ to be 
continued in the BritiA West India Colonies,” with shillings, 
&c., in subsidiary circulatiou up to a limit of 5 dollars. But 
the Government was not prepared to go further than to correct 
the errors of 1825. As the bullion values of a Mexican dollar and 

• The fineness was to.he. 833-3 per and the weights were io be prepor- 

tionate to ,llie dollar, iai lOd gwins ipythe qnarter, 52 for the eighth, and 26 
for the sixteenthi' They were to be stamped, “ West Indies,” and mot to be 

. . -I . 1. lift, rvflwnftikn'f ■ An amm 
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of a doubloon were found to be nearly 4^, 2 and 64 respec- 
tively, those values were adopted as the ratings of these two 
coins for concurrent circulation with sterling. It was decided to 
do no more than give a fair field to the dollar, the doubloon, 
and the shilling in the West Indies, and by correct adjust- 
ment of the three principal coins in circulation, to enable 
** currency ” systems to be abolished without interfering with ex- 
isting contracts. 

Accordingly, (i.) by Order in Council of 7th September 1838 
( 5 ee 428 page the Order in Council of 23rd March 1825 was 
revoked, so far as respected the Colonies in America and the West 
Indies; and (ii.), by Order in Council, and Proclamation of 
14th September 1838 {see page 429), it was ordained that, through- 
out the West India Colonies, including British Guiana/ the 
doubloon and dollar should circulate and be received in payment, 
equally with sterling, as being respectively of the full value of 
64^. and 4 2d. Instructions were sent at the same date 
to the Governors of the several Colonies in the West Indies 
directing them to declare by local proclamation the ^‘currency” 
values of the doubloon, the dollar, and the shilling, according to 
the relative values assigned to these coins in the Boyal Procla- 
mation. The doubloon, being the real standard in the West 
Indies, was to be taken as the basis of the currency ratings, with 
a consequent levelling up of the values of the dollar and shilling. 
The new currency ratings ” were in most cases inconvenient 
for the purposes of ordinary life. The Bahamas and Jamaica 
at once proceeded to dispense with ^‘'currency” and adopt sterling 
denominations. And in this connection it is to be observed that, 
the reign of the Spanish dollar being over, most of the West 
Indian Colonies had come to form part of the I'apidly widening 
currency area’’ of Great Britain. Hence, even though in 
many cases the formal adoption of sterling denominations was 
postponed (by Montserrat till 1864), sterling coins steadily 
worked their way into general circulation in the West Indies. 
The success of the legislation of ^1838 in the West Indies led in 
1843-4 to its application to Colonies elsewhere, — to the Mauritius, 
the West Coast of Africa, St. Helena, Malta, Gibraltar, and 
Hong Kong. In the two first cases French and East Indian 
coins were also admitted to tender ; in Malta the doubloon was 
not allowed to compete with sterling; and in Gibraltar (where 
only the Spanish doubloon passed current, and where tine silver 
dollar was in practice mere bullion) the rating of the dollar (as 
a denomitiation) at 4^. 2d. was allowed to be established side by 
side with the rating of the Spanish doubloon at 16 dollars, oV 
Sd, instead of 64^. 

■ The great discoveries of gold in Australia in ' 1851/ following 
as they did on those of California, profoundly afected the 

* The nevir legislation, it will be observed, waShot extended to the Colonies 
Ainerfca. ' Apart froiP /tbeif- considerations^ ibe year was nnpro- 
' jpiw||syii^^beiii,gtbat pf the Oanaai'an EeWtlan* 

“"■f tP Cof blanks Seven Colonl^’bf Anstmlasla, tbb‘ date of 

*tbef|al &eovery of payable gold, In Xi5l,‘td''.'|h0 end 'of the year 1890, the 
qnahiftyof gold in the Anstiapmn Colonies representi' a total 
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currency of the 

Tp'^preSiteTsUver fol^ from circulation in places like the West 
InSies * where nothing but the hitherto steady gdd-pnce of silver 
had retained these coins in circulation, side oy side ^nh tiie gold 
sovereign and its token representatives. secona naxt 

of the century saw the banishment of the old silver dollar to 
East. But the most notable effect of the Australian goW 
Sscoveries was the local demand for the establishment in Australia 
of branches of the Iloyal Mint, the first of which was opened at 
Sydney on 14 May 1855, whilst the second, at Melbourne, dates 
oiyfrom 12 June 1872. The coins issued from the Sydney 
Mint during the first years of its working were a legal tender only 
in Australasia and the Eastern Colonies of Oeylon,Mauutiua, and 
Hone Kon^^.f But, as local feeling was strong against the 
restricted currency of the Australian sovereign, and, as a feelect 
Committee of the House of Commons m 1862| recommended the 
admission of the colonial coin to equality with the London 
sovereign, the Imperial Act 26 & 27 Vict fc. 74 (sac page 442) was 
passed !n 1863, giving power to Her ^esty (i.) to declare gold 
coins struck at the Sydney Branch Mint a legal tender in the 
United Kingdom, and (ii.) “to impose on the coinage of 
gold at the said Branch Mint at Sydney a charge sufficient to 
defray the expenses of coinage, over and above the exposes of 
assay and refining ; and it shall be incumbent on the said Deputy 

value of 341,906,368 1, extracted in the short space of 40 year& The share of 
each Colony in the production of this wealth is given hereunder . 

Production of Gold in Australasia to end of 1890, 


Colony, 


New South Wales 
Victoria 
Q^iieetislund - ^ 
South Australia ^ 
Western Australia 
Tasmania - 
New Zealand 


Australasia * - 


38,075,172 

227,357,436 

26,034,662 

1,169,768 

605,535 

2,288,156 

46,425,629 

341,906,358 


Proportion 
raised in 
each Colony. 

Per Cent. 
11*14 
66-50 
7-61 
0-34 
(MB 
0-65 
13-58 


In his Wealth and Progress of New South Whales*' (Sydney, laOl), the 
saino writer shows, for the period 1851-1890, a net export ot 303,335,700 L in 
respect of gold, bullion, and specie for the whole of Australasia, two-thirds of 
this amount being contributed by Yietorja alone. 

^ In the Bahamas this resulted in the introduction of the gold dollar of the 
United 'States, and Ih-’^ecfdhsequent passing of; the prdnrs jn Oonptcil* te; of 
10' Axi;guat 1853 and 9 Match IB54 to-page 435),.fbtroa3dy tetlng-the.Eigleat 
41 and the gold dollar at 4A. .1 fif. for the whole of the West Indies. 

*j*The g5|d dlseoyerl^"-,ha!d 'futmdwd the ImperiaL^OTethtef^t, a ‘ 
favourable opportunity for intend ucing in 1852 the principle of a 40 limit of 
tender for stlm Inf Auattelisiat' ae^iitwhs then pderally 
l^iaand the pase teA»gd|dstande^d, 'iimlt'vrte 
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Master to coin gold at the charge so imposed.” Under this Act 
was issued the Eoyal Proclamation of 3 February 1866 G'ee 
page 443 ) 5 ( 1 ) declaring Sydney gold legal tender for payments 
within the United Kingdom of Gi^eat Britain and Ireland,” and 
(ii.) imposing a charge of Zd. per ounce. As the Act of 1863 
related to Sydney coins onl}^ and, with regard to these, provided 
for their currency in the United Kingdom onljr ; and as, moreover, 
the question of establishing other coTonial mints had again been 
brought under Imperial consideration, the Colonial Branch Mint 
Act, 1866 (see p. 444) was passed, enabling to Her Majesty to 
proclaim the gold coins of any Branch Mint a legal tender both 
in the United Kingdom and in the Colonies, and to impose a 
charge for coinage. On 10 November 1866, a Iloyal Proclama- 
tion (see p. 445) was issued under the provisions of the above Act, 
making the Sydney coins legal tender in the Colonies specified 
in the Schedule to the Proclamation, so that the coins of this 
Branch Mint were now placed practically on a footing of 

f uality with those struck at the Royal Mint in London.^ 
hen it was finally decided to establish a new Branch Mint at 
Melbourne, currency was given to the gold coins which might 
be struck there by the Royal Proclamation of 7 August 1869 
p. 447), within all parts of Our Dominions in which 
gold coins issued from Our Mint in London are at the date of 
the issue of this Our Proclamation a legal tender. The Order 
inUouncilof 7 August 1869, relating to the establishment of 
the new branch Mint, whilst imposing no coinage charge at 
Melbourne, authorises the coinage of “ gold and other coin in 
accordance with the standard ol weight and fineness of the 
currency of this realm, and of the same design,” subject to 
Treasury control. But no silver or bronze coins have been struck 
at Melbourne, or at Sydney, though the question of minting 
silver tokens at Melbourne has been raised recently by the 
Government of Victoria, as mentioned in the chapter relating to 
the latter Colony. 

’ It will have been observed that from 1825 onwards, no doubt 
had been entertained by the Imperial authorities that, faulty as 
the legislation of 1825 might have been in important details, it 
was other than sound in its essential idea, viz., that sterling was 
the best system of currency for all British Colonies, irrespective 
of their geographical position, and trade relations. It is true that 
certain foreign coins were allowed also to be legally current, such 
as the dollar and doubloon ; but it was only by way of compromise 
that these non-sterling coins were allowed to circulate con- 
currently with sterling. And, as has been pointed out, the 
Imperial Government had shown its anxiety to perfect the intro- 

^ It was not until 1868, however, that, by Proclamation of 14 May of that 
year, Sydney gold was made a legal tender in Canada and r^ewfoundiand. 

f Evidence is not forthcoming to show that the Eoyal Proclamation was 
published in any Colony except Victoria ; nor does the point seem material 
seeing; that the Act gives ataiutory e&ot .to the: Piyoelamation iU mm* 

, It ‘Vrill, however, be observed ' th«i I thtTiiptlai Act Is precise in rtfendiig 
‘ gold ‘Coins issued frm Our 'Mint ip.. London?' Conseop,#ntIy 

Milbbprhe gold was not made a legal .ten^r ,m,Colpaies where only Sy4ney> 
and not ’ London,-’ gold wns a legal tender ’In' ^ 
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duction of sterling currency by imposing in 1852 a 40 5 . limit on 
tbe tender of British silver, not only in Australia but also in such 
silver-using countries as Ceylon, Mauritius, and Hong Ivong. 
This doctrine of the universal applicability of sterling was aban- 
doned, though with reluctance, when it was demonstrated (in each 
case by Sir Hercules Eobinson) that a gold standard was imprac- 
ticable, and mischievous, in Colonies such as Hong Kong, the 
Straits Settlements, and Ceylon, where trade relations made a 
silver standard imperatively necessary. It was thus the East 
which taught the lesson of currency areas ” in colonial currency. 
Once recognised, the new doctrine was warmly espoused, a mint 
being established in 1864 at Hong Kong to coin, instead of gold 
sovereigns, silver dollars of the Mexican type. In 1876, Mauritius 
was recognised as falling, like Ceylon, within the currency area 
of India, and the silver rupee was accordingly established as the 
standard coin for the Island. And in ^ 1887 the currency of 
British Honduras was reformed by adopting as the standard the 
silver dollar of Guatemala, on the ground that it was by the 
neighbouring Eepublics that the currency of this British Colony 
was necessarily dominated. And while the doctrine of currency 
areas ’’ was recognised and applied by the Imperial Government 
in the case of these lesser Colonies, the self-governing Dominion 
of Canada had in 1871 recognised the same doctrine for itself by 
assimilating its currency (so far as the gold standard was con- 
cerned) to that of the neighbouring United States, — a step which 
has also been taken, in practice though not in law, by the 
Bahamas. Alone among British Colonies, Newfoundland has 
maintained its (formal) independence in currency. Eefusing to be 
drawn into the currency area either of Great Britain or of the 
United 'States, the senior Colony has the unique distinction of 
possessing a gold coin of its own (the two-dollar piece), which 
perpetuates the gold -price in 1838 of the old Spanish silver dollar. 

The following is a list of the several Colonies, classified from 
the point of view of metallic currency : — 

I. Sterling* •Standard. 

(n): With 40 s. limit for silver ; 

Australasia.* 

The Cape, &c. 

Natal. 

Fiji 

St. Helena. 
iV) With a 5 /. limit : 

Malta. ^ ^ ' 

- ’ ■ (c)’ With no limit i ", ' =' ^ , ; ■ - ‘ : ,■ 

“ ' West Indian Islands,, '■ , ' , . 

■ ^ -British ^Gui^pa^ ‘ 

^ : West Colonies. , . , ' , ^ ” 

Falkt&id Islands. 

> V'*' V / ‘i ' 
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(a) U. S. gold dollar: 

Dominion of Canada. 

O I (b) Newfoundland gold dollar : 

Newfoundland. 

(c) Spanish (= Latin Union) bimetallic’’ standard : 
Gibraltar. 

(d) Mexican dollar: 

Hong Kong. 

Straits Settlements. 

(e) Rupee: 

British Indfei. 

Ceylon. 

Mauritius. 

(/) Guatemalan dollar ; 

, British Honduras. 

In concluding this portion of the general survey it is neces- 
sary to advert to the abuse of tokens in some sterling-using 

In the West Indies and elsewhere’^ the absence of a 40 s* 
limit on the legal tender of silver vitiates the local system of 
currency by maintaining a metallic circulation of mere tokens 
without a local bulwark of standard gold coins. 

It is true that twenty silver shillings cannot be obtained from 
the Royal Mint except in exchange fora gold sovereign, and that, 
since the Imperial system of issuing silver coins is calculated 
automatically to meet general requirements (at home) without 
danger of over-issue, these silver tokens maintain their nominal 
value in gold. But it is to be observed that the Imperial 
Government has never recognised any title on the part of holders 
of silver (or bronze) coins to have such token coins I'e-exchangecl 
for gold. And, the practical consequence to a small Colony of a 
currency reduced to tokens only, is 

(a) to encourage the convenient, but dangerous, 
system of paper currency (more or less unsecured) 
in respect of the larger amounts represented by the 
displaced gold coins ; and, 

(b) to hand over the control of the excfemges to 
Banks, which are thus enabled to profit by the short- 
comings of the local currency system.f 

These results, it may be added, are directly encouraged by the 
liberality of the Imperial Government in paying freight, &c. 
on British tokens supplied to. Colonies page 456). , 

* 111 the West African Colonies, where there is no paper currency and 
where there are no banks of issue, gold is found in concurrent circuiation 
t’srith silver tokens, in spite of the absence of a 40^. limit, and in spite of the 
native preference for sliver. ^ , 

_t This was the reason which led, at the' .liistance of the local merchante,and 
In opposition to ' the wishes of the the recognitioii by law of the 

sovereign in Newfoundland la 1856. ^ 
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There is also the possible danger to the Imperial Government 
ofhavino- to face re-shipments of the vast sums in token silver 
which though now circulated or hoarded on the West Coast of 
Africa and throughout the West Indies, may hereafter be returned 
into home circulation to the derangement of the sterling monetary 
system. It must not be forgotten that the framers of the Imperial 
re<rulations of l816 for issuing tokens did_ not contemplate the 
use of British tokens outside the United Kingdom. 

Passino' from the above general considerations to tne parti- 
cular case of the West India Islands, it should be remembered 
that, prior to 1825, gold had been their monetary standard for 
over a century ; and that nearly all the important Islands 
objected strongly in 1838, when sterling was finally introduced, 
to the absence of a limit of legal tender on British silver, as 
robbing them of their gold standard. Though, in the second half 
of this° century, local opinion has been adverse to a 40 s. limit 
(largely, it would appear, under the mistaken impression that 
such a limit would clash with the need for relative abundance of 
silver wherewith to pay the negroes), yet it may be hoped, on the 
precedentof the spontaneous action recently taken by St. Lucia, that 
united action will eventually be taken by the West India Islands 
along this obvious line of currency reform. In the first instance, 
perhaps, it might suffice to begin with a. 5 1 . limit, as in Malta. 

(b.) Notes. 

Prior to the passing of Sir Robert Peel’s Bank Acts of 
1844-5, the accepted theory of hanking in England presumed 
the issue of Notes, — subject, in the London district, to the 
monopoly of the Bank of England, — for, deposits (now the main- 
stay of Banks) were until_ recent years of quite secondary 
‘importance in comparison with the power of Note issue, which 
furnished the chief inducement to establish Banks, and the chief 
source of banking profits. And nowhere was this accepted 
doctrine of “ free banking ” less likely to be challenged than in 
the Colonies in the earlier years of the present century, when, 
after the close of the great war, the era of peaceful progress 
began and credit was demanded for the development of their 
resources- It was in connection with the grant, of Royal 
Charters, or the allowance of colonial Acts of Incorporation, for 
the Banks which now began to . spring up in the Colonies, that 
the Imperial Government,, influenced by the , discussions con- 
sequent on the resumption of specie payments in England, 
gradually evolved a banking policy* which/ by 1838, had the 
Following definite aims, so far as Note^ were concerned 

(i) To require Nqths to be cashed 6h demand in specie at 
the plaoe of issue, wfeU as af the principal eetablilhloeht 
' of the issuing Bambj,-' A- ^ , 

' (iif'To under 1 /.'euwentsy), 

. , * TWs' poliK 1831 by 'tod.Althi*®, iffien 

.CbMicellor Of fl»e:,&dEi|qB9r,';anC Thomson '‘(after#anls 
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(ill) To Insist on publication of periodical returns of 
assets and liabilities, as an indication to the public of the 
financial position of Banks of issue ; and 

(ivj To safeguard issues by making shareholders liable for 
twice the amount of their shares* 

Applying these principles to colonial Acts for incorporating 
Banks, the Treasury was constrained in 1836-8 to press for the 
disallowance t>f niiinerous measures, which failed to attain even 
this modest standard. And it was ^Mn order to prevent miscon- 
ception of tlie views entertained by the Treasury and Board of 
Trade in regard to the regulations which should be observed in 
the establishment of Banks in the (foloiiies,’* that on 7th January 
1839, the Colonial Office asked the Treasury to draw up, in 
concert with the Board of Trade, an abstract of such regulations 
as they may think indispensable, in order that they may be 
transmitted to the Colonial Possessions of the Crown for the 
information and guidance of the Governors and Legislative 
Bodies in those Colonies.” Accordingly, the Treasury pro- 
ceeded to codify the regulations which they have generally 
considered advisable;” and in these the Board of Trade con- 
curred,— suggesting, liowever, (inter alia) some check on the 
establishment of Companies merely for the purpose of trafficking 
in shares, or what are usually called Bubble Companies.** The 
regulations thus settled by the two Departments will be found 
at page 429,* Articles 16 and 17 being those which were added 
at the Treasury in order to meet the wishes of the Board of 
Trade. From the point of view of Note issue, with which alone 
we are here concerned, these Regulations, which carry out the 
four requirements specified above, are noteworthy for the absence 
in them of any provision distinguishing Promissory Notes from 
other debts and engagements of the Company,” within the 
maximum limit imposed by Article 4. Notes were in fact left on 
the same footing as all other liabilities, and it was for the note- 
holder to satisfy himself of the likelihood of payment of Notes, 
the issue of which \vas limited by no clear or precise provisions. 
On the other hand, the Imperial Government never countenanced 
any proposal to make Bank Notes a legal tender. 

In 1844-5 Sir Robert Peel passed the series of Acts which 
have governed from then till now the issue of Notes in the 
United Kingdom. For present purposes, the great printsiples of 
his legislation may be stated as — 

(i) The withdrawal of issuing powers from tlie category 
of ordinary banking business ■; and 

(ii) The provision of {a) security and (!>) convertibility by 
the ultimate concentration (for England and Wales) of the 
entire Issue in the Bank' of JEngland- on a basis which was* 
fiduciary within the minimum issue, and fully covered by 
deposit of specie beyond such minimum. : 

But, as a temporary nieasure>'Str'''R0hert,Peel allowed' existing 

^ They wers to tbs' sever# by-I-orl Jobn ,Eiis$eir» 

circular letter of 4th May 1840.: : '-'-'r ' 
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provincial feiies to continiie5'- subject to tlieir : never exceeding 
the amooiit at which they stood at the time when his Acts were 
passed. ■■ ■ 

The Imperial measures of 1844-5 had an important bearing’ 
oh the regulation of Note-issue in the Colonies. In the -words of 
the Coionial Office circular of 30th May 1846 (see page 431} 
the arrangements adopted by Parliament in regard to Banks of 
Issue in the United Kingdom appear to Her Majesty’s Govern- 
ment to have rendered necessary some modification of the 
Regulations of I84O5 with a view to bring them into exact 
accordance with tlie principles on these subjects established in 
this country*'” Tlic old Eegulations were accordingly revised 
with that object:’’ and assumed in 1846 the form in which (with 
an addition respecting specie reserve, mentioned below) they 
appear at the present day in tlie Colonial Office List.” 

Apart from improved j)r() visions relating to banking proper, 
tlie Keg Illations of 1846 (which will be found at page 432) intro- 
duced into colonial banking legislation the following important 
provisions, framed mainly on the lines of the Imperial provisions 
relating to English provincial Notes : — 

(i) By Clause 5 the power of Issue was distinguished 
from ‘^tlie business of a Banker.” 

(ii; Under the same Clause, the |)ower of Issue was to 
be exercised in such manner only as shall not be at 
varhinct'. with any general law of the Colony.” 

(iii) By Claiuse 16, the maxinuiin Issue was not at any 
time to exceed the amount of the Capital Stock of the 
Company actually paid-up.” 

The Regulations of 1846 subsequently received an important 
addition at the end of Clause 16 in the words: A reserve of 
specie always to be maintained equal to one-third of the amount 
of Notes at any time in circulation.’^ This provision, however, 
is wholly inadequate to safeguard the Notes (as distinct from 
deposits and other liabilities), in that it does not earmark the 
reserve of specie to the Notes alone. In the event of failure, such 
reserve would merely form part of the general estate of the 
Bank, and would not be hyi>otliecated to meet the claims of note- 
holders in ])reference to other creditors. 

It will be convenient here to summarise the Issue provisions 
contained in tlie Banking Eegulations in the form in which 
they apjiear in the Colonial Office List: ” (i) Notes, which are 
redeemable in specie on demand, and must not be of a less 
denomination than 1 are limited to a maximum issue not 
exceeding paid-up capital; and (ii) they derive such formal 
security as they possess (a) from the specie uxserve of one-third 
of the circulation, and (5) from the* generalliability of the share- 
holders not only for the amount of their holding^ in shares, but 
also for a like additional sum. 

These jmwisions have-been'-'rapplied (until' quite recent years), 
to practically every Bank to whicir a Jb^yn! Cliarter has been 
granted, or for which an Act of ’Tneorporation has been passed 
in the Colonies. Thus the mfluence of the Eegulations of 
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■.;184 0-46 ; lias;, raiigecl ' from Canada and the West, Indies to 
;,xliistraksia and. the , Eastern Colonies ;i and^ even if all tlieir 
'provisions are . scarcely abreast of current tlieor>% yet it may be 
urged on their behalf that they have withstood thehdgorous tests 
of practical experience throughout half a century and in every 
quarter of the globe. 

So far, the consideration of Notes as part of the currency of 
Colonies has had exclusive reference to Bank paper. Though 
the Imperial (iovernment had never favoured the issue of Notes 
by Colonial Governments, yet financial exigencies had led to 
the circulation of Government paper in several Golonies, 
in Jamaica (1822) and in Prince Edward Island (1825). But, in 
these Colonies, as also in the Cape, Ceylon, and British Guiana 
(where paper money had been an inheritance from the Dutch), 
the efforts of the Imperial Government were directed to effecting 
the withdrawal of the Government Issue. 

The hands of the Imperial Government were forced, though 
their policy remained unchanged, by Mauritius in 1849. For 
in that year, as the result of a Bank failure in 1847, and the 
consequent suspicion of all Bank Notes in the Island, the Colonial 
Government was finally induced by the mercantile community 
to substitute Government Notes for private issues. To this, as a 
fait accompli^ the Imperial Government could offer no resistance 
at the time. But the views held in the middle of the century as 
to the limits in theory, and impolicy in practice, of state inter- 
ference. found scope in the rejection in 1854 of f)roposals for a 
(secur’ed) Government Issue in Prince Edward Island, and 
derived moral support a year or two later from the nbandontnent 
by the Legislature of New Zealand of the system of a Govern- 
ment Note circulation, which had been in force for several years, 
under circumstances which required no compromise with any 
established Bank of Issue and gave the experimeiit free play.^ 
Fortified in a priori pinncijdes by the experience of New Zealand, 
the Imperial Government desired in 1857-8 to restore the 
Mauritius Issue to ])rivate hands. Local circumstances, however, 
militated against this step ; and, in lieu, measures were taken in 
1864 to put the Government Issue on a secure footing. It was 
then provided that Currency CommisBioners should hold against 
the Issue : — 

(i) Specie equal to one-thix'd as a minimum, and one-half 
as a standard, of the circulation for the time being, and 

(ii) Imperial securities and Island Debentures fo a 
maximum of one-half of the circulation, the limit on invest- 
' ment in Island Debentures being fixed at one-fourth of the 
amount of Notes actually in. circulation in 1864. 

■/;) Similar provisions were, re-enacted in 1876, and still remain in 
' force in MauritiuSf , J-, 

Until 1884, Mauritius, .‘afforded; the;, only example of a State 

- ^ Ob 1 'October a Srivettkmmittee bftht'Lepiyativa Council of New 
South Wahshad reported mfavourofaNatlooal.'Bankof Issue, with its N<bes 
fyfiy sebured fey gold buEioncr,'eo». \ .1*^ t’oiniulttee lieh! that, the ajdstlug 
Banks* ** fewer of Issuing Notes is incoixsliient wllli the public welfered* - 
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Issue in Crown Colonies ; and private issues were still traditionally 
])referre(l by the Imperial Governnient. In 1884, however, a 
starllinii: exf^erience in Ceylon commanded a review of the tra- 
ditional policy. F'T, on 3rd May 1884, the Oriental Banking Cor- 
poration, which had a note-circulation in Ceylon of Es. 3,200,000, 
closed its doors ; a state of panic ensued ; trade came to a stand 
still ; and on 5th May, under pressure from the Banks and the 
Chamber of Commerce, the Governor assumed the responsibility 
of guaranteeing on behalf of the Ceylon Government the Notes 
of the bankrupt Corporation.^ It was at once recognised that this 
decision admitted the principle of ultimate State liability for private 
Issues, and tliat, after the Ceylon precedent, the' argument tor 
such issues had become untenable. It was, therefore, without 
hesitation that sanction was given to a proposal for establishing 
in Ceylon a Govexniment Issue modelled on that existing in 
Mauritius. 

The subsequent history of Notes in the Crown Colonies is 
simple, but important, as indicating the adoption of a moi’e 
stringent policy than was in vogue prior to 1884, in favour oi 
safe-guarding the issue of paper ; e.r/. in the Bahamas the local 
Act establishing the Bank of Nassau provides that, before 
issue, all Notes of the Bank should be secured by the deposit 
in the hands of trustees of approved securities, or specie, to the 
full amount of the circulation. 

In the self-governing Colonies also steps have been taken 
in several instances, to exact a larger measure of security for local 
Issues than was provided by the Banking Regulations of 1846. 
The policy adopted has varied in different Colonies, In New 
South Wales and Tasmania the issue of notes has been subjected 
to unlimited liability; whereas Victoria was content in 1887 to 
make Bank Notes a first chai’ge on the assets of the issuing Bank, 
in case of fail are. f Canada, whilst making Bank Notes a first 
charge on assets, as in Victoria, goes farther by instituting a 
‘‘'Bank Circulation H ademption Fund,” which makes the Banks 
guarantee one another’s Notes. The Cape, following the pre- 
cedent of the United States in connection with National Bank 
Notes, took a different course in 1891, by stopping all existing 
Issues ^ and ■ requiring banks to deposit (Cape) Government 
securities with the Colonial Government to the full nominal 
amount^ of the Issue, prior to the circulation of the Notes, 
which are further declared a legal tender in the Colony. Lastly, 
the*Dominion of Canada, alone among self-governing Colonies, 
has a State Issue (dating back to 1866), which may be fiduciary 
to the large proportion of 85 per cent, and is legal tender in the 
Dominion. 

in concluBion,^it may be well to state the essentials of a sound 
' , ■ Issue. Every Note "should ' be (a) secured and {b) convertible ; 

that is to say, a noteholder should know that the note he holds 

, . * In the Straits, on t!ie Mherlmnd, wh®i*e the Crionia! Government abstained 

■ from foilowiiig the Ceylon, the other Banks in self-defence took on 
themselves the mm of cashing the '-Oriental Baiik’s notes in local cironlation. 

, t ‘An Jiiteristing |mper on- -The History and Development of Banking in 
, Anstralssiaf by Mr.-Bdfln 'Brett, will be found In the donrnal of the 

• Instilnte of Bankets,*^ yoh.4''(i8SBN 
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will excliai]ge., not on presentation, for that arnoiint 

of legal tender coin wliicli is indicated by the Note’s denomina- 
tion. 

In order to ensure tlie convertibility of an Issue, it is not 
necessary that every 1 L in. Notes should, have a gold sovereign 
behind it ; for experience shows that the circulation in note-using 
communities, never drops, below, a definite minimum. This 
minimum, representing an amount of Notes which is never likely 
to be presented for payment, may therefore be represented by ‘ 
securities, 2 .c., may be fiduciary ; ” all Notes beyond such 
minimum should be issued against legal tender coin. Until 
experience has shown what is tl;.e rnmimum Issue in a given 
Colony, investments (whicli should be in high-class securities 
other than those of the Colony itself) should not exceed one-third 
of the Notes in circulation, nor ^should they ever exceed one-half. 
These stringent safeguards, which subordinate profits (beyond 
working expenses') to the financial security of the community, point 
to Government Issues as the only practically sound system of paper 
currency. And it may be added that there is no more reason — 
in fact there is less reason — why Banks should issue notes at a 
profit than strike token coins at a profit^ But, wliether the 
Issue be by the Government or by the Banks, it is of vital 
importance to a community that the Notes in circulation should 
be so safeguarded as to form, in no unsubstantial sense, the 
shadow of the gold,” 

* The folio winp; remarks are taken, froua the Export, in I BHi), of a Royal 
Commission appoifitcf) in Soutti Australia to consider the desirability of 
establishing^ a Stare Jkiiikf' &e.: — “It imiy be tliat various objections will be 
raised to the issue of a State paper currency — as there will necessarily be a 
conflict of interests,' and special privileges arc usually held with a tight grasp. 
But we take the liberty to advance the assertion that the interests of the State 
are in all cases paramount, and that whatever increment of advantage there 
may result from a system sujjported and permitted by the people should be 
secured for their benefit.*^ 
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CHAPTEE IL 
Mode of Legislation. 

There is no doubt,” wrote Lord Liverpool to the King in 
1805, ''that the Sovereigns of most of the kingdoms and states 
of Europe have enjoyed and exercised from time immemoriai the 
right of declaring at what rate or value the Coins of every deno- 
mination, permitted to be current in their respective dominions, 
shall pass, and become in that respect lawful Coins, or legal 
tender. In this Your Majesty’s kingdom, Your Eoyal predeces- 
sors have always enjoyed and exercised this right. Sir Matthew 
Hale reckons this right inter jura majestatis^ and says that it is an 
unquestionable prerogative of the Crown.” And the same 
doctrine is laid down by the Civil Law maxim " Monetandi jus 
principum osslhus inhmret^^ It remains to trace the changing 
modes in which this prerogative has been exercised or superseded, 
so tar as the British Colonies are concerned. 

A part from Mint indentures,* the recognised mode of regulating 
the currency in the United Kingdom has been by Eoyal pro- 
clamation. But such proclamation has for centuries been issued 
— like other Eoyal proclamations — by the Sovereign with the 
advice of the Privy Council. In his speech of 2nd September 
1626, before the IPrivy Council, Sir Eobert Cotton was "of 
opinion with Mirror des Jasliccs^ the ancient book of our Common 
Law, that Le Mop ne poit sa Many Empeirer ne amender sans 
rassent de touts ses Counts^ which was the greatest council of the 
kingdom.” It is true that from very early times Acts of Parlia- 
ment have also regulated the coinage of the realm ; and notably 
the Act of 1666 (18 Ch. II. c. 5), which extinguished seignorage 
as a royal right. But it appears that Parliament was resorted to 
either for the purpose of furnishing supplies for the reform of tlie 
king’vs currency, or else (in the words of Lord Liverpool) to 
enforce his Majesty’s authority in issuing ])roelamations.” Of the 
latter character was the Act 6 Anne, c. 57 (see page^4l4), " for 
ascertaining the rates of foreign coins in Her M^^esties planta- 
tions in America.” ^ 

For present purposes, therefore, the recognised mode of regu- 
lating the currency may be taken to have been by Eoyal p'l'o- 
ciamation issued by the Sovereign in Council . This Eoyal pre- 
rogative, wdiich was established before the first "Plantations” 

^ See hereon the discussion in . the fourth chapter of Lord Liverpool’s 
Letter, quoting the views of Biackstone and Hales. See also p]>. 19 and 20 of 
line Firiyt Report of the Deputy MmUr of the Mint. As the sterling coins, the 
nmnidkcture of whieh Mint fad kjtnres regulated, were practically never .seen, 
in the British- Colonies until after -rune years after the passing of 

the great Act of lS|6,,|hf 'function of Mint- 'Indentures has not been discussed 
inAhe.iixt. - -- • * ■ ■ • 
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were founded^ necessarily exteiiclecl to the new dominions over 
seas, subject to the suiTeiicler of it by the Sovei'eigu to the 
Virginia and East India Companies), or to Coionlal legislation. 
But, in this latter case, the legislation, though initiated by the 
Colonial Government, did not finally become law until it had been 
approved by the Sovereign in Council, This tacit surrender by 
the Sovereign of the function of initiation was, however, the 
salient feature in the early history of currency legislation in the 
Colonies, 

Throughout the 17th century the Colonies invariably initiated 
their own laws to regulate local currency, the action of the 
Sovereign being confined to coafirination in Council. It was the 
fact tiiat the Royal Assent had been given to the New England 
Currency Act of 1697 {see page 11), which first raised the 
general question of the ])rinciples governing currency legislation 
fertile Colonies. On 4th May 1703, the Board of Trade and 
Plantations proceeded, in view of such Royal Assent, to consult 
the Law Officer of the day as to whether lier Majesty by Her 
Royal Prerogative may alter by Pi^oclamation the Rates of forrein 
coin in that ih'oviuce (as well as in others), notwithsianding the 
said Act.’’ The Attorney General replied that the New Eng- 
land Act^ having been confirmed by the Crown, had the force 
of an Act of Parliament made in England.” And, on 2nd July 
1703, the Attorney General advised further that Her Majesty 
may by Her Royal proclamation make forreigne coynes currant 
money at such rates as She shall think fitt in any of Her Planta- 
tions in iVmerica, as well under proprietors as under Her 
Majesty es imediate Government, so far as doth not contradict 
any Law confirmed liy the Crown.” In view of this opinion, the 
Royal Proclamation of 18th June 1704 {see page 414) was issued, 
laying down for Our several Colonies and Plantations in 
America,” certain ratings of coin borrowed in the main from the 
New England Act of 1697. 

As this Proclamation was not observed, debtors and creditors 
alike agreeing to pay and receive the current coins at other than 
the proclaimed rates, the Imperial Governinent again took the 
Law Officer’s opinion ; and the Attoraey General advised that an 
A ct of Parliament would be required to make it definitely criminal 
to receive money in the Colonies above proclamation rates. 
Accordingly the above-mentioned Act of 6 Anne was passed ""for 
the better Inforcing the due Execution of Her Maje^sties said 
Proclamation . . & for the more eftectuai Remedying the 

said Inconvenieneies thereby intended to be remedied,” The Act 
proceeded to enact that any person who should ^"Take or Pay 
any of the several Species of Foreign Silver Coins mentioned in 
the before-recited Froclaination ^at any^ jjreater or higher Rate 
than that at which the same-' is, thereby Regulated . . shall 
suffer Six Months Imprisonment without Bail or Mainprise ; 
Any Law, Custom or Usage "in any,, qff the said Colonies or 
Plantations to the contrary hereof in any wise notwithstandiogJ’ 
As early^ therefore, as 1707;-. the', principle' had been established 
in practice that, provided -the' Sovereign;; had not confirmed a 
local Act repugnant thereto;^ the'Sovereigndh Council had power 
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under the prerogative to regulate by Proclamation the currency 
of Colonies equally with the currency of England. And an Act 
of the Imperial Parliament had been recognised as the supreme 
mode of currency regulation. 

In 1774, and again in 18 16, the Imperial curreuey was regu- 
lated by Act of Parliament, which involves the assent of the 
Sovereign. These Acts of Parliament had no reference to the 
Colonies, It was under the prerogative that the Order in 
Council of 23rd March 1825 was issued page 425), declaring 
that a sumof 4^. 4^. in British tokens should be legal tender 
equally with a Spanish dollar in all those Colonies where the 
Spanish dollar is now, either by law, fact, or practice, considered 
as a legal tender for the discharge of debts.” Though the Order 
in Council of 1825 did not order a Royal Proclamation, it was 
by Royal Proclamation under Order in Council (after the legis- 
lation of 1825 had been revoked — for America and the West 
Indies only — by Order in Council) that the remedial legislation 
of 1838 -was effected. Alike in 1825 and in 1838, however, 
erroneous ideas prevailed as to the regulation of currency in the 
Colonies ; It was not recognised fi) that the gold and silver coins 
of the United Kingdom as such, are not in the absence of some 
express enactment or Proclamation a legal tender in the Colonies, 
insomuch as the Imperial Statutes relating to currency do not, 
except by express enactment, extend to the Colonies; or (ii) 
that, under the prerogative, the Sovereign could only regulate 
Colonial currency in those Colonies where there did not exist 
a local Legislature to which the power of regulating currency 
had been surrendered by Act of Parliament or Royal Charter. 

In 1870, by the Coinage Act of that year (see page 448), the 
Imperial Parliament made formal provision for the regulation of 
Colonial currency. Section II. (9) of this Act directs that 
shall be lawful for Her Majesty, with the advice of Her Privy 
Council, by pi'oclamation to direct that the whole or any part of 
this Act shall apply to, and be in force, in any British possession, 
with or without any modifications contained in the proclamation.” 
And the same section goes on to provide that every such Pro- 
clamation . . shall have effect as if it were enacted in this 

Act.” But Section 19 expressly enacts that ‘Hhis Act, save as 
expressly provided by this Act, or by any Proclamation made 
thereunder, shall not extend to any British possession.” 

In pratjtice it is mainly the Colonial Constitution which has 
determined the proper mode of legislation respecting the local 
. currency. And from the point of view of constitution, Colonies 
may be divided into those that have, and those that have not, 
responsible government. 

I, The Colonies of the former division possess the power to regu* 
late, by Colonial Act, their own currency. They are ten in 
number, viz.: — 
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Queensland.-' ' 

Tasmania. 

Soutii Australia. 

AVesteni Australia. 

New Zealand, 

Cape of Good Hope. 

■ II.— Colonies of the second division, which have not responsible 
government, may for the purpose of general legislation be divided 
into two classes. 

The legislative power, as defined by the instrument of con- 
stitution (viz., Letters Patent, Colonial Ordiiiance, Order in 
Council, or the Governor’s Commission), is exercised — 

(i.) In the first class by the Governor and some legisla- 
tive body or bodies in which there is not a majority of otiicial 
members ; 

(ii.) In the second class of Colonies either by the Governor 
alone^ or by the Governor and a legislative council, the 
majority of which consists of official members. 

In the first class (i), the Imperial Government has no power 
of initiating local legislation ; in the second class (ii), the 
Imperial Government can indirectly effect legislation by instruc- 
tions to the Governor,! or through the official majority of the 
Council, 

In both classes of Colonies the Imperial Government can either 
prevent legislation (by instructing the Governor to refuse the 
Koyal Assent or by disallowing a law to which he has signified 
such assent), or can advise the Sovereign to exercise the coinage 
prerogative. 

There is a further, direct, control over colonial currency in the 
hands of the Imperial Government in those Colonies (whether of 
class (i) or (ii), the names of which are umkrlined in tlie lists 
given below, since power is there reserved to the Sovereign to 
legislate by Order in Council, In addition, a statutory power to 
legislate by Order in Council is reserved to the Sovereign in the 
Straits Settlements (by tlie Act 29 & 30 Viet. cap. 113) and in 
the Colonies of the Gold Coast, Lagos, Sierra Leone, Gambia, 
and the Falkland Islands (by the Act 50 & 51 Viet, cap, 54 ; 
see also schedule thereto). 

In the following lists of the Colonies comprised in the two classes, 
the letter (a) denotes that local legislation as to currency 
has taken place ; 

the letter (3) denotes that the local currency has been 
, , , regulated by Order in Council without Proclamation j and 
the letter (e) denotes that Proclamations as to coinage 
' have been issued under Order in Council. _ 

As in Gibraltar and Si. Helena# ' ’ - 

f The Royal Instrnctlons to the /Ooveriior ■ direct that he shall not assent 
to any Bill or Ordinance of certain, olas^,' one- of wMch is (to the usual 
form) Bill affecting the currehey of - the -Colony or relating, to the issue 
of Bank , 
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(i) 111 the first class are — 

IfataL 

Jamaica {a) (c). 

Bahamas (a) (c). 

Barbados (a) (c), 

^Leeward Islands (a) (c). 

Malta (c), 

Mauritius (c). 

Bermuda (a). 

(ii) The Colonies comprised in the second class are — 

Basutoland. 

British Bechuanaland, 

British Honduras (a)(c). 

British Guiana (a) (c). 

Tri nidad and Tobago (a) (c). 

Windward Islands {a) (c), 

Falkland Islands. 

St Helena (c) 

West African Colonies ( a) (c). 

Gibraltar (/;) (c). 

Ceylon (c). 

Hong-Kong (a) (c). 

Straits Settlements (a) (c). 

Zuluiand. 

a 

For all Colonies alike (whether possessed of responsible 
government or not), there is the power to proceed by Proclamation 
under the Coinage Act, 1870 ; in which case the Proclamation has 
effect as if enacted in the Imperial Act. Up to the present, this 
Act has only been applied (a)' as a whole to the Cape, Natal, and 
Fiji, and (h) in part only, in 1891, to Barbados and the Leeward 

Islands. , ' ^ ^ ^ ‘ ^ ^ 

lo the, Leeward Islands,' the lee ward ^ Islands Act, J 87 i (84 & 35 VIct ' 
c. 107 . s. 10), is the histrument of constitution, and %vhilc giving to the legisla- 
tures of the seijarate. '.Mauds .general power to legislate, ' gives the, central 
kgislacnre of the- Leeward Blands . power to legislate on certain' specihed sub- 
jeete, among which is currency.’^ ‘ 
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Goiiseqiiently, there are^ three modes of re^uktiiiff the ciiiTency 
for the Colonies, viz. 

(L) Through Colonial Legislation. 

(2.) Through Legislative Order in Coimcil.'''^ 

(3.) : Throtigh a Coinage ■ Proclamation (under Order in 
Gonncil) which may be either — ■ 

(a) Under the prerogative and without Statutory 
authority, or 

(//) Under the Statutory Authoritv of the Coinage 
Act, 1870. 

And the Order in Council oir Proclamation as to currency, 
unless it be under the Act of 1870 or have staUitory force under 
some other Act, can be overruled by a Colonial Ordinance which 
is left to its operation. Whether, on the other hand, a Pro- 
clamation under the general Coinage Prerogative can alter a 
Colonial law is a moot point. 

It is suggested that where the currency consists of sterlhui: 
coins, the Imperial Coinage Act of 1870 (.w page 44S) should 
be applied in whole or part, so that Imperial Proclamations issued 
from time to time thereunder, might apply not only totlie United 
Kingdom, but also to all sterling-using Colonies. The same in- 
strument would then conveniently apply to sterling (where it is 
the standard) throughout the Empire.; and there would be no 
recurrence of dnoraalies such as that at present existing in con- 
nection with pre- Victorian, and light Victorian, gold coins, which 
remain in circulation in the Colonies, though they have been 
demonetised and exchanged in the United Kingdom. 

So far, this chapter has dealt solely with metallic currency, to 
the exclusion of paper money. The Royal Prerogative as to 
coinage does not appear to apply to Notes, a form of currency not 
contemplated in the early times from which the Prerogative dates. 
A])art from the formerly important, but now practically obsolete, 
usage of constituting Banks of Issue for the Colonies by Royal 
Charter, the paper currency has usually been regulated (i) in the 
United Kingdom by Statute and(ii) in the Colonies by local Actf 
But where power to legislate by Order in Council is rc^ierved by 
the instrument of constitution, this mode of ]m)cedure is also 
open to adoption in Crown Colonies. The intervention of the 
Imperial Parliament with regard to pa])er currency in tlie 
Colonies has been confined to the passing in 1750-1773 of A cts 

^ A distinction is to be drawn between (i.) an Act of legislation which the 
Sovereign in Council can perform in respect of those Ooionies \vh.*re a puwes 
so to legislate has been reserved by' the histniment of constitution, and 
' Act in exercise of the coinage prerogative,, which- the Sovereign in i'ouiicil can 
' primd fkue in respect /-of (all Colonies, .h}' Eoyai Froclninat ion under 

^ Order., ^ 

; ■ Bahamas(Hong Oeyloh, and'-Matmtius, in ad|itipii to, practi-' 

cmy, all the self governing Colonies; y 
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prevent paper bills of credit hereafter to be issued in any 
of His Majesty’s Colonies or plantations from being declared 
to be a legal tender in payments of money, and to prevent the 
legal tender of such bills as are now subsisting from being 
prolonged beyond the periods limited for calling in and sinking 
the same/’ 
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CHAPTEE III. 

Barbados. 

(1625.) 

Prom the historical point of view, the currency of Barbados is 
of greater interest than that of any other existing colony. Its 
interest is derived not merely from the long period of nearly 
three centuries wliich it covers, but still more from the broad, 
scope of its early influence. For, until 1671, when the Lee- 
ward Islands were constituted a separate government. Barbados 
was the metropolis of the British West Indies; prior to that 
se})aration, other islands (Jamaica excepted), had little or no 
separate currency history ; it was only after the middle of the 
18th century that the Windward Islands (so far as they were 
then British Possessions) came to have a currency system other 
than that of the dominant island ; <and, further, it was from Bar- 
bados that Jamaica borrowed the ratings of her early monetary 
system. For these reasons, though Newfoundland is a more 
ancient colony, and though Jamaica for a century and a-half 
was the bullion centre of the colonies in the New World, Bar- 
bados may most fittingly be chosen as the starting point in 
studying the detailed history of ciUTency in the British colonies. 

In Barbados, and in the other islands which followed the lead 
of Barbados, exchange was chiefly by barter during the 
17th century ; and it will be convenient to treat fii’st of the 
use of commodities as money,” and then to pass to the history 
of metallic currency, 

(L) BARTER.* 

During the first years of the history of Barbados as a British 
colony, cotton and tobacco, as in other colonies in the New 
^Vorld at the same date, formed the staple produce ; and, as 
penalties are expressed in terms of these commodities from at 
least 1631 onwards, it may be assumed that they formed part, if 
not the whole, of the ‘circulatory mediam of the infant colony. 
About 1640, sugar supplanted cotton and tobacco as the staple 
commodity, and became the principal medium of exchangef in 

S'ee also under Leeward Islands, British Honduras, Bermuda, Newfound- 

land, &<.% ’ 

t Sec A True and exmi ■ af iha Island of Barbados*^ by Eicbard 

ygon (London, 1676), ' BVscribin,g.'{at 'p.Jii) the traiiic of a merchant, he 
tie makes hk exchanges, and reoeims iti Mh Sugars ; and at p. L15, 
wages ave expressed in. ‘‘‘’sterling, or .the value in such goods as grow upon the 
piaiitation/* Ligpn says (p. 40)>/‘ the 'commodities tins island trades in, are 
'"indioo, cotton*wool, "tobaoco-'Biigar^'-and fu’stick**wood/*- ’ ■ 
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tlie colony during the remamder of -the 17th century. Indeed^ 
merchants .reproached the islanders , with having' no' money 
except brown ' sugar ; and .similarly Lord (Francis). Willoughby 
of Parl'iarn, writing in 1.664, states that the circulating me'iiiurn, 
of the isiand consisted of goods, for they have no 

The earliest rating appears' to ■ have been 10,?. per 100, lbs. ; 
of Muscovadoj or brown sugar. On 16tli September 1667, 

Lord (William) Willoughby stated that the Assembly had 
^A’aised their coin, that is Muscovado, from 10 s. per lOb lbs., 
to pass in pay for 16 sJ' By Act of 29th April 1668, Mus- 
covado was to pass at 2d, a pound ( = 16 ^. 8 per 100 lbs,) ; 
but this price was repealed by Act of 19th l^ebruary 1668-9, 
because “ it is found by experience that the consequence thereof 
tends to the impairing of the credit and trade of this Island.” 

An Act of 9th November 1688, as to fees, re-rates sugar at 
12 s, 6d, the 100 pounds ; and the same valuation obtains under 
an Act of 1670, as to the secretary’s fees, and under an Act of 
1673, for building fortifications. It was doubtless as a penalty 
that the Acts of 1681 and 1685, for coihuteing the Arrears of 
Public Leavyesjnrx> Money,” reduced the rate to 10,?. The 
similar Acts of 1690-91 and 1691-92, restored the rating to 
12 5 , 6 d, which, as will be seen under the head of Leeward 
Islands, was the standard rating of sugar in the West Indies 
during the last 30 years of the 17th century. 

Before the close of that century, coin \vould appear to have 
displaced commodities to a considerable extent.f For, writing 
to the Board of Trade and Plantations on 13th July 1691, 
Colonel Christopher Codrington, contrasting the Leeward 
Islands, says, In Barbados, tis true they have a money trade, 
and consequently Muscovado shug^'% cotten, and ginger, sells 
there at a tollerable price.” And similar information, in more 
valuable detail, is given in Oldrnixon’s British Empire in 
America ” (quoted infra, p. 50), wdiich speaks of the abundance of 
coin in Barbados up to 1704, and of the relapse to barter at that 
date in consequence of the Royal Proclamation of that year 
(see page 14). But this relapse, of which Oklmixon wrote 
in 1708, appears to have been temporary only, and not to have 
lasted beyond the first few years of the 1 8th century. About 
1715 Bai^bados dispensed with the use of commodities as money, 
and finally established a metallic standard. « 

* The penalties \inder the ‘‘ Act concerning morning and evening prayer 
in families^* *0 expressed -in sugarA whosoever shall sw*eur 
or curse, if a master or freeman, he shall forfeit tor every such offence fmr 
pounds of sugar ; if a servant, two pounds of sugar.*’ And a Fees Act of the 
same date directs that ‘‘people may certainly know wtiere to carry and pay 
sugar for fees ; ** and no 'Officer was to refuse sugar according to the prescribed 
ncWe. , 

- t .From the Act of 19 December 1686,.^^*for_,ye regulating of out 
•'ct'yesln open market/* if; appeals- that the; Marslials-'were in the habit of com- 
puting their tees'* most conmnly, in -hmney, prbves very Inconvenient/* ' 
uons^uentiy the MarshaPs fees;w.era': to- be- levied in sugar '(at iUi. per 
■190' lbs.}, and oontiuued to be m kvlable Bp,td being virtually repealed 
by ‘the Fees Act of 10 December of that' ymb " V '4 - ; ' ■ 
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(II.) xMETALLIC CURRENCY. 

(a) Prior to 1704. 

Until 1715, Barbados,'* like all other British Colonies in the 
New World, employed the Spanish Piece of Eightt as its 
standard coin. But, imfortunately, there is ^ not the same 
definite information as to the earliest rating of the Piece of 
Eight in Barbados, which is forthcoming in Jamaica and the 
Bermudas. 

A variety of Acts are recorded as having been passed in 
Barbados prior to 1668, but only two are extant. The first, 
dated 12 September 1651, and signed by Lord Francis Willoughy 
of Parham, after dwelling on the good successes ” elsewhere 
resulting from rysing of the valew of severall coynes,’’ 

proceeds to rate coins at one-third above their sterling values, 
the two and twenty shilling peice of English money in gold:|: 
at twenty-nine sliillings & fourpence and all lesser coynes 
to that propoiiionf’ The Dutch Ryder was rated at 28 5., a Rix- 
dollar at 6 n., a cross dollar at 5 .5. 8 (L ; a ffrench double pistoll at 
20.9., a fiVench crowne at 9 5.; in sylver a Cardecue§ at 2 5., an half 
Cardecue at 12 d . ; ( Spanish coynes in gold) adouble pistoll at 20 s., 
in sylver a peice of eight at 6 s., & the lesser of that species in 
proportion.” But it does not appear that this Act continued 
long in operation, for (at some date shortly before 1662jjl an Act 
^'for ye advanceing & raiseing the valew of peices of eight” 
recites, that it' is found, by experience .that ye want of money 
is very prejudicial! to this Island ; that ye cause of soe great 
a want is for that peices of eight have, not tkeire due valew hut 
passe here at too low Contrary to what might be 

imagined from the provisions of the earlier Act of 1651, this 
Act enacts that, all peices of eight of Ciuel Mexico & ye 
Pillar peices shall passe currant at ye rate of 4 8 c?. a peice 

current money of England/’ There is thus evidence of early 
and conflicting ratings of the Spanish piece of eight ; but, in the 
absence of fuller documentary evidence than the Record Office 
and tlie Island archives affbr<3, there is only analogy wdth 

It is curious that Ligon never mentions any coins^ and that (perhaps 
ior the convenience of his readers in England) hissumsare expressed in sterlmg 
in connection witii the years 1647 to 1650 during which lie vvas in Barbados, 
The wor<l ‘’sterling is conimonl:.’ used in early Acts of Barbados even down 
to 1682, when churchwardens were authorised to pay Bs, sterling, 

a piece <>£ eight) for every* wild monkey or raccoon ” killed. Current 
money appears first in an Aot of July 161)0 respecting the Governor^ 

t >^e-e page 890 for the" hiatory of this important coin, which is even 
better known by its later ihuneofthe Spanish Doliard’ 

§ page 897. ■ ; /■ ' ' 

|j Probably in t656, 'Oldmixon .refers to an Act of this.'.title, signed (like 
the above) by Francis .Lord ;Willoughhj. , 

•If As the recognised sterling ; equivalent Of the ■ piece ,of eight In the 
17th oenmry was ?the. words'" in itaim imply a few rioting in 
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Jamaica*' ■ •aii.ci : the Bermudas, to support' the conjecture that the 
original rating ; of ' the piece of eight in Barbados was'4s», based 
on a sixpenny rating of the Spanish unit, the Beal. ■■ The 4 5 . 8 d, 
(over)-rating ha¥ing been tried" and found wanting, Barbados 
proceeded on 14 November 1668 to raise the piece of eight to 5 s. 
by an Act for the 'advancing and raising the value of peecesml 
eight.’’ Like its predecessor, though not "with equal veracity, 
this Act stated that peeces of eight haue not been fuiig estimated^ 
bid permitted, to pass here from man fo man at too rnean rates ; 
whereupon very much coin hath been hence exported to foreign 
nalionst; for prevention whereof for the future : Be it ordained 
that from and after publication hereof all peeces of eight of 
Sevill, Mexico and pillar peeces, shall be esteemed valued and pass 
current in payment between all persons within this Island at the 
rate of five shillings per peese current money of England. And that 
all and every the half and quarter peeces and royalls of the said 
coin and single royalls of all sorts of Spanish coin| in like pro * 
portion, any statute, law, ordinance, or provision heretofore made 
to the con traxy, notwithstanding.” 

One of the earliest results of the o s, over-rating of the piece 
of eight (=4 s, 6 d. sterling), established in 1668, was to encourage 
counterfeits and light coins, as is shown by the passing of an 
Act of the 22nd December 1669, to stop the circulatioa of 
several corrupt and exceeding light pieces of eight lately sent 
to this Island by some persons designing their own profit and 
advantage, though with the great damage and ruin of the pros- 
perity and welfare of this Island.” The coins are also spoken of 
as less in weight or of a baser alloy than is usual.” 

Twenty-two years latex*, in 1691, Chidstopher Codrington 
speaks of pieces of eight genei’ally not being worth above Ih, 6 d, 
and 3^. 9d., some 4 s., and when full weight, w^^^ one in a 100 
is not, 4 5. 4 1 d. ; and in Barbados they pass for 5 ,s.” Analogy 
with the Leeward Islands, &c., at the same date, supports 
the view that clipped Spanish silver formed the bulk of the 
metallic currency of Barbados, at the close of the 1 7th centuiy. 

^ It seems fair to assume that it was from Barbados that Jamaica (colonised 
half a-century later), borrowed its earliest rating: of the piece of eight at 
4-^., just as it copied in 1670 the Barbados 5«. rating- of 1068. 

f Evidence of the dearth of c<un in Barbados of and the efforts of the early 
colonists to attract and retain specie, is affordeU by the memorial of lltii May 
1661 to the Board of Trade and Plantations, which prays, “that his 
would bee gratiously plettsed to grant a power to your petlti®*^^ to advance the 
vallew of such fibireigxie conyes as already are or hereafter shall be brought into 
this Island, with power also to new stamp them, or to coyne such gold and 
silver bullion as shall from tiinn to time bee brought hither and to sett such 
vaiiews upon them as by tis shall bee thouglit fitt f<»r the good and benefit 
of this place. As to our desire of a<ivanceing or coyneing of money, wee shall 
need 'Speak® little to that, all country es haveing experimentally’ found that 
that only is the true measure and encouragement of trade, which wee Lave 
m4 better way to gett into our hands then by advance and coyneing of money 
, as it is before humbly desired.” ,On;5'th .September 1667, and again on 
August 166B, the Utdony renewed its, petition for a Mint to coin money, 
to ' be curi'ont in the Island only^ ** as in Hew England and elsewhere is 
practised,’! ; 

I This opened the door for the- mmmtj ,at 7i d?, of Royalls,” -or Reals, of 
” netr plate/’ of which went ■ to /the- old;, Piece \ of Eight* , jSm page 392 
(ndte), and^ unde? Jamaica* "■’//’ 
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It is true that this is contradicted by the definite statement of 
Oldmixon"^ as to the good weight of their pieces of eight” 
which formed the great running cash in the Island ” prior to 
1704. But Oldmixon’s statement is proved to be erroneous by 
the opening words of the Report of President Dottin to the 
Board of Trade on 9th November 1739, which gives the following 
account of the currency of Barbados from 1700 onwards : — 

In the year 1700 and till the 1st day of January 1704 
1705 ‘ new style forreign silver coin pass’d in this Island 
by Tale, eo i\mt generally light money only was paid and 
received here ; for if what was offei’d wou’d by a standard be of 
greater or less value than it was offer’d at, it was taken accord- 
ing toits denominations of whole, half, quarter, and eighth peices; 
whereby a great deal of the forreign coins passing here were 
clipp’d and made very light, and there was then no complaint 
made of the want of cash in this Island. The gold that was then 
current were Pistol esf which pass’d at twenty shillings and 
guineas at twenty-five shillings.” 

(b.) 1704-^1825. 

Her late Majesty Queen Ann by her Royal Proclamation 
dated 18th June 1704, | which was published in this Island the 
twentv-ftburth day of August following, and was to take place and 
be inforced the. day of January afterwards, having been pleased 
to settle and ascertain the current rates of forreign coins in her 
Majesty’s.Colonys and Plantations in America, all the light money 
that had been before current^ was, before that settlement took 
place, paid away in discharge of debts then owing in the Island ; 
and the cash having then center’d in the hands of merchants and 
other traders who having advices that the neighbouring colonys 
and Plantations had not paid that strict observance to her said 
Majesty's Proclamation as had been done in this Island, most or 
all the cash was soon afterwards sent off from hence, which 
occasioned the prejudicial! Act hereafter mentioned to be passed 
in this Island for supplying the want thereof (sc. by paper). 

Though Barbados could never boast of equal advantages with 
Jamaica, as to the trade to the Spanish West' Indies, and had never such 
resort of pirates, who are the men tiiat make silver jdenty, yet four or five 
years ago there was a great running cash in the Island, thought to amount 
to no less than 200,000 sterling in value, many merchants at the Bridge 
having paid 1(),0C0/, ready money upon occasion f hut that plenty is now 
so abated ^hat it is well if there’s a fourth part of that Sum at this time at 
Barbados. This was occasioned chiefly by the good weight of their Pieces of 
Eight ;and the proclamation put forth* in England in 1702 to reduce coin 
to a certain value by weight, which tempted many of the traders to buy up the 
silver, and export it to the other Islands, or to England, to save tlie premium 
of Bills of Exchange ; which, on the calling in of the Pieces of Eight, and 
establishing papei* credit, rose to 60, and is now 35 per cent., and in time of 
peace, when trade flourished, was but 10 or 12 per cent. Though the cur- 
rency of money was thus settled, yet there was not enough of it to answer ail 
the necessities of trade, and the merchants bartered the commodities they 
imported for siigar^ cotioHy and the product of the Island ; Muscovado 

Sugar being the general medium of commerce there as w^ell as in the other 

f The Pistole, it will be observed, was rated in accordance with the 
monetary system of Spaim at /otfT ifeies of eight 

J 8m page I4i •• Its ■tedmehM- provision was that a' piece of feight of 
171 d wts. should not pass for more than 0 currency in any colony. 
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And from, the said frst day of January 1704 till this time, all 
Silver Corns are accounted received and paid according to the 
rate and standard directed hy the said Proclamation y . mAlvnlmn 
Moydores were first introduced into this Island, without any 
regard to their weight, they pass’d currently at thirty-five 
shillings each, as well as Pistoles at twenty shillings and guineas 
at twenty-five shillings, till the year 1715 or 1716, when the 
principal merchants agreeing to take Pistoles at tw^enty-two 
shillings and sixpence,^ guineas at twenty-seven shillings and 
sixpence, & Moydores at thirty-seven shillings and sixpence, they 
have ever since till this time passed at those rates ; and not many 
years since many pieces of new coin’d Spanish f gold have 
been introduced and pass current, the whole peices at five pounds 
and the others in proportion thereto. We have lately a very bad 
silver mostly current among us, of a very base allay, of a Spanisli 
coin, called or distinguished by the name of Pistereens, J which 
pass by weigh L But a French coin § made for the payment of 
their soldiers abroad are reckon’d much better silver, and tho’ 
they are not as good as their other silver, yet they pass currently 
in this Island by tale at seven-pence halfpenny, but weigh 
generally about seven-pence and under, and are much esteem’d 
by the inhabitants ; but few remain long in the Island, being 
earry’d to his Majesty’s Leward Islands and other places where 
the standard and weighing of money being little regarded, this 
Island is very often drain’d of all its cash.” 

UncoinVl gold is generally sold here at ffour pounds ten 
shillings per ounce, and silver at ifive shillings and sixpence 

S fer ounce, and the Exchange betwixt this Island and Great. 
Britain for many years pass’d has been froin 28 to 32 per cent., 
but most commonly at thirty.” 

No paper credit was established in this Island in the year 
1700, nor at any time before or since, but in the year 1705, when 
; paper bills of credit to the value of 7,000 1 issued for the payment 

;; of a tax then laid on the inhabitants. || And in the year 1706, 

^ Pistole full weight, 104 grains, ought to he current according as Pistole 
gold bears to silver Proclamation money, at 22 s, 3 d,, but I will say 22 5 . 
because at that rate they are taken at Barbados where the Act of the 6th of 
Queen Ann is observed/^ (Wavell Smith, **Two Lettm to Mr. Woods,*^ 
London, I The rating of 225. 6 d, for the gold equivalent of 4 pieces of 

eight of 6 5 . each^ is sufficient evidence in itself of the continued circulation of 
gold coins. 

f Is hot the word ** Spanish a mistake? The whole piece ” sftggests the 
new Portuguese Johannes, the half of which at bOs. was the familiar “ Joe '’of 
later years. It was not till the beginning of the 1 9th cent my that the Doubloon 
passed for 5 1. ; and it is here stated that the Quarter-Doubloon, or Pistole, 
continued in 1739 to pass at its 1715 rate of 22 s 6 4 
■ f page 395, and under Jamaica, the Bermudas, &c. It will he noted 
that President Dottin states here that the currency of this coin in Barbados 
was by ’weight in 1739, and not by tale as in other Colonies and m in this 
Jllfttj'a In Inter years. . * . ■ 

’ I Isle du Tent, Bits of 1733. (Zay p* 5B ;■ and see infm^ p 56.) 

; I’^^lp'lihe year 1706 the Assembly,'. 'taking Into consideration the great 
'Wahl OT money in the Island, occasloued'by- the A^^nding away all tlie silver 
from thence, upon the Proclamation' for. reducing pieces of eight to a certain 
standard in the West Indies, passed an, Aoi to' allow 66,000^. paper orediti im- 
powering the Treasurer lo give out bills' for auch; a sum, and lend them lb the 
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wiien an act eatiiuled An act to supply tlie want of casli and to 
establish a method of credit for persons having real estates in this 
Island,” passed here the 18th of June 1706, impoweriug the 
Treasurer to issue bills of credit by way of loan, for one year, to 
any person who shou’d apply for the same, to the value of one- 
fourth of their estates, which bills were then directed to pass as 
current cash and be received and allowed in payments accordingly. 
In pursuance whereof, large sums issued ; but these bills being of 
little or no credit, and occasioning all the gold and silver coin to 
be sent off the Island, and greatly discouraging the trade thereof, 
her late Most Excellent Majesty Queen Anne, by her Order in 
Council dated the twenty-first day of October 1706, was pleased 
to declare her disallowance of the said Act, and signifyed her 
Koyal Will and Pleasure to this Government that all possible care 
shou’d be taken, and the best provision made that con’d be, that 
such who had been obliged to receive such bills and the persons 
to whom any debts -were owing, and had been obliged to part 
with their legal securitys for such bills, should be no sufferers 
thereby, but be restored, as far as might be, by some new law to 
the same state they were in before the passing the said Acf* And 
to prevent a law of the like, or of any extraordinary nature 
passing in this Island afterwards, an instruction was given and 
has been continued to the governours not to pass any law of an 
extraordinary nature till the Sovereign’s pleasure is first known 
therein, which has occasioned no other paper currency since to be 
established in this Island, ” 

The foregoing detailed report of 1739 shews that the effects of 
Queen Anne’s Proclamation of 1704 in Barbados w’^ere as 
follows 

(L) The light silver, which had previously been current at 5 s. 
per piece of eight, was driven out of circulation* 

(2,) A gold standard was established ; the rating of the 
(clipped) Pistole being raised from 20 5 . in 1700 to 

planters, on security of land and negroes. John Holder, Esq., Speaker of the 
Assembly, was appointed Treasurer, and was to have 5 per cent, for managing 
these bills. The xnoneyM men were generally against this project, for they 
found their debtors were glad of an opportunity to pay them in paper.*' 

^‘The Assembly who passed the Act being dissolved, the next that sat proceeded 
vigorously against those who were concerned in it, and sent an Address to 
England to complain of itJ* 

‘‘Mr. Crow arrived in Barbados in the year 1707 and according to his 
instructions removed those gentlemen that had been concerned in the Paper 
Credit Act from their places at the Council Board, and from all other that were 
In the Governor’s power. Tliis bred discontentment and occasioned more 
remonstrances to be sent to England.” , 

« The Treasurer, Mr. Holder, was obliged to refund the 5 per cent, he had 
received for managing the paper credit ; and he appealing, the matter depends 
at this time,” ie* 170S. {Oldmixon.) • 

John Foyer, in his History of Barbados (London, 1B08), states that Holder 
“applied to the Queen to be permitted to retain his iii-gotteh gains, but 
' witliout success,” ^ . A 

_ A local Act w|8 passed In April 


Ck III. Babbabos. 


5S 


22 s, 6 d, m 1715, and that of the Moidore from 35 s. 
to 37 s.6d.; & the Portuguese J ohamies was begin- 
ning to circulate at 5 I, or 50 s. for the ^^Half Joe.’’ 

(3.) Pieces of eight (or Spanish Dollars) passing by weight 
at 6 s. currency per 17| dwts,, could not be kept in 
concurrent circulation with gold. 

(4.) In Barbados, as elsewhere in the West Indies, the 
base Pistareen ” formed the bulk of the subsidiary 
coinage. 

For the next fifty years there is little evidence as to the facts 
of currency in the Island. But the evidence of a pamphlet 
published in 1791 in Barbados^ shews that in that year a 
guinea was still rated at 27 s, 6 d, (though **the low rate of 
exchange has carried all the guineas out of the country *’), a 
Moidore at 37 s, 6 r/., and a Joe ” at 50 s. Gold was still the 
standard ; but the gold coins of Spain had been supplanted in 
Barbados (and in the Windward Islands generally) by the I-’ortu- 
gese (Moidore and) Johannes. By the simple operation of the 
scissors the joe and the moidore have been diminished until four 
of the imperfect pieces will weigh only three of the perfect. A 
pistereen f has been divided into four parts, three of which became 
current, each at half the value of the pistereen, and the remaining 
fourth part contained bullion e(iual in weight to the other three. 
An attempt was made to divide the dollar, but some secret 
principle prevented the mutilation, or common seuvse rejected tlie 
imperfect coinage, as it ought to have treated the others.” 

The state of the currency, both gold and silver, had in fact 
become a scandal. The elections of 1790 turned on the question of 
currency reform; a reforming majority was returned; and a com- 
mittee of the Assembly was appointed to consider tlie subject. 
In June 1791 an Act was passed making it penal to clip; but 
this was soon found to be inadequate. The real evil, so far as 
the gold coins were concerned, lay in the iviportation of light 
coins from America and Great Britain; and a further com- 
mittee was appointed in the same month of une, which recom- 
mended that — 

(i) Foreign gold should pass not by tale, but by weight ; 

’ ^ The principba by which a currency is estahlished and a coinage 

formed' and the money circnlation of this Island may he restored and 
.peeserved*®’ ' This anonymous work is believed' to Imre been written by G-^ W. 
Jordan,'** the present valuable agent for the Colony, whose superior intelHgeno# 

g ^ejtrates with facility into the moit diilcnH. and, abstruse branches of 
_nm|P''thowledge.” . 

|ln 1739 this coin was stated to be .current- by weight It is evident that 
fctnf '' interval It had obtained a enwncy.by.tale as two ** Bits ” (or ** Beals 
of hew plate ■*), ia* m the fifth of a Ballar.'- '^iuridas the fifth of the S rafe kid 
dotvn by the, -Proclamation of 1704, was an ihdonvenient fraction, tbePisfateth 
pasiOdfor.la* Bd* (wrinfm)^ or twice thi nniforin rating nl the- ■** -Bit 
since 1668. Hence thoHoIki how .passed -for 

72642* ^ ; ; ' , V.’’ ' 'E ■ ■ 
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(ii) That tlie following should be the weiglits and rates of 

currency for the several gold coins 


Weighing 
at least 


Joe - • . - 

Moidore - - - - 

Double Doubloon - - 

Eider > - 

Louis d^Or 

French and Portugal Guineas 
English Guineas 


dwts* 

grs^ 


s* 

d. 

16 

m: 




6 

0 

t 

17 

6 

15 


.'■'.'■ a ; 

to 




1 

16 


5 

22 

1 

13 

9 

4 

16 

1 

7 

6 

5 

8 

1 

10 



(iii) That 2|i. should he allowed for every grain short of 
the above standard weights. 

After six weeks’ altercation between the Assembly and the 
Council, each throwing out the other’s Bills, Giovernor Parry 
took the matter into his own hands, and on the 4th August 1791 
issued a Proclamation “ for immediate convenience, and in order 
to resort at once to the true and only equitable principle of 
fixing all foreign coins at a standard proportionate to the legal 
coin of Great Britain, and of keeping the different species of 
foreign gold coins aforesaid as nearly as may be to their known 
weight and standard.” It will be seen that in the following 
ratings the Governor, whilst careful to retain the familiar 
currency equivalents, avoided the (conscious) error of the above 
Committee, and, instead of “ reducing the standard of all f oreign 
gold coins in circulation about 10 per cent, below their real 
value ” (Poyer), laid down the legal weights as the standard. 
His rates and weights were — 

dwts, grs, £. s. d. 
Joe - - - weighing 18 10 - 5 - - 

Moidore - - „ 6 21 - 1 17 6 

Doubloon - - „ 17 8 - 4 10 - 

and 2|d. was to be allowed for every grain deficient. Tbis 
reform put an end to the evils attending the standard gold coins 
of the Colony, by establishing a currency by weight, instead of by 
the abuced system of tale. 

Further, on 1 9th March, in a Proclamation against clipping and 
debasing gold coins, the Governor had called attention to the 
old provisions of Queen Anne’s Proclamation of 1704, and had 
forbidden the passing of foreign silver coins at illegal rates, i.e., at 
more than 6 s. for 174 d’wts. As practically the whole of the silver 
in circulation was found to be light, the inconvenience of making 
retail payments by weight resulted in the passing of the Afct df 
19th March 1799, providing that alfter the 6th April of that y^r 
no clipped money should be a legal teiMor, but that it might ’be 
pjiiid in by wei^t to the Colonial Treasurer up to dtlf ijply- The, 
mimediate expense of the transaction tos met fcy payifigjfor the 
oM silver in Treasury Bills of eight months’' date. 
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Tlie Treasurer was further directed to select good round pieces 
for a currency to pass by tale.’’ A. pamphlet of 1816 by the 
Colonial Agent (J ordan) states that since that period the silver 
money has been as good as could be wished, the pieces being 
generally perfect. Tlie silver coinage consists of dollars current 
at 6 S d. currency (or 10 bits) ; half-dollars current at Us., 1| d, 
currency, or five bits ; quarter-dollars at 1 5. 6|c?. currency, or 2| 
bits; pistereens current at 1^. or two bits; pistereen 

bits current at 7:] currency; Crimbal or Isle du Yenf*^ bits, 
(French coins made for their Windward Islands, and called 
Crimbal, as I understand, from the name of the person who 
hrst introduced them into circulation in Barbados) current at 
7ld,; dollar half “bits, pistereen and Crimbal lialf-bits, and cut 
half-bits formed by the cutting of bits into hah^es,t current 
at 3f cuiTency. The copper coinage consists principally of 
farthings. 

Barbados now admitted to tender only silver and gold coins of 
full weight, and rated the dollar at 6 s, 3 d, and the doubloon at 
90 s.^ or in the proportion of 1 il4.4, whereas in the outside market 
the ratio was 1:15.36. In other words, in order to circulate con- 
currently with the dollar at 6 a\ 3 the doubloon should ha%^e 
been rated not at 90 .v., but at 96 s. The result was that, finding 
themselves denuded of Spanish gold, the merchants at public 
meeting in 1816 decided to raise the (lonbloon to 5 or 16^, in 
accordance with the monetary system of Spain. This step, which 
finds an exact parallel in Jamaica, had the natural result of 
driving silver out of tlie Island, whilst it attracted Spanish gold. 
The inconvenience under which the Colony soon laboured, of 
having little or no silver for small change, led in 1822 to the 
coining for Barbados (primarily ) of a supply of Anchor money,” 
sifch as had originally been coined two years before for 
Mauritius. A supply of the new coins (of the denominations of 
halves, quarters, eighths, and sixteenths of dollars, see page 22), 
mitigated the evih which had reference to retail dealings only, 
and did not affect the gold standard which was now re-established 
in Barbados. 

(c.) From 1825 onwards. 

In 1825 was issued the Order in Council of 23rd March of 
that year, aiming at the introduction of British silver and copper 
coins into general circulation throughout the Colonies {^e page 
21). As the dollar” in Barbados was In reality only the 
sixteenth part of a gold doubloon, and as the doubloon (intrinsi- 
ct41y worth only 64 s, sterling) derived a value of no less than 
# 4 d* from the mistaken rate of 45. 4 d. assigned to the dollar 

•' also under Leeward Iriands and mjpm^ page 51. 

' f.The writer states that the mt halWt is mare frequently &. third of the 
bit, ■ as '** the division is not duly, regulated^” ,It may here }»e noted 
untiko: „ Jt)om!nica, Trinidad, See., Barbados' never stamped its cm money with 
ty Island’s Initial or other device* ; 

. ’T'ttlshnrions that the Agent shohld hot have mentioned , the Barbados 
Apple” penny of' i78B, dr the-Barhadds C'ar” penny and 

haltpentiy of 1792 (5# Atkins’ 0 the; British' Colonies 'and posses'* 

eions”)» , .v;/'.'- 
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in the Order in Conncil, it will readily be seen that the shillin|? 
was unable to oust the doubloon. And, even if the rating of the 
sterling coins had been justly expressed in relation to the doub- 
loon, tSe awkward “currency” rating. of Is. 5-^d. must have 
retarded its introduction into circulation among the uneducated 

classes, familiar only with “bits” in their simple reckonings. 
Such sterliug coins as were issued to the troops, by the 

Commissariat were first exchanged for doubloons, &c., and then 
remitted with profit to England. So far as general circulation 
was concerned, the measure of 1825 was an unqualified failure. 

In 1834, doubtless in consequence of the currency reforms oi 
that year in the United States, most of the “ Anchor money” was 
shipped away to the mainland ; and Barbados found itseli 
without small change, and_ in danger of unknown demands for 
such coin in connection with the emancipation of the slaves. A 
Committee was appointed, which reported on 24th June 1834:, 
recommending that the doubloon of 5 1. currency should be 
retained as the standard, and urging that British coins should be 
brouo'ht into circulation by (correctly) rating the sovereign at 
31 s. 3 d. currency and other sterling coins in proportion. The 
oreneral feeling in the Assembly seems to have been to make four 
British shillings equivalent to #1 (compare Jamaica); and 
against this view (which was in the planters’ favour), the mer- 
chants hastened to protest by memorials of 7th July 1834 and 
8th February 1835, Their protests were effectual, since, though 
a Bill passed the legislature to rate the shilling as a quarter- 
dollar, it was disallowed by the Governor. As, however, the 
need for small change was so great, and as the exigencies of the 
planters were so pressing, the Governor on 13th April 1836 pro- 
claimed that, for six months only, the British shilling should pass 
at 1 s. 6d. currency, which, as the local rating of the dollar was 
6 s. 3 d., was correct in making As. 2d. sterling equivalent to |1, 
though it left untouched the over-valuation of the doubloon 
relatively to silver. “ This gave immediate relief,” says an Island 
Memorial of 22nd November 1838 ; “for there was a. large 
quantity of British silver in the Commissariat, which His 
Excellency gave instructions should be issued freely ; abundance 
remained in circulation up to about the middle of last year, when 
the chief portion disappeared.” Asthe Governor at first refused to 


renew t}ie Proclamation, a public meeting was held on 2nd May 
1837, which, after declaring that the lacK of small silver was a 

1 fhp. Tvlsintftra fl.nfl tbG. ftmancimtpidl nledicfed 


aerious evil to the planters and the emancipated slaves, pledged 
itself to continue to receive British silver coins at the rates of the 

, - £» ...... ...... a' 



le<ntuseu ny tne anmoriseu renewal ui loe xruemmaiiuu. 
from 13th April ;1.B36,, onwards, the dollar and British,. s^yer 
wer§ , correctly' T^ted\ wifi, . refe^ to eaoh other' 'in Bar h^do% 
though the doubloon continued to be over-valued with reference 
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and the douMoon at 64 5., for concurrent circulation witli sterling 
coins. The Eoyal Proclamati(5n was brought into local operation 
by the Governor’s Proclamation of 26th October of the same 
year. This latter Proclamation, which was confirmed by 
Order in Council of 11th July 1 839, took the doubloon as the 
local standard of value, and, retaining its current valuation of 5 
proceeded to re-rate on this basis the dollar at 6 s. 6 d, and the 
British shilling at 1 s. 6| c?., repealing at the same time all 
previous currency proclamations. The reform met with a mixed 
reception. As may be seen from petitions in the ‘‘ Barbados 
Globe and Colonial Advocate ” of ist, loth, and 22nd November 
1838, there was a feeling in favour of making the dollar, 
instead of the doubloon, the standard. A letter of 1838 speaks 
of ‘‘ an active Doubloon party, but weight and respectability on 
the other side.” And at a public meeting held on 13th November 
1838 it was unanimously resolved ^Hhat a petition to the Legisla- 
ture be prepared, to limit the tender of the British silver to 20 s, 
current money of Barbados it was also resolved to take coins 
at the old rates. But this opposition to the measures of 1838 
was temporary only. The new rates prevailed; British silver 
was introduced into, and retained in, circulation ; the demand 
for a limit on its legal tender ceased to be heard ; aud ten years’ 
experience of the new system led to the passing of the local Act 
of 2Lst August 1848 (No. 195) for the assimilation of the 
Colonial currency and moneys of account to sterling. On the 
basis of the rating of the doubloon at 5 L currency, it was 
provided that old debts should be payable at the rate of 100 L 
for every 156 I currency ; and 4 2 d, in sterling was to be a due 

equivalent for every liability of one dollar. The last Section of 
the Act provides that nothing in this Act contained shall be con- 
strued to interfere with the circulation of any foreign coins, which 
by Her Majesty’s Proclamation how are or shall hereafter be 
declared current in this Island, at such values in the currency of 
the United' Kingdom as now are or shall hereafter be fixed by* any 
such Proclamation or Proclamations.” Consequently the dollar 
and tbe doubloon remained a legal tender. 

The Order in Council of the 19th August 1853, which was 
proclaimed and brouuht into operation locally on 11th October 
of the same year, rated the gold coins of the United States for 
concurrent circulation with sterling at 41 s. for the eagle and 
4 s, 1 d, for the gold dollar.f And on 28th January 1867, the 
Governor by Proclamation brought into operation in Barbados 

* This desii'e to put a iiioit on tke legal tender of British tokens was 
shared by other West Indian Islan(is at this date, Jamaica and Trinidad. 
But in 1852 (see Paihamentary Paper, No. 268, of 1853) local feeling was 
against etdiinit of tender for silver. . ■ 

Th« Island Memorial of 22nd November 1838 viewed with alarm the 
grant of a charter to the Coionial jBank. ‘*To retain a metallic currency is 
the avowed ' a*un of for they vie%v without appre- 
hension the numerous failures which .occur where paper m 

made ihf representative of specie.” 

' (note). Itoeal Froclamatiou was-uiade on II th October 1853 and 

lnb*insicapy the .gold, dotiarof the United States is worth 
4 a. 1*816 C,'ahd the' ea|i©‘ ten times ^ that these coins, being 

nndervalued, were handicapped as a|alnst’ftt |h?«lre%n and donbldoh. 
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tlie Order in Council and Proclamation o£ lOtli NoTember I8665 
declaring the gold coins struck at the Sydney Branch nf the Royal 
Mint to be legal tender in certain colonies.^ But these proyisions 
for the currency of United States and Australian gold ^ye^e nuga- 
tory in a colony where token silver was an unlimited tender. f 
Dating from the gold discoveries about 1850, the silver dollar 
had ceased to circulate, as its gold-price had risen till it wa,s 
profitable to export the coin. Like the rest of the West Indian 
Colonies, therefore, Barbados was left with a circulation 
composed exclusively of British tokens and the notes of the 
Colonial Bank. But a quarter of a century later, the increased 
producticm of silver and the consequent fall in its gold price » made 
it possible to lay down the Mexican dollar in the West Indies at 
a total cost of about 3 10 df,, or 4 d. less than the unrepealed 

rating of this coin under the Order in Council of 1 838. It does 
not appear that Mexican dollars were, as a matter of fact, 
imported by speculators into Barbados, as they were into British 
Guiana. But as a result of the general scare at the possible 
restoration of the silver dollar as a standard o±“ value, the Act of 
26th March 1879 was passed in Barbados demonetising Spanish, 
Mexican, and Columbian dollars, and providing that for three 
days after the publication of the Act, these coins might be 
exchanged at the Colonial Treasurer’s Office at their former rate 
of 4 5. 2 d* each. By Order in Council and Royal Proclamation 
of 9th May 1891 (seethe 22nd Mint Report) a colonial groat or 
fourpence” was legalised for Barbados (and certain other West 
Indian Colonies). The Royal Pi'oclamation was published in the 
colonial Gazette of 15th June 1891, and ordered by local Procla- 
mation of 29fch June 1891, to come into force on and from that 
day. {See also under British Guiana for this groat.”) 

The circulatory medium of the Colony has long been confined 
in practice to British tokensf and notes of the Colonial Bank.§ 
The amount of specie in clrculationH on 31st December 1891 may 
be estimated at 100,000 and the amount of the Bank’s notes 
at the same date at (perhaps) 32,000 making together a total 
in coin and notes of 132,000/., which, taking the population at 
182,000, gives an average of about 14^:. 6^, per head (three- 
quarters in coin and one-quarter in notes). 

With anomalous consistency, Barbados, like the rest of the 
West Indies, has always maintained a money of account difeent 

^See page 445. Wee page 31. 

+The following coins are in occasional circulation : — United States Eagle 
at 41^., and other gold coins in , juoportion (except the gold dollar, rarely 
seen, which passes as a dollar*' or 4^. 2d); doubloons at 64if. ; British 
Guiana (silver) guilder-token at 1^.; and the Canadian quarter-doiiar at 
10c/. ' ' , ■ - ' ‘ > 

§The Colonial Bank was constituted under a Royal Charter of 1836, and 
an Imperial Act of 1856. Its suhscribed capital is 2,000,000 (of which 
600,000/. is paid up), audits total note circulation on 31st December 1891, was 
returned at 400,655/* 12 In addition to a London office, it has 15 

branches and agencies in' the. West Indies and British Guiana. 

j| Irrespective of the reserve held by tlie Colonial Bank in the Island, and 
of the probably considerable hoards buried by the negroes. These further 
, Items would probably together^ the ^monnt of coin estimated in the 
I«t,,iii,being. in genem cMnlaMdfti • - ' 
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from that in actual circulation. For some two ceuturies accounta 
were kept in £. s* though the coins current were inamly 
Spanish; and nt the present day ^ when sterling coins hold tbe 
held, mercantile accounts are kept in dollai’s and cents, the 
dollar of account being 4 s. 2 d* sterling, and the cent | cf. 
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CHAPTEE IV. 

Leeward Islands.^ 

(1623.) 

Down to 1670-713 these Islandsj so far as they were English, 
were part of a general government of the Caribbean Islands ’’ ; 
and their early cxirrency history will be found under Barbados, 
the centre of the general government. The dearth of coin, and 
the consequent prevalence of barter in the Leeward Islands down 
to within a century of the present day, lends an antiquarian 
interest to the study of their currency ; whilst the multiplicity 
of their early Acts, &C .5 furnishes a I'ecord of early colonial 
currency more complete than that of any other British Planta- 
tions in America. ’V - 

In y® Leward Islands,” wrote Governor Chr. Codfington 
from Antigua on I3th July 1691, there is very little money, 
and y® trade drove in them almost wholly by way of Truck of 
the severall Especies of y® produce of the Islands in Exchange for 
other and of all these for such goods and commodities as they 
want, nor is money see much as the standard of Trade, ye 
MareV® keeping all their books and acc^® in Shugg^ (ie. Sugar) 
or other y® produce of y® Islands, and in these doe state all y® 
Debts due to or from them.” And so too in 1740 the Secretary 
of the Leeward Islands wrote, “When I speak of ^ currency^ 
without the addition of ^ coin/ you will please to observe, I 
'always mean the Value that is put on Sugar, Bum, Cotton, and 
other Commodities, the growth of the Leeward Islands, which 
is called Citrrency thercy in contradistinction to Gold and Silver ; 
for there is no such thing as Paper Currency in the Leeward 
Islands.” 

It is necessary, therefore, to recognise at the outset that in 
these Islands exchange was chiefly based on standard commodities. 
There was, in fact, a dual standard established by law, consisting 
primarily of commodities, and secondarily of coin. It will be 
convenie^xt to deal first with the non-metallic currency. 

I. Barter. 

In the earliest years it was tobacco which formed the monetary 
standard here, as in Barbados. “ One thousand pound of good 
Mar chan table tobacco in Bole” was the fine for commerce with 
“the heathen ” under the curious Antigua Act of 20th JN'ovember 
1644 ; and a like fine was imposed by a Montserrat Act of 1668 
for Sabbath-breaking by . “unlawful gaming, immoderate and 
tmeivil drinking . . > or any other prophane and iHicious 

» St. Klils, Antigna, and Mevis were the famrdri^ttAl' bee ward 

Iilands,— and tbt Islands l>elag; adddd abort t t'oantnry 



Ch, IV. Leewabb. Islands. 


61 


Labours of the Week-day s^as digging, hoBghing, l)aking, crab- ^ 

bing, shooting, and vSuch like indecent Actions.” 

About 1670-71, when the Leeward Islands were formed into 
a separate Government, sugar supplanted tobacco as the general 
staple;"^ and because (as a Nevis Act of 1672 recites) “many 
contests daily doe arise for that there hath not beene any certaine 
prefixed rate put upon Sugar whereby it might passe" between 
party and party at a currant price in lieu of Money Sterling,” 
sugar was concurrently rated with coin. 

From 1670 to 1700 the regular rating enacted in the four 
Islands was 12,s’. for ^^five score pound "weight of good, dry 
well-cured merchantable Muscovado Sugar.” This over- valuation, | 
of sugar discouraged the importation of coin, and, in spite of the 
several Acts of the 1 7th century in the Leeward Islands, little 
metallic currency was seen till after the beginning of the 18th 
century. The Colonial Acts levy taxes, prescribe fees, and 
impose fines on the militia) in sugar; and private property 
was measured by the same standard of value. Tlie following 
instances wall exemplify the early conditions of currency in these 
IslaBcls;— ' 

(11 When in 1668 Montserrat decided that ‘G)y the first con- 
veniency that may be, an able preaching Orthodox Minister be 
procured, the local Act prescribed that the maintenance of 
such able preaching Minister, the just and fidi Quantity of 
fourteen thousand pounds of Sugar, or the value thereof in 
Tobacco, § Cotton Wool, or Indigo, be yearly raised or levied.” 
(The Minister was not to demand payment for the Baptism of 
Infants, for reading the Burial Service, or for Churching of 
Women. For solemnising rnarringes, no sucli Minister shall 
demand any more than one hundred pounds of stigar, or the 
value thereof in Tobacco, Cotton Wool, or Indigo.”) 

(2.) Whatsoever Person,” says a Nevis Act of 1680, “shall 
kindle any Fire or Fires in the Street or Streets, or other 
Places of Danger aforesaid, for boiling and dressing of Victuals 
. . . . . - shall be forthwith fined one hundred pounds of 

Muscovado sugar.” And, to guard against “ small-pox, spotted 
fever, or other contagion,” a like fine was imposed in 1680 on 
Masters of Ships landing passengers in Nevis without the 
GovemoPs license. 

(3.) An estimate of an estate in St. Christophe»> (1698) 
contains the following item : “ 600 akers of good manurable land 
att least att 1,000 li. Sugar” {i e. per acre)r“the usual price the „ 
/ Sugar att 12.%*. 6 ri. per hundred - - - £.3,760,” 

*Iii Barbados, sugar bad supplanted tobacco, ^c. as early as 1040 
’ ’ page 46). ' ■ . 

f Bat 16#.' in Montserrat from 1668 to. 1670, and itt' Nevis from 1672 to 
MSO. 

if 'The same Piece of ®gbt which passed for ,6#. in tbe Leeward Islands, 

'v passed for only 5#. In Barbados ; and yet, ’from ' 1076 onwards.' 12#.' was 

,t Ibil'ittiting of" one hundred pounds of .'.sugar both, in Barbados and in the 

- Leewatd islands. Hence, as Chiv Codrthgton , ob^rvcd in 1601, Ikrl^ados 

i had Bf, money trade ” when the latter Islands’ had' “wery iittlo money,” 

'V § which was to be paid “ in leaf/^ and npt'inyplh unless so agreed by both 

if. parlies/ ' ' i ; - .-v: , _ 
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It may be coBoluded that up to HOO commodities formed the 
sole internal currency, and the major part of the remittances, 
of the Leeward Islands. About 1699 (see the Antigua Act, 
page 66 infra) there would appear to have been for some un- 
explained cause an influx of metallic money, and the Islands 
proceeded to raise their denominational ratings of current coins. 
I'his step deposed sugar from being the standard, as is shown in 
the case of Nevis. For, when by Act No. 44 (probably of 1699) 
specie was formally introduced as the Nevis standard of value, 
the disputes and controversies which have lately happened 
by the payment of money in Leiw of Comodityes ” led to the 
passing in 1700 of a further Act, which I'uns as follows : — 

Whereas of late Sugar and other Commodities of the produce 
and Manufacture of the Island are advanced in their valle%v 
much more than formerly, by reason whereof the Marchants and 
Traders (who were wont to be very well content to receive 
money instead of the several Comodityes produced and made by 
the planter, to say 12^\ 6d. for every hundred pounds of Sugar, 
2 s, for a pound of Indico, and so proportionably for the seuerall 
other Commoditys) do now thinke it a greuiance and compiaine 
that they are oblidged to take money for their dets; . . . and 

on the other side the Planters do insist on their ould^ custome 
and are dubious that they shall be presently ruined by their 
creditors seuerily, should the said custome be infrindgit and 
they not have the Liberty of paying money at the usuall price 
when they have no possibility to procure the Comoditys of 
y® Island, To put an end and determination to all such disputes 
. . . . it is hereby enacted that money might be tendered 

at the following rates measured by the standard, and subsidiary, 
commodities, viz. : 

12 if, 6d, currant money for every lOO lbs. of Muscovado. 

2 s. „ „ 1 „ „ Indico, 

9 d. „ „ 1 „ „ Cotton wool ginned. 

,5 „ I „ „ Tobacco or Ginger.^’ 

At the beginning of the 18th century, as a result of the 
Proclamation and Act of Queen Anne and the change of the 
metallic standard from silver to gold as hereaftei" detailed, 
sugar lost further ground as the circulatory medium, though it 
continued to be current The fixed rate per 100 lbs. was 20s, 
in St Kitts in 1717, and in Nevis in 1746. But the more usual 
currency was not at a fixed I'ate, as in the 17th century, but 
the then cuiTent priQe.^' In case of dispute, each side appointed 
a Yiewer^' to value the commodity tendered in payment, and 
in case of disagreement the Yiewers called in an umpire. 

For purposes of internal circulation, sugar, &;c. long continued 
to have monetary importance^ \ On 15th May 1750 the 'Copnoil 

‘ ® Montserrat was mainly colonised from Ireland.. '■- 
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of Nevis* recomniended the present Levey to be iiv Money 
the Perpetual Deficiency of Sugar Payments keeping the 
Country always in low Credit, as is too obvious to us all.” The 
Assembly of the same Island on 15th June 1752 an'anged for 
the appraistnent of all Sugars, Bum, and Molasses paid for 
Debts” (ie, to the Colonial Government). And on the 24th 
August 1753 the same Assembly suggested An Act to make 
the (Commodities of the Country legal tender. The great scarcity 
of money of late, and the advantages thereby taken by the 
Merchants in not taking the produce of the country in baiter, 
but at their own prices, makes such an Act absolutely necessary.”' 
A request by the Council for more precise information as to 
what was meant hy legal tender,” drew the following reply 
from the x4ssembly on 30th August 1753 : — 

The intended Bill will be calculated to make the Commodities 
of this country (as mentioned in the Bill) legal tender merely 
for goods, wares, and merchandise sold in this Government, but 
not for any debts contracted in England, nor to extend to any 
specifick contract whatever. The nature of ascertaining the 
value of such country Commodities will be by two persons to be 
chosen by the parties in difference/^ The Council agreed, but 
no legislation seems to have been eflPected. 

In Antigua in 1756, taxes were to be paid ^^onethird part 
thereof in gold or silver current money of this Island, and the 
other twothird parts in good Mai’chantable Muscovado Sugar.” 
But on 22nd May 1760, it was enacted that taxes should be paid 
by discount of the public debt, or in gold or silver current 
money of this Island.” As late however as 13th June 1770 
(at least; su^ar could still be paid at an agreed price for not 
keeping the full quota of white servants required by an old Act. 
Still later evidence of the internal circulation of commodities as 
money is aftbrded by a Revenue Act passed in St. Christopher 
in 1784: — And whereas it may be burthensome and oppressive 
to the Inhabitants of this Island to pay the amount in specie, be 
it enacted that the payment of the taxes aforesaid may be in 
cash, sugar, or rum, at the option of the person or persons liable 
to pay the same.” 

By the close of the 18th century metallic money woidd appear 
practically to have driven commodities from circulation ; and so 
ended this interesting, if confusing, phase of colonial cm^rency. 

^ As to tlie product of tlxe country, and Its trade, wliat has been said of 
Bai‘bado8, Ant ego, and the other Ohaiibbee Islands, will also serve for tps, 
bugar IS' the staple commodity here, as well as there, and serves for all the 
tiaes-of money. For all the trade m the Island Is managed by sugar* Pounds 
of mgv and not pounds o£ sterling is,. the balance ■ of ail tiudr accounts ; and 
that comipodit^r for others did the Inhabitants’ business as well -as 
l| they had silver .”-^ Empim in Aimrica^ 2nd EilitioiVj 
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IL— Coin. 

(i) Prior to 1704. 

The first enactment relating to the metallic currency of the 
Leeward Islands was that passed in Mountseratt ” on 29th 
September 1670, entitled An Act for Rateing Siigger, Raising 
of fFerreigne Coyne^ and Preventing ye Plague/’ It runs as 

'.■follows 

Whereas y® Authoidty aforesaid having seriously considered 
y® greate Necessity of money in this Island, for y® Better 
Manadgement of Trade and to encourage all Sure person or 
persons that shall for y® future bring any sum or sumes of 
tferreigne coynes unto ye Island aforesaid, or any others now on 
this Island that have any desire to imploye any sure coyne in 
their custodye : It is therefore enacted and bee it hereby 
enacted by y® Authority aforesaid, y^^ for y® future all Moneys 
of y® King of Spaines Coynes, shall pass and be received by all 
manner of persons resideing upon this Island, or which hereafter 
shall com upon y® same at y® full Allowance hereafter signified 
and expressed, that is to say every Ciuill, Mexico, and Pellare, 
Peice of eight at Sixe shillings, and every old Peru^ and new at 
five shillings y® Peice, and halfe Peices and Quarter peices 
proportionably, and all New England moneyf at its full valiue in 
New England.” 

The above Act of Montserrat, which superseded an earlier 
rating of 5 s. for the Piece of Eight (dating back to before the 
separation from Barbados in 1670“~71), was copied two years 
later in Antiguaf and Nevis, though (apparently) not in the 
remaining Island of St. Kitts. The Nevis Act of 1672 is in- 
teresting, as specifying in greater detail than does the Montserrat 
Act, the ‘‘^pine-tree” coins (^‘Boston or Bay shillings,” &c.) 
which were received from New England in payment for rum, &c. 
It concludes as follotvs : “ All Money coyned in New England by 
his Majesties Authority§ and there called shillings, sixpences, 
threepences, twmpences, and pence, shall alsoe, after the Publica- 
tion hereof, passe currant in this Island, in all payments, for the 
like value as the same is in New England.” 

These coins, being uncertain ailay,” according to Sir Isaac Newton, 
would appear from this prohibitive rating to have been foisted upon the local 
merchants to the exclusion of the more reliable Mexican coins. /S'ecalso under 
Jamaica, page 99. . ■ ' - ' ' ■ : ■ ‘ 

i page 8 (note). • ^ , 

X The Antigua Act was dated at the Court hous in' ffklinotlh (the I4th) 
dav of August 1672.” • 

§ This mla-statement of facts was doubtless intentional;’ Thk/coinage (me 
page 9)> which commenced inT052 and continued untii 1688, waiwiewed 
with royal displeasure. The chins were to be struck ‘*of good 'silver of 'the 
just allay of new sterling English money, and for value to be stamped two- 
pence in' a shilling of less value than the present English coyne. and the lesser 
peeces proportionably/’ By 1654; they, were taken England at Sdpur 
.shilling, or 25 per cent, oif their' face value. And this led 'to the ratio of 
peeces of eight, that are full weight and good silver/^ at 6 r. In New Ingfand 
oil 8 October 1672, so tliat in this, .year Hew Eiiglandand the Leeward Islands 
enacted like ratings, and had a similar. currency system. 
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Some 20 years later the actual state of the metallic ciirrency 
is touched upon in Governor Christopher Codrington’s letter of 
13th July 1691 to the Board of Trade and Plantations. His 
words are : Our peices of eight generally not being worth 
above Z s, 6 d, and Z s, 9 d,^ some 4 and, when Ml weiglit 
one in a 100 is not), 4^. 4|^. . . . they pass in these 

Islands for 6 s» Its but of late we have had lesse ya a Eial, 
which passes for ninepence, and y® least we have now is a Prencli 
Sole mark, passes here for three-halfpence, y^ is six of them 
to a EiaL^’ ^ Speaking of a large consignment of farthings 
(apparently some 3,000/. in all) which had been made to him by 
the mere motion ” of the Plantations Board, he remarks, I 
have given each Company 100/. of farthings, and y® remaiiuF I 
shall endeavour to dispose of to y® best advantage of y^ Eeignf* 
for provisions and other necessaries. I must here observe to y”* 
Lordships y^ farthings cann be of noe manner of use in these 
Islands for change, there being nothing to be bought here for soe 
small a coyne, and a quantity of them are troublesome to carry. 
Tbo' they are sterling money, yet 6 s, of ” (/.<?., your farthings) 
will purchase no more here y^ a peice of eight ; tho’ had y*' 6 
bin disposed of in England, it would have purchased a peice of 
eight and a*half of the clipped kind). 

The 6 5. rating of the Piece of eight had apparently not been 
enacted in the English half of Bt. Kitts; and moreover tlie 
occupation of part of , the Island by the French introduced into 
circulation the silver Ecu, or Louis d'argent, probably as a result 
of the costly colonial administration of Ifrance. Consequently, 
in order to establish uniformity of rating for the Piece of Eight, 
and in order to admit the French Crown'’ f tender iii 

the four islands, the General Assembly of the Leeward Islands 
passed an Act in 1694 of which the following are the two first 
sections: — 

And it is hereby enacted by the authority aforesaid, That 
each Piece of Eight of Sevill, Mexico, and Pillar, and each 
French Crown shall be current and pass for Six Shillings current 
Money ; a Perue Piece of Eight at Five Shillings, and all 
Moneys whatsoever of those coins aforesaid shall in all Pay- 
ments whatsoever be proportionably rated (except the Eighth 

S rtrof a Petue Piece of Bight, commonly called a Bevenpence 
Ifpeany,. -[which] shall be current- and pass for Niflepeiice), 
any Law, Custom, or Usage to the contrary* notwithstanding. 

; (^Whosoever ^ slmll, for base lucre, by any ways or means, coin, 
falsify, Impair, diminish, seal, wash,, clip, file, orjighten any of 
^'Mmey aforesaid, or any other 'Money current in these Islands, 


* French colonial .coin of or perhaps the 

alri|8Sfp.|6|0 (p. ^ , 



shall be guilty ot felony, and shall auner death tor the same 

^‘llfiqpt'bepefit of Clergy /b, ^ , 
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It will be observed that in Act there is no mention 
whatsoever of cjold coins, and that specific reference to the New 
Engiaiul coins is omitted, perhaps because of their occarring less 
frequently in 1694 than a quarter of a century earlier. It is also 
to be noted that clipped and light coins were already familiar, 
but that, whilst it was a capital offence to clip coins -within the 
Leeward Islands, no penalty was imposed on the importation 
and circulation of clipped coins, nor^was a least current weight 
fixed for the Piece of Eight and the Ecu, which two coins, being 
practically of equal content of fine silver, were correctly valued 
at the same currency rate. 

The shortcomings of the General Act of 1694 soon made them- 
selves felt. The commercial rivalry of the four Islands readily 
disposed each to take any real or supposed advantage of the 
others. Nor did any one Island regard the passing of the Act 
of the General Assembly of the Leeward Islands as precluding 
it from further legislation on currency upon its own account^ 
Consequently, five years later, Antigua passed the q-uaint local 
Act of 26th March 1699. This Act, the greater part of which 
is given below, is notable as first introducing in the Leeward 
Islands (i) a rating of silver coins by weight, and (it) a con- 
current rating of gold coins; the influence of trade with the 
Dutch will be observed in the admission to tender of such coins 
as the Cross and Lion (or ^^dog’^) dollars, and, perhaps, the Bar- 
bary Ducat, which grew so familiar in later years : — Whereas 
nothing is more obvious than that plenty of money in all 
coiintr^’-es is what gives a great encouragement to trade, and that 
where it most stands the inhabitants of that place are very easy 
in all their dealings, which, for these many yeares past, by the 
dull methods of bartering on(e) commodity for another in this 
Island, and the brisk advantages (we) have had by some moiiy of 
late happening among us, we have sufficiently experienced. And 
forasmuch as the continuing the passable coins appointed by this 
Act in the Island, and the speedy encouraging the importation 
of more, is what wdll mainly contribute to the effectuall propa- 
gation of this collony ; and in reguard also the infancy of the 
settlement will not at present admitt of bringing down the said 
coine so nere its intrinsick vallew as we could wish ; yet by the 
importation of a quantity sufficient to circulate plenty fully in 
trade (tho’ at a high vallew), we are sensible will not only be 
a present advantage but enable us also to bare the loss of a strict 
regulation for the future ; . , . . Be it enacted that all 

inony, both gold and silver, shall hereafter pass from man to man 
at the rates and proportions as are hereafter sett down at large, 
and no otherwise. And no mony defaced by pluggingf shall 
pass from party to party, to -preTent the adulteration commonly 
used in the said pluggs. '''■ ' ' ' ' 

But see hereon the Leeward Islands Act of 7th June 1705, printed at 
page 17 of the Antigua Collection of Laws, 17B4. 

f /S'ee page 23 (note). ■ ^ ■ 
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A Table for Mony intended to pass by tins Act. 


S I L T E K. 

Pieces of of Mexico Pillar and 

Civill and all others esteeined of the £. d. 
same liiiess, containing 17 pony 
weights, to pass at - - • - 7 - 

The same, from 17 to 15 dwts. in- 
clusi'^^e “ - “ - - --66 

All other of the same sort under 
IS dwts. - 6 ». 

Gross t and LyoiiJ drdlars, and all 
Peru Pieces of Eight, without 

weighing -5- 

Prencii Crown - - - - ^ ^ 7 ^ 

English Ort)wn -76 

iUack Doggs § or French Sous marks - - lij 

*The weight given by Sir Isaac Kewton in 
1702, &;e., was 17| dwts., and the value 5:J*88<7,, 
corrected to Md in 1717. The rating of the Act 
is almost exactly M. per dwt. ; hence, at 16 dwts,, 
the rating should have been 6.«. 2d., 4y|,id at 
14 dwts. 5». yd. Thus a premium was put on 
light coins. 

t i, L>., the Patagon, or Cross dollar of Flanders, 
worth 52*9 Id. at 5«. 2d. per oa, standard. 

J The Lion (or Dog) dollar of Holland, or 
Irds of the Ducatoon ; worth about 48’7d. at 
5.?, 2d. per oz. standard. 

§ “ Dogs," rated at l|d., e.xisted in these isla-uds 
in the present eentnry. In the French Islands 
they were called “Kolrs." Codrhigton speaks 
of them (1691) as new importations; he terms 
them ‘'Sdfi Marks" and “ Sols Marques,’* (In 
connection with these “.Black Dogs” the 
following extract from the Antigua Act of 1757 
reguhitiiig the Assize of Bread is of interest:— 
“Tlie loaf of wheatcii bread ct^mmonly called 
a Dog louf or ihrtvdud/p^mnii loaf^ and which 


For every grain of gold short of the above vveiglits, 4 d is to 
be deducted.’' 

As regards silver coins, haWes and quarters were to pus.s in 
proportion to the whole piece, both in weight and vallew ... 
but all, others of less weight, together with llyalis and liali'- 
Ryalls, (to) go in payment as formerly ” ; i, the Real was tu 
contimie to pass by tale for 

Provision was made in the other Leeward Islands on tin* same 
lines as those laid down in Antigua.^ 

When, therefore, Sir Gilbert Heathcote wrote to the Treasury 
in 1700-1 that A peece of 8 in ye Leeward Islands is (‘ailed 
6 5., and 3 J ps. of 8 make 1 it may be concluded that, though 
the rating of 30 years before was retained in name, in substance 
the peece of 8 ” actually rated at 6 .s., had shrunk fro^i l,7.| to 
under 15 dwts» These light .coins, passing by tale, and being 
over-valued 'with regard to those of full weight, may be taken 
as forming the metallic standard of value for internal circulation* 

♦ In 1608 there Md beenpassed In Nevis ** An Act to aFcertain the vnlm 
olPorelgm Coin to pass oumnt in this Island/* No copy of this Act (winch 
is stated to have been continued^ by an Act of the following- year) is to be 
found in the Record Office; hut, It may he, concluded, on imalogy with the 
,a|0liO'S< takfu in' 1672, and in view- vf; the statement of the Council of St* 
’CliisUipher in 1716’ (Mg infra) that- Hs. provisions were, nractieallj the same 
m llide of .the contemporary AetJa Aatigua*. There is also Indirect evidence 
of alwplbrl^jslation ia Montserrat -forit would appear, from the St. Chris- 
topheir aMamoiit of 1716, that rallr^ of; the peu and the weightier 

Pieces of Blghl was In force in .thislslaad _!»■ common with Antigua and .NeTls* 


G 0 L 1). 

Spanish Doublo Double Looues,^-' eon- ,C. s. d. 
tabling 17 dwts. - - - - 6 12 - 

French Pistoll or Lewis d’Oro - - 1 8 - 

Arabiane Chequinef and nil other 
small pieces of like weight - - - 14 - 

English Gruinea IIS- 

English Jacobus 2 - 

English Carolus - - * - - 1 10 - 


is the sixth part in value of the silver piece 
ot money, now usually current in this j-sland 
by the name of a Hit, or Od., shall weigh, 
after being baked, oz. av." On 12th De- 
cember 1825 the “Bog Loaf” in St. Kitts was 
to weigh only 3 oz. av. > 1 n Connecticut, in 1721 , 
An Act sent from the Lower .Ilouse that tlie 
coin culled .Black Doggs iiass at 2d. p. pee. 
was dissented to." (Urosl>y, “Early Coins of 
America," Boston, 187K, piige 203.’) Crosby 
could “gain no clue as to what coins were here 
■referred to," . . 

See Koto * on page 65. 

* Taken in connection with the rating of the 
dollar of like weight and tinencssut 7.?., the ratio 
adopted was that of Spain, viz., 16 : 1. 
fThe Barbary Ducat of 1740. See page 72. 
jThc current of specie remittance l.)eing.?>to/jt 
the West .Indies, ami gukl being over-valm!d 
relatively to silver in England a,t th‘s ihoe. 
these ratings of the English gold cuius !irt‘ 
immaterial. 
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But for making specie payments outside the Island, lieavier 
imclipped coins were preferred. For, it appears from the 
Journals of the Council of .A.ntigua for 27th April 1713 that 
great {i,e, whole) pieces~of«eight, &c., have been, and still are, 
always taken by weight.”* This vieiv is supported by the 
evidence as to the currency facts of 1700, furnished to the Board 
of Trade in 1739. With regard to St. Kitts, it was said that in 
the year 1700, and for some time before, almost the only coin 
passing among us were Spanish dollars or pieces-of-aight, and all 
the lesser species of that coinage. But they were for the most 
part dipt and passed in tale and without weighing at the rate of 
6 s. this curixnej per dollar. No gold or other silver coin being 
hardly ever seen ; but a Spanish pistole of 4 pennyweight was 
then <ieem’d worth 24 5 . This currency continued untill the year 
1704.” 


(iU 1704-1825. 

Prior, therefore, to 1704, the metallic currency of the Leeward 
Islands consisted practically only of light silver (pieces of eight 
and smaller Spanish coins), which passed by tale. Queen Anne’s 
Proclamation of 1704 (^see page 14) had the effect of changing 
the metallic standard of value from silver to gold. The course 
of the change is fully, if naively, described in the following 
extract from a letter of Governor Jos. Estridge, dated St, Chris- 
tophers, the 12th December 1739: — “In less than six months 
after there was no such thing as a piece of eight of any weight 
to be seen. The DifBcultys which we soon found ourselves 
falling under for Want of some sort of Coin to supply even the 
Ordinary Occasions of Life made every one unanimously willing 

* The exchanges are of interest in this connection. In 1700-1 the price in 
London of “Bills of Exchange that will be punctually paid Is stated in 
Treasury Papers as “ 125 L for the Leeward Islands/' Le. 125 L local currency 
for lOOL sterling paid for the bills in London. On 7th August 1701, Joseph 
Maifcyn of Lon<lon, merchant, offered to “supply what money theyr Lordships 
(sc. of the Treasury) please in y® Leeward Islands,” at 1251 current money in 
Nevis. At the date of the capture of Nevis the Messrs. Haistwell, in March 
l70r»-7, made the Treasury the highest offer they received for the placing, of 
“ money” in these Islands, viss., -20 per cent, premium. This rate, which 
they declined to continue,and which they proposed in 1708 to reduce to 112 L, 
throws a primd fmie suspicion on the following insinuation of Mr. James 
Parke, in his letter to the Earl of Sunderhmd of 15tb February 1706-7 : 
“ The officers complain the Coll. (Lc. Colonel) allows them but 15 per cent 
for the diference of money, whereas the merchant allows 50 and 60 per cent." 
and I think it hard the Coll should gett at lesist 65 per cent, upon ail th| 
pay of the regiment. Coil. Whethams lives at his ease in London and getts 
more money hy this regiment than any five OoHonells that have been in the 
battles of Blenheim and Eammaliss/' But an explanation of the discrepancy 
is to be found in Governor Esiridge’s statement of l2th December 1789, with 
reference to the above year 1707 ; — “It was Warr time and remittances 
could not be made to London in country produce under fifty or sixty per 
cent, loss, whereas coin at that rate to be sent to London did not loose tbirtj 
per cent., so everyone sent away what they had or coud receive.” 

In 1740 the exchange is q[uoted at 175/, for Antigua and 160 A for the 
three other Islands, but is is extremely difficult, if not impossible, to arrive at 
certainty as to the meaning of these exchanges, as sugar and other commodi- 
ties were legai^ tender within^ each Island at prescribed rates, -and the dual 
standard of coin and commodities naturally entailed local payment in the 
cheaper form for the time being. * 
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so fiir to elude tliat Act as to recieve- by Consent . the Lesser 
Species of Ryalls and half Ryalls without weighing, „ whielifhave 
])assed and been received so ever since, and by this means some 
small Qinuititvs of that has been kept among us/^' But as for 
whole or half Dollars or Pieces of Eight, hardly any have been 
in cuiTency from that Time; for if by chance some few Dollars 
of full Weight are imported by Trading w^^‘ the Spaniards, the 
Importer either sends them directly to Great Brittain or Sells 
them in Private at Seven shillings each to any one who wants 
them for that purpose. To relieve ourselves in some Measure 
from the [Miserys we suffered by being drain’d as aforementioned 
of our silver Coin, stagnated all Trade and Embarrassed the 
Common Occurrences of Business, It was unanimously agreed 
towards the Year 1707, As gold Coins were not rated or com- 
prized in the .aforesaid Act, to receive and pay french Louidores 
and Spanish Pistoles at 28 s, and other gold coins in Proportion. 
Tins raising of gold encouraged the Importation of it and brought 
in some supply and such foreign gold Coins^ Spanish especially^ 
have bee7i the Chuif or almost only Currejicy passing among us 
from that iimeJ^ 

The similar testimony of Messrs. Dunbar and 'Richard Oliver 
on 2 nd January 1739“*40 as to Antigua was, that “from the year 
1700 to 1710 Spanish Pistolesf and French Louisdores pass’d 
at 28 per Peice without Regard to 'any certmn Weight, and 
Quadruples (or gold Cobbs) pass’d in proportion at £.5. 12 5 . 
each.”$ 

They proceeded to review the history of currency in Antigua by 
decades, as follows: 

(i.) 1700-10. “Spanish Peices of 8 of Mexico, Sevilc and 
Peru, weighing 17 (L 12 Grs. pass’d at 65 . per Peice in small 
sums without regard to the fineness or courseness of the Silver ; 
But when any considerable Sums were receiv’d or paid, they 
were generally made a Merchandize of, and after the Act of •Par- 
liament in 1704 Peices of Bypass’d at 65 . 10 | d. per oz.,§ and 
were sold at 10 to 12 per C^ advance thereupon, and then esteem’d 
as the current money. At the same time, there was no Equality 
between the value of gold and the value of silver, the silver 
remittances to Britain being 10 to 15 per Cent, better than that 
of gold to the Shipper, and by this means all our Silver, eape- 

* So, with t^gard to Antigua, the second ediiion of Oldmixon's booliF (1741 ) 
says, ‘‘The Currency here had been according to the Act (ic., of 6 Anne) til! 
about the Tline {ie,, 1712) of Mr. Hamilton’s being turned out of this Govern- 
ment, for the greater Pieces of Money; but Bits and half-Bits, Seven penny 
Halfpenny Pieces, past so as they had always done in marketing and re- 
iallingf’ - ■ ■ ' 

f So Oidmixon states that in 1711 ‘^Pistoles passed there for 285 .” 

J ** inconsiderate and Irregular were the values of these Species 

of Gold, tijatA Pistole which weighed .only 4 dwtt. 'pass’d here at SSa, and 
yetaMoydore of near 7 dwtt pass’d only' for 425., which is near 12 per 
pentiy wt. dliference at the same juncture time.” 

Tli^y.add that the usual weight of the motdoi© was 6’dwt. 20 grains, coins 
of £ i gn passing at 86.5*, li ker-the English ’ guinea. ’ 

T liesti wly rating* of gold coins -are .corroborated by ‘ Oidmixon. 

§ l 4 ^,At‘i 65 .per piece*of-e%ht of 17|.4W'ts.,,:-or 65 , B<l. with the premium 
of 12 per. cent; mcEtloned late in this sentence* ' ' 

,, 72642* ' - y ^ ‘ " P 
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cially the heavy part thereof, was gather’d up and remitted to 
Britein as Bullion ; and the; gold and a little Light ^ 

remain’d with us, and so it is at this day. lipqvv 

fore to observe hereupon that a Remittance “ ,• J 

Money silver) then yielded so much {t.e., £100) i=teiiinB, 
tSsStoSTpei cent. ' But a Remittance m ^thei- Enghsh 
or Portuguese gold did not yield above £100 sterling foi £lo 
?Hs currLy, or thereabou/s ; and a Rennttance ^ 

Spanish Gold did not yield ■above £100 sterling 
currency, or thereabouts, which proceeded from the Lightness of 
those Species of gold and Irregularity of our currency during the 
space of those ten years. 

" Durino- that period of time, few or no remittances were made 
in o-old to Britain, most remittances that were then made, were 
either in the produce of the country, or heavy money in peices 
of 8‘, or in hills of exchange, from 40 to 45 per cent. ; excep 
some small remittances in gold dust or mgotts, which were 
houo-ht here at from 5 I to 51. 12 s., this money per Ounce, and 
by remittances of that kind, exchange did not amount to about 
30 to 40 per cent. 

(ii ) 1710—20 “ Wee further humbly report that from the year 
1710 to 1720 the value of gold and silver continued very 
near the same as they had been the preceeding 10 years. 

(iii.) 1720-30. “Wee also further humbly report that from the 
year 1720 to 1730*, the value of the species in gold and silver 
had very little variation from what they had govern d at both 
the preceding pei iods of time, except that heavy silver advanced 
in the way of merchandize from 10 to 12 per cent, to 15 and 20t 
per cent., as a rule to bring heavy Money to Curr Money. 

(iv.) 1730-40. “From that time, gold and silver pass’d as in 
the tweceeding years, with little or no variation untill 1738,; and 
since the year 1738 all coyn’d gold has been paid currently at 

« Writing from Nevis in 1724» Governor Hart says, this money is one- 
third worse^than sterling,” taking the dollar at 4 s. 6 i. sterling, and at 6 s. 

^ 7s.) per piece of eight of 

According to Mr. Wavell Smith’s anonymous pamphlet (“Two letters 
to*Mr. Vood,” London. 1740) . a Bill was passed in Antigua on 30th April 
1736 (and was copied in Montseixat) rating (1) British gold at per cent, 
over its sterling value, (-2) foreign gold at 3|<f. per grain, on analogy with 
British gold, and (.3) all silver coins at 9 s. dd. per oz. _ (Ihis last is 
appaieiiy a mistake on Mr. Smith’s part, and is copied into the second 
edLu (1741) of Oldmixon’s « British Empire m America.’) 1 he _Bills 
f which frankly recite that the Act of Queen Anne “ has long been found 

uLlcL and imjracticable in this island ’’) did receive the Royal Assent. 

But in March 1738, at a meeting of the Grovernor, Council, and Assembly of 
Antigua at Parham, “ an Instrument of ^sociation was signed, undertaking 
fo pay and receive gold at Sid, per grain as proposed in the Bill. ihc 
whole bench of lawyers, who are most of them, if not all, of the Assembly, 

Toorafter agreed nof to take a fee from any man that refused to receive the 

ffoldatthat rate, but to be concerned against them^ and have piomised tQ 

Appear and defend the other, side gratis, (Wavell amith.) 


CH.' I¥. IjEewakd Islands. 


'.71 


7 h per ounce/ 7.'&: per ' dwt., and Zld. per grain, and peices of „ 

8 (which formerly pass’d at Zs, per peice, or 6^. 10|rf. per 
oz., according to Proclamation, with the advances thereon 
already mentioned) are now advanced to 9 5.f per ounce and 
upwards,’^":.'. ■ 

The steps of the change are thus clear : first, the gold coins 
were raised, and then, as the Spanish pistole and Louis d’or 
purported to be equal to four dollars, or ecus, respectively, these 
silver coins followed suit and were raised from 6 to 7 s. each. 
The latter step was taken befoi'e 1715, as is proved by the case 
of St. Christopher sf ; for on 23rd August 1715, the Council 
of this island were of opinion that it would be of Benefit to this 
Island to raise the value of French crowns to ; and on the 
same day the governor ordered in council that “French crowns 
pass current, and be taken in payment, after the rate of 7 s. a- 
piece, and all French tialf Crowns and Quarter Crowns in 
proportion.” The point having been raised whether this was 
not in defiance of the proclamation and Act of Queen Anne, the 
Council on 15th January 1716, observed that these French crowns 
had passed current at 7 for several years in the other Leeward 
Islands^ and consequently argued, with much ingenuity, that the 
action taken in St. Christopher’s in 1715 “could not be said to 
alter the coin, but only followed the practice of the other 
islands ” ! The council proceeded to state that “ the said order 
has proved to the advantage of this* island, and the recalling it 
would be very prejudicial], as it would carry all such crowns 
(which is the only species of com we now have current) to the other 
islands where they pass for so much. It is stated by Mr, Wavell 
Smith that, in 1740, the French crown formed “One-half 
of the silver money current in St. Christopher’s,” and that 
the Spanish pistole, reduced by clipping in London and 
Barbados from 104 to 96 gx'ains in weight (or by 1 5. 4^. sterling 
in value), still passed for four of these current Ecus, Governor 
Estridge, who corroborates Mr, Wavell Smith’s statement as to 
the currency of gold^pistoles of 4 dwt. passing at 28 s., contradicts 
him as to the silver Ecu by saying (with greater probability, on 
analogy with other West Indian colonies at the same date) that 
“ our chief or only silver currency at present areSpanish piastres^ 
at 18 d, apiece, French Isle du ¥entsl| at 9c?., Spanish Kyalls 
at.9<i., and the half pieces of French ami Spanish 
Thus before the year 1740 all four Leeward Islands had arrived 
at uniformity of price for gold per ounce?', and at uniform ratings 
of the, several gold and silver coins .current among Aem* The 

'Is stated to have been the ease'ih 1709-40, in Monteemt and 
St. it appears from the ratlngs'.^lven on ITth ‘ tonarj I759r 

the same price obtained also in Nevis.; ' 

the it The rate wm 75 per cent, 

a^ahlfon % Snglish Mint pncp offs', per oniOe,>taiiaW. 

to page ‘69 as to tho'inaialena^ce 4f prookmation ratinw in 

’ illartew (Me pap. 895) ; cf Jansatca at the same date (page 19^). ' 

, ; vf ‘Called^^f Frenol ot Oriinbal Blta'^'ia'Birbaaoa ’(q*v.). ■ . 

> ' ' ' ’ ' . ■ " ' F 2 
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following is the Nevis table of 17 January 1739-40^ with which 
the other three Islands practically agree : — 


so LB COIN. 

£. d. 

Doubloon (i.e. of only 16 dwts.) - - 5 13 - 

Spanisli (or French) Pistole (i.e^ of 
4d%vts.) - - - - - - 1 8 - 

Zequeen (i.e. of 2 dwts.)’*^ - - - - 14 - 

Poruiguese Moydore (i.e. of 6 dwts.) - 2 2 - 
French Moydors (Louis de Malt) - 3 2 - 
French Lewisdore (of 1725, “Mirli- 
ton*') “ - - - “ “ I 8 - 

Portuguese Johannes (ie. of 18 dwts.) 6 6 -f 
Portuguese Crusado - - , - 1 16 - 

English Guinea - - *• - - 1 13 - 

French G-uiuea - - - - - 1 13 >- 

* Bespooting these ” Barbary Ducats ” Mr. 
Wavell Smith wrote to his deputy about 1740 
warning Mm against taking them, seeing that 
they wore “ dipt of fiye grains of their weight 
and yet uttered at 14 5. each when the real 
value (full weight too) 'was hut 7 s, lOfd. 
sterling.” He adds the following note : — 
“When I first discovered the introduction of 
those Barbary ducats in my office at St. Kltt’s, 
I soon put a stop to their currency by refusing 
them in my office; and afterwards talking 
with some gentlemen, they were desirous to give 
them a common name. Upon which I reply’d 
* GhrivSten them as sons after their fathers’ 
name : so let them be called ‘ Toby’s and 
Jerry’s,’ for they were introduced by a rich 
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English crown 
French crown 
Spanish pieces of 8 


Spanish Eyall 
French EyallJ 


£. s, d. 


- 7 - 
(fonneriy 
at 6 5.). 


Danziclc Skolling • 


(now cry’d 
down.) 

man at Nevis, Tobias Wall, and Jeremiah 
Brown, another very rich man at St. Christoplier. 
The latter had the good luck to escape an 
indictment being found against him, by one of 
the Grand Jury withdrawing, not leaving a 
competent number to find the Bill,” 
t Wavell Smith states that the St. Kitt’s 
currency of the “ Johaimes ” {Ue. half the above 
coin, which is the dobra of 12,800 reis) was 
3 /. 125., j.c. double the valuation given in this 
table to the “ Crusado,” 

X i.e, the Isle du Yent coin referred to supra. 


“Lesser peices such as half and (quarters in proportion.” 

There is a break after 174=0 of nearly 60 years in the detailed 
history of currency in the Leeward Islands ; and the close of this 
long period sums up a series of changes of which the following is 
necessarily only a conjectural record. 

The starting point is the statement of 1739 that in 1739 the 
price of coined gold was 7 1. per ounce, and that of silver 
“ 9 s.^ per ounce and upwards.” It will be seen that this is 
equivalent to a ratio between gold and silver of 1 : 15-5, or 
an under-valuation of silver by about 1 ^ per cent, as compared 
with the market rate of 1 ; 15*3. Consequently, as suggested 
by the words “ or upwards,'* the price of silver as measured by 
the gold standard tended to rise above 9 s. an ounce, which is 
equivalent to 8 s. per dollar. And, pari passu, in the Leewards 
as in other West Indian Islands, there was a tendency to depart, 
as regards the over-valued gold coins, from the strict observance of 
currency by weight, and to pass by slow degrees to currency by 
tale for gold (as for subsidiary silver coins). Thus, the original 
under-valuation of silver was increased by the debasing, thiouffh 
clipping, of the gold standard. And this view harmonises With 
the fact that in 1766 Antigua passed an Act “ to prevent Ffcatids 
and Abuses in exacti^ Sums of Money for changing Gold Coins 
into Silver Coins.*’ This Act (Mewed in the light of subsequent 
facts) may be regarded as an indication of the prevalence erf the 
Portugue^ Johannes, rated at eight dollars and passing by tale. 
As this coin was clipped and sweated, it drove out the Spanish 
and other gold coins, and. formed the standard of the local ou^ency 
throughout the Leeward and Windward Islands in the second 
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half;'of tEe last century. And one importaBt result of. the esta- 
blislimeiit of the light Johannes as the standard was the necessity, 
as its weight dioutnshed, of raising the rating of the silver unit 
and nominal standard, viz., the doilai'. Since the early years of 
the eighteenth century, as has been seen^ the dollar, subdivided 
into 10 of 9^/. each, had been driven from circulation, the 

subsidiary circulation consisting of old worn and clipped token 
bits. It is probable that the Nevis rating of 1740 (viz., 7 s. for 
the Spanish dollar) soon gave way to a rating of 7 .s. 6 ci, being 
the proper equivalent of 10 bits at 9d. each. And it is an 
ascertained fact that, before the close of the centuxy, the lightness 
of the current bits led to the rating of the dollar at 11 bits of dd, 
each, or 8.9. 3 d. per Thus the dollar, which had originally 
been rated at eight, and subsequently at 10 bits, had now been 
raised to 1 1 bits ; before the close of the centuly it was to be 
further raised, except in the Virgin Islands, to be equivalent to 
12 bits. 

By 1798 the Leeward Islands were left with a circulatory 
medium consisting exclusively of light Joes and a minute quantity 
of worn and obsolete silver coins. The next few years are marked 
by endeavours to keep silver coins in circulation, and by the 
transition from the Joe to the doubloon. 

Early in 1798 Martinique passed an Act raising the rating of 
the dollar, on the ground that the dollar passing in Antigua and 
Grenada at 9.9, (when it passed here only at 8^. 3d) drained all 
the silver away.” Hence, of necessity and not of choice,’^ 
Martinique copied its ncighhours in the rating of the nominal 
unit, and then proceeded to "'J raise the gold in turn.” In the 
autumn of 1798 Dominica likewise passed a (Jurrency Act, 
^Mellowing the standard established in Martinique, bebveen 
which and this Island the relation is so great and the com- 
munication so easy, that any difference in the values established 
in the two colonies must make gold and silver the subject instead 
of being the medium of trade between them.” The final result 
■was that within a few months there was one uniform rating of 
the dollar at 9^.^ throughout the Leeward Islands, with the 
exception of the Virgin Islands,! where the old Ss.Sd. rating was 
retained, and where the dollar was still subdivided into 11 bits. 
Elsewhere, the dollar was equal to 12 hits, and the doubloon was 
uniformly rated at 16 dollars. • 

The action taken by Martinique and Dominica was severely 
"centsured from^ home, and the Governors were instructed to 
restore^ the original currency* , ThO Governor of Dominica, 
misunderstanding his instructions, issued on 30th January 1799 

this date Martinique was temporarily a British possession. 

' ' fOn 11 March 1801 a Virgin Islands CommitleA appoio ted io «Hake Into 

cohslddralioa the propriety of raising the valuepf the Mexican milled dollar/ 
TOported'' that, as the Commander in •.Chief , of 'the Deeward Mtwids had no 
- power-'te assent tq such a ipeasnre, the dollar ought to remain at its present 
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a proclamation in which, with fancy weights, he embodied the 
earlier ratings of the common coins of the Island: — 

£. ' S, d* ■■ 

Portugal Johannes * - * * - 6 12 - 

Spanish quadruple or doubloon - « - g 0 

Pillared dollar - - - - - - - 8 3 

Piece of eight weighing 13 dwts. 18 grs/* ^ - 6 - 
Quarter piece of eight” {i,e. the pistareen) - 1 6 

On 20th February a strong remonstrance was addressed to the 
Governor by the Assembly, asking for the withdrawal of the 
retrograde Proclamation, pending an appeal to the Crowm in 
favour of the law now in force.” The merchants went further; 
two days after the Assembly’s remonstrance they agreed in 
public meeting to pay and receive money at the rates prescribed 
not by the Governor’s Proclamation, but by the Island Act ; and 
the Dominica Journal ” counselled the vigorous boycott of 
dissentients (as having sinister motives in view ”). Thus the 
Proclamation became a dead letter. 

By the close of the 18th century the several Leeward Islands 
had established, either by legislative or conventional action, a 
standard weight for their standard coin, the half-johannes. 
Whilst this coin continued to be rated throughout the Leewards, 
and, indeed, all the British West India Islands, at 66 j?., its weight 
was fixed, 

(i) . At 7 dwts. in the four original Leeward Islands. 

(ii) . At 8 dwts. in the Virgin Islands, 

But, at the same time, in the words of the Council of Antigua 
in 1799, as the standard value of gold coin in circulation in this 
island by weight” (ie. excluding the ^^joe ” which was current 
by tale ) is now, and has been for a great number of years, at 
the rate of 7 s. currency the pennyweight, and as it never has 
been customary in this island to weigh the silver coin in circula- 
tion, to recommend by proclamation any alteration in the former, 
or to adopt the latter, would be nugatory, as the inhabitants 
could not be compelled to pay any regard thereto, there being 
no legal standard for the weight of gold or silver coins.” ^ 

Having attracted dollars by its enhanced rating, Dominica 
proceeded to take measures to keep them in the island. From 
the Council Minute of Hth September 1798, it appears that 
whereas the scarcity of silver coin for change has long been a 
subject of great complaint,” the Council ordered 4,000 of the 

the residue of the old coins struck before 1726 which still passed at 
the old Leeward islands rating of 6 s., even though the weight had diminished 
to 1| dwts, below that to which the rating was limited by the Antigua Act 
of 1699 (mpm^ page 67). ' / , , ' , ; _ , \ 

I'his interesting survival of ** pieces of eight/’ as circulating tokens at the 
end of the IBth century, finds m exact parallel in Jamaica (me page lOJ) 
where, as in the Leeward Islands, the 17th century rating was sSniiarly 
preserved* 
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newest pillared dollars’^ to be hamlecl over to ingemoiis 
silversmith/’ for the purpose of having a piece not exceeding 
2 d wts. cut out of the centre of each dollar.” It was at the same 
time provided that such cut dollar shall circulate at the rate of 
8.9. 3L, and every piece cut out of such dollar weigHug 2 dwts. 
shall be paid at the rate of I If the ^^ciit dollar/’ 

or ring^ did not weigh 15 dwts. after issue, it was to pass at 
Bd. per dwt Writing of the new cut money on 12th February 
1799, the Governor of Dominica says : the silversmith in this 
Island cuts them for each dollar. The piece cut out is 
a scolloped round; on one side of each the letter D is stamped 
within a circle.” 

On 3rd Febrixary 1801, the Assembly of the Virgin Islands 
passed “ an Act for stamping half dollars, quarter dollars, and 
shillings, pistreens, bitts, half bitts, also the coin commonly called 
black dogs, and rendering the same current at their accustomed 
values.” After reciting the great inconveniences which have 
arisen to all classes of the community for want of an established 
current coinage for the internal traffic of these islands,” the 
Act proceeds to direct that all holders of round or cut 
pieces of money, such as have for some time been in circulation 
(vzz.^ halves and quarters of dollars, &c.), do bring in the same 
to a committee to be appointed • . . that the same be stampt 
* under their inspection and re-issued.” The committee were to 
provide a proper stamp/’ and the stamped coins were to pass 

at the same rates and values as heretofore accustomed.” The 
stamp adopted was Tortola/’ and from the Council Minutes of 
11th March 1801, it appears that the committee had ^'‘caused to 
be stamped the sum of 2,000 L currency,” and tliat they were 
further authorised to stamp a further sum of 500 L currency. 
This Act was disallowed by Order in Council of 15tli August 
1802, though by Proclamations of the Governor (ending with 
Lord Lavington’s of 1st October 1804) its provisions were 
allowed to continue temporarily in force until the autumn of 
1805. After this latter date the cut-money passed current by 
convention only, but continued up to 1889 to circulate in the 
Virgin Islands. 

As regards cut money in other Leeward Islands,, there is not 
forthcoming the same direct evidence as exists for Dominica and 
the Virgin Islands. Atkina f * describes stamped black dogs in 
connection with St. Kitts and Nevis, and he also describes a thin 
piece of silver stamped with Nevis 6,”’ which probably represents 
a 6-dog piece/’ or bit, and suggests the procedure of Dominica. 
And 'at the same date as the Virgin Islands, St. Kitts passed an 
Act for cutting and stamping silver and copper coins, the title of 
which is identical with that of the Virgin Islands Act.* ' Unfor* 
tunately, the Kecord Office has preserved nothing but the title. 

The “ ingenious silversmith” absorbed the whole of the profit arising 
the division of a 9 dollar, Into two pleoe%' rated at 8#.- 3 d. and 1 l|d. 
■ Tiapeotivelj. ‘ 

' f* Oolnt and Tokens of the Possessions of tlie British Empire ” 

(Bondon, 1889). ’ * 
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Lastly, as regards Montsprat, it is stated in Porter’s Tables that 
aollars and other Spanish coin were cut by order of the Lewis- , 
lature, and many of the coins stamped in the Virgin Islands are 
stated to have been previously cut and stamped in Montserrat. 
It may well be, that in all the Leeward Islands (with the possible 
exception of Antigua) the same action was taken as has been 
above described in connection with the Virgin Islands. 

As regards Antigua, the inconvenience of an insufficient 
subsidiary coinage led the Colony in 1796 to ask for an insular 
coinage of 5 000/. in small sUver. The matter having been 

authorities, a Colonial Committee in 
r coinage might be supplied, with the 
device of a windmill and thelegend Antigua* A copper coinage 
was also asked for, but nothing was done in the matter of either 
the silver or the copper coinage. The dearth of smaU change 
ed Antigua, about the year 1817, to supply its own wants by 
raising the rating of the pistareen from Is, 6 j. to 2 s. currency 
hus making the bit a « shilling.” The result of this overvalu- 
ation of the pistareen (also called a “sheedy” early in this 

slfer-^ nTb. T"f coifis, both gold and 

« Committee of the Legislaturein 1834 

‘‘With us the chief medium of monetary circulation of late yeS 
^ has been the bpanish Pistarine, or 2-real piece.” ^ 

nineteenth century the doubloon as 
16 dollars, came to be the standard coin of the Leeward Island 

Se ffid 'rTn? Islands rettned 

ffie old lating of the dollar at 11 bits, or 8s. Sd., Antio-ua 

Montserrat, Nevis, and St. Kitts agreed in having a «on 

ating of the dollar at 9s., or 12 bits; whilst Dominica, followincr 

rouna dollai, the enhanced rating of 10^. 6d Butin tliA 

M.md, die the doller, beieg rcgttded ee the ! 

gold^ doubloon, was underrated and driven from circulation 
Iherefore, the standard of the Leeward Islands still rested on a 

uS st.r(T,^rtrtv4eT ‘s’ itSi™ 

coins owing to the revolutionary wart the LeSrd Islands Sd ' 

followed the lead of Antigua, td ^^igned tthVffi 
of I-di .fa doIl.ef„ ia 

other West Indian Colonies, was partial I v as in 
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(iii.) From 1825, onwards. 

It was at this stage that the Order in Council and Royal 
Proclamation of 23rcl March 1825 was issued and brought into 
operation in the Leeward Islands. The intention of this measure 
{see page 23) was to remedy the shortcomings of Colonial 
currency by the introduction of British silver and copper tokens. 
But this intention was defeated by the provision which the Order 
contained, that the Spanish dollar was to be rated at 4 s. 4 rf. (or 
2 d. more than its gold*price) for concurrent circulation with the 
sterling coins. Such British silver as was imported by the Com- 
missariat, was exported as soon as it \vas issued to the troops, &c. 
And it may well be that the currency ratings of the British 
shilling at Is. in. the Virgin Islands, at 2s. in 

Dominica, and at 2s.0^cL in the four original Leeward Islands, 
contributed to the failure. 

In 1830 even the pistareen * was shipped off, in consequence 
of its being taken by Axnerican traders with a view' to its ulterior 
transportation to Cuba and other places, wdiere it is said to be 
now coxTent at a quarter-dollax'. To obviate the want of a due 
silver medium consequent on this exportation,” states the report 
of an Antigua Committee of 9 Jamiarj?^ 1834, ^*the Legislalure 
has recexxtly iixstnicted the Treasurer to import a supply of English 
shillings and sixpenny pieces, to which — to preclude, if possible, 
a prompt withdrawal— a denomination of value has been assigned 
beyond the usual par of exchange.” This latter sentence refers 
to the Treasurer’s notice of 2iid November lS33,t]iat the British 
shilling would he x’eeeived and paid thenceforth as a quarter- 
dollar, i.e., at 2 s. Zd. currency, with sixpences at half tliat 
value. As doubloons thus became equivalent to 64 .s\ sterling 
(their proper value), tlie step was salutary in placing British 
coins on a proper equality with the standard doubloon ;t and 
though it placed the silver dollar at a disadvantage relatively to 
sterling, yet this was of no practical* importance, as the dollar 
had long been kept out of general circulation by its undervalua- 
tion relatively to the doubloon. Further, the Antigua Committee 
of 1834 proposed an insular coinage consisting of a silver “4 -dog 
piece,” and a copper substitute for the worthless black dog',” 
&c.; but happily no action was taken to perpetuate these bar- 
barous denominations. 

In 1838 {see page 27) a just value of 4^. 2d. for tln^ dollar, 

^ But ill Nevis, in 1857, «■ Proclamation declared the pistareen, better 
known here as a *^slieedy/’ to be a tender at the rate of 10 (f., an over 
valuation which retained the coin in circulation within the isiund. In 1B65 
the sheedy was decried as from I May of that year ; but the local popularity 
of the coin with the merchants and planters made the Proclamation h dead 
letter. In 1878 the Colonial Government collected a large quantify of 
slieedies, but unfortunately paid them out again. In 1879 the Governor gave 
iBstruotions that the sheecly should ^ be exchanged' for British silver, and 
finally on 8 October 1879 a Proclamation was issued, decrying the coin as 
from that date. The result was that at a costof l,065i, sterling, the Cohuual 
Timsury received 21,796 shecdies, 6,942. iialf-sheedles, and 131 double sheedies 

and htheft.” The loss on the sale of th'ese-^eoins as-, bullion was 200 1 
: f There -is an exact parallel for this’la'/thb'oaee of -tipper Canada, Jamaica, 
and British lioBduras. ' 
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and of 64 A*, for the doubloon, was fixed for their concurrent 
circulation with sterling. Retaining the doubloon as the stan- 
dard of the local currency^ and retaining its existing currency 
ratings, local proclamations prescribed the following concurrent 
ratings for the several Islands : — 


Colony. 

Date i 

of Proclamation. 

Doubloon. 

Dollar. i 

Britisii 

Shilling. 



£, 

s. 

d. 

■■■ 'A' 

'J 

s. d. 

Virgin Islands *• 

20 July 1839 - 

8 

8 



.4,. I 


Antigua - * - • 

20 November 1838 


4 


: ''J 



Montserrat * * - - 

28 November „ 


4 


9 



St. Kitts - - - - - 

7 December „ 

r 

4 

■■ 

/ 9::, 

41 : 

2 S 

Kevis - - - - - - 

22 July 1839 . - 

7 

4 


9 

■■ 

; 2. ^;:3: 

Dominica • - - . - 1 

7 February and - 
25 July 1840 . 

] « 



10 

5 



All these proclamations were approved and confirmed by Order 
in Council on various dates, beginning v/ith 3rd May 1839. 

The next step was to assimilate the money of account to 
sterling and dispense with currency ratings. This step was 
taken by Acts of the local Legislatures on the following dates : — 
Dominica, 13th June 1842 ; Antigua, 13th January 1847; St. 
Kitts, 20tli August 1849; Virgin Islands, 25th October 1852; 
Nevis, 18th November 1858 ; and Montserrat, 1st December 
1864. The rates per 100/. sterling for converting currency,’’ 
were 200/. for the Virgin Islands, 250 Z, for Dominica, and 225/. 
for the four original Leeward Islands. 

The subsequent history of currency in the Leeward Islands is 
simple. British tokens were supreme before 1838 (at least in all 
the islands except Dominica and the Virgin Islands), and have 
since retained their rapremacy. In 1853, by Order in Council 
and Royal Proclamation of 1 9th August of that year, the gold 
coins of the United^ States were made legal tender in the 
Leeward Islands, as in other Colonies in the West Indies {see 
page 28), at 41 a*, the eagle and 4s. Id. the gold dollar. In 
1866 currency was given {see page 29) to the gold coins struck 
by the Sydney Mint. But neither of these measures had any 
practical effect in the absence of a limit of legal tender on silver 
tokens. In 1876 (1877 in Dominica) Acts were passed in each 
of the several Leeward Islands demonetising the silver dollar, 
the low gold-price of which now threatened to reduce the 
currency of the West Indies to a silver standard. On 9th May 
1891, Section 10 of the Imperial Coinage Act was applied to the 
Leeward Islands by Royal Proclamation; and under that section 
by Royal Proclamation of the same date, currency was given to 
a new groat, or fourpence,” (the modern equivalent^of the 
earlier """ bit ”), struel^ lor Britisii Guiana and the West 'Indies. 
The Royal Proclamation was published in the Leeward Islands 
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G-assette” of 18th June I 89 I 5 and brought into operation locally 
as from 1 st August 1891 by the Governor’s Proclamation of 
25th July. 

It is impossible to state the amount of coin now in circulation 
in the several Leeward Islands. But it may perhaps be con- 
jectured that the amount does not exceed 5$. per head of the 
population. The amount of notes of the Colonial Bank in circu- 
lation in the Leeward Islands^ on the same date may perhaps 
be taken at 22 , 000 /. (mainly in St. Kitts). Taking the total 
populationat 130,000, the above figures give an average of 3 5 . 4 i. 
in notes per head of the population of the Leeward Islands. 

In conclusion, reference must be made to the cut-money of 
Dominica and of the Virgin Islands, and to the exceptional con- 
ditions affecting the metallic currency of the latter islands. 

(i.) The cut money of Dominica being found by experience 
to be productive of great loss and mischief to the Colony,” a 
Proclamation was issued on 17th October 1862 ordering ajl 
holders of these mutilated and defective coins to exchange them 
at the public Treasury at the following rates, sterling 

for 7 ring dollars, ' for 14 six-bit pieces, and for 56 mocoasf 
respectively, and 1 s, sterling for every 20 dogs.” 

(ii.) The case of the Virgin Islands is interesting. | There were 
no troops in the Islands to attract sterling coins, and the commerce 
of the little community was mainly with St. Thomas and the 
neighbouring Danish Islands. Moreover, as a result of the 
cutting and stamping of dollars in 1801, the Virgin Islands 
possessed a circulatory medium which from sheer badness could 
only disappear if demonetised, or if driven out by a currency 
still worse. Although in 1852 the Virgin Islands duly passed an 
Act to assimilate their currency to sterliifg, its provisions 
amounted in practice merely to this, that instead of calling a 
** dollar ” 8 3 d. currency^ the Islanders now rated their 

accustomed coins in terms of sterling. As the Act declared 
100 /. sterling to be equivalent to 200 /. currency, and as further 
the Islanders disregarded the Proclamation which rated the 
dollar at 8 5 . 4 instead of 8 s. 3 J., they simply halved the latter 
figure, and accordingly rated at half their old currency values the 
familiar Spanish and Mexican coins. The result was a dollar ” 
popularly rated at 4 1^ d, sterling, and consisting of 99 cents.” 

This anomalous result was convenient to a communit*^ wliich 
reckoned mainly by fiogs,” 66 to the dollar. Subsequently, 
since the currexicy of the Danish Island of St. Thomas practically 
dominated all Virgin Islands, currency, and since the standard 
coin in St. Thomas was the gold dmjbloon divided into 16 

dollars,” the Virgin Islands reduced their rating of the dollar ” 
to one-sixteenth oi the sterling equivalent of a doubloon, to 

^ .Notes are unfamiliar in the British' Islands, and are not issued by 
the Colonial Bank in all the other Leeward Islands. 

t Fox a paraikl use of this term, the- Windward Islaiida. 

I Lam indebted for my information reveling’ the' enrious cnrwiwy of the 
Virgin Islands to the Comralssloner,' Mr. 'Mwaxa Cameron. « . 
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4 s Tlie Datiisli coins current some 30 years ago were based ^ 
tb; stiver ried in the Virgin Islands as the seventy-fifth par 

5 a cl™.rM.r. In 1857 I. w» ..«! ‘I*' ‘i"''”” £ 

“the ISi-itkh penny and halfpenny ?« “'f >„*T' (tremor 

values not understood by the people. _n coin declared 

renorted “ the whole amount of British com ana of com declaiea 
to be a leoal tender is only 6 1 ” The Governor goes on to say 
that “ tlJ amount of United States half and quarter dollars m 
Sllation “al.« very s».ll, A gne.t 
here is composed of the Danish money m use at bt. 

This Danish money has lately been simplified, ^ased 

copper cents (equivalent to an Lnghsh J^^rive 

silver tor rather mixed metal) coins of _ the _ respective 
nominarvalues of 3, 5, 10, and 20 cents. This com has been 
Sed exmLlyfor use in the Danish West Indies, each com 
Eng on the reverse a ship with the inscription ‘ Dansk 

Vestii^isk Mont.’ .... It is in this money, supplemented 

when necessary by notes of the St. Thomas Bank, that the whole o 
the daily trade between St. Thomas and the British Virgin Islands 
s carmd on. The rest of the coin in circulation here consists of 
cut dollars.” As regards the condition of 
Governor states that 33 «cut quarts” were 
121 dwts., 10 grains, or, roughly, about one-seventh below their 
wei-^ht of issue. Sixteen “dogs ” weighed 283 grams, each com 
being worn as thin as a sheet of wntmg_ paper, though 
“ Louis XVI. E. de E. et de Nav . . . Colonie de Gayeime 

might still be deciphered. (See Zay p. 80). 

The following table ^ves the former ratings in sterling of the 
ciit-iBoncy oth6r coins i 

Spanish hit 

pistreen - - - - c'w. 

“ Pillared 4 dog piece ” (i.e., a Mexican half-real ) - 3d. 

“ Stamped half-tortolo ” - - - - 2s. 0|d. 

“ Stamped quarter-tortolo ” - - - - Is. 

“ Stamped eighth-tortolo ” - - - - - Od. 

Danish cent - - - - " ‘ ~ 

Danish 3, 5, 10, and 20-cent pieces proportionately. 

” Spanish doubloon - - - ~ .^16 or 66s. 

Mexican doubloon - - 64s. 

The out money was estimated in 1875 to amount to 175 Z. only ; 
a few years later 507. worth was shipped to England to be melted 
down; in 1889 pistareens and “dogs” were called m and sold, 
to the nominal value of some 157., for 67. ; and at the same date 
the value of the cut half-dollar was reduced from 2 s. 0|«7 to 2 s,, 
at a total expense of 18s. l^d. to the Colonial Tlreatory. Lastly, 
in 1892, it was decided to do away with the circulatiOh of cut- 
money ^together, and a sum of 41 7. (in cut halves and quarters 
exclusively) was shipped to London for sale as bullion. Thus 
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disappeared a curious relic of the barbarous systems of currency 
which prevailed at the dawn of the century. 

Meanwhile^ as the supply of Danish tokens of 1 to 20 cents 
was excessive, these coins were received in St. Thomas at a 
discount, which was usually 2 per cent., but rose in 1891 to 
10 per cent.; and in self-defence, the Virgin Islands rated them 
at 94 cents to the current dollar, ue.^ making 5 dollars in such 
coins pass for only 18 5. instead of 1 L 

About 20 years ago, when the gold-price of silver began to 
fall, Mexican dollars flowed from St Domingo into St, Thomas, 
and thence into the British Islands, passing in the latter at 4 s, 
sterling. And, as the result of the continued fall of silver, “ all 
the business and money transactions of the Virgin Islands are 
at the present day carried oxi in Mexican silver, and in brass 
(tradesmen’s) tokens” of 10, 5, 3, 2, and 1 cents, which were 
first issued in 1887, and have contributed greatly to drive out the 
Danish money. The Virgin Islands, unlike Britissh Honduras 
under analogous circumstances, have partially preserved a gold 
standard of value by continuing to regard the current dollar, or 
dollar of account, as one-fifth of a jxoimd sterling, and by reducing, 
pari passu with the fall of silver, the rating ol‘ the prevalent 
Mexican dollar in cents of a current dollar. In 1885 the Mexican 
dollar passed for 90 cents (3 ,s. and now passes for 75 cents 
(3 ^f.), with a downward tendency. 
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CHAPTER V. 

The Windward Islands."*" 

(1763.) 

Until tbe closing years of last century, the currency of the three 
Windward Islands (Grenada, St. Vincent, and St. Lucia) was 
derived from, and identical with, that of the Leewards ; the unit 
of account was the dollar containing 11 Bits” (of 9d, each), 
and, therefore, rated at 8 .9. 3 d. currency. But the characteristic 
feature of the Windward Islands was the prevalence of the 
Portuguese Johannes as the standard coin. The under-rating of 
this coin at $ 8, lead to the circulation of light Joes,’* and to the 
mal-practices of clipping, sweating, &c> In order to escape from 
the evils of a currency composed of light gold, with little or no 
silver in circulation, the Windward Islands resorted to ^^cut 
money and to the frequent raising of denominational values, 
with the final result that the dollar rose by 1838 to a currency 
rating of 10 It will be convenient to divide the history of 
Windward currency into two periods (the first ending with 1825 
and the second beginning with that year), and to treat of the 
currency of each of the three islands separately within the two 
periods, up to the middle of the present century, when their 
currency history becomes identical throughout the group. 

I. Prior to 1825, 

(i.) The devices to which the dearth of silver led may be In- 
stanced by the words of the Grenada Act of 21st March 1787 : — 

Whereas by reason of the great scarcity of British silver coin in 
this Colony, a certain foreign coin called a dollar, at the rate of 
8 3 d. current money of Grenada, and a certain piece of silver 

called a Bitt ” (being the eleventh part of a dollar, marked with 
the letter G) at the rate of 9 d., like current money, have, for 
purposes of commerce and public convenience, been by general 
consent suffered to circulate and pass in payment ; and whereas a 
practice hath lately prevailed amongst divers evil-disposed per- 
sons of cutting, for wicked gain’s sake, dollars into a greater 
number of parts than eleven, and marking each of such parts 
with a G, and then imposing the same on the public for a Bitt, 
and also of cutting, clipping, or filing such Bitts, as were 
originally equal in value to the eleventh part of a dollar, by which 
means the intrinsic average worth of the Bitts now circulating 
is diminished nearly one-third.” It was enacted that no private 
person should cut dollar^ or stamp Bits with the letter G,” 

^ For much information respecting the currency of the Windward Islands, 
I am indebted to the kind agency of the Honourable Sir Walter HeJy- 
Hutchinson, the present Bovemor-in-Chief. 
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and that Bits should pass by tale for only 6 d, (instead of 9 d.\ 
though by weight they might pass in the scale on an equality with 
whole dollars. It was, however, provided that in no case need a 
payee receive more than one-fifth of a payment in Bits, whether 
by tale or weight. The mode of payment by weight proved 
mischievous, as ^‘^ill-disposed persons introduced into the common 
packages (of Bits, by weight, passing for one Johannes, or eight 
dollars) Bits made of lead, tin, and other base metals.” Conse- 
quently, Bits were ordered by the local Act of 9th December 
1790 to pass by taie only, at 6 d. But, subsequently, it appears 
that the rating of stamped Bits was again fixed, by Proclamation, 
at 9 d ’ 

On 31st J uly 1 798 President Mitchell issued a Proclamation, in 
view of the present impaired and diminished state of the several 
coins usually current,” and in order to prevent Grenada being 
flooded with the light Portuguese gold coins then being decried 
in neighbouring colonies. The following were his main ratings : — 

Silver dollar, of at least 17 dwts., 12 Bits or 9s, 
currency,* and its aliquot parts at the same propdVtional 
weight and value.” 

Johannes, weighing not less than 7 dwts. 12 grs., at 
8 6 s. currency {Le $ 8 at the old 8 s, 3 d, rating). 

Johannes, weighing not less than 8 dwts. 12 grs., at 
3 /. 12 s, currency, or 8 dollars (^ e. at the new 9 I'ating). 

Guinea, weighing not less than 5 dwts,, at 2 /. 5 s* currency, 
or 5 dollars. 

Moidore, weighing not less than 6 dwts., at 2 h 9 s, 6d, 
currency. 

Spanish quadruple, or double doubloon, weighing not 
less than 17 dwts., at 7 Z, 4 s. currency, or 16 dollars ; parts in 
proportion. 

As great inconvenience and obstruction to trade may arise from 
the small number of Johanneses now in circulation equal to the 
foregoing prescribed weight of 7 dwts. 12 grs,,” it was ordered 
that the Johannes of 6 dwts. and upwards maybe plugged” 
by prescribed officers up to the standard weight. And, ‘‘‘in 
order to facilitate the currency of the Johannes and its aliquot 
parts, as well those at present of the prescribed weights as those 
which are allowed to be plugged, the Johanneses weighing 
8 dwts. 12 grs. or more, and the aliquot parts of a tfohannes 
shall be stamped with the letter G in the centre of the face side, 
and the Johannes weighing 7 dwts. 12 grs. with the like letter 
in three places on the face side and as near the edge as possible.” 

In‘18l4 such was the scarcity of small coins in Grenada that 

» The Preamble of the Proclamation speaks of estimating the silver 
dollars at t he inereasfd mlm hereinafter annexed, thereto/* H eoce '1 798 m ay 
be taken 'as the heginniog of the 9^?. rating in’ Grenada' -of the dollar now ’raised 
Bits. ’It shonid be added that, in this Increase of the denominatfona! 
Take’"nf the dollar, Grenada was- only_ kee|>in|f paoe^ with the Leeward 
lalandfe apd was not as yet taking the' lead-in .thn race of denominational 
onmhdyl' ’ It will be seen subsequently Si. Vlncant was not slow to 
follow in adopting the new 9 s, rating. 


84 


Coi-OJiriAl. .CUEEEHGT.: 


housekeepers and the community in general find many impedi- 
ments and much difficulty in procuring change to enable them to 
purchase the common necessaries of life.” Accordingly the 
Governor’s Proclamation of 2nd November 1814^ ordered that 
7,920 Spanish dollars, which had been expressly imported for the 
purpose, should be cut up and put in circulation. And by Pro- 
clamations of 23rd March and 1st August 1818, excessive values 
(which cannot be traced now) were given to the Spanish 
Pistareen (see page 395), which was strangely assumed to be a 
Sicilian “ shield quarter- dollar/’ (Probably the rating was 2$, 3d,) 
And by Proclamation of 28th February 1823 '^Anchor money ” 
(see page 21), was made current, also at an over-val nation. 

(ii. ) In St.Vinccnt, on 8th December 1797, an Act was deemed 
necessary to prohibit the importation of the counterfeit coin 
called Black Dogs and Stampees, and for appointing a Committee 
for regulating and stamping Black Dogs, Stampees, and half and 
quarter Dollars, and punishing offenders who may counterfeit 
such Stamps.” The Committee was to affix the following 
Stamps to wit (S.V.),” on the above coins within 30 days from 
the passing of the Act. The reason given for stamping the 
silver coins was as follows And whereas very great Frauds 
have been practised under the pretence of Cutting Dollars into 
Halves and Quarters for the purpose of facilitating the circula- 
tion of small Money, Be it enacted that ail quarter Dollars and 
half Dollars hereafter to be admitted in payment shall be 
stamped under the authority of the aforesaid Committee with 
the same stamp as is to be used for the purpose of stamping 
Black Dogs and Stampees, and every quarter Dollar shall be 
stamped in three places as near as possible to the three angles, 
and every half Dollar shall be stamped in the places at the ex- 
tremities of the two angles and in the middle between the stamps 
at the angles. No cut quarter of a Dollar shall be stamped but 
such as may weigh 3 dwts. 13 grs., and no Cut half Dollar shall 
be stamped but such as may weigh at least 7 dwts/^ Counter- 
feiting the stamp was punishable by death, and the following 
limits were fixed for the legal tender of the stamped coins : — 

S$, 3d, currency in 3 L 12 s, currency for Black Dogs, &c. 

16/. 105. „ 100/. „ „ Cut Silver. 

On 27th July 1798 a further Act was necessitated by ‘Hhe 
reduced- state of the gold coin and the quantity of counterfeit 
money in circulation/’ which had resulted in May in a total 
stoppage in all payments of the money called Joes” The pro- 
visions of the Act may be summarised as follows : — 

(i.) All gold coins were to pass by weight at 8 s. currency 
per dwt., and 4 d. per grain, with the following exceptions 
of coins to pass by tale 

, ''dwts.grs#' Currency/ , , 

Guinea, not weighing less than 5 6 at 2 L 2 s. 

Double Joe „ ,, „ 15 0 „ 6/. 125. 

(The latter rating is stated to be '' its present nominal 
value/’ making the half Joe worth 8 dollars at the 
old rate of 8 5.. 3 df. per Aollan) ^ v , . • 
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(il) The Spanish round dollar was to pass at 9 currency 
(and its parts down to ihe sixteenth in proportion) ; 

English crowns w^ere rated at 10 5. cuirrency ; and 
^^Portiigal (sic ) Coins called Pistereens shall pass as usual 
at 1 s, 6 Le,y 2 bits. 

Your Grace/’ wrote the Governor of St. Vincent to the 
Duke of Portland at this date, “ can hardly form an idea of the 
shameful excess to which the deterioration of the Gold coin 
called Joes had arrived, the standard weight of which should be 
in this Colony 7| dwts. ; but it appeared, upon calling the light 
floes in (to be increased to the established weight of the Island), 
that many did not exceed 5 dwts., and a very large proportion 
not more "than 4 dwts. By the various regulations adopted, the 
money of one Island is not current in another, each Government 
having affixed a particular stamp. All the light money of the 
Colony has been brought to tlie standard weight by the addition 
of a gold plug inserted in the Joes at tlie expense of the Posses- 
sors, and (as English, gold and silver coins are seldom seen), 
they again act as the general circulating medium.” The Gover- 
nor went On to explain that the increased rating of Ihe dollar at 
9 s. was intended to prevent the exportation of our silver, 
which must have been the natural consequence produced by 
the additional nominal value affixed to coin at Martinico and 
Grenada.” ■ _ 

Be viewing in 1815 the currency of St. Vincent, the Agent for 
the Colony stated that the silver coins cun*ent were dollars rated 
at 9 ^.5 which w^ere cut into two and four pieces to form Half and 
Quarter Dollars. A. plan was adopted a few years ago of taking 
out from the centre of each Dollar a circular piece equal to half 
its weight and stamping i)Oth the ring and the central jnece, the 
ring passing for the full value of the Dollar and the piece sub- 
tracted for the half. This should be clone only by the Treasurer 
(in whose custody the stamp is), and the benefit arising therefrom 
be accounted for annually to the Legislature, Many impositions 
have of late been practised (as might reasonably have been 
expected), and the Legislature have determined to call in and 
pay off all so stamped.” Tiie Agent goes on to say that other 
silver coins are the Bitts and HalLBitts, both round. Besides 
these a French (s/c ) round coin passes for a Quarter Dollar, I 
believe called the pistoreene. This is more generally smn cut 
into quarters and again subdivided, passing for the bitt and 
half-bitt. The only copper coins are the stampee and black dog, 
both Frexich, tlie former passing for the fourth part of a bitt, the 
other the sixth of a bitt (9 d. currency). Both the above are 
miserable coins and great impositions' have been practised by the 
export of large quantities of something like them from Birming- 
ham -cf little or no intrinsic value.' , . , The silver current 
in the Island is more damaged than, worn ; scarcely a piece in 
circulation that has not undergone a' clipping equal to the fourth 
part of its original size and vafue/’'- 

After premising that Spanish.. -dollars .when paid away in 
large sums by weight must be one ,'otiixcej. all other silver coins 
72642; ^ ^ \ y ^ , ... G 
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passing by tale,” the Agent mentioned (Hifer aZza) the lollpwing 

■weights and ratings : — i* o // 

dwts. sirs. 


Doubloon* -weighing 
Joe, stampedf „ 

Joe, unstamped „ 

Moidore - ,j 
Guinea - - » 

Dollar - - j, 

Bitt - " ~ 


18 - passing for 

7 12 
7 12 


£■ s. 
7 4 
3 12 
3 12 
2 9 
2 5 
- 9 


“Intercourse with the Spaniards fomerly furnished the Island 
with large quantities of milled dollars brought by the Spaniards. 

But, asWsiderahle. difficulty always took place m navigating 

their open boats (or perriaques) against the wind (St. \ mcent 
lyin-r to the Eastward), these cargoes became more scarce, and 
a“s the Continental troubles reached more to the Southward, the 
trade has in a great measure, if not entire j;, been thrown on the 
Islands of Trinidad and Grenada, and this obliged us in the 
Island of St. Vincent to have recourse to the mutilated stamped 
rino- dollar to form something like a circulating medium. 1 do 
norapprehend (concludes the Agent) that these, together with 
the whole of the silver current coin in the Island, can exceed 
1,000 Z. currency.” 

It was avowedly in order to “ bring into more general circula- 
tion the perfect Spanish milled dollar,” that, on the Ist January 
1818, Governor Sir Charles Brisbane proclaimed, — 

(«.) That all plugged and stamped “ Joes,” and all unplugged 
and unstamped Joes of 7| dwts. should pass at 66 s. currency, 
and, — 

(b.) That, whilst the whole Spanish dollar was to pass at the 
reduced rate of 8 s. 3 d. currency, the ratings of the “ cut money ” 
were to be reduced, as follows z—fu) the-ring dollar and “the 
diametrically cut half-dollar,” to 4 s. ; (bj the cui quarter- 
dollar to 2s. Old.; and (c) the round 4,i-bitt piece to 3s. 
currency. 

Popular pressure, exerted through the House of Assembly, 
speedily secured the revocation, so far as gold was concerned, of 
this measure. On 5th March 1818 the Governor issued a fresh 
Proclamation, aimed at “the currency of all the base and 
mutilated gold coin.” In the first place, all plugged and 
mutilated gold was withdrawn in exchange for deposit notes, at 
its currency value. . Next, for “ plain and unmutilated and im- 
perforated pieces” only,. new and increased ratings (by weight) 
were prescribed, viz., 9 s. per dwt. for Portuguese gold and 
8s. .3d. for all other gold coins. And, further, the (whole) 
Spanish dollar was raised to a currency rating of 10 s., and the 
doubloon (weighing at least 17 dwts. 5grs.) to 8 7, currency. 


**“Verv few in circulation.” 

t “ lllJasMoned lumpish pieces, ^'tamped in t^e middle. 
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Though it will be seen subsequently, in connection with St. 
Lucia, that St. Vincent was not the first to establish a Windward, 
as opposed to a Leeward, currency, yet it is to St. Vincent 
that the dubious credit attaches of priority in raising the dollar 
to the ultimate Windward rating of 10 s. 

(iii.) The currency of St. Lxicia is complicated by the fact 
that the denominations used were the French iivre, sol, and 
denier, instead of the £. s. (L currency of the British Islands, 
Its British currency history may con%^eniently be commenced 
with the Ordonnance of 20th tfanuary 1813, which, on the 
recommendation of the Council, and in order to stop the efflux 
of coin, directed the circulation of cut money in the following 
terms Des pieces d’argent provenant de gourdes coupees cm 
trois morceaux et ce le plus ju'cs possible des colonnes lesqiielles 
resteront dans les morceaux de cote et au moyen de ce Tecu se 
trouvera tout entier dans celui du milieu, Chacuii des morceaux 
portera Fempreinte S. Lucie.’’’ Les morceaux de cote ainsi 
coupes et etampes auront chacim la valeur de deux livres cinq 
sous, ou trois escalins, et celui du milieu six livres quinze 
sous, ou neuf escalins.” Half and quarter dollars were to be 
similarly stamped and cut, with proportionate ratings.^ The 
currency of tliese stamped fractions of dollars was soon checked 
by une quantite considerable de Mocos dies de Sainle Lucie, 
provenant de gourdes coupees et marquees de fausses etampes, 
lesquels ne pouvant plus y circiiler in Martinique) vont 
refiner sur cette ile.” Consequently all importation of cut money 
“was prohibited, and the following natings were laid down by the 
X)rdonnance of 2f)th April 1817: — 

(a.) The Dollar . — La gourde roncle aura cours pour d livres 
15 sous, ou 13 escalins.” (Cf. Zay p. 211-2), 

(b.) Gold . — The Spanish doubloon w'as rated, at 15 dollars, 
or 146 livres 5 sous. ‘‘Les moedes (‘Joes’) eontinueront de 
passer poor la memo valeur qiFelles ont aetuellement dans la 
Cokmie, savoir : -Celles d’or vrai de Portugal a 9 livres le 
penny (/.<?. dwt.) Ceiles dites d’or a 20 (sc. carats) h 8 livres 8 
sous le penny. ^ 

(e.) Cut -The cut money .of 1813 was to pass at 

reduced rates, the “ 3-Moco piece” or middle of the cut dollar 
being reduced from 9 to 8 escalins (or bits), wdiilst the single 

li, sous den. 

For the fractions of the doL the middle piece was lo pass for 3 7 0 

or escalim.' 

For the fractions of the.| doL the middle ’'piece was to pass for 1 IS 9 

. or 2 escahns and 1 temp4. ’ 

And the side p'kees were to pass for a third, ‘of the above values respectively. 

The escalin, it will be ohsewd,iS'4he-^’nmre/';fam|lkr,/,*.*_Bit/' 12 of- which' 
went to tlk dollar, as against 1§,. under "the. 'profitable' scheme of cutting the 
dollar introduced by the Ordonnance. ; .-i ■ 

""V. ft 2 
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(or side piece)* was to be reduced from 3 escalins 
to ''2 escalins et quatre noirs (/Black Dogs’) on 40 sons/’ 
In other words, the cut money was reduced in value one-ninth 
all round. 

It may here be noted that on lOth August 1825 Governor 
Blackwell estimated the cut money at between thirty and 
forty thousand dollars. He added that it was liable to be 
cut and filed down.” 

The relation in St. Lucia of the livre to the dollar is interest- 
ing. An Ordonance of 1st June 1818 (giving currency to British 
pence) rated these sterling coins at 1 08 to the Gourde 
CouranteJ ou neuf livres.” As has been already seen, the 
Spanish dollar had been raised the previous year from 9 Ih res 
(12 bits) to 9| livres (13 bits). And since a bit wnis djl 
currency, the Act of 1817 gave to the Spanish dollar in St. 
Lucia a currency value which was expressed in terms of 
£. , 9 . (L as 9 s. 9 a rating wliich marked the first rise of a 
Windward, as opposed to a Leeward, currency. The next step 
was . the convenient one oF decimalizing the dollar in terms of 
livres, a step which -was taken before 1823, doubtless by popular 
agreement, and in imitation of St. Vincent’s action of 1818. 
The Act of 1st April 1823, wLich gave currency in St. Lucia 
to the British Anchor money” {see page 21), rated the 
quarter dollar at 2 livres 10 sols, 10 livres to the dollar. 
Thus^ as a livre w'as identical wdth a shilling currency,” St. 
Lucia had established by 1823 the final Windward Islands 
rating of the dollar at 10 

IL From 1825 onwards. 

In pursuance of the measures taken by the Imperial Govern- 
ment in 1825 (see page 23) Jbr introducing British silver and. 
copper coins into general circulation throughout the Colonies, 
steps Avere taken in the three Windw^ard Islands to fix ratings in 
currency ” for the sterling coins. These ratings -were based on 
the (mistaken) Imperial rating of the Spanish dollar as the 
equivalent of 4 4 rf. (instead of 4 s» 2 d!) sterling ; and, as the 

dollar ” ^vas rated at 9«. in Grenada, at 9 s. 9 d, in St. Lucia, 
and at 10^. in St. Vincent, no uniform currency ratings for 
sterling coins was possible throughout the three islands. 

(i) In Grenada a local Proclamation was issued on 19 Sep- 
tember 1825^ rating the British shilling at 2 1 J d, and dec4ariii<T 

the pound currency equal to 9 a*. 7 81-100 d. And the opportunity 
•was*taken to reduce the excessive ratings of ‘/Anchor mone}^ ’’ 

^ Moeo ” seems to be an abbreviation of the word macmcMno^ of which ihe 
forms maccarmi and m&cuquim were employed in Jamaica and Trinidad 
respectively to denote cut money. {fSee note under Jamaicaj page 109). 

f Cf. Mauritius for a parallel to this survival of a “ current, dollar (of 
account) retaining an obsolete rating outgrown by the specie dollar. (See also 
' under Malta). ■ * ' ' ‘ ' 

. J Subsequent Prodamatlous,' of 12th October 182d and dth'.'BCay lS27'’Weie ■ 
issued with reference to 'iho’ currency of the .half-crown,' ' ' 
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and of the ** peseta or pistereeu, common ] y called tlie shield 
qiiarter-dolkrj” coins which at present form the chief part of 
the circulating medium.” It was provided that the pistereen 
should thenceforward pass for 2 s, currency only, and Anchor 
monej’' at the rate of 9 s, per dollar, with a 50 L limit of legal 
tender. Finding, however, that the underrated British silver 
was eagerly bought up by shrewd merchants at a premium of 
from 2-| to 5 per cent, as soon as it vras imported by the Com- 
missariat, the Colony of Grenada passed an Act in 1827 over- 
rating the British shilling at 2.v. 6(7. currency. “From that 
time the dollars and doubloons have all disappeared” (wrote an 
official in 1827), together with every description of coin except 
British silver.” An effort appears to have been made to retain 
the familiar coins ; for, the Governor stated in 1836 that “ usage 
arising from premium has rendered the doubloon current at 8 L 
and the dollar at 10 s. currency,” Le., at the enhanced ratings 
already in force in St Vincent 

(ii.) Writing in 18S1, Charles Shepherd, in his “ Historical 
Account of the Island of St. Vincent,” gives the following account 
of the currency of that island : The gold coins in circulation are 
exclusively Spanish and Portuguese, the doubloon at the value of 
1 16 with the aliquot parts in proportion. The Johannes 
passes by weight at 9 the dwt. ; formerly this coin was the 
most common througlioxit the islands, each Colony multilutiug 
their own by plugs and various marks, to prevent exportation ; 
from these practices the coin became so deteriorated that in 1818 
it was called in at a considerable loss, and doubloons came into 
more general circulation. The silver coins are tlie dollar wffiich 
passes for 10 currency, and the Colonial coins Anchor 
money) of one-fourth, one-eighth, and one-sixteenth; the British 
silver occasionally forms part of the Commissariat issues (from 
which source nearly all the bullion of the country arises), but it 
is speedily collected by the merchants for remittance to Europe, 
and is therefore of little benefit as a general circidathig mediunu 
The English copper money and a barbarous Colonial coin, witli 
the equally barbarous names of stampees and Black Dogs, com- 
pletes the catalogue,” 

It has not been found possible to trace the Sh Vincent Procla- 
mation of 7th September 1825, rating British silver coini.^ But 
it was stated officially, with reference to the legislation of 1818 
above mentioned, tliat there existed in St. Vincent a distinction 
in value between the perfect and the mutilated Spanish dollar, 
the perfect dollar having an increased value of 1 currency, and 
a corresponding greater value in currency has there been given 
to, British coins.” As the Spanish dollar (10 currency) was 
, rated at 4 4(7. sterling in the Order, in Council of 1825, 

probably ^ the British shilling was rated at 2^. 3 9-13 rl., and the 
pound, currency at 8 8 d» sterling. , ■ 

; fhe island records were lost in a'fe'at Kingstown many jmm ago, mi 
' m copy is forthcoming in the HecordfMIs^in li>ndon* 
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On 2nd September 1834 the House of Assembly of St Yincent 
was anxious to introduce with eflfect measures for the abolition of 
currency and the substitution, of sterling money in the Colony.” 
The Governor drafted a Proclamation accordingly, rating the 
dollar, &c., in terms of sterling, and demonetising '-stampees and 
Dogs ; but by the advice of the Governor of Barbadoes he 
abandoned his project as ultra vires. 

(iii) In St. Lucia there was a difficulty in the shape of cut 
money,” estimated at from ^30,000 to 1 40,000, On 26th Jiily 
1825 the Privy Council favoured the introduction of sterling coins 
and the withdrawal of cut money ; but, though a measure was 
drafted to carry out these objects, nothing was done at the time. 
Proclamations wmre issued on 22nd April 1830 ordering the 
Pound dollar” to pass at 4 5. 4 cZ. sterling, and the Moco to 
pass at 10 d, sterling. And on 14th September 1835 a Local 
Ordinance was passed (with reference to the new threepenny and 
three-halfpenny pieces then first introduced into the island), 
whereunder the British penny was rated at 4 sous, the British 
shilling at 48 sous, and the sovereign at 960 sous, or 48 livres 
(48 5. currency). Previous to this, the shilling had passed only 
for 40 sous, or 2 livres (2 s. currency). 


In 1838 (see page 27) the Imperial Government introduced 
its remedial measures, whereby the errors of the legislation of 
1825 were (temporarily) rectified by valuing the dollar at 
45. 2 d. and the doubloon at 64 5. for concurrent circulation with 
sterling coins. Under the new Imperial legislation it remained 
for the Governors of the three islands to express these parities 
in terms of currency. By this date the lead of St. Vincent had 
been followed by St Lucia and Grenada, and the dollar was now 
uniformly rated in all three islands at 10 5 ., and the doubloon at 
3 ^ 16 or 8 L currency. Taking the doubloon as the standard coin 
in each case, and adjusting the ratings of the dollar and British 
shilling accordingly on the Imperial basis, the Governors laid 
down the following scheme : — 

Doubloon, B I ; dollar, 10 s. 5 d.; British shilling, 2 5. 6 d. 
The Proclamations of the Governors were severally dated 
16th November 1838 in St Vincent, 22nd November 1838 in 
Grenada, and 12th December 1838 in St Lucia, in which last 
Cl deny the currency vjalues were also expressed in the Prench 
denominations as 160 livres for the doubloon, 50 livres for the 
sovereign, 21 livres for the shilling, and 10 livres 8 sous 
4 deniers for the Spanish dollar. 

The next step was to dispense with the inconveniences of 
currency ” and adopt sterling denominations of account. This 
measure (which Grenada had been anxious to adopt since 1825, 
and St. Vincent since 1834) was readily carried out by the 
passing of a local Act on 16th December 1839 by St Vincent, and 
on 24th August 1840 by Grenada. DiflSculty was experienced in 
getting rid of the, oldyT'^eneh; denominations in SL, Lucia. • In 
1839 the Legislative ''Gouncir threw .out a Bill for ’ introdpieing 
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stei'ling denominations ; on 5th June 1840 Governor Everard 
took the matter into his own hands; dispensed with iivres by 
Proclamation, and (after rating the dollar and doubloon at 
4 s. 2 d. and 64 s. respectively) gave a currency, in terms of sterling, 
to the cut money,” as follows : — 

s, d. 

Fond (3-Moco piece) - - - 2 6 sterling. 

2»Moco piece ■ " - - - 1 8 „ 

Moco ----- -■ - 10 '■ 

Dog - - - . ■ - ^ ^ IJ 

Startled by these unfar^iliar denominationsa not representing 
ascertained values,” the Imperial Government disallowed the 
Governor’s Proclamation, and passed an Order in Council on 
1st April 1841, which abolished the French denominations of 
account (Iivres, sous, and deniers), and ordered that the currency 
of the United Kingdom, known under the denominations of 
pounds, shillings, and pence sterling, should be the sole and 
exclusive currency and money of account to be recognised as 
legal within the Island of St. Lucia. By 1841, therefore, the 
currency of all three Windward Islands had been assimilated, in 
form at least, to a sterling standard ; and, though the doubloon 
and dollar were admitted to tender in Grenada and St. Vincent 
concurrently with sterling, in St. Lucia sterling was the sole and 
exclusive currency by law.f 

As regards the old cut money,” it is possible to describe its 
withdrawal from St. Lucia, though not from the other two 
islands. The Imperial Treasury having been advised that 

mocos,” though still current, were no longer a legal tender, a 
notification to this efieot was published in the Official Gazette, in 
February 1851 ; and in the same Gazette appeared a notice from 
the Colonial Treasurer, stating that cut money ” would not be 
received at his office after 1st August 1851, but requesting that, 
up to that date, taxes and duties might be paid in cut money in 
preference to other modes of payment. In the words of the 
St. Lucia Blue Book for 1851 ‘^It was deemed expedient 
gradually to withdraw this description of coin from circulation. 
Of this coin, 7,400 L in value has been already withdrawn and 
shipped to England through the agency of the Colonial Bank, 
and an equivalent sum in small British silver has been introduced,” 
It was estimated that cut money to the value of about 1,000/. 
sterling was still outstanding. The effect of the withdrawal was 
described as follows by the representative of the Colonial Bank 
on loth April 1852;f — After the first dissatisfaction caused by the 
change of a currency to which the labouring population had been 
long accustomed, the convenience of the circulation of British 

* On 12th July 1889 the Legisktive Obtincil ware unanimous in thinking 
that the then existing system of currency was the most advantageous to the 
Colony, and would cause less confusion than if the system of sterling were 
introduced. 

t Parliamentary Paper, No. S68 of 1853| page 36. This paper also gives 
the contemporary view as to the limitation of the legal tender of British 
in the West Indies. 
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silver and its smaller divisions was soon appreciated, and, as I can 
speak from experience, it is now far more favoured by the lower 
classes than was ever the cut money, and conduces much more to 
their convenience and comfort.” 

Henceforth, in the Windward Islands, as in other West Indian 
colonies, the records of currency history are simple. The gold 
discoveries of 1849 and 1851 enhanced the gold-price of silver ; 
the dollar was driven out ; and sterling coins soon monopolised 
the circulation. But, as there was no 40 s, limit of legal tender, 
and as the Islands did not favour the introduction of such limit, 
the sterling coins in circulation were, and remain, exclusively 
tokens of silver and copper. Consequently, the legalisation in 
the three islands of U. S. gold in 1858 {see page 28), and of 
the Sydney Mint gold coins In 1866 page 29), fproduced 
no j)ractical effect on the currency of the Windward Islands. 
Lastly, when the gold-price of silver had fallen so as to threaten 
the Windward Islands, like the rest of the British West Indies, 
wdth a silver standard of value such as now exists in British 
Honduras, local Ads were passed demonetising the silver 
dollai’, Grenada passing its Act in 1878, St. Vincent in 1879, and 
St. Lucia in 1882, In 1891, by the Order in Council of 9th May 
of that year, a colonial ‘^fgroat or fourpence,” was made a legal 
tender in the three Windward Islands. {See page 86 of the 
Twenty-second Annual Report of the Deputy Master of the 
Mint) In Grenada the Order was juiblished in the Government 
Gazette of 17 June 1891, and brought into local operation on 
and from 15 July ; in St. Vincent the Order was published in the 
Government Gazette of 18 June 1891, atid brought into operation 
on and' from 9 July ; and in St. Lucia the date of Gazette pub- 
lication was 3 July 1891, and the date on and from which the 
Order was brought into operation was 28 July. 

In 1888 St. Lucia passed a Legal Currency and Tender 
Ordinance ” to consolidate and amend the currency law of the 
island. This Ordinance proposed (i.) to repeal all previous legis- 
lation, (ii.) to re-euact the provisions of" the 1841 Order"^ in 
Council, whereby sterling was constituted the sole and exclusive 
currency of St. Lucia ; (iii.) to make Bank of England notes a 
legal tender, and (iv.) to place a 40 s, and 1 s. limit on the legal 
tender of British silver and btmnze respectively, subject to a 
proviso that the 40 s. limit might be set aside in the case of silver, 
if a Court were satisfied that reasonable diligence ” could not 
have procured gold or Bank of England notes.^' Though the 
Home Government was constrained to disallow this Ordinance in 
view of its provisions as regards Bank of , England Notes, 
the credit rests with St. Lucia of being the first among West 
Indian colonies in modern times to attempt to remedy the evil, of 
allowing unlimited tender to tokens. 

The amount of coihf in circulation in the Windward Islands is 

- It limy he well to point outj that not <miy are Bank of England notes not 
a legal tender outside the United. Kingdom, but that, even within the United 
Kingdom, they are not a legal tender outside England and Wales. 

t As practically no gold is seen in circulation, these figures refer to tokms, 
only, and practically to shillings and sixpences. ■ 
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(I'ougUj) estimated to have been as follows on the 31st December 
1891 Grenada 13,000 St. Vincent 8.000 Z., and St. Lucia 
10,000 L (irrespective of the Bank’s holdings and hoarded coin, 
amoanting to at least as much more). The notes of the Colonial 
Bank in circulation in the three islands on the same date were 
(about) 125000 L for Grenada, 5,250 L for St. Vincent, and 9,000 L 
for St. Lucia. Taking the total population of the several islands 
at (in round numbers) 53,000 for Grenada, 42,000 for St, Vincent, 
and 42,000 for St. Lucia, the above estimates give the following 
averages of the ‘"‘^active” currency per head of the total 
population : — 


Island. 

Coin. 

Notes. 

j . Total . 
j Currency. 

Grenada- - 

s. (L 

4 11 

. 

s, (L 

4 6 1 

1 

s. d. 

9 5 

St. Vincent - 

.3;, TO:, j 



6 


^Bfc::'Liicia:. y ‘ -V ’ ' ■ - ' 

4 9 


4 

9 

1 
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CHAPTEB VI. 

Tobago. 

The early currency of this Island was identical with that of 
the Leeward and Windward Islands. The standard was g'old, 
and the standard coin was the Portuguese Johannes. Nominally, 
it is true, the dollar was the unit, at 8.9. Zd, currency, with the 
half-Johannes rated as the equivalent of eight dollars. But in 
Tobago, as in other West Indian Islands, the over- valuation 
of gold drove out silver. 

On 1 7th August 1798 a committee was appointed, in view of 
a general circular from home respecting base coins, &c,, to con- 
sider how best to put a stop to the circulation of base money, 
and to put a standard weight upon Portuguese gold. On the 
23rcl they reported that after public inquiry they found that 

there is at present in circulation in this Island above 8,000 
Johannes, which are not more than sufficient for the internal 
commerce and convenience of the country. A very large 
proportion of them are considerably under the standards which 
have been fixed in the neighbouring colonies. Apprehensions of 
immediate loss and inconvenience produce a great unwillingness 
to adopt the expedients which have been recurred to in other 
islands, that is by fixing a standard weight and passing the light 
coin by weight, buch a regulation would in a great degree 
prevent the infamous and immoral system of mutilation which 
has grown to such a height now as to call for the interposition 
of authority to check it.” The committee went on to propose 
that a standard weight of 7 dwts. should be fixed for the 
Johannes rated at eight dollars, or 665., stamping all the 
Johannes now in the Island of less weight, and giving them the 
currency of the standard.” The depreciation of the silver and 
the baseness of the copper coin are evils too that call for 
remedy.” When the matter came before the Council, they 
suggested a proclamation against light gold, to prevent the 
threatened influx of Hoht **Joes” from Martinique. 

The Governor having stated that he did not see his way to 
sanctioning as the standard a weight so far below the legal weight 
of the coin, the Council replied that no other Colony fixed the 
weight at anything like the proper number of grains, and that to 
fix the weight in Tobago at a grain or two under the full weight 
of 9 dwts. 6 grs. per joe would ruin everybody, and would carry 
off all the coin in the Island. The result of this remonstrance 
was that the Governor consulted the Home Government. .But 
on loth October 1798 he issued a futile prockmatioh fixing the 
weight of the half-johahneS, at 9 dwts. 4'gfB.,' and rating^ at 
Ms. sterling. Other gold coins were rated in proportions^ Also in 
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terms of sterlings and the ancient rating of the Spanish dollar at 
4 5. 6d, sterling was re-enacted. 

The result of the fixing of standard weights was to introduce 
in Tobago the barbarous expedient, already familiar in most of 
the neighbouring Islands, of raising light gold coins to the 
standard weight by plugs’’ of gold (frequently copper). The 
adulteration of the plugs, and other inconveniences, led to the 
issue, on 13th July 1821, of the Governor’s Proclamation 
demonetising all plugged gold;” and the Island was free thence- 
forward from this evil. It was probably -with reference to an 
earlier date that the coiicluding words of the following statement 
of 1825 refer : At Tobago the currency is more defective than 
in any of the Islands. There is a copper coin of the value of 
a farthing which cli’culates as a penny, of which (as is natural) 
the counterfeits are most extensive ; and as an attempt to stop 
this, they are stamped, and called ^ estarapees.’ There are also 
gold and sliver coins of a similar nature, none of which pass 
current except at Tobago. A proposition to call in these coins 
was before the Legislature when I left the Island.” 

As regards the estampees, it should be stated that, as early 
as 9th November 1807, an Act was passed imposing a penalty 
of 100 /. currency on the importation of base copper and other 
coins made to the resemblance of the foreign coins called 
estampees and black-dogs.” The penalty was raised to 250 /. 
by the Act of 20th November 1817. And similar provisions 
were embodied in a further Act of 1821. 

The history of the silver cut money ” of Tobago is obscure. 
It was stated in 1825 to amount to from 30,000 dollars to 
50,000 dollars. Apparently, this cut money originated in An 
Act to establish and regulate a small currency for the Island.” 
Atkins, in his Coins of British Colonies and Possessions ” 
describes a Spanish dollar with a hexagonal piece cut from the 
centre,” and states, that the piece cut from the foregoing is 
countermarked with a T.” 

When, by local Proclamation of 6th August 1825, the Imperial 
Order in Council and Proclamation of 1825 {see page 23 } was 
brought into operation, the Governor took the course of laying 
down not currency rates” but sterling deiiominatlons ; the 
Spanish dollar was rated at 4 a*. 4d. sterling, and the doubloon 
was rated at 69 4 d. sterling, or 4#. per pennpveighi* Conse- 

quently, though' sterling denominations were introduced, yet as" 
the dollar was worth only 4 2 d., sterling^ and the doubloon 

’64a\, sterling coins werc'unahle to, compete with the silver, much 
less the gold coins of Spainp , It was stated in 1827 that 
the whole of the British silver imported by the Colony 
'has disappeared/ 

On I3fch September' 1838,: the, Council represented that the 
■ Colonial Bank was allowing ’only;, 4 d for the dollar, and 

urged that, the dollar and do'nMdon ^might be rated at 4 2 d 

arfi 63 s, sterling, *'*'t}iei'r;frue:'and proper’ value.” Accord- 
ingly^ Ovhen'ihe Imperial Governinent’ 'introduced its remedial 
' measures of 1838 (w page '2f)Mliere was no opposition in 


^//^CoLONtAL'-CtJREElS-'cf.' v, 

Tobago* There was no coiwentional currency ” as a term, and 
everyone knew perfectly well that the doubloon was the standard 
coin. On oth hTovember 1838, the Governor proclaimed (in his 
own name) that the Royal Proclamation should forthwith take 
effect and come into foi'ce. It w^as not necessary in this Colony 
to give new ‘^currency ratings ” to the Spanish coins. 

The remainder of the currency history of Tobago is identical 
with that of neighbouring Colonies in the West Indies. On 
8th May 1854, and 27th May 1871 respectively. United States 
gold coins and the sovereigns and half-sovereigns of the Sydney 
Mint were made a legal tender in the Colony ; and by Ordinance 
No. 14 of 1879 the silver dollar was demonetised. Practically, 
gold coins do not circulate, and the circulating medium consists of 
British silver' and copper tokens. 
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CHAPTEK YII. 


^'■V Jamaica. 

(1655.) . 

A SPECIAL importance attaclies to the early history of currency 
in this island, seeing that in the seventeenth and eighteenth 
centuries it was the bullion-centre of the British possessions in 
the ISiew World. Not only was Jamaica commercially the most 
prosperous of the West Indian Colonies, but, as being both the 
head-quarters of the naval and military forces and the liome of 
the buccaneers, the island constantly received large supplies of 
coin, and enjoyed a metallic currency,'^ when the West Indies 
in general kept accounts, and traded, in sugar and other com- 
modities. And whilst it was thus the main channel through 
which coins passed into the West Indian Islands, and (in a less 
degree) into the Plantations on the mainland, Jamaica 
exercised indirectly an irn])Oi'tant influence on all the Colonies 
of the New World by the rating which it borrowed from Bar- 
bados for the dominant coin of its currency area — the Piece 
of Eight.” For Jamaica, regarding Mike v^pain) the Real as 
the unit, valued this coin at 6 e/.f sterling (the \'aloation adopted 
by Mr. Daniel Merser, meroliant, in a letter to the Mint of 
4th September 1680), with the result that the Piece of Eight 
passed at only 4 5.4 or 6 d, under its accepted sterling value, and 

Oldmixon says: The Island bet^an to abound in Money, which was 
brought thither by the Bnccaneers, as the Pyratesin the Spanish West-Indies 
are called. And the Governmeni: of dtoaica, tlio’ they were tar from 
encouraging such wicked courses, yet wdnked at them, in consideration of 
the Treasures they brought thither and squandereti away there/* He adds 
curioxis details of the Buccaneers' reckless extravagance with ‘Hhe Load 
which they had scraped together wiih so much Hazard/’ {Briikh Emph^e in 
Amerfca^ first published in 1708.) 

Bee also the Account of Jamaica^ by Francis Hanson, written in Jn 

observing that the Island of Jumaica *‘is most commodiously seated in the 
midst of the Spaniards’* (‘Mhe very belly of commerce/* according to 
C. Eeynti in Efiqlkh Interestf 1674), */so;that we drain t^e benefits 

of their gold and silver mines without then* labour and expences/’— Francis 
Hanson observes ; And whereas most other plantations ever did and now do 
keep their Accounts ' la Sii^ar, or Tim proper cdminodllies of the place, for 
want of money, It Is othermise m Jamaica,;; for In Fort Boyal there is more 
, plenty of nmhing cash' (proportfoaably to 'the number of its inhabitants) 
than*is in London, which (among other worthy acts) we chiefly owe to the 
providehtoare of his Excellency Sir ' Thomas , Lynch, our present & former 
govercour, w^ho about ten yean ago ’(by .advise of his majesties council there) 
raised ‘the value of our current mym About duo ifth more than tlmy will 
'yield in any part of Christendom, eo that 'mm- mm to carry money 0 % hut 

bring, , great quanti ties thither/' 

, ' f » -kfra for the similai* rating 'Of ' m 'Engllgii sixpence and a Spanish real 
in 17^8, notwithstanding the depreciation of ^klatter coin from thoelghih to 
the tenth of Piece of Eight'' '■Sei.sto.jmder. Gibraltar 

I The rating retained for the ErnmMm df l^gM Is 1681, k^ra. 
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1 or more imcler its curreBt rating in neighboimiag Colonies. 
This led to clipping in Jamaica, and was the chief cause of the 
successive raising of tlie cnrrency ratings of the Piece of 
Eight throughout the New World.* 

(i.) Prior to 1704. 

From a letter of Governor Sir Thomas Lynch to the Board of 
Trade and Plantations, dated 10th March 1671 only 16 years 
after the capture of the island), it appears that, at some time 
between the Island 15th Febi'uary 1671, the Assembly “dis- 
patched an Act for making peaces of 8 Currant at 5 In the 
autumn of the same year the Council took the matter up, and 
passed the following Order : — 

‘^‘ By the Governour and CoimcilL 

Whereas I have with the advice of his Majesties Councill, 
taken into serious Consideration the great Want of mony in this 
Island, rneeiiy occasioned by makeing it currant below the 
Intrinsick value, and so much beneath the Standard of all our 
Neighbours,! who thereby use all advantage to draw it to them, 
because it advances clearly ^ Cent, when they bring it 
home, and by that meanes our goods and other Produce of this 
Island are not so much in demand, whereby the Planters have 
been very much discouraged from the makeing of them, w^^ hath 
infinitely obstructed and retarded the SettierneBt of this Island, 
for ye prevention of wdiicli great mischeif and inconveniency, 
and for y® better encouragement of bringing mony hither and 
causeing plenty of it to be kept amongst us, wherein the Interest 
of this Island doth so much consist. Its therefore ordered by 
and with the advice and Consent of his Majestyes Councill, that 
peices of 8, and half pieces of 8, being Pillar, Sevil, or Mexico, 
be raised to five shillings, and two*® and six'^, and all other 
Spanish mony of that Coin ppportionably : and that Doublonsf 
now passing at 16h* be reed, currant at 20^: This advance to 
begin within 6 months after the date of this order.” 

This order was read and published at the Grand Court held 
at St Jago the last Tuseday in October 1671.” The six 
months’ notice given by this Order defeated the object of this 
early legislation in currency, much to the pained astonishment 
of its authors. Hence, two months later (on 21st December 
1671), the Governor in Council was forced to issue an amending 
Order, of which the following is an extract; — 

“ Whereas it hath since appeared that severall upon the hopes 
of making 25 I?' cent, by this advance iiord up their Spanish 
mony, whereby Trade is very much lessned and abated, and 
mony not being currant the Merchants are enforced to sue the 

See page B et seqp , ■ ■ 

t Barbados had raised the rating to 5^. in 1668, and Jamaica was folio wing 
suit in self-defence. ■ , ' ' 

J This is one of tlie earliest extant records of gold coins in Oolonial 
enactments, and is a proof of the metallic wealth of Jamaica at- this early 
date. The Doublon referred to, is, of course, the “Pistole,’^ or o'oid 
equivalent under the Spanish monetary systeui of |4, whence' Its* Jamaica 
rating at 16 s. before 167i,'aiid at’ 1 1 afterwwds ' ^ 
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Planters, who not haveing ready mony to answer y*’’ Demands 
will be compelled to make disadvantageous Contracts, infinitely 
to their prejudice and Loss ; To ye Ihtent therefore that a con- 
venient Eemedy may be applyed to both these Inconveniences, 
and that mony may for the present more freely pass, the better 
to support our Trade, It’s therefore ordered by and w‘'' y' advice 
pd ponsent of his Majestyes Councill That the former order 
imediapely take place, and that Doublons and all Spanish moi» 
being either Pillar Sevill or Mexico be received and paid currant 
at y« rates therein mentioned: but that all Debts formerly 
contracted be discharged and paid at the rate of 4 s. 6<f. n p“ of 
8, or in Doublons at 14 s. Qd. being the intrinsick value of bUh.” 

In 1678 the Lords of the Committee for Trade and Planta- 
tions advised Charles 11. to establish a Mint in Jamaica for the 
encouragement of trade, the coins to be current only in Jamaica. 
But this admee was not taken, the feeling against the un- 
authorised mints in New England and Maryland militating 
against any proposal for a colonial mint. It may be added 
that a Mint report to the Treasury of ]9rh January 1691 states 
that “ the great and repeated applications which were made to 
their late {i.e. Charles II. and James 11.) for obtaining of 
such a Pfiviledgo were ineffectual!.” ° 

In 1681 the Act 33 Car. II. cap. 19, was passed in the 
Island, and subsequently approved by the King in Council on 
23rd February 1682, for the purpose of “ ascerteyning ye value 
of forrain coyns and establishing interest.” 'I'he first section 
runs as follows : “ Be it enacted that each single Spanish 
Dubloon or ffrench Pistoll shall be Currant, and passe for twenty 
shillings Currant Money, each single peice of eight of Sekll 
Mexico, or Filler, and eac-h ffrench Crowne at five shiilino-g’ 
Currant Money, a Peru Piece of Eight at Four shillino-s and 
all monies whatsoever of those Coynes aforesaid, shall“in all 
payments whatsoever be proportion ably rated, any Law 
Custome, or Usage to ye contrary notwithstanding.” ’ 

The rating of the Peru Piece of Bight at 4 s, is an indication 
of the early prevalence, and subsequent distrust, of this coin of 
“ uncertain allay {see page 391). Action similar to that taken 
in 1681 by Jamaica had been previously taken in 1670 in the 
Leeward Islands, and was followed throughout the Plantations 
geiieMl|-, so) that the Peru Piece of Eight was practically 
demohetized ‘in' the British bplohies.: It is interesting "to note 
the early familiarity of Jamaica with the Pistole and silver Ecu 
of France, whioh is shown by its formal inclusion in the Act of 
1681, ‘ It was not until 1694 thht the Leeward Islands (which 
through Si. Kitts, were more intimately connected with the 
'Fwnai colonies), formally rated the Ecu on a par with tb^ 
standard Piece of Eight. Z) ; ^ vim tne 

;; ill 1683 a “ Supplemental and Explanatory Act” was passed 
proyiding {inter aha) -that "when any sugar, ginger, anotto’ 
Vbcoaf cottohj or piemea% being the production of this 
^pfta,:8hajl be taken upop Writt of Venditioni expenses —the 
sswie!!i)(aE‘ be> carried to Port Iteyall and there be appraised by 
the ohutchtwrdens , . & the said goods ao taken ana appraised 
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W the ProYOst Marshall be forthwith delivered to the 

-“fa?; pspr 

vailed in other West leo-islative history of 

jtr. s;- - 

which partly supply f t de of 2 1 st April 1703 

k will be“ observed that the statement Wo^d show s that the 

heavier coins were imfavou^^^^^ ^ 

by nearly a quarter of its weight (I /5 dwt...). 

(ii.) Prom 1704 to 1825. 

The nrovisions of the Royal Proclamation of 1704, and of the 
snlleLent imperial Act 6 Anne, cap. 57 (.c. page _414) were at 
first Jominally^observed in Jamaica oy the ^ 
fhfuXTe maximum rating of 6 s. per piece of eight, of full 
weio-ht under the Proclamation and Act was exceeded in fact, 

. ® • rtf ill was worth ill «.Ts<iiis.icti uboutO^* ud* 

r.™ .? 1 “ "lif S a f.» ye.™ Utee, .t eome toe 
? I ivn? and 1722 “notwithstanding a positive law (i.e. 

* oV f Anf ) ' ■ to’ a^ertto the Veto of mo.ey. the people 

^ . ■ . 1 i-hnif nmnpv hv aoTceinff to tender and receive 

of Jamaica raiMd^l^ of Eight.’’ “ Oldmixon (from whom the 

’ . 'tatfment is quoted) goes on to record that “several mei- 

chants L*nt home a representation against it, and the Government 
chants sent non least countenance to the least disregard 

oTiiis kw, that the Lord Carteret, then Secretary of Stete wr^e 
1 T~\ 1 < f ( tliGii Grovcriior of *J<.unstic<i) l)y ilis 

MaSttStmmanlt a 22nd October 1722^ whermii 

KordshTp tells his Grace, ‘that the articles oi conmlamt in the 
^iniseiation deserve his Grace’s most serious consideration, and 
his Grace to use his utmost care to see proper 
the Ring _ ■ rpA„i^|jg ^j-a^de and credit of ’.he island will he 

peece of 8 m ;|i 1 ® ^L„t„aiiy paid.” is stated at list, in local currency 

of Exchange that will h P ’ Bartholomew Gracedieu offered the 

to Jamaica for the 

services of his ka3_es» Forces tendered only IS"/* nominal 

But on nmi9 he metons na® un pns au dessus de 

umcbfuW fe bruit de guewe E ee fait moings do negoce, qui rand 

Pargrnitplusrareala.Jamaica.’’. ^ , . 
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Lordship) a bold attempt, that those who have advised it have 
imdertaken, being expressly contrary to the Act of the 6th of 
Queen Anne and your 47th Instruction, which I am commanded 
to repeat to you, should be strictly obeyed.’ The Duke of 
Portland restored the currency to the tenure of the Act.’’ 

The explanation of the new and conventional rating of the piece 
of eight at 6 3 (L mentioned above is furnished by the history of 

the real. When this coin represented only the eighth of a pinee 
of eight, it had been rated in Jamaica since 1671 at 7| d cur- 
rency. And the same rating was retained when the circulation 
of the pistareen provincial peseta ” of Spain, see page 395), intro- 
duced into Jamaica, among other British colonies, the currency 
of reals of new plate,” two of which went to the pistareen, and 
10 to the piece of eight (or dollar,” as the coin began to be 
commonly called early in the 18th century). With the adoption 
of the new real as a basis, J amaica raised the currency value of the 
multiples of the real; and so the piece of eight,” or dollar, 
passed not for 5 s. (7| d. x 8) as heretofore, but for 6 s, 3 df., 

7| (L X 10. But, accepting Oldmixon^'s statement that the Duke 
of Portland restored the currency to the tenure of the Act,” 
this rating of 6 s, 3 d must have been confined to the new real, 
and to its mutiple the pistareen, leaving the standard piece of 
eight and its old Mexican fractions of a half, a quarter, and an 
eighth, to pass by weight according to the provisions of the Pro- 
clamation of 1704. Apart, however, from the fact tliat Oldinixon 
merely quotes a pamphlet of 1740^, and apart from the fact that a 
gap in the records makes it impossible to refer to original testi- 
mony to substantiate his statement, there is evidence that the 
6 s. 3 d rating was in force a few yeai’s later, not only for the 
pistareen (as the fifth of a dollar), but also for the dollar itself. 
And, as will be seen subsequently, in connection with the year 
1772, the old light pieces of eight continued to pass current (as 
tokens) for many years at the 5 s, rating of 1671. The evidence 
as to the subsequent 6 5. 3 d rating of the new dollar is derived 
from an anonymous and undated tract (probably of 1738), entitled, 

The Importance of Jamaica to Great Britain,” which supplies 
the following scheme of the ratings in force in Jamaica by 
1738 ' £, ,, d 

Ityalorbittf ” 7| 


■ ':$ ;d6i|ars or pne,pistole| ' - 1 3 0 

'1 guinea';.-^"' - 1 8 9 

A moidbre - 1 18 & 

of tbe Leeward Hsnclss and eatifckd 

4 aiifecdole ifie wrilor explains that this name was in vogue 

's|irl;ing wte arejukrestiiig, m coEnecUcm with the rating 
( oCthe original eqhlvalonoo of the real and a sixpente. 

' •; , . ' 

ol^l.dollam #1^^0118 rating 



102 


Colonial Currency. 


The anonymous author observes that, no part of the money 
they get from the Spaniards, except pistorines, a base coin, stays 
with them.’^ And, later on, he says, “ Besides its commodities 
great quantities of Spanish coin have been returned from this 
island, the planters not reserving a bit for their own use except 
pistorines, nicknamed by them Don Patino^s^ Unfor«“ 

timately, Jamaica would not appear to have reported to the Board 
Trade and plantations in 1740 as to its currency, and no precise 
evidence is forthcoming to show the extent to which clipping 
prevailed as regards gold coins. But, as may readily be inferred 
from the above rating of a pistole at only 23 $. 9 as against a 
rating of Q sPS d, for the new silver dollar, the current gold coins 
of 1738 must necessarily have been diminished in weight. And 
there is the positive evidence on this point afforded by Long’s 
statement in 1774 (see hifra^ page 104), as to the continued cur 
rency even at that date of light hammered gold pieces,” 
coins dating back to before the great Spanish re-coinage of 1726. 
Analogy with other W est Indian colonies suggests that eaidy in 
the 18th century Jamaica probably passed from a silver to a gold 
standard of value, a view which is supported by the prolonged 
circulation in the colony of the clipped gold coins of earlier date 
than 1726 ; but, in the absence of definite information as to the 
weight of the current gold coins, it is impossible not to accept 
the statement of 1788, quoted above, that pistareens formed the 
circulatory medium, and were therefore the real standard of 
value within the island at that date. 

The plentiful supply of coin which Jamaica had always enjoyed 
had in practice saved the colony from the inconvenience of barter. 
But ever since 1683 sugar, <fec. (of local growth) was required 
to be received at the market rates upon ** Writ of Venditioni 
ex;penae8.” This obsolete usage proving inconvenient, the pro- 
vision was repealed in 1751 by the Act 24 Geo. 2, c. 19, at the 
instance of the (creditor) merchants, providing that hencefoxTh 
no other payment shall be allowed and deemed a good payment 
in law but in current coin of gold or silver, unless in such cases 
where both partys agree for payment in sugars and other |>roduce 
of this island, or in discharge of debts contracted before the 
passing of this Act” 

On 11th November 1758 the Assembly passed an Act for 
ascertaining the value of Spanish milled money, and for rendering 
. the pa)%xeiit of debts pxore certain.” ' The’ preamble recites , that 
those - several species of Spanish, coin which had, a certain pxdce 
* or value put oh them, and w.ere made’ current in' this island by 
virtue of (the Act of 1681), are now greatly -decreased in quan- 
tity from the nature of our trade, to the, northern '001011166, and 
for the want of the usual' supply by importation front the,, Spanish 
coast, none of that species '’haying' been made there ftff, several 
' years past, and the .small .'Quantity, now left being. grealiy debased 
by fraudulent clipping., There has been for' some time 

, past an importation of new, specieB' of coin as . wel,l ‘ gold as, silver 

-♦Ben PatlSo was' siWeessiveiy.;eotenlat, minister aiM inaiiee minister of 
Sjam under tke; Bourbons -at the ISilt century* - 
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tVom the Spaniards made by, them' ln.stea(J of the former, com- 
monly known by tlie name of milled money but, as no fixt 
or determined value is put on them,. they are in a great measure 
. useless, in. commerce .. from the imoertainty, and 

by their not being made current cannot be legally taken by the 
lieceiver Creneral in payment of taxe.s/’ Accordingly, it was pro- 
vided that a fixt value or rate -shall be put on a certain num- 
ber of each species of the said- .:' m.iiled money as well gold 
silver, amounting altogether in value to 100,000 1 and no " more, 
and that is to say ” : — 

The value of 5 L shall be put on 2,000 milled doubloons. 


1>9 

27. iO s. 

99 

„ 3,000 

99 

.2-pistole . 
pieces. 


ll 5s. 

99 

„ 10,000 

99 

pistoles. 

9i 

Us.Gd. 

99 ■ 

„ 8,000 

99 

luilfopistolcs. 

n 

6 .S'. 3 d. 

99 

„ 11,072 

5.> 

quarter-pis- 

toles* 


6 s. 8 d. 

99 

„ 60,000 

99 

dollars. 

99 

3 «. 4 d. 

' : 99 ' 

„ 60,000 

99 

half-dollars. 

99 

1 . 9 , 8 d. 

■ . 99. 

„ 120,000 

>9 

quarter* dol- 
lars, , 

n 

10 d. 

99 

„ 320,000 


rials. 

99 

5d. 

99 

„ 320,000 

99 

half-rials. 

99 

21 d. 

99 

„ 147,840 

. 99. . 

quart lies or 
quarter-rials.’’ 


In order to ascertain the said number of each species ; Be it 
further enacted tliat each of the said pieces be stamped or marked 
with the letters Gll on both sides of each piece, and after such 
stamp or mark be put on them they shall be deemed current 
money of the island.’’ The Act 'proceeds to appoint commis- 
sioners for the superintendence of the stamping, and concludes 
by providing that, All debts now due In this island shall be 
paid in such manner as if the exchange between this island and 
Great Britain were at the time of such payment 40 L per cent., 
that being the present rate of exchange. 

The statement in the preamble oi 'the above Act to the 
^Hrade Afith the northern ; colonies’’ (of America) is explained 
by Long^ as follows : The 'Maud .was- drained extremely low 
by the sudden current the j silver took to,^Hisjm)iio{a on opening 
their ports there, and the larbo'ur of Monte Christi, to our illicit 
traders ” ; and Alderman Beckford stated iii evidence before the 
Board' of Trade and Plantdtionsin 1760, that ^Hhe nature of the 
trade with the northern colomes'bxhaiisted their cash, the traders 
from which, in return for their lumber, "take, only a small part in 
produce,, hut' chiefly cash, Mth'" which' they go and purchase a 
cafgo’ at th^ French, or -Bpteh itiahie at' to per cent, advantage. 

nominal value of the 

* (published ancaymcittsly),, 


iii 
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coin, for commodities will rise in proportion. The marks 
{le, the stamp G.K.) will certainly be counterfeited.” From tlie 
evidence of Mr, Elletstone before the same board, on 29(li Feb* 
ruary 1760, it appears that the ejfect of the Bill has been to raise 
the price of dollars to % s, % at which they are now passed and 
taken by common consent, so that no more than 12,000 L has 
been stamped.” 

The evidence taken by the Board of Trade, and the advice of 
the law officers, led the board to recommend the disallowance of 


the Act, But its provisions were conveotionaily observed not- 
withstanding — (1) the dollar passing thenceforward not, it is 
true, at the full rate of 6 5. 8 <i., but at 6 5 , Q whilst (2), in the 
words of Long, the milled double doubloons having been raised 
by an act of assembly 5 s, each above the hammered, have con- 
tinued over since at this advanced rate by general consent of the 
inhabitants.” Long adds that a great temptation therefore 
offered to the debasers of coin ; this -was naturally to be expected, 
and accoi'dingly happened. Mints were set at work in the 
Northern and in the Dutch and other colonies, to say nothing of 
the industrious coiners of Jamaica, who to gain these per cents, 
and as much more as they could, poured in so great an abundance 
of base doubloons as to interrupt the commerce of the island.” 

The statements of Long in 1774 as to the circulating currency 
of Jamaica prior to 1773, is summed up in the following tabular 


Weight. Current Yalue. 


Spanish double doubloon/* milled 
Ditto ditto hammered • 
Ditto doubloon/* milled 


Dwts. grs^ 
11 8 


£. 


^ 10 - ' 


WSMiX§Sm 


Ditto ditto hammered 

Ditto pistole, milled ... 

Ditto pistole, hammered 
(half and quarter pistole proportion- 
ately.) 

English guinea * 

Portueuese moidore * . 


■2 7 0 


■I 5 - 


I n , Sf ; 


1 ^ a ■ 0t : 

1 18 9t 


« I Imre not noticed the, weights' of the hmimemi gold or silver pieces* 
''their alloy belnp' different from -the other 'marketable milled ' pieces, and so ' 
*. inuch^ciipped, hied, mi depmslaloij'as to be greatly below the' value at which ■ 
they^are suffered to pa® ■ 
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Silver. 

' .Weight. 

Current Value. ^ 


Dmts, grs. 

• ' ■ 

Spanish milled, or Mexican, dollar* - 

17 8 

'..6 'S;;: 

(half, quarter, and eighth ia proper 
lion). 


Cobs,t or hammered pieces of 8 ” 


3 -I 

Pieces of 4 ryals 

: 

2 0 

/Ritto/,2 ■OF'pistorins ■ ■ 

*■ 

I 3 

“ Ryal or bit” (also, ** old ry al or 


- n 

bit piece.”) 






Reviewing the silver| carreiicy of Jamaica prior to 177^1, Long 
(who observes that the current silver was climinisiied 21 percent, 
in weight by clipping villains ’^) states that the pistoriris ami 
half pistorinSj if of full weight, are not fit for a remittance to 
Europe, as they are coarse silver; their baseness is rnffiiiently 
anguished by their black complemon. For this reason they have 
escaped the fate of the better coins, and are permitted to remain 
in the island, where, together with the old hammered dollars, 
pieces oi* eight, axid ryals, which are so much diminished by wear, 
clipping, and sweating, as not to be exportable, f they form the 
chief part of the silver in present circulation. . . There arc in- 
dustrious Jexvs in this island, who carry on a profitable business 
by purchasing dollars with ryals of the old plate, which are of bad 
quality. According to the present denominations of the ciUTency, 
a single dollar of 6 s, 6d, passes in exchange for 10 ryals, which, 
at 7 Id, each, amount to no more than 6 s, 3 d, or 3 d, per dollar 
loss to the person wlio changes for’ these ryals* * Tt is not sur- 
prising that the dollars should eagerly be bought up with these 
pistorlns or I'jals for exixortation, but rather, as the profit is so 
large, should wonder that a single milled dollar, of full 
weight, remains in the island ; for 624 of these ryals, intrinsicahy 
BOti»worth more than 17 'L' 14 s, 4 rf., will buy 60 dollars Sntrinsi-* < 
caily 'worth here 19Z, 10s. cutrencyi' There 'is no country, 
perhaps, where the coins in circulation are more in need of a strict 
'examen and ’reformation than in this island/*' ' _ ' ■ ’ ‘ 

Generally of full weight,” ' , ■ 

' f ** Frptn rooas Spanish cant word for real*”: ^ ■ 

'■ 'I i«.The old ratlnguf 1671*. 

, iiM* half dollars of ^ new plate/-,.', . ^ 

I ‘The trade 'With the northern 'eohmiet of America, and with tlieDakdi of 
GnWsaa for mules, ‘^drains away m«ehoFthe,,.oid silver, mid the 

mSied'.iyaW’ . , '■ * / > ’ . ' 

, M The course of exchange hetwep Janmreaaaa Britam, tewier|y6$ 
pterleeht*,, bat since raised to 40 which It has retn«itei4 lo? 

many yeai^*” '• r ' 
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The aiBOimt of coin in circulation in Jamaica in 1772 was esti™ 
mated hj Long at 65,000 L only. This inadequate %'Oliime of 
metallic currency was supplemented by the annual orders issued 
by the Council, amounting to near i 0^000/., and the custom of 
passing bonds and notes, but chiefly the former. These bonds, 
it must be observed, are as well a cause as an effect of the 
scarcity of coin. From ' being used at first in lieu of very 
considerable sums, as from 1,000 /. to 10,000 I, they have, since 
their more general application to the purposes of commerce and 
to loans or debts from 50 /, upwards, gradually supplied the place 
of gold and silver, and allowed the latter a freer scope to pass 
out of the country.” He goes on to say that, even though they 
bore 8 to 10 per cent, interest, these bonds were not cashed 
except at a discount on their par or face value, and that this 
showed a want of specie on the island. 

The conventional rating of Spanish gold at 5 L the doubloon 
was legalised in 1773, and the currency of Portuguese gold 
encouraged by the important Act, 14 Geo. III., cap* 18, which 
■was probably framed in connection (i.) with the lowering in 
1772 of the Spanish standards of fineness, {see page 396), and 
(ii.) with the importation from America of counterfeit coins. 
The following table gives the weights and currency values of the 
chief gold* coins to be current in Jamaica as from 1st January 


Beschiption. 

Weight, 

Currency 

Value. 

Spanish ; 

Double doubloon, or 4 pistole piece 

Dwts, Grs. ; 

£. .f. 

Doubloon, or 2 pistole piece 



Pistole (half and quarter pistoles 
in proportion) 

4 a 

1 5 , 

Portugal ; 

Johannes - 

18 12 ' 

' 5'10 

Half Johannes •* • " * 

9 6 

' ^ .2 Ifi,' 

Moidore * - 

6 22' 



so in proportion for each greater or smaller, ;pieee’"'Of 
said coin/* It will be observed .that, the above •mtiiigs of. full 

^ Nothing' is said of $Umr -the Aet 

French gohl pieces of and | pktoks -were to 'be ewrent atAhe 

mw as the Span.ish coins of the, same weights. -But m the' Frepoh 
standard 'was S!2 carats fine, whilst S|mnisli coins ware'Only Vrmdx 
goM could not circulate In .eompetitiou with thejp '^id coiiis.of Spain.,' ■ ”, - , 
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(by J‘toe“Sp»ifh 'tin b/« S' JSTh ! 

Portuguese 916 J a, pre,„iu,(.f -,59 pea spkf™ "e, to" 

Act of 1//3 on the latter, as between coins of Ml weio'h* fl,« 
too nehoMl ties. p„,he,, „ i„p„et,„t pSton », iS 
down in lub for the first time in Jamaica bV the deduction of 
threepence for every gram weight so deficient.” This nr<7 
vision It will oe seen imposed a relative penalty on ££ 
bpamsh gold as compared with light Portuguese coiii.^ ^ 

the close & 1773, c^fln rtif cHp^d u^L'r%nish’'"oW 

for a doubloon weighing not less than 13 dwts.* j thus incidentallv 
indicating to what a length clipping and sweating had o-one in 
reducing the weight of the internal currency, ft will also be 
obseped that this weight of the clipped gold doubloon is ^ 

of the old piece of eight had been reduced in Jamaica, It mav 
not be too much, jierhaps, to infer that, as in the seventeeS 
century, so m the eighteenth up to 1 773, clipping of the stands 
com reduced the weight by 23 per cent. ^ ^ ^ wnuaia 

Experience justified Loug’s anticipation in 1774 that “this 
measure . . will be the means of introducing a laro'e quan- 
tity^ m particular of the Portuguese coin.” But the mecn- 
venience of under-rating Spanish coin, as- compared with Portu- 
pese, m an island which at that date was necessarily included 
both by geographical position and by trade relations, in the 
currency^ area of Spanish America, speedily led to the conven- 
tional raising of the currency price of the Spanish doubloon ami 
Spanish dollar to 51. 5 s., and 6#. 8,d. respectively. 4nd this 
5 per cent, advance in the local rating of Spanish gold was 
enhanced over 3| by a subsequent change in the monetarv 
system of Spam. For, in 1786, though the gross wei-^hts wmii 
left unaltered the standard fineness of the Spanish '|id coi^s 
w^ reduced from 21f to 21 carats. But, uotwithstafding the 
relative premium thus placed on Spanish goldf, Jamaica pro- 
ceeded at some date between 1803 and 1808 to adopt in the 
toeal currency system_ the Spanish ratio of #16 = 1 doubloon 
iietammg as the basis the convenient rating of the dollar at 

* la order to “ sink and divide in the most easy and eanitaf.ln 
losBtliat will be sustained ” in oalling in the ohl light ^eold 

® •"'■A 

7lif 1 in Jamaica which 

dfosmtotoes the (^rrenoy history 

|enersilly, ia whifeh light “ does the entire circulation'^ 
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6 s, 8 cL ( whieh admitted of the rating of the Mexican real at 
iO d"., and made |3 equal to the £. currency), Jamaica raised 
the local price of its standard coin the doubioon, from fire 
guineas to 5 /. 6 8 For the details of the above transitions, 

there is the evidence (i.) of Bryan Edwardes in his History of 
the British West Indies,” writing with reference to 1788, (ii.) 
of R. C. Dallas, whose History of the Maroons,’^ is dated 
1803, and (iii.) of an anonymous Account of Jamaica,” pub- 
lished in 1808. Their, statements are summarised in the fol’- 
lowing comparative Table^ :— 


Description of Coin. 

1773. 

Long. 

1788. 

Edwardes. 

1803. 

Dallas. 

1808, 

Anon. 

Spanish : 

£. fi. d. 

£. d. 

£. s. ^ d.- 

£. t. d. 

B eal or Bit - - « 

— — 74 

— . ,, 

— 

- - ^ 

Pistareen ' - - i 

^ 1 3 

. — ■■ ■ 

, , ■ 

- 1 3 

Dollar • - - i 

- 6 6 

- 6 8 

- 6 8 

- 0 8 

Pistole - “ - i 

1 5 - 

1 0 8 

16 3 

16 8 

Doubloon - - - j 

6 - - 

5 5- 

5 5 - i 

5 0 8 

PorrugiiOwSe ; 1 





^'Half Johannes*’ (so i 





called) - - - 1 

2 15 - 

2 15 - 

2 15 - 

2 15 - 

English guinea - - - | 


1 12 0 

— 

1 12 6t 


The net result of the Act of 1773 had been to purge the island 
of its old mutilated gold coin, whilst the conventional rating of 
the doubloon at 5 L 5 s. re-established Spanish gold before 1788 as 
the local standard of value, a position which was farther strength- 
ened within the next twenty years by the equally conventional 
increase i.o 5 /. 6 8 d, of the local rating of the new, and intrin- 

sically less valuable, doubloon. Prices, it is true, were uniformly 
quoted in dollars; but a dollar ” in payments meant one-six- 
teenth of a gold doubloon. Scarcely had the local system of 
currency been adjusted on this basis, w’hen events outside Jamaica 
combined to drain the island of its specie, and to cut off fresh 
supplies. 

Ever since the great increase of the value of bullion In Great 
Britain,” wrote the agent for Jamaica in 1817, the small silver 
coir4 composed nearly the entire of the circulating species 
in the island (say 200,000 1), the gold coins and doliaK having 
nearly all got out of circulation, being remitted to England and 
a neighbouring island for commercial purposes . . . In' commerce 
dollars are purchased in Jamaica to the extent of millions per 

So also Stewart's Flew of the- Fast and Present Sfate of the'.' Island of 
Jamaica (1823), and .Kelly^s Universal Cambist ” (18*^6).' Stewart states 
that the ptstareen and bitt, were rare Jn 1823. ’ / ' ■ ' \ - 

‘ f Stated to be of rare occurrence -in Jamaica. 

; j ’It became the custom to make up paper parcels of Meiieati silver coins, 
endorsed as containing a speciSed'sum and' these parcels passed from hand to 
hand, ^ without counting, for comkleraMe sums of money. . I^aturally, inferior 
coins were sekcfed for these parcels. ..ju 1824 the Commia^ry' refused to 
accept them, as he found thm^-tp eonta!xv^‘bits not .Worth together 

with plain pieces of base silver ;',resembling. old shillings and siipenses of m 
^'eplimge whatever, French jpoiii%';inci.hua dollars.” (Of. &y pp. 67..a^d,' 84?)* 
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araum as bullion and exported. For this object a higher and 
fluctuating rate is occasionally given by merchants for themf^* 
After stating that “ coins in Jamaica form a prime article of; 
trade/’ and that there was a constant stream of coin into and out 
of the island, the agent observes that ’‘the coins current in 
Jamaica are rarely or never much worn, damaged, or reduced in 
weight below their original value.” The bit, or 7 1 d piece, 
which was rapicliy disappearing before the Mexican fractions of 
the dollarf (rated proportionately to the latter), was an excep- 
tion. But Stewart, who also states, in 1823, that “ very few of 
the Spanish coins are deficient in weight,” records that the 
Portuguese gold coins in circulation were light The obvious 
explanation of the latter statement is that, after encouraging the 
importation of “Joes” in 1773, Jamaica had left their rating 
unaltered, whilst increasing the relative rating of Spanish gold ; 
and this penalty, augmented by the reduction in the Spanish 
standard for gold coins in 1786, actually put a premium of about 
I d currency per grain on clipping such Portuguese gold as had 
not been driven from the island. 

Such, then, was the state of currency in Jamaica in the early 
years of the present century. With the outbreak of the 
reyolutionary war in Mexico, the bullion trade, which had 
kept the island plentifully supplied with coin, was stopped ; 
and Jamaica was reduced to a circulating medium composed 
mainly of small Mexican silver coins, the worst of which passed 
in parcels, whilst the better specimens circulated by tale4 By 
1822, for the first time in the history of Jamaica since its ea}jture 
in 1655, the metallic currency of the island had proved in- 
adequate to meet the requirements of trade. In this year the 
Assembly resorted to the ruinous system of issuing unsecured 
paper money in order to carry on the Govermnent. And under 
annual Acts further issues w'ere made, with the natural result 
that, ts early as 16th April 1825,- the Receiver General wrote : 
“Gold I have not; nor has a single doubloon, or any other 
gold coin, been paid to me for many weeks.” 


So, too, in 1815, the Island Government wrote that “ Spanish gold coins 
are seldom exported when dollars can be procured.’* 

f Thfe agent remarks - that the Mexican quarter-doll ars were called 
pieces.” -Can this be, a ■ negro', corruption Oris 

It a representative of a word still qised in Venezuela to ineau 

« cut money ” ? In support of this latter viewds the use of “ macuquina ” 
iuTrihldad ($'.«.) for the local cut-money. ' It'M! Ijc seen sukeqacafly that 
the oame Maccaroui was transfer red’ to the Bn'tish'shilling (rated as a quarter- 
'ilbllalrX' vogtie in British Hondum Apparently, the word 

*<'iUO'cd^* (used for cut-money in the Bt. Lucia)' is an abbreviation of the same 
^ord.'- r . , . , . „ ■ ■ ^ 

! i.Conscquently, when, in anchor' money was simek’ in England 

w e^i Indian Is. In piece! of'i, f , and.^g,of a dollar {me page 21 }, .the 
jjSyffh.qr of Jamaica pointed out that these coins were not wanted la tills 
im|i;hs'*‘|h 0 W’!a at present the greatest ahundaneeof this description of 
tliJ denominations of ‘ mac^^rpnlfs 20 £ pieces, 10 £ pieces^ 
pfd#), and ate nol afma^mimk mw jwM 
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(iii.) From 1825 onwards, 

It wixs at tliis juncture that the Order in Council of 23rd 
March 1825 (see page 23) was brought into operation in 
Jamaica, and the other British colonies, for the purpose of intro- 
ducing British silver and copper* coins into general colonial 
circulation. A sum of 35,000 in British silver was imported 
into Jamaica in 1825-8 by the Commissariat; and further con- 
f iision was thereby introduced into Jamaica currency. Owing 
to the scarcity of coin in the island, the shilling by common 
consent passed — from the planter to his negroes in the first 
instance — not at its proclaimed rate of three- thirteenths of a 
dollar (1.9. 6*47^. currency) but as a ‘‘ qiTarter-dollar ”t (or 
1 s, 8 rL currency), and other British coins in proportion. It is 
true that a judicial decision (Stevenson v. Smith) affirmed it 
illegal to pay debts of 1 L currency with 12, instead of 13, 
sterling shillings ; but none the less the Kingston merchants, and 
people generally, agreed to receive the shilling as a quarter- 
dollai\ Thus, by convention, the dollar^ was under- rated at 4 5. 
sterling, and the ( M exican) real at 6 d. ; and it is interesting to note 
that these conventional ratings of the 19th century were identical 
with the equally conventional ratings wdth which the currency 
of Jamaica originally started nearly two centuries before. In 
1832, taking advantage of the popular over-rating of the 
shilling, the Colonial Government established the local supremacy 
of sterling by obtaining the Imperial loan of 200,0001, granted in 
that year, in British silver* The result was that in 1836 the local 
Commissary reported that the only small change which can be 
procured is the British shilling and its sub-divisions, § the small 
Spanish coins having nearly disappeared.” 

To return to the question of paper money, the issue of the 
island cheques outstanding on 27th October 1828 uas over 
350,000 1 ; and this sum had grown to about 400,000 L in 1837, 
according to the local Committee of that year on the monetary 
system of the island. On 8th July 1838, the Governor wrote 
that the demand for money has occasioned a heavy run on both 
banks, and these have resorted to the Receiver General to get 
the Government checks cashed ; but he having no cash, a com- 

* The aversion of the negroes to copper coins led to the profitable export 
by specul:aliors of the consignments of 1825 and later years. Up to 1825, no 
baser metal than silver had been current in Jamaica, and the- smallest silver 
coin was a half- real or fivepetice ” 

t Hence the negroes transferred the name maccaroni to the British 
shilling (cf British Honduras, ■ page '1 41 ). The term mac for ' a ■ ^liiling is 
used by the negroes at the^present day a mac and lipance .(currency) 
denotes I ». 3-d. sterling, ’ . ' , ' ’ - ’ ’ , ■ ■ ' , 

f By Local Proclamation of 26th June 1884, the dollars of the South 
American Mints, new dollarV’ were - placed on the same footing as -the old 
piliar-dollars of Spain. step , Was ineffectual So far as the general 

currency of Jamaica was concerned* " , * ' 

Jn accordance ' with a Eesoluiioh' of the Assembly' of 4th".Taly 1884, 
British silvet, S4. and 1 1 cf. , .pieces, were imported in that ’year. \ Farther- 
supplies' of -the' latter coin,' which^-under the' name of’ still 

remains popular- in- Jamaica, ‘Wera'iha3e'on several subsequent’ oeoasi'onk the 
last coin'ages having bee,mL,06Cff» iii' I860 and 1,600 1 in4862, ^ ‘ > -*■' 
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promise lias been come allowing 6 per cent, interest on tliose 
checks. We are, in fact^ in a state of hankruptcyJ^ 

The bankruptcy of the local Government, and the cnrrencv 
of British silver coins, the only metallic circulating inedium 
remaining^ led to pressing appeals to the Imperial Cxovernment 
for currency reform, and to the passing of a Ijocal Act on 
15th November 1837 (i) limiting the tender of British silver to 
5 L currencvjf and (ii ) formally rating the shilling at its coovem 
tional value of Is. 8cL currency. This Act was disallowed 
in 1839, as in 1838 the general ])o]icy of the Order in Council of 
1825 had been reviewed by a Board of Trade Committee, with 
the result that by Order in Council and Proclamation of i4th 
Sep(:ember 1838 (see page 27), the doubloon and dollar -were 
rated (for the West Indies and British Guiana) at 64 .v. and 
4s. 2d. sterling respectively. Accordingly, under the Local Pro- 
clamation of 5th Ncvember 1838 (approved by Order in Council of 
3rd May 1839), the following currency ratings were prescribed 
for Jamaica, yh. : — Shilling, 1 5 , Srf. ; dollar, 6 .s-, ; 

doubloon, 5L 65 . 8 d. The currency basis chosen was the 
doubloon at its old conventional rating ; and from this, the true 
metallic standard, the relative ratings of the dollar and shilling 
were deduced, a trifling over-valuation being given to the shilling. 
But instead of retaining the needless complications of currency,” 
Jamaica, in 1839, passed an Act (3 Vic. cap. 39) enacting — 

l.V That, as from 31st December 1840, the currency of the 
United Kingdom should be that of Jamaica. | 

( 2 .) That existing contracts in local currency should be 
settled at the rate of 166/. 13 s. 4 d. tf amaica currency 
for every 100 L sterling ; and 

( 3 .) That from the same date “ the doubloon shall be deemed 
a legal tender at and after the rate of three pounds 
four shillings ; the silver dollar shall be a legal tender 
at and after the rate of four shillings and tvropence, 
and the several sub-divisions of those coins at and 
' after the same rates, ..and the gold^and silver coins of 
Great Britain and Ireland. shall be legal tenders to 
■any amount at and after the rates they pass current 
' at in Great Britain and Ireland.” 

In iil|L .evidence . before a Board of ■ Trade Committee in 18 * 18 , Mr. 
OolviEo stated that ^Hhe dollar bears a premium, beyoud that jpou the 
doubloon, of 2’ to 3 fjor cent; Imfe'tiie.premmm upon inllm iias been as high 
m 7 per cent., as compared with the paper ; that is, w’-hen you posaess yomv 
spM, of paper, and you re<|ulre dollars .or douMoonsto carry abroad for foreign 
ummmif yon could only get them at tlmt preminm/f , And he added ‘Hhe 
only currency to be seen now in' Jamaica is the island checfties, the bank notes, 
and the British shilling and sixpences."^ ■/Similar' testimony will be found in 
McQwen’s better to Lord G-lenelg ^"■■011, West Indian Currency ( Undon, 

. under Barbados and 'irimdad , for similar evidence of the far- 

; Jflled'' objections entertaioed at 'tlm date to admitting silver tokens to in** 
tender*; , '''• , , - . ’ 

' \ '!ll Tiw term - Bit ” is stEl, however, ru among the iiegwwft to 

li *** p»ac,” as has beew nuted ahoye, is.lheir name lor the shilling 5 
an^‘ iifleMf ienom!n«yn$V*st^^#eseTO 4 ,hy them in speaking of 

piew as'^'tlpenfeit1:f^©f:Hoad«r» and the Bahamas* 


112 . '’COLONIAL^::.ClJEEEM€Tv, V, 

The last provision (3) is importaiit, as it temporarily entailed 
difficulties with regard to the dollar in later times, and as it has 
permanently left Jamaica stocked with British token silver, and 
denuded of gold. 

In 1841, the local Act 5. Viet. c. 28 repealed so much of 
the lOtli Section (quoted above) of the 1839 Act as declared 
the sub-divisions of the dollar ^ a legal tender. In the following 
year, by the Act 6 Viet, c, 40, currency was formally given to 
British copper coin, within the limit of 1 s. legal tender. In 
1841, by the Act 7 Viet. c. 5, the original Act was further modi- 
fied, so as to limit to 40 s, the legal tender of British silver coins 
smaller than the sixpences, “to wit, four-penny, three*penny, 
two-penny, and penny-half-penny pieces,” though “ the crown, 
half-crown, shilling, and sixpence shall continue and be in this 
island a legal tender to any amount.’^ All these three steps, 
though inadequate, were steps in the right direction towards 
perfecting the currency system of the island. 

In 1852 the Colonial Bank represented that the whole amount 
of British silver in circulation in Jamaica was about 391,000/., 
of which only some 17,000/, (net) had been imported by the 
bank.f 

On 19th August 1853, a Koyal Proclamation p. 28) 
authorised the circulation of the gold coins of the United States 
concurrently with sterling at the following rates : — Eagle, 

2 /. 1 s. ; Half-Eagle, 21 s. & d. Quarter-Eagie, 10^. Zd ; (Jold 
Dollar, 4: s, \ d. The Royal Proclamation was brought into force 
in Jamaica by the Governor’s Proclamation of 19 October 1853. 
Multiples of the Eagle were to be rated proportionately to the 
Eagle by Order in Council and Proclamation of 9 March 1854, 
brought into operation in Jamaica on 12 May 1854. Considerable 
sums in United States gold ai'e introduced into the island by ship- 
ments from the Isthmus of Panama and South America generally. 
This gold, which passes at the legal rates, speedily finds its way 
into the Bank’s hands, and thence to New York — frequently in 
August and September, when sterling bills are cheap. It is such 
exports of United States gold that make up nearly the whole of 
the exports of bullion from Jamaica. 

The gold coins of the Sydney Mint were made legal tender in 
Jamaic^s under the Royal Proclamation and Order in Council of 
lOtli November 1866 {see page 29). / ' ' ' / 

Dating from about 1850, dollars had ceased to cix'culate to any 
considerable extent; but,' a -quarter of a century later,, the ' fall 
in the gold-price of silver made it profitable to import 
Mexican dollars- into the West Indian Islands; and in 1876 the 
question became acute in Jamaica. ' To obviate the danger- of 
i*e-establishing -the silver dollar as the local standard ofv4we,the 

*.See, also llie Rcyal, Pmolantatxon' of 1863, hmuglif. luto , operation In 
Jamaica by the Gorernoris Prpckxnatlon of 2Srd October 1B63* ’ 

'f paged Q of Parliameptey Paper No. *268 of IBM. '' v / 
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Island Legislature passed Law No. 8 of 1876/ demonetising the 
dollar and its siib-di visions. Thus the shilling was finally re- 
established as the practical standard of value in Jamaica. 

As copper and bronze coins were far from popular in an island 
unaccustomed to a baser metal than silver, nickel pence and half- 
pence were authorised to be struck for Jamaica by the Order 
in Council and Kojal Proclamation of 11th November 1869, and 
by the Local Acts Nos. 35 and 49 of 1869. Their limit of legal 
tender was fixed at 1 s, for the pence, and Q d, for the half-pence. 
And by Law No. 13 of 1880, nickel farthings were authorised. 
Finally, by Law No. 11 of 1882, confirmed by the Order in 
Council of 17th May 1882, all copper and bronze coirivS were 
demonetised in J amaica, and in the Turks and Caicos Islands, 
and the nickel coins substituted exclusively.f 

The amount of silver coin in general circulation in Jamaica on 
31st December 1891 was estimated at 320,000 /./ the amount of 
notes of the Colonial Bank§ in circulation at the same date being 
(perhaps) 160,000 L Taking the population at (in round figures) 
640,000, this gives a total of (saj^) 10 5. in coin, and 5 5. in notes, 
or IB s* * * § in all, for the active circulation per head. 

* This Act was extended to the Turks Islands by the Law, No. 10, of IBBO. 
In these latter islands, as a result of their earlier connection with the Bahamris, 
the United States silver half-dollar is current at 2 a\, and the quarter-doliar 
at I s., under Proclamation of 14th September 18()6. The sterllnpf system was 
introduced into the Turks Islands by the Act of the Bahamas, 2 Viet. c. 4. 

t According to page 106 of the Twenty-second Annual Report of the 
Deputy Master of the Mint, the total nominal values of the nickel coins 
struck from 1869 to the end of 1891 have been as follows : Pence, 3,200/.; 
half-pence, 3,4dOL; farthings, 1,600/.; Total, 6,250/. Thus, the nickel 
coinage is equal to a trifle over 6 d. per head of the total population, 

J Irrespective of the reserve held hy the Colonial Bank in the island, and 
of the probably considerable hoards buried by the negroes. These further 
items would perhaps equal, together, the amount of coin estimated in the 
text as being in general circulation. 

§ Notes do not circulate among the coloured population, who only use coin : 
they find their circulation exclusively with the commercial and weiLtonio 
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(1797.) 

Accoebing to Governor Picton^ wi'itmg on 23rcl March 1802^ 
the revenue of Trinidad under Spanish rule was noways equiva- 
lent to the expenses ; but the deficit was intended to be supplied 
by the mines of Mexico, from whence an annual subsidy* was 
assigned to the Colony of ^200,000 to defray the expenses of its 
Government^ civil and military. But the remission of this 
money was very uncertain even in time of peace. . . Government 
was defrayed by the natural expedient of Papeletus or Treasury 
noteSj, payable to order, which the inhabitants and officers, civil 
and military, were obliged to receive as cash, although they 
publicly discounted them at a loss of from 20 to 50 per cent. ; 
and, shameful to relate, they were often bought up by emissaries 
of the officers of the King’s Treasury, supplied with the King’s 
own money for that purpose.” 

With i^egard to coin, it would naturally be expected that up 
to its transfer from Spanish to British rule in 1797, the island 
would have conformed to the monetary system of Spain, and have 
rated a gt)ld doubloon at | 16 , and a dollar at 10 bits, or reals 
of new plate {^ee p. 392, 7iote), But, as a matter of fact, neither 
these ratings was in force in 1797. All calculations were 
expressed either in pesos sincillos” (= dollars of new plate, see 
pa^e 392), or in dollars and bitts;” but nine bits wei-e regarded 
as the equivalent of a peso or Spanish dollar. f The 

explanation of this anomalous rating is afforded by the further 
anomaly that (in the words of a memorandum of 1802), in 
Trinidg-d all gold passes for one dollar per dwt. As a doubloon 
weighs 17 dwts. 8 grs., its value is 17| dollars, from which 
circumstance that coin flows into the colony, as its value in the 
other islands never exceeds 16 dollars, in some less.” In other 
words, the gold doubloonf worth only 15| dollars in the open 

^ This subsidy was dispatched In -sliver .dollars from San Do'iaihgo ' by the 
every ear. . 

f The local name for the , Spanish dollar, the French .settlers in 

Trinidad when a Spanish Colony, 'was. an interesting admixture 

of tim French tenn with, the Spanish , 

X I have followed timA^ntemppraryanemorandiiim rather than the Currency 
Committee of 1838 (seethe TnMdm iHiundard of 23id November 1888), who 
that Portuguese, soon supplantecl ' every other ' deseriptiha -ol 
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iimket, was over-rated 13 per cent, in Trinidad as compared 
with the silver dollar^ and consequently drove out the latter coin ; 
butj in order to retain in circulation the smaller silver coins 
required ibr the retail transactions of every-day life, the price of 
the bit was raised from the tenth to the ninth of a doIlai% wdth 
the result that, though the dollar (as such) was under-valued ivith 
regard to the gold doubloon, only 156 bits (as against 160 under 
the Spanish monetary system), were paid as the equivalent of 
the doubloon ; consequently, whilst maintaining a gold standard 
(by weight), Trinidad had conventionally adjusted the rating of 
the bit so as to ensure the circulation of a subsidiary currency of 
small silver coins. 

With the first few yearns of British occupation, the denomina- 
tion of the money of account was assimilated to that of other 
British colonies in the West Indies, sums being expressed in 
£, s. d. currency/’ as well as in dollars and bitsf’ And for the 
local rating of the dollar, Trinidad adopted the convenient 
^‘Leeward Islands currency/^ which prevailed at this time 
throughout the British West Indies, with the exception of 
Jamaica and Barbados. This change was introduced in 1804; 
after that date, the words Leeward Islands currency ” are found 
commonly in connection with the bills of the local commissary, 
j; , ^ The basis of the Leeward Islands currency {see under Leeward 

' Islands) was the rating of the dollar at 9 s. currency* by the 

beginning of the present century ; and the Prices Current ’’ of 
Trinidad ( c.r/. of 31 August 1809} uniformly speak of the Spanish 
milled dollar at 9 s. currency.’^ But it must be carefully borne 
in mind that a “ dollar ’’ in irinidad really meant not the Spanish 
silver coin of that name, but the 3-52nd part of a gold doubloon 
(or perhaps one-eighth of a johaimes). And it was this anomaly 
which prompted Colonel Fullarton in 1805 to claim from the 
Imperial Government a sum in respect of loss on being paid 
one year’s salary by the 'freasum* of IVinidad in doubloons at 
17^ dollars each, which sold in London for 3 L us. each,’'t In 
order to carry out the change in the local system of cur- 

com.”' But, at tlie same tune, the conclusion of the Committee k In direct 
accord with their -subsequent statement, that, after the conquest, ‘‘large 
contracts were frequently made Inijoes.” • On the other hand,‘ «e,A‘oionel 
Fuilarton^s statement in 1805, quoted infra,. 

, * ilenoe the old real or Ut (Esealin) was .known in. Trinidad’ m a shilling. 
An obscure distinction seems, to have arisen between the ‘‘ silver hitt (the old 
real jf and the bitt of twelve pence'/^ (tire ninth part of a round ilollar), 

f At this price in London the doubloon, rated m Trinidad at ,^17 would 
'point to a gold par, of '2401. eurrehcj per PBI; .sterling ; but (!) gold was at 
n premium at this dme in Londoiq'.owlng to the forced currency of |mper, 
the exolmngea on London ip •Trinidad, which ductiiated viokmtiy : 
between.' 165 and 2lU per cent, were' ■complicated by two couws (a) the 
attending remittance 'in time, of war, and (h) the fact that, owing to 
military expenditure by the ■^Imperial Obvernmenfe in the Island 
{defrayed by the sale of bills),, the exchanges were highly fawmimble to ttw 
. It i&\alsb to.be remembered that the local commissaries 
adf#r*^4 Ulh for Mkrs and the remMader k 
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rency General Hislop^ proclaimed cm 9 February 1804 the 
following values of coins then in circulation : — 


Currency. 


s. 

8 


d. 


'bitts.' 


or 9 


or 2 


. 1 


GoW, per dwt. > - • > » 

■' Silver: . 

Kouncl silver Mexican milled dollar 
(is I? h 3 in proportion). 

Round silver piece of money called a 
pistareen 

Round silver ])iece of money called a 
bitt - - - - 

Round silver half bitt, or the cut 
silver half bitt 

Cut silver c|uarter of a bitt 

The Currency Committee of 1838 observes that ^^this procla- 
mation was intended to have, and had, the effect of reducing the 
value of the johannes in proportion to its actual weight. . . The 
current value of the doubloon at this time was 16 pesos fmrtes^ or 
7 /. 4 s, currency. • . Notwithstanding the great over-valuation 
of the doubloon in proportion to the johannes, the latter still 
continued to keep their ground in circulation,” owing to — 

(i.) The adiilteration of the plugs in the plugged joes,” 
such plugs amounting to from 20 to 25 per cent, of 


6 

3 


the whole weight of the coin.” 


(ii.) 


' The facility of transmitting the plugged joes to 
Grenada and St. Vincent where they passed current 
in the purchase of bills at the rate of 66.?. of the 
currency of those islands ; ” and — 

(iii.) “ The great demand for specie in Europe during the 
years of war^seems to have materially interfered with 
its transmission to other parts of the world.” 

“Loud complaints,” continued the Committee, '‘were con- 
stantly made as to the exportation of all the dollars ; and these 
complaints at last became' so importunate ' as to induce the 
Government to adopt certainly one of the most singular devices 
for the prevention of the evil which could be imagined” 

“ Erom the great rise in the value of silver at home (lyrote 
the Governor in 1811) the merchants here have been making 
their reuiittanoes in dollars in preference to purchasing bills, 
ie., from the Commissary. /It was to put a stop to this export 
of the undervalued siiyer chin that the Governor in Council 

* He had previously appointed a Commiitee of Council, which reported on 
15 October 1808, “to considw the inconvenience arising frbm thrwant of 
change, and to regulate the valua of eolns sn this island.” f 
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issued his Proclamation of 19 June 1811, the preamble of wliidi 
recites that a great scarcity of current silver specie prevails in 
tMs colon j,' arising from the large exportations of cloliars made 
from hence ; and that the only effectual mode of diminishing such 
exportation; and of retaining in the island a quantity of such specie 
sufficient for the accommodation of its inhabitants will be to permit 
the circulation of a certain number of cut dollars.”^ ..The Pro- 
clamation goes on to direct that an official should be appointed 
to cut from the centre of all such dollars as shall be tendered to 
Mai for that purpose '.'{not 'exceeding |25,000)a piece of vsilver 
equal to the value , of one,: shilling current money of this island” 
(ie., oiie.bitt),' and that such piece of silver shall be delivered to 
the person tendering the 'dollar to 'be' cut, and shall, pass current 
for the sum of ' one '.shilling, ^ And each and every such dollar 
which shall have been cut in manner and under . the , directions 
hereintofore for that purpose contained, shall continue to pass 
current throughout the colony for the sum of nine shillings ; and 
the said pieces of silver so to be cut therefrom are hereby declared 
to be a legal tender throughout this Government.’^t 

The colony,” wrote the Governor on 30 July 1811 to Secre- 
;tary the Earl of Liverpool,,- *^4^8. 'already experienced"' great 
beoeit by this measure, and I am confident it will be ultimately 
of the greatest advantage to the mercantile interest.” Unfortu- 
nately, the records do' not show what criticism the noble author of 
The Com of the Realm passed on this fatuous anticipation of the 
tJoMrnor;;'':;-^^ ■ 

The central disci cut out of the dollar under the above Pro- 
clamation of 1811 was circular with a crexiated§ edge, and with 
the colony^s initial T ” stamped upon it. Hence it was known 
as the “'T Bit”; another name, was Maciiquina ”| (which, 
however, grew to be an elastic term covering the fragments of 
the silver coins of all nations not current by tale in the colony). 
As is shown by the Prices Current” of the day, the above 
measure of 1811 did not at first affect the current rating of the 
whole or round ” dollar at 9 6% ; there appears to have existed 

^ It siionld be noted that the Commiitee of 1803 had recommended that 
the dollar should be out into 2* 4, 8, and 12 parts under the dlrectionH of a 
Committee of CounciL But the goYermr of the day disregarded this advice, 
which was acted on by private individuals, as evidenced by the mention of 
eut fractions of a bit in the above Tpckniation of 1804. 

f Mention is frequently made of *‘stampees'* or estampfis 'Mn Trinidad 
in the early years of the colony,^ its value being S currency, ora "‘(piarter- 
bit/’ The was a dog**, stamped by a colony as a" defence against 

commterfeits, and circulated as **'a dog and^ a half.” But there is no extant 
evidence that Trinidad stamped its own dogs ; the stampees may have boen 
importations. 

‘ I ** Many persons, not content with the extraction of a regular or moderate 
' proportion of the dollar, as practised' at the Oolonlal Treasury, employed the 
llacksmiths, who cut out one half of»'the;’meta! In holes of ail sizes and all 
, dimensions.” , Me^rt of Ourrern^ 'OommiUee of 18 tl 8 . 

'■ / |,.See Budine hereon, under 'the, year ISII. According to Atkins (€oim 
' ’ Tohmofme Possmsims 0 nd (klmmofthe BriUsk Empire^ London, 1880) 
are 14 crenations, and the piece Is ^'.tountermarked with a T nidiated * 
(pagoB24). Mo evidence is foitficommy .to, support Ills suggestion that in 
' ' ^#tlon there were heart-shaped , 

. , I note under Jamaica, page — * 

72642. . I 


118 


COLOHIAL CUBREECY. 


the anomaly of rating on equal terms (i) the round ’’ dollar, and 
^ii) the cut ” dollar^ which had been diminished by a ninth of 
its weight. But, in the course of a few weeks, the round’’ 
dollar asserted its claim to equality of rating with the cut ” 
dollar pZaa the ‘‘ T Bit,” and was raised by Proclamation of 28 
August 1811 from 9 5 . to IO 5 . currency value ; and at the same 
time the doubloon, the standard coin of the island, was rated by 
according to the Spanish monetary system (and general 
custom in the West Indies), at ^16, or 8 /. currency. But this 
Proclamation of 28 August was suspended on the 31st. On 4 Sep- 
teraber the Council voted that the cut dollar should pass at 9 a-., 
and all other gold and silver coins at their former value, Z.c., the 

round dollar ” was to pass like the ^‘cut dollar” for only 9 a. 
This decision was embodied in a further Proclamation of 14 
September of the same year. But, notwithstanding the Proclama- 
tion, the unmutilated dollar continued to pass at 10 a. currency, 
and the doubloon at 8 L by popular agreement. It was not till 
1814 that Sir Ralph Woodford’s Proclamation oi‘ 14 September 
of that year fixed the legal value of the silver dollar at 10 a. cur- 
rency. The same Proclamation provided that, after a limited 
period, the cut dollars and T Bits should cease to pass by tale 
and be current only as bullion at the rate of ^1, or 10 a. currency, 
for 17dwt. 8 grs., the accepted weight of the dollar. 

In 1813, in spite of the T Bit,” the Governor of the day 
applied to the Plome Government for a small coin for the Island 
currency, which is very seriously wanted here. The alloy ” (he 
adds) might be graduated by the calculation of the silver in the 
Spanish dollar at 4 a. 6 d, (its sterling value being only 4 a. 2 rf.) 
so as to render the expox'tation of it a disadvantage.” But, as 
the new Royal Mint was only in course of construction, the 
Board of Trade was constrained to regard the proposal as 
^^impracticable under present circumstances,” Trinidad, there- 
fore, failed to obtain a local token coinage, and continued to 
sufier under the inconveniences entailed upon it by the short- 
comings of the Spanish over- valuation of gold. Nor was the ex- 
periment of the Imperial Government successful a few years 
later when British copper coins were imported into the island.* 

After a trial of six years,” wrote the Governor in 1825, “the 
use of copper coins is limited to the transactions of the soldiers’ 
pay and the Commissariat Department,” This experience is in 
accord with that of other islands Jamaica), where it was 

similarly found impossible to secure the circulation of copper coins 
among the negroes. After a currency of 12 years, the “ T Bit” 
was decried, owdng to the manufacture of counterfeits. For, in 
1823, as appeax^s from the preamble to the Governor’s Proclama- 
tion of 29 October 1823, “ some wicked and daring person or 
persons have imported and endeavoured to circulate large 
quantity of base and counterfeit. coin' in imitation of the T Bit 
now current in the said island, by strewing the same in large 

^ Under proclamation of 28 May 1819 , by which 06 Tower pence (or 112 
half-pence) were ordered to pass as the equivalent of “a Spanish round 
dollar,” with a $4 limit of legal tender.;; The undervaluation of. the copper 
coins wotfld In any case have debarred; them from chcuktion,.; . 
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quantities in the public. streets, &c., in the Town of ..the Port of 
Spain.’’ Consequently, .it wasBrclered by the Proclaiiiation tliat' 
from mid after 1 December' 1823 the T Bit shall not pass cur- 
rent in tlie said island, .'either . by tale or as bullion; ami as ,a 
protection to all holders thereof the colonial treasurer is , hereby 
ordered to take and receive, until the said first day of December 
all legal T Bits that are in .circulation, and that are of the proper 
standard weight, that .is, .at the. rate- of iO T Bits to a Spanish 
dollar, and to give other current money in lieu thereof,” The colony 
shipped the decried discs* of silver; to - England, - asking .that the 
silver might be coined into 20,000 bits or shillings,” 40,000 
half-bits, and 80,000 quarter«bits, or “ estampes.” But in 1824, 
as in 1813, the colony failed to obtain the local coinage for which 
it asked ; the reason in 182-i being .that the Imperial Treasury 
was maturing its general scheme for the introduction of sterling 
coins into the coU>nics genenlly. 

Writing in 1824 as to the temporary withdrawal of the 
^‘ TBits/’f the Governor says “ the want of this coin and of a 
smaller denomiiiatioa of money is much felt, and although great 
eonyenience hus been found from the quarters, I and even tlie 
eighths, of dollars now circulated in payment of the Troops (Je, 
the. British ^ Anchor money ’ coined for the West Indies in 1822 
see page 21), the smaller coin of a sixteenth of a dollar does not 
correspond with the decimal division of the dollar in use in this 
islamd, and occasions a loss to the -'party receiving or paying it,” 
the ^‘Anchor sixteenth” passing as only a haim)it (2 stampees), 
or one-twentieth of a dollar (6 d. currency) 

In 182d, when Trinidad was thus sufiering from the lack of small 
silver, the Imperial Government issued the Order in Council 
of 23rd March 1825 {see page 23), aiming at the introdacti‘vn 
of British silver and copper tokens into general circulation 
throughout the British Colonies. The Order was brought into 
local operation in Trinidad as from 1st January 1826, by the 
Governor’s Proclamation of 26th October 1825, whereunder 
Trinidad was subjected to the following concurrent ratings ; — 


British. Shilling 


' Anchor 1 1/4- 
,, # 1/8 
' | 1/16 


' Island Currency*. - - ' ' . ' - 

5. cf. 

- 2 31 and 10 / 1 3 ths of a 

farthing. 

- 2 6 
1 3 

( 2 | stampees.) 


• * Cut 4 ol|ars weighing nine-tenths ' of an nnnoiutilaled dollar were re-* 
issuer!, and ordered to pm hj weight on an equality wi|ii the nmnt coins. 

’fit ‘may be iiere stated that eat-, dollars, and some T Bits” were 
eiirrently accepted, imd In circulation^ inl-PT.' Bmce that date they ha vh 
been worked into bangles. M , 'by- the -East Indian Immigrants on account of 
, the' (supposed) parity of the silver. ;■ ' 

I tlw Qoyeriioris ’proclamailoa of . 2 Tth Maireh'IS^^, rated the quarter 
dollar at 2 '«; lid currency, ^the^one-%hth''.dpBar at N. 0 A, and the one- 
si xteentii d. currency ;i the same; shall be. a degal tender in all cases ” 

, -k::. V,. .• 
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Spanisli.' Doubloon 

(I. and^Vtli 

ill proportion.) 

Dollar, or Peso Duro « 
Peseta Mexican (= |l/4) - 
Eeal of Mexican Plate 
Half ditto - - - - 

Peceta Provincial (Pistareen) 
Bit (Provincial Eeal) - 
Eeal Vellon, or half-bit 


« 8 - 


or ; 160' Bits. 


10 - 

2 6 

1 - 

- 6 

2 - 

1 - 

- 6 


lO 
' .21 


It will be observed that Mexican fractional coins, other than 
the quarter-dolkr, were under-rated in the colony, bein^ taken 
as equivalent to the corresponding provincial coins. This pro- 
hibitive rating necessarily kept the Mexican real and half-real 
out of the island, leaving the field to the provincial coins. Hence, 
in the words of the Governor in 1825, the decimal division of 
the dollar, and its nominal value of ten shillings (or bits), cor- 
responds both to the money of account and the money of 
circulation,” The rating of the dollar at 10 bits, and the rating 
of the doubloon at ^16, were the most important changes which 
had taken place since 1797. Instead of 13 per cent., the doubloon 
was now over-valued only some 4| per cent., as compared with the 
dollar; and the dollar, as the equivalent of 10 bits, had a fairer 
chance of circulation than at its former rating of 9 bits. But, as 
the dollar (the proper gold-price of which was only 4 s. 2d,) 
was rated by the Order in Council ot 1825 at 4 s, 4 d, sterling, 
for concurrent circulation with sterling coins, and as further 
the doubloon (worth intrinsically 645.), Was rated at ^16, or 
69 5. 4fZ. sterling, the natural fate of the British silver coins 
imported into the island was (i\ to be bought up at 69 5. 4 for 
a doubloon, and (ii) to be re-shipped forthwith to England. In 
Trinidad, as elsewhere, the measure of 1825 defeated the purpose 
it was framed to ensure. 

Soon after the reform of the currency system of the United 
States in 1834, Trinidad, like all other neighbouring colonies at 
the saifte date, suffered severely from the dearth of small silver. 
So great was the inconvenience under which the colony laboured 
from this cause, that in 1836, a proposal was made by the Colonial 
Government (for the third time) that a local coinage should be 
struck for the colony (in denominations ranging from || to a 
quarter-bit, or stampee) ; and lOsOOOi. in doubloons was shipped 
home to meet the cost. The Home Government refused to strike 
the proposed insular coinage, and in lieu 'sent out to the colony 
sterling three-penny and .three-halfpohny |)ieGes. These sterling 
coins the colony declined td' 'accept^ shipping them back to their 
; agent in London as unsuitable and not such as required,” And^^ 
'indeed, it would have been'-'aMidpeiess task accurately to compute 
in bits,” the equivalence of these small coins, , , 
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. . By ' tlie end of 1837 all the anchor money, 'Miad, disappeared, 

„ and dollars commanded a premium of from 3 to 3J per cent, as 
,, against gold* And the newly-formed '.Colonial Bank ad'vertisecl 
■: its refusal to recognise a doubloon, as equal in value to i‘16* 

In 1838 (see page 27,)'the Imperial CTOvernme.nt iiitrodiiceci 
■ its remedial measures, whereby the dollar was rated .at 4 s, 2 rl., 
and the doubloon : at ,64 5., for concurrent circulation with sterling , 
coins In the West Indies* The Governor’s proclaination of 
20 til November 1838, which gave- local effect to this salutary ■, 
Imperial legislation, properly retained as the basis for revised 
currency values the rating of the ...standard doubloon at 8/.,,. and 
on tins basis proceeded to lay clown ratings of ,10 s. 5 cL fo,r the 
dollar and 2 s» 6 (L for the British shilling. Salutary and just as 
were these proceedings, they excited some 'prejudice, here as ,, 
elsewliere, among persons accustomed 'to reckon by ‘^dollars’’ 
without a true appreciation of the real standard of value. 
Hence, as will be seen from the Port of Spain Gazette fo- 
3()tli October 1838, and the TrinidaAl Standard of 23r(,l Novem- 
ber 1838, there was considerable local feeling in favour oi'Iowerf 
ing the rating of the (standard) doubloon, ratlier tliau of raising 
tliat of the dollar,— existing contracts to be paid at tlie rate or 
four British shillings per dollar/’ or one-sisteeoth of a gold 
doubloon*'*' But no tiling came of the agitation ; Her Majesty in 
Council, on 3rd May 1839, confirmed the Governor’s prochima- 
tioii, and on 22nd May 1839 revoked all former Broclaniations 
and Orders for fixing the relative values of currency, Jiiul of any * 
coins in the said IslaniL” 

From 1838-9 onwards, with one impoitaat deiiKUieiisation (the 
dollar), the currency of Trinidad has undergone no practical 
change by legislation. As the result of the gobl discoveries in 
; the middle of the century, the increase in the gold-price of silver 

f madc it profitalile to export the silver dollar from Trinidad, 
as from other Colonies similarly circumstance<L It was stated 
I by the Governor in 1852t that ‘‘ it is only two years since 

(/' British silver has been brought into circulation in tiie colony* 

It was effected at first with considerable difficulty ; it has been 
found of great advantage both to the planter and the labourer; 
and so speedy a change in its circulation ” the introduction 
of a 40^.^ limit) ^Svould create a prejudice which would 
operate most untowarclly on ’ the public feeding* At present I 
f have no fear that it is In excess for, though now brought largely 

f ■ into circulation, the cut dollars have not been withdrawn, and 

there is still a large supply of French • o-cent pieces, which at 
I ' ‘ one time were the only small' silver coin to be found in the 

'' . Island. ‘ . It may not be easy to niiderstand on mere ' 

' principles of currency, as the Lords ; of the Treasury very 

naturally suggest, why the .Bank, might ■ not return to the im- 

. * An Ordiimnce was indeed introduced 'on "these lines in Decendier 183S, 

! . which proceeded n> limit the sums Tor , which British silver coins are to be 
■ received in lawful tender at one time.**- , ■ ' 

, t page SO of Farliamenta^ Fa^r,.Ho*;208 of 18li3 (relative to the 
j ' _ ciwailalion of British sliver eoins In the; West Indies without a limit of legal 
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portation of Mexican dollars, nor why the limitation of British 
silver should affect the accommodation to be given to the 
planters ; it is sufficient for me that the Directors of the Bank 
say this would follow ; and I have no doubt it would take place, 
as I believe the inhabitants of these islands are as much at their 
mercy in pecuniary matters, as they are at that of the Koyal 
Mail yteam Packet Company for their postal arrangements, and 
for the conveyance of their persons. I hope I may be allowed 
to state, without breaking through the rules of propriety, that it 
is my deliberate opinion that both require much closer ^vatching 
by the authorities in England than has been given to them.” 

The gold discoveries, dating from 1849, which had driven out 
the silver dollar, led subsequently to the legal currency of new 
gold coins, the gold coins of the United States and of the 
Sydney Mint being admitted to legal tender in the Colony, 
the former by Order in Council and Proclamation of 19th 
August 1853 {see page 28), and the latter by Order in Council 
and Proclamation of 10th November 1886 {see page 29). 

As the rates for the United States coins were fixed at 41 
for the eagle and 4 5. Id, (98 cents) for the gold dollar, whereas 
the value of the gold dollar intrinsically is 4^. 1*316 and that 
of the eagle consequently 41 1T6 it follows that the gold 
coins of the United States are placed at a slight disadvantage as 
compared with the sovereign. But as the legislation of 1838 
left British silver an unlimited legal tender, the sovereign has 
never entered into general circulation in Triiiidad. By custom, 
however, the gold dollar of the United States is taken as a 
^" dollar,’’ i.e,^ the equivalent of 4^. 2 d, sterling, and multiples of 
the dollar in proportion. This popular convention, which finds 
a counterpart in the Bahamas, and which over-values the eagle 
by 8 rf., w'ould naturally be expected toi'esult, as in the Bahamas, 
in the establishment of the gold coins of the United States as 
the standard of value in the Colony, But, as neither the banks 
nor the Colonial Treasury will receive United States gold except 
at its legal rate, the very considerable amount of United States 
gold which is introduced into the island (with doubloons) from 
Venezuela, and which is i*eadily accepted by merchants at its 

face value ” in dollars”), is re-exported to the United 
States, &c., at the rate of some ^30,000 (6,250/.), a month. 
The refusal of the banks and Colonial Government to conform 
to the "popular over-rating has prevented United States gold 
from becoming the standard of value in Trinidad, as in the 
Bahamas. In comparing the two Colonies in this respect it is 
to be remembered that (till recently) there has been ho Bank of 
Issue in the Bah^jmast whereas in Trinidad the Colonial Bank 
has for many years had a large issue of sterling notes, for redeem- 
ing which the United States eagle is only equivalent to 41^. by 
law. Similarly, doubloons, though accepted readily by mer- 
chants at |i5| (3 L 4^. 7 are only received by the banks, 
at their legal rating, 31 4 ^, (^15.36). Of these doubloons, 

> ' ^ Till a few years ago the douhlqon- was' accepted in Trioidad' at ; 

but the merchants eventually ' agreed among themselves , to reduce this 
over-valuation to the Yeneanelatt., ratio of ”1 donWoon » 
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licnvever, wl'iicli are cHefly used by traders witli Venezuela, a 
considerable number make their way into circulation until wanted 
for remittance in the course of trade. 

At tlie beginning of 1876, the fall in the gold-price of silver 
entailed trouble tlirougliout the West Indies in connection, with 
■the silver dollar o’f Mexico and South America. . Tlioiigli. for a 
quarter of a century the coin had practically been iiiikaow,£i, it 
still remained a legal tender to any amount under the Proclama- 
tion of 1838, Taking warning betimes from the .example of 
British Griiiaiia, the Colonial Government of Tiniiidarl pasvsed a 
demonetising Ordinance on 18th July T87 6, allowing 30. days for 
holders of these coins to exchange them at the Colonial Treasury, 
at the old rate of 4.?. 2d. It appears, that only one speculative 
importation had taken place, and the total number of dollars 
exchanged was 13,139, representing a nominal value of 2,737 I,, 
at the rate of 4 s. 2 d. per dollar. 

As no ordinance has ever been passed in this island prescribing 
sterling denominations of account, (i) private persons continue 
to reckon exclusively by dollars and cents,* v/hilst (ii) in the 
Government offices accounts are kept both in £. s. rf’, and in 
I currency. 

The amount of coin in circulation on 31st December 1891 is 
estimated at 100,000/., of which only about 5,000 /, was in 
Britisli gold, and 5,000 L in doubloons and United States gold, 
the balance of 90,000 L being in British silver and bronze. 
(There is no foreign silver of any kind in circulation in the 
Colony.) The amount of the notes of the Colonial Bank iii 
circulation at the same date may betaken at about 100,000/. 
Thus tlie total amount of currency (coin and notes) was 
200,000/., or 1/, per head of the population (200,028), 10 
being in coin, and 10 s. in notes. 

Thus, the thfeepeiuiy-piece, which is slowly eree pin jr into use, is com- 
monly called “six cents/* The term Bit (Mscaiin or Escalier) is in familiar 
use among the lower classes and Creole housekeepers for 10 cents, or 5</., the 
necessaries of coniinou liie being sold by the BU and Mulf-Ut. 

it is wortliy of note that in the middle of the eenlory a local barber, 
Francois Dedos, stamped his initials on all pence and half-penccj (2 cents 
and 1 cent) which came into his hands, and issued the stamped coins as for 
2i and 1|- cents respectively. These “Stampses’* were freely received at the 
harbcFs vainati.on. 
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CHAPTER IX. 

. British Guiana, 

The present Colony comprises three original Colonies^ Berbiee^ 
Demerara, and Esseqiiibo, the two latter of which formed one 
United Colony’’ for administrative purposes under British rele^ 
and remained separate from Berbice until 1831. 

Like the Cape and Ceylon, these three Colonies long retained 
the mode of reckoning by guilders which had been in vogue 
under Dutch rule. Accounts were kept according to the follow- 
ing scheme : — 

1 guilder equals 20 stivers. 

1 stiver ,, 16 pfennings. 

The guilder of account in British Guiana was the Hong guilder^ 
and 12 guilders to the £. sterling was par.” A half-johannes 
(here styled a Johannes) passed for 22 of these guilders^ or 
florins. And, as the guilder w^as rated at I s» S cL sterling, and 
was at the same time regarded locally as equivalent to a 
third of the Spanish dollar,^ the local rating of this dominant 
cpin of the day. was 5 5., a rating which, though identical with the 
Halifax rating, was not derived from it. But with the departure 
of the Dutch, the guilder became purely a money of account. 

The characteristic feature in the currency history of the several 
Colonies which make up the modern British Guiana is not so 
much their ratings of coin, but their issues of paper money. 
Both in Berbice, and in the United Colony of Demerara and 
Essequibo, the local currency was dominated by depreciated 
paper, which was irredeemable in both cases, and was in addition 
unsecured in Berbice. The profligate issue of paper marks the 
currency history of all the three Colonies which passed from the 
Dutch into British hands about the year 1800 i it was the 
scourge of the currency of the Cape and of Ceylon no less than 
of British Guiana. The paper of Berbice was a heritage from 
the Dutch, like the paper of the Cape and Ceylon ; but in the 
United Colony of Demerara and Essequibo it originated under 
British rule, and, though originally issued with laudable motives^ 
proved equally baneful in its effects. 

British Guiana stands,' or stood^until .recently, alone among the 
British Colonies in retaining in ordinary circulation a local token 
coinage in sflver dating back to the days of its unreformed currency.. 
The analogous coins struck early in this century for Ceylon^, 
Mauritius, and Sierra Leone,”have’ long since been withdrawn ; 
but a few of the guilder-tokens of -British .Guiana, are still 

^Originally the guilder had, been, one4hlrd''Of the rix-dollar, which 'was 
practicwly equivalent m r&lm about the, year 1700 to the Piece of Eight, 
or early Spanish dollar (see page 301), . ....... 
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retained in circnlation in tlie Colony by reason of tlieir deficiency 
in intrinsic value. 

As the ascertained facts regarding the -early history of 'llerbice 
' are at once simple and scaiity.jdt will be convenient to treat first 
the history of ciirreiic}^ in that Colony, and then to treat of that 
of Dememra and Esseqiiibo, which; leads naturally , on to that of ' 
modern British Guiana. , ' 

^ (L) 'Bekbige. 

On 20tli August 17fi7 the Governor wrote that ‘Glie Colony, 
though settled long before Demei*ary had been in a declining 
state ihv some time ” (since the insurrection of 1762), “ but in the 
last few years had become prosperous.’^ Since 1789 the slaves 
had been trebled and 60 nevr estates brought into cultivation. 

Tiie paper money of this Colony had its origin in the issues 
under Articles 5-7 of tlie Capitulation ; it replaced bills for 
salaries, &c,, on the Dutch Berbice Association, which were fourift 
in circulation at the time of the capture, and for which certain 
estates of tlie Association were held to be liable. The aiiioimt 
of this paper appears to have been 173,349 guilders. By a 
deplorable oversight, when the hypothecated estates were restored 
,, to the Association in 1815, no stipulation was made for the 

redemption of the paper issued against them, though the Colonial 
Olfiee directed that the debt should be^rccovered. 

Consequently, after 1815 there was no definite fiirid earmarked 
against the local paper, which had the two cardinal shortcomings 
of being at once irrcdeecmable and unsecured. 

The beginning of the purely Colonial issues seems to have been 
in 1809, on the 1st of August of which year the Court of Policy, 
bein^^ informed by the Keceiver General that in consequence of 
the failure of the crops tln^ Treasuiy was bankrupt, ‘^fjiulged fit 
to order that notes shall issue to the amount of 80,000 guilders 
from the Treasury, signed by* . . the two eldest members of 

( this Court. The notes shall be ,in the same form as those issued 
Oil the 6th June 1800”; and they ranged in denominaiion from lO- 
to 500 guilders. After making the notes a legal tender in the 
Colony, the Court went on to bind the ordinary and extra- 
■ ordinary public revenue of this Colony to be and' remain a 

security for the withdrawing and cancelling of the said paper, 
and the Receiver General is- hereby ordered not to re-issue any 
of the notes issued 'by virtue, of. 'this Ordinance after the last diy 
of December of the year '1810.’’' ,, 

But the idea of redemption was -'abandoned, and more paper was 
issued; so that in 1816 the Colony -reported that there was in 
specie only about 200 /; sterling .-in pirculatiom” It was stated, 
at the same time that the' denonnhations of the silver coin 
wMeh oecasionaily appears, tho’'' v.ery -Beldom, and then only in 
small quantities,” were~ , - & d* 

.. Spanish dollar of Btaiadard'Wfe,Talu,ai,m\Currency at ' 5 - 
_ Dutch 'guilder „ 6 dwt 12 gr.-^ , 1 8 
yAO)sfiver piece gr* 'f \ ^ ,10 

_ 2^**stiiver „ j ^ 
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The general established currency of the Colony of Berbice is 
paper, and consists of ^goods’ or notes of various anioimt in 
guilders, issued by the authority of the Court of Policy, the 
present value in exchange of which is at par, z.e., 12 guilders 
per ,£* sterling.’’ By 1829 ’the paper issues of Berbice amounted 
to 365,416 guilders, of which 173,349 had been issued (as shown 
above) in connection with the capitulation, whilst 97,160 was the 
balance of issues prior to 1815, and the residue (94,907) repre- 
sented issues of 1826. Side by side with the Government issues, 
there was a circulation of private promissory notes, issued by 
individuals and locally current in consequence of the want of a 
sufficient circulating medium of small silver.” On 20th November 
1833 the Governor, by proclamation, ordered that the public 
offices in Berbice should refuse to receive this private paper. 
He also notified that he was in communication with the Imperial 
Government as to introducing a metallic currency. 

In 1831 Berbice had been united with Demerara and Essequibo 
to form the modern Colony of British Guiana, and its further 
currency history will be found thereunder. 

(ii.) Demerara and Essequibo. 

These Colonies,” wrote Governor Beaujou, Had no usual 
trade with any part of Europe besides Holland, and to that 
country the whole w'as confined 'with the exception of allomug 
vessels from the United States and foreign plantations to 
import the articles indispensably required, and which could not 
be brought from Holland. In the latter part of 1794, from 
consideration of additional necessity, produce was allowed to be 
exported to the amount of the commodities so imported- (New 
negroes also in 1795 were admitted temporarily in foreign; 
bottoms.) Pi'evious to the year 1794 no produce was allowed to 
be sent to foreign plantations or the United States of America, 
but the clandestine exportation was considerable.” And, as was 
the case in all Dutch Colonies, accounts were kept in guilders 
and stivers. At the date of the surrender (1796) there was 
found in the States’ chest a sum in specie of 22,270 florins (or 
under 2,000 /,) in Demerara, and a smaller sum. in Essequibo ; 
but there is no evidence as to the coins composing these 
balances. 

Whatever may have been the earlier circulation of Dutch or other 
coins, in 1798 the Portuguesejohannes was the standard of value, and 
indeed practically the sole circulating medium. It appears that 
in the middle of this year there was a great quantity of light and 
clipped Johanneses in circulation, and the Governor had reasons 
to apprehend a further importation.” Upon his motion the Court 
of Policy, on 2nd August 1798, passed an Ordinance^ relating to 
these light coins, and on 29th October stated that there are 
none, or very few other coins than joes in circulation here.” This 
(Dutch) Ordinance directed that *^no other Johanneses shall be 

® This step was manifestly taken in ehnsegnence of the Colonial Office 
circular of 26 May 1798 (isee page 20)* , 
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legal tender for 22 ^iiiklers^*’ but those of gold not .counter- 
feits), and weigliing 7 engels weight. Also.'ihe double, the half,., 
the fourtlij aiKl the eighth part in ■ proportion.” But,* “ to prevent 
loss to the inhabitants all johaniieses weighing less than 7 eiigels, 
weight, at present in the Colonies, and which have not .been cut 
or filed, and on wdiieh the letters around the edge , are wiiole,. 
shall be stamped, and after that passed for the fidl value till 
2iicl August 1799. After that, stamped Johanneses shall cease 
to be legal tender. Two Coinniissioners sball be appointed to so 
stamp this coin. Tlie stamp for Essequibo shall be sqiiaiie,. w^ith 
the fetters JE. D., and that for Demerara. roond, .with the same 
letteiu” 

On 28th January 1801 a* complaint was" made to the Court of 
Policy as to tlic dearth, of silver, aiKbth.e loss iiifl,lcted on soldiers 
by the money-changers charging 2 guilders for changing a joe. 
The Governor proposed introduce the round Spanish dollar 
of the value of 12 bitsj and the Danish sehellmgen, the original 
value of which was 11 to the dollar, but he proposed to reduce 
the value of the same so as to make them 12 to the dollar.” 
This was, perhaps, the origin of the cut-money.” Atkins 
figures a Spanish dollar (dated 1786), from which a circular piece 
has been cut/the cut dollar being stamped with the Colonial 
initials E* D., and with its currency value of 3 guilders. The 
circular piece cut out of the dollar is similarly stamped with the 
initials, and with the currency value of 3 Bts. (Le, 3 bits or 
quorter-guilders). Mr. E. A. V. Abraham, in his ])ainp]ilet of 
1891 on the Coins of BrUish Guiana^ says ; The (ioverninent 
cut pieces in the shape of a star, a crescent, and a circle from the 
dollar pieces, milled the cut-out, and the space so cut from, and 
miritHnarked the cut-out pieces .... The srnaller coins 
were treated in a similar mannei*. The Spanish piece to represent 
a ^ sixpence ^ (? i real) -was partially cut across in three in the 
shape of a triangle, and when a purchase %vas made, the purdtaser 
broke a piece off his ksixpence,’ and wdien he had broken 
three pieces off (eiich being a ^ penny’), the triangular piece left 
was a ^ bit.’ These pieces ai’O called cut-bits. The dollar was 
cut in five triangular pieces, each representing a quarter of one 
dollar. .... Tlie cut edges were milled, and tlie pieces 
mint-marked.” 

In I806„ owing to the dearth of silver money, the Court of 
Policy issued goods ” to the amount of 73,000 fforins, 'ranging 
in denomination from 1 to 100 guilders. These goods,” secured 
on the Colonial revenue, were made a legal tenefer, ■whilst the 
Berbice paper money was decried within the ‘ United Colony’ of 
Demerara and Essequibo. , ‘ 

In 1808, ten years after .the Ordinance respecting the h|ht 
weight of the jolmnnes, the Colonial, currency was troubled with 
plugged coins of a very questionable character, ,■ The uiernorial of 
Court of Policy forwarded by the - Governor 'on 31st December the 
1808, states that an enormous quantity of base coin, consisdiig 

.This rale was fixpd by the French Froetoation of 20th February 178*2, 
‘■f isw the' schwa© of Leeward, Islands 'caiTency, m finally modified In 
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tioB tliei’eof made ^ f-Uono-ht proper to convene on the 

Sion of this Conrt,whi^y^Ao^^ 

occasioBj united T ^ g^op to an evil which' could ■ 

«nt, *ouU be If .offered to 

Mt but .ucreuse m to aLnanimous teeolution to call 

tmue* • * " , ’ 1 *1 +or\oixffiv whether macle of hrass^ oi 

in all joes with plugs . go as once for all to guard 

copper gilt of g similar imposition being practised at a 

agamstthe possibility Ota ^l^g^ paper 

future period. And w ^ .i Polonv should be issued in the 

money under the guarantee^l the CoW ^ 

room of those ower to redeem it in specie, 

currency until it operation, \here has been withdrawn from 

general ciroulation a q y ^sent to nearly 50,000 Z. ster- 
plugs, equal in v J ^ ^ ja gpecie in 18 months 

ling,*for which COLONY GOOi> , ^ ..esolvedto send the 

or sooner, are no a i - o England there to be' sold for what- 

^^"^®^ci°thi^-oirfound^in them shall fetch, and to appropriate 
evei p tow-ivds defravino' the expense of a new coinage for 

the ^, 7 ^ 0 ^ under the inspection of 

the use 0 ^ mit-icThnni uattly of f^ood joes of the value at 

csbicb tbcy C(,„ey with a peculmr stamp so as to ensute 

apropQroonor«ve.jongw 

its remain ;nconvenience bow experienced from the want 

°! Sent auintity of small silver money (particularly by those 
of a sufficient J. p g^and most io need of it) won d un- 
classes the cornmim y g^^t benefit to the colony.” 

In ^ j. to permit the re-comage to be m 

Alajesty not thinl P I. 1 ^ current here at present), 

Postogal petos that Hi. Maje.ty may be 

the Court »[ f°f a Koval colonial goW coin to be 

graciously colonies of the same gold which is 

struck for tu® nse o -n-eight and value as 

r(1''Sh "5 iiot r^lal SrclM^^ fere, and a. it 
that quantity of copper and brass plugs, with which 

appeals tiom tne q j =« withdrawn have been debased, 

■ feaoTwi l Zrain^a W of upwards of KbOOOi. 
that the colony msurance of the 

Sterling, exclusiv . . requested that a silver 

coinage t effigy of our most gracious Sovereign, 

S”oftheXr a colonial emblematical device, expressing also 

« The Governor stated tfenumtor of the Plugge^^^^ colonial su^estion 

t i«-, 22 guWets. under the inspection of Mr. Bolton, 

that co«»t«/«»*«o®rX'^.oiiivance of the Imperial Government^^ 
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the value of tlie coiu, for wiiieli bills; of exchange sliali be re- 
mittefl to wlioHotn'cr may be employed to carry it into execiitioii. 

It is proposed that the; silver should be coined in proportions^ 
weight; ami value as follows— viz* ; - 

djOOOi stg. -in pieces of 3 -gldrs. to weigh 15 dwt. at 3 , 5 . 9i;L each, 
2/100 ; „ 2 „ 10 ,, 2 6 
2 j ,000 . j.; , 1 53 ■ ■ 55 ^39 1 3 

, 2 ; 000 . ,,53 . 35 I 59 95, 55 55 

At the above rates (as the exchange for Government Bills, has 
lately been as high as 15 guilders) only 6 ^ per cent w'oiild be 
reserved to assist, the, colony', in defraying .the ,; expense ,of ,freight 
and insurance. , . 

■ .^I' aiii'in , hopes,, your. Lordship -will ., feel well, inclined , to favour 
the^plaii 'of a .silver coinage when I, assure you of the great dis- 
tress and inconvenience which all ranks of His Majesty\s subjects 
,,!iere',:si|.ffer tr»,\niaii,, 'iinus^ scarcity'of small,, change.' For, the 
almost only kind now in circulation is the Danish bit or five 
^ .stiv,er.'::.. .piec,e, ::;Vvhi'eh ' i.s ., a;,,'. composition* of copper with a, small 
’proportion of silver slightly plated .over, 'and wdiich ,at the. present 
rate of exchange passes for about 5-d. sterlings though intriii.s.i- 
.cally..„'iiot, worth, 1 

Iinmediately afterwards the colony asked for a coinage of 
25 OOO L in smaller silver coins (|-guilders), making the sterling 
equivalent of the silver coinage 12 j 000 L 

The plan of a gold coinage was abandoned by the colony on 
2 nd August 1809. The silver coinage was executed by the 
Royal Mint in tlie same year^ in the following proportions ; 

2 I 55 OO pieces of 3-guiiders, equivalent to 64,500 guilders. 


16,125 

55 

2 „ 

55 

32,250 

32,250 

n 

1 

55 

32,250 

64,500 

53 

.*..9,9, 

■55.. ■ ■ 

32,250 

124,032' 

55 

4 53 

55 ■ 

31,008 



" Total value in 

guilders 

192,258 


In order to pay expenses, the fineness was reduced to 816*6 'per 
miik^ the alloy being 2 oz. 4 dwts. per pound troy. The new 
coin was made a legal tender by the Proclamatiim of tlie Governor 
of 3rd February 1810. And, apparently*, the temjiorary issue of 
paper goodn ’’ of 1806 was withdrawn in exchange for the new 
silver coins* . ' , 

.vHad the colony rested content with withdi-awing from circuk- 
'' Aion "the ^"plugged joeSj*' and with_ importing heavy coins of the 
same familiar ^lenomiuation, providing at the same time fora 
"currency of these coins by weight /without plugs), the stand- 
ard currency would have been established on a sound kisis. 
And the new,, silver tokens, .if restricted to, a purely subsidiary 
' position, wbuld,^ have 'made; the monetary system of the colony 
complete for the time’ being." _ But. 'these views, familiar as they 
are now, were unknown at the'beginaing of the century. And 
riie colony, which had stown' soTaudable a' sense of its duties by, 
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the withdrawal of the plugged joes, was seduced by the fund it 
became possessed of, into pursuing a course more fatal by far to 
its true interests than that which it remedied. For, though the 
original idea had been, as above shown, to redeem within 18 
months the colony goods” (or colonial notes) issued in exchange 
for the coin withdrawn,* the United Colony, instead of re- 
deeming the notes, invested in London the proceeds of the sale of 
the shipment of coin (less the cost of the silver coinage), and 
credited the local revenue with the interest accruing. And this 
convenient practice led the colony to ship to England in following 
years all the gold it could lay its’ hands on, and to issue paper in 
lieu. By the close of 1813 the sum invested stood at 23,964 /., and 
upon tins security we circulate in paper money 80,103/. 10 5. 8ri.” 
In April 1815 the Court of Policy remitted a further sum of 
17,060/. for investment, raising the total paper currency at this 
date to 75,807 joes, or 1,667,754 guilders. And on 2*2nd March 
1825, for the purpose of paying the expenses of martial law, 
consequent on the insurrection of 1823, the Colonial Govern- 
ment issued a further sum in paper of 24,182 joes, or 532,004 
guilders, making a total of 2,199,770 guilders. 

In 1813 the colony had a coinage struck at the lioyal Mint of 
three tons of copper stivers, 220 of which were struck from the 
pound avoirdupois. 

On 6th June 1815 the Court <>f Policy ordered 8,000/. ster- 
ling to be remitted for a further supply of silver coin, the legend 

Colonies of Hssequibo and Demerary ” to be altered into 

United Colonies of Demerary and Essequibo.” The Home 
Government having agreed to the proposal at the end of 1815, 
the coinage was executed at the Royal Mint in 1816 of the same 
fineness as that of 1809. The proportions struck were as follows : 


10,197 pieces of S-guilders, equivalent to 30,591 g 

uilders. 

15,302 

St 


30,604 


34,092 

’>9 

1 ,,, * 

34,092 

99 

33,968 

99 

1 99 99 

16,984 

99 

42,912 

99 

'i" , ■■ 99 - ■ . ■ ■ ■■y*. 

10,728 

9 



Total value in guilders 

122,999 


Writing 

to 

the Colonial Office on 15tb 

October 

1 825, the 


Governor says of the colonial tokens: The greater part, I 
believe, still remains in these colonies, and it may, indeed, be 
called the only silver coinage in circulation (for the dollars have 
almost disappeared).” But he adds that “ a base coin has for 
many years been in circulation in this colony, but of late years 
has greatly increased -viz. the Danish one and two bitts. In 
the Danish Islands they pass at the rate of 15 or 16 bitts to the 
dollar, whereas here they are current at the rate of 12 for a 
dollar or 3-gmlder piece. They are imported here by individuals 
who make a projSt by it of 'between 30 and 33 per cent. ■;■■■ Most 
of this currency is no longer really the Danish colonial money, 
wdiich contained some silver,, but a Counterfeit coin containing no 

^ The original issue of paper amounted to 015,340 guilders. -f ••’■-V' ' 
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silver at all”. ,Bj proclamation of. the Governor on 4th August 
1825j it was ..ordained, that “ the spurious- coin known by the name 
of Danish bitts and two bitts, which have never been foiaiuilly sanc- 
tioned by any coinpeteiit aiitliority and proclaimed a legal tender^ 
shall provisionall}'' and until further notice constitute a legal tender 
to the amount of 11 guilders and no more in one payment.” And 
on 2nd September of the same year these Danish coins were 
deiiionetlsed altogether in the united colony of Demerara and 
Essec|iiibo, a step which was followed on 7th October by Bcrtjice. 

On 8 th September 1825 the Governor proclaimed in the Colony, 
and so brought into local operation, the Imperial Order in Council 
and R(»jal Proclamatii'in of 23rcl March 1825 {see |)age 23), the 
object of which was to introduce* British silver into general cir- 
culution throughout the colonies. This instrument assumed the 
Spanisli dollar as the pre-existing standard of value generally, 
and rated it for concurrent circulation (as a temporary measure) 
as the equivalent of 4.s\ 4c (L sterling, whereas tlie gold«-])rice (or 
sterling equivalent) of the coin was only 4^’. 2(L When the 
Order was received in the Colony, the Governor stated that ‘0:)y 
fact and practice the Spanish dollar is current for 3 guilders of 
the colonial money of account, and at this rate, acccf)ting the 
standard determined by His Majesty’s Government of 4 a'. 4r/. 
for the Spanish dollar, a British shilling amounts to 13dl stivers. 
The exchange for several years has generally continued between 
13f and 14;|: stivers, the medium being thereiore 14.” Con- 
sequently, the Governor’s Proclamation of 8th September rated 
the British shilling at 14 stivers, and the penny at 1 stiver 4 pen- 
nings, the halfpenny being rated at 10 pennings, and the farthing 
at 5. As a matter of factj ike Spanish dollar was not iimde a 
legal tender at this date, though conventionally it was supposed 
still to be the equivalcmt of 3 guilders of the money of account. 

As a result of large shipments of specie, the Commissariat 
issued the pay of the vsoldiers half in British silver and half in 
Spanish dollars. The over-rating of the Spanish dollar by 4 
per cent., relatively to the sterling coins, naturally drove out 
the latter. The British silver,” wrote the Governor in 1831, 
has successively disappeared as fast as it has been issued. 
Since the re-opened intercourse with the United States the 
Spanish dollars have disappeared also, and there is now no silver 
currency in the colony but the colonial silver coinage of 1809 
and 1816, which has alone remained 'because its intrinsic la not 
quite equal to its, nominal value.” It was for this reason, and to 
meet the inconvenient deficiency in the circulating medium, that 
the 'Court of Policy, on 8tl)i June 1831, 'asked for ^Hhe following 
quantity of silver colonial coin' or' tokens similar to the coinage 
last executed for the' colony in the year 1816,” viz. ; — 

^ Guilders* 

' ' 6,000, .3-gmlder' pieces v . - - equal 'to ’ 15,000 

^ 10,000 2-giiikler „ u V, 20,000 

15,000 Dguiider,, 15,000 

30,000 "l-guilder ,' of.lQstiveTs’-eaeh ' 15,000 

. , 30,000', l-gttilder ’ n:;of /5 ); AV.--- :A ss , 7,500 

30,000,, l-gmiMer of/^i 'w '3,750 
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'After stating that, at the current exchange of' 15 ' guilders 'per 
pound,' the 'proposed new coinage amounted, to a ' little; 
than 5,000/, sterling,” '■ the Court, went on' to observe that ^ th^ 
measures of 1825 '“have totally ' hiiled, as none of the British 
■silver coin is now in ' circulation, owing to the ^ high rate of 
exchange between the Colony and Great Britain, which induces' the 
merchants to purchase at a considerable premiiiin for^ remittance 
all silver coin equal to or above the' standard of Spanish dollars,” 

The Imperial Treasury represented to the Colonial Office that 
the proposed coinage of more tokens could only provide a tem- " 
porary remedy ; that the real evil was the irredeemable paper 
of the Colonial Government ; and that the Court of Policy “ ought 
to sell out the Consols which it held, and so cancel the notes 
it had issued.” Eventually, however, at the close of 1831, 
sanction was reluctantly given for the coinage, and the new 
tokens were issued in 1832. It will be observed that, though 
Berbice had been added to Demerara and Essequibo in 1831 to 
form the modern colony of British Guiana, the coins ordered 
in 1831, and issued in 1832, bore the old stamp of “ United Colony 
of Demerary and Essequibo.” 

Eurther coinages of the Colonial tokens, from 1 guilder to |th 
of a guilder, were struck in 1833 and 1835, — the following table, 
showing the numbers of each denomination in 1832 as well as 
in the two latter years : — 


Year. 3-Gs. 2-Gs. I Guilders. |-Guildei’s. i-Guiders. -|-GuildersJ 


Nomina! 

Value. 




1832 

, - '2,156: . : 6,031.; 

-6,344-:';': 

8,548 

i 


1883 

• 

: ' 24,440 

48,384 

97,040 

67,776 

81,547 

1835 

! 

r 21,925 

36,450 

72,844 

70,872 

67,220 


All these coins were struck for, and put into circulation in, 
Demerara and Essequibo ; none were for Berbice. 

Th^ Demerara Blue Book for 1835 gives the (colonial) coin in 
circulation as : — 


38,626 pieces of 3 guilders each 
45,202 5, 2 ,, » " 

135,029 „ 1 » 5, 

221,085 „ 10 stivers „ 

374,592 „ 5 „ . - 

168,624 „ 2i „ „ - 


'or 40,4697. 19 s. Bid.” 


Guilders, 

• 115,878 

- 90,404 

- 135,029 

- 110,542-10 

■; - 93,648 

- 22,078 

jF;. 566,579-10 
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As regards the Goreniment notes, or “Colony goods/" ilio 
total amount of this paper currency in Demerara anil Esseqidho 
at the end of 1829 uas 2,199,758 guilders, in notes of from 1 to 
20 “joes,” each joe being equivalent to 22 guilders. Against 
this irredcHnnable paper the Colony held 184,800 /. consols, worth 
nearly 160,000/. at the price of the day: and, at the coxchui*ge 
of 15 guilders to the pound, this stock was therefore wortli about 
2,384,000 guilders. Thus the Colonial Government was in a 
jjositioo to redeeni the whole issue, had it been so minded. But 
the (^-OTirt of Policy preferred dividends to a sound specie cur- 
rency. 

The exchange, which had not been higher than 14^- in 182fl“-27, 
and wdiich lluctuated between 14| and 14 i in 1829, had risen 
still higher, to 15, in 1831. Within the next two years the 
exchange rose to 18 guilders per pound, as against the eighteenth 
century “par.” of 12. The Court of Policy tinkered with the 
e%dl by Ordinances of 1830 and 1832, altering the form and 
denomination of some of its notes ; “half-joe notes” of 11 guilders 
being substituted for 2,500 I-joe notes. And on 3rd June 1834, 
as the drain of specie continued, the Court consented to invest 
its dividends for the year in procmdng more silver tokens. In 
this year the Governor stated that the local silver cairrency had 
“ nearly . disappeared, and no specie, to even the most trifling 
amount, can be obtained except at a very great sacrifice/^ 

(iii.) Beitish Guiana. 

In 1838 (seepage 27) the Iirqierial Government iiitroclueed its 
remedial measures, whereuuder the doubloon and the Spanish 
dollar were rated at 64^. and 4 5. 2r/. respectively for con* 
current circulation with sterling. The local Proclamation 
carrying out the Imperial measures was issued on 15th Kovein- 
ber 1838, and fixed the following “currency” ratings: — 

Doubloon - - - 46 guilders, 1 1 stivers. 

Dollar * - •* • r 3 „ 

Shilling - - * - - 

And the doubloon, dollar, and British silver coins were made legal 
tender in tiie Colony of British Guiana. The currency for 
British silver was complicated by the traditionary mooe of 
reckoning among the working: classes and the negroes. These 
latter knew nothing of the denominations of the C*olomal*tooney 
of account, guilders, stivers, and . pennings.; their calculathms 
were solely in “bitts*’'of 5 stivers each, 4 to a guilder, and 
therefore 12 to a dollar. Hence, finding" that they could not: pass 
the shilling for 3 bitts, they 'would only .take it as the, ecpiivatent 
'' of 2| bitts. This difficulty, and^the necessity for rating the 
Colonial tokens for concurrent circulation.; with sterling, &c., led 
to a. new system of denominations, btrodueed under Ordinance 
lb, 3 of 1839. y ^ ;,V- 

‘ Hncler this Ordioance the mbney of account was changed to 
doikra and cents, the currency dollar-, Saing equal to Sgiiilciers of 
' the oM reckoning. And the ; next' ftepf under Ordinance No. 1 


of 1840, was to declare the values of the Colonial tokens in 
dollars and cent3> as follows : — 


I bit {Le. ^ guilder) - 
1 „ (?.£?. i guilder) - 

3 bits - - - 

1 guilder - - - 

3 guilders - - - 


s* d, cents. 
- 2 or 4 
. - ^ 4 „ 8 

. . 1 ^ „ 24 

- 1 4 ,, 32 

- - 4 ^ 96 


Thus the Spanish or Mexican dollar was rated at 3 guilders 
(•dollar currency’) plus a half-bit, making 12| bits to the specie 
dollar,* whilst 3 bits went to the shilling. With this measure it 
%vas imagined that there would cease to be any difficulty in circu- 
lating British silver concurrently with dollars and doubloons. 
But, when re-issued, the guilders immediately, for convenience 
sake, regained by common consent the nominal value before 
assigned to them, and continued up to August 1850 to pass as three 
to the specie dollar, or even —when the sum was fractional — for 
34 cents.” 

The legislation of 1838-40 had put the metallic currency on a 
satisfactory footing (except that no limit of tender had been im- 
posed on British token silver) ; but the real evil, the paper 
currency, was still untouched. In 1839 the outstanding 
Demerara and Essequibo paper issues still stood at 2,199,770 
guilders, against which there were sterling investments worth 
£, 150,077, or FL 2,176,129 at the current rate of exchange of 
14| guilders to the £. On 10th June 1839 an ordinance was 
passed providing for the redemption of the notes by Ist January 
1840. Commissioners were appointed with powers to draw bills 
against the colonial fund in London, or to import specie, for the 
purpose of enabling the Beceiver General to pay the notes off 
in specie on and after 1st January 1840, as from which date they 
were demonetised except for tender at the Public Offices. But, 
as the demand for specie was pressing, a further ordinance was 
passed on 27th November 1839, fixing 2nd December of that year 
as the first day for paying off the notes. The redemption was not 
completed, however, for some time, as in 1841 16,000 dollars 
were voted for the Joe notes.” 

As regards the Berbice paper, ranging in denomination from 1 
to 330 guilders, and amounting on 31st December 1834 to 
F/. 426,699. 10. 9, according to the Blue Book for 1837, it was 
resolveA in 1839 to foEow the Demerara precedent, and so 
establish one uniform currency of specie for the whole Colony of 
British, Guiana. In the beginning of 1,837 a coinage of 1836 for 
the Colony of British Guiana (121,992 guilders in all f) had’ been 
put in circulation in Berbice, in exchange for Berbice paper of a 
like amount, which was burnt. On 17th January 1840, 70,000 

The Ordinance provided that for two months the gniider tokens might he 
paid in to the Receivp General at the old rate, to he re-issued by Mm .subse- 
quently at'the diminished rate IMd'down by the Ordinance. 

, f The mimbers and denomina.tldns were as follows: Guildera 38,103; l-gs. 
80,072 ; |gs. 130,632; and_ |g8v 121,092. . The Blue Book for,-. 1837 states 
that sinoe 1834 ** the 'stiai of FL 128,226 in paper currency has been’ taken up 
and destroyed, having been- replaced by- silver change.” 
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goiHers of the paper money .were further cancelled; and fiirthor 
redemptions were made from time to time. The Local . Guide has 
the following note, with reference to^ the year 1841 : The 
remainder of the Berbice paper money redeemed.’’ But in 1844 
2^000 dollars was TOted for the ^‘redemption of Berbice .paper 
money and in 1845 the money voted appears as a “ balance in 
hand/’ so that it could not have been spent on redemption in 1844, 
In coiioluding this review of the unreformed currency of 
British Guiana^ it is to be observed' in the first place that though 
the paper of the United Colony of Demerara and Essequibo was 
secured by stock in London, yet that, as the paper was irre- 
deemable, it was practically on the same footing as the unsecured 
paper of Berbice. But there was this essential difference 
between the currency of the two provinces that, whilst Berbice 
had no coin at all in circulation, Demerara and Essequibo had an 
ultimate limit to the fluctations of exchange in the guilder tokens. 
As the 3-gulider piece contained some 294 grains of fine silver 
and was consequently worth 3 k 4d, sterling, 18 silver guilders 
of the colonial coinage were worth 1 and an exchange of 18 
caused every dollar, or everything in the shape of silver to 
leave the colony/’ till the exchange fell again. The other limit 
resulted, from the valuation of the Spanish or Mexican dollar at 
3 of the guilders of account, As the Spanish dollar was worth 
in^ London 4 s, 2 L sterling, it follows that par was represented 
by an exchange of 4| dollars, or 14 guilders 8 stivers. Extra- 
ordinary circumstances produced modifications of these normal 
limits* For example, the exchange was reduced shortly after 
1833 (when it stood at 18) to the low figure of 13 by the pay- 
ment of compensation money in large sums by the Imperial 
Government in connection with the manumission of slaves. But 
by 1838 the exchange was up to 14 

With the withdrawal of the paper money, the currency of the 
colony did not stand on the same footing as in other West Indian 
Colonies, owing to the old colonial tokens, which were retained in 
circulation because their intrinsic was not equal to their conven- 
tional value. In 1845, as appears from the Slinutes of the Com- 
bined Court of 9 April of that year, a committee on coinage 
recommended that “ 2 and 3 guilders tokens should be remitted 
to England to be sold * and tfie proceeds placed to the credit of 
the colony with the agents ; the one-guilder tokens to be con- 
tinued in circulation until , a sufficient supply of quarter-doUars 
can be imported.” Also copper coins were recommended as a 
legal tender "to the amount of 8 cents in one payment.” In 
1850, by Ordinance 17, the- colony proposed to limit the 
.legal tender of British copper, coin to; i.e., "helow the 
lowest silver coin in ordinary use.” This ordinance was dis- 
allowed,, but its effect was to restore the, currency to the legal 
standard the guilder token falling from 33| to 32 cents. Pre- 
viously, BO completely^ had 'the tokens-, held -the field at .their over- 
v-aluation that no sterling coins were, seen, and .retail traders " were 

' In 1839 tokens of '2 and S-gaiidemware i^nt'-to Englttiicl to be 'melted 
down* actordlog to Governor Barkly oa,28tl April '1852 (H» of C. Faper^ No. 
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'driven to establish among themselves a currencj of empty bottles 
and junks of sugar cane (Governor Barldy). But with the ^gold 
discoveries of the middle of the eeiitnry, the enhanced gold-price 
of silver carried away all the dollars from this as from other 
colonies with similar currency regulations.^ In 1852 the 
‘merchants of Georgetown had viewed with anxiety for some time 
past the unusual amount of British silver imported into this 
colony, and the powmv afforded our banks, as well as individuals, 
of tendering this silver coinage in pa;^^ment to an unlimited ex- 
tent.” It was urged that it is impolitic, and in principle uojiisty 
to make a coinage of this description a legal tender of payment to 
an imlimited amount in the colonies’’; and a 5 4 limit was 
earnestly desired, to obviate the payment of bank notes in an 
inconvertible silver coinage, which— unrestricted— is nearly as 
objectionable as our former colonial paper currency.”'^ But, as 
other West Indian Colonies had now come to hold less sound ' 
views, no action was taken. 

By proclamation of 12th April 1851 copper coins were made 
a legal tender up to Is., and in 1853, by proclamation uf 12 
October of that year, U.S. gold coins were made a legal tender at 
the (under-) ratings of 4 5. 1 d. for the gold dollar, and of 415 . 
for the eagle (see page 28). The doubloon seems to have 
gradually become unimportant in the currency of the colony, as 
its trade with Great Britain grew in volume | and by 1876 
British silver was the principal money current in British Guiana, 
as in the rest of the British West Indies. 

The rating of the silver dollar which was laid down in 1838 
was 4 s. 2d. In 1876 these coins could be bought in London at 
a price which made it possible to lay them down in the West 
Indies at not more than 3 5. 10 each. Accordingly it became 
a highly profitable speculation to import dollars; and a Liverpool 
firm took advantage of this favourable opportunity to import 
80,000 dollars into Bidtish Guiana early in May, followed by 
consignments of 65,000 dollars, and 78,000 dollars, in the two 
succeeding mails. There were to have been further impurlatlons, 
but they were s topped by telegram. For, as soon as the second im- 
portation was known of, the local banks refused to receive the coins, 
except in payment of obligations ; and it was generally understood 
that the Colonial Government would interfere. The interference ; 

of the Colonial Government took a twofold shape. In the first 
place, nnder Ordinance No. 5 of 1876, an import duty of 20 per 
cent, was put on all importations of silver coin not coined within 
the IJnited Kingdom, provided the amount imported were above 
300 dollars enfaced value. And, in the second place, the Ordi- 
nance No. 6 of 1876 was passed, declaring “ that tender of pay 
meiit -in' Spanish,. Mexican, or Columbian silver coins called 
dollars shall cease'to be^alawfultender ” after 22nd August 1876. 

The Ordinance provided that , up to that day dollars now in 
circulation, and now (1st August) within the Colony ” should be 
exchanged at the old rate of 4.5. 2 d. each.^ ^ The number of coins, so 
received for exchange, was ;22!8,.100 dollars, equivalent at the old 

^ See also’ under 'Jamaica,-; BafbadO's,; and Trinidad/for an even more prompt 
apprehension of sound currency- principle with regard to token coins. ' ' ■ ^ 


137 


Ch. IX.;Bsiti8h.Guiaka. 

.rate' to 47sl04 L They realised on sale in London in November 
1876 file net sum,, of 445300 after deducting all cliarges. 

From the newsjiaper re |) 0 ,rt 8 of 'the debates on the measures 
taken by the (h>lonial Gl 0 vernment 3 .it will be' seen that there':was 
a desire expressed in the .. Colony for a specie dollar on grounds 
of convenience^ and that a ce.rtam proportion of the comm 11,111!)% 
not realising the essential nature 'of ^ tokeii coinage of , silver 
representing golds welcomed the incoming of coins in which it was 
possible to pay tlie dollar of account with asi'iigle piece of mone,y5 
instead of three (at least) as heretofore.. Had : their vie w,s' been, 
adoptedj British Guiana would have passed, like British Honduras, 
to the category of silve.r-using countriesj'such-as India and China. 

The present currency of British Guiana consists of British 
token coins, silver and bronze, and notes of the British Guiana 
Bank and the Colonial Bank, together with a dwindling stock of 
the old guilder tokens. As there is no limit on tlie legal tender 
of silver, gold is driven from circulation, though held to a certain 
extent by the two banks. For practical purposes therefore 
British Guiana stands on the same currency footing as the bulk 
of the West India Islands, and consists in practice of sterling 
tokens only. Accounts, however, are kept in dollars and cents 
{see under Barbados), both by the Colonial Government and by 
the coimn unity at large. . 

Mention has already been made of the ancient custom of the 

masses ” to reckon by Bits ” in British Guiana. The bit 
originally represented a quarter of a guilder; and as in 1840 the 
guilder tokens were rated at 1 5 . 4 d» per guilder, the bit has 
thenceforth been identical with a British fourpenny - piece, 
As the British fourpenny - piece, though still legal tender 
in the United Kingdom, has been practically withdrawn 
from circulation at iiome for many years, tlie Colony of 
British Guiana has been unable to renew its stock of these 
favourite coins. In view of demands from the Colony, it wuis 
found necessary in 1891 to strike a new groat, or four-pence’’ 
for British Guiana and certain other West Indian Colonies. 
Currency was given to the new coin in this Colony by the Order 
in Council and lioyal Proclamation of 9th May 1891, which was 
brought into operation locally by the Governor’s Proclamation of 
1st July 1891. In connection with the, bit,” it may be stated 
that the half-bit, or 2 f/., represents in every-day praerfee the 
lowest value attached to the' purchases made from the snmli 
iraders. The quarter of a bit, a penny, is termed a ^ gilif but it 
Is a rare instance when a * gill ’ ’will effect a . single purchase, or 
when any article can be purchased for a gilL’ ” 

The amount of coin ixi the Colony on 31st December 1891 was 
estimated, so far as an estimate could.be .made, at ld 0,000 L ; and 
the notes in circulation on the same date were as foIlow^s : — 

^ j’c,;;. G", '■ ,, £. 

■British Gukna. Bank ^ ^ 77,794 

Colonial Bank * , ^ 57,999 
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The noteSa it should be added, are of the denominatious of 1*5^ 
|20, and flOO. The British Guiana Bank was established by 
Local Ordinance No. 82 of 1836/amended by Ordinance No. 9 
of 1838, and continued by Ordinance No. 6 of 1857. British 
Guiana is the only British Colony in which the Colomal Bank 
is subjected to competition in the West Indies. 

Taking the population at 290,000 (in round numbers) the 
average amount of coin per head of the population was 10^, 4 j 
whilst the average note circulation was 9 s. 4 d.^ or 19 8 cl. in 

all 
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CHAPTER X. 

Beitish Hohduras. 

Tbe currency of 'this Colony is of interest ' not only in its 
earliest but also in its latest phases, in mai'ked contrast to the 
history of currency in West Indian Colonies. The local standard 
of value, within little over a century from the present time, has 
in succession been mahogany, the gold doubloon, the British 
shilling, the fractionul parts of dollars, and, lastly, the Guate- 
malan dollar. On the whole, it may be said of the Colony that 
its currency has uniformly been based rather on convention than 
on law ; popular agreement being the dominant factor in its pro- 
cedure. On a small scale, British Honduras is one of the beat 
instances of a country drawn insensibly into the currency area to 
which it belongs both, by geography and trade relations. It will 
be seen that it was against their judginent, and only under the 
stx^ess of facts, "that in 1885 the local merchants suiTendered a 
gold standard and adopted the silver standai^d in force among 
the neighboui'ing states, 

(i.) 1765-1825. 

The first article of the popular Convention of 9th April 1765 
(with which law began in British Honduras) provides that who- 
ever shall be found guilty of profane cursing and swearing shall 
. . , forfeit and pay for every such offence the sum of 2 6 

Jamaica currency^ or the same^ value in mcTchanlaUe unehipped 
logwood J In May of the following year it was expressly pro- 
vided that all debts contracted in the Bay of Honduras shall be 
payable in logwood, unless thei*e shall be a special agreement 
made between the parties in writing to the contrary The same 
Meeting of 1766 imposed penalties of 5 L logwood currency,’' 
and 50/. Bay currency/ apparently usiu^ the terms indiscrimi- 
nately, and provided that no nppoal be 'allowed from thh court 
to any other, for^any sum under 200/. Jamaica ciUTeiicy.” 

Putting ' the above facts together, it wdl be seen that, as 
might be expected from the intimate relations which subsisted 
between the Bay and Jamaica, ■the curremey of the latter 
Colony was familiar to British Honduras in 1765, ami indeed 
in force there ; but that exchange was: consciously and avowedly 
by coniinodities. The fact that the' standard commodity of the 
Bay- was so bulky an article as logwood did iK)fc prevent the 
Settlement' from using it, as West Indian Islands used sugar, &c., 
for -the "purpose of a currency {sO'ealled)pand in British Htmdums, 
as in' such West Indian Mauds as the Heewards,' the liberal price 
fixed by the inhabitants for their own staple, appears to have kept 
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coin out of the country, leaving the early currency of the Bay on 
a purely mahogany basis. 

The extent to which the staple commodity was over-valued, by 
the Baymen may be inferred from the fact that (i.) the penalty 
of 5 /. Jamaica currency, imposed in 1787 on high prices for 
turtle, had been expressed in 1766 as 2o Z. Bay currency and 
(ii.) the fees of the Clerk (>f the Court ordered in 1766 to “be 
settled at four times the amount of the same services in Jamaica, 
as settled there by law, and that the same be Bay cuxTency/’ It 
should here be added that in 1803 a public meeting, wishing to 
express in Jamaica currency a fine of “20 tons of mei'chantable 
unchipped logwood,” resolved that, “in consideration of the value 
of logwood at the period when the said law was made (Z.e,, 1765), 
the sum of 40 L cash be a fine to be paid in future.” 

The currency of logwood on the above system, by which 
apparently Bay currency was worth only a quarter of Jamaica 
cuiTency, necessitated a reform some 20 years later, as is shown 
by the resolution of “ a meeting of the inhabitants at the mouth 
of the River Belize, by appointment, the 1 2th day of June 1784”: 
— “ Resolved, that all business in future shall be kept and trans- 
acted in Jamaica currency, and all former debts contracted in 
Bay currency shall be reduced to Jamaica currency, be paid and 
received at the established price which may prevail at the time 
that such payment is made.” The latter words of the resolu- 
tion are further explained by the words of another resolution of 
the same date, which runs as follows: “Resolved, that the 
established price of mahogany shall be 15 per 1,000 feet; that 
all wood under 15 inches shall be deemed unmerchantable, and 
not admitted in payment for debts ; that the established price of 
logwood shall be 6 L per ton for chipped and 4 L per ton for im- 
chipped logwood ; and that such prices shall continue in force 
until the 1st of June 1785,” 

The cuiTCDcy of the Bay was now on a metallic basis. As the 
system adopted was that of Jamaica, British Honduras suffered 
under the same disadvantages as that island from the over-rating 
of gold, and the consequent dearth of silver coin. Details of the 
currency of Jamaica will be found in the chapter dealing with 
that Colony ; it will be suflScient here to state that the basis of 
the Jamaica currency was the rating of the Spanish dollar at 
6 s. 8 drj and the conventional rating of the gold doubloon, not at 
its legal rating of 5 Z , but at a conventional rating (in accordance 
with the monetary system of Spain) at 1 16, or 5 Z. 6 5 ". 8 d Whilst 
it may w^ell be that the neighbourhood of the Spaniards to 
British Honduras favoured the latter Colony \in the supply of 
silver coins so long as the .'Spaniards retained authority over 
their American Colonies, there is direct ' evidence that after the' 
outbreak of the Revolutionarj Wars, from 1810 to 1820, British' 
Honduras suffered like Jamaica from the cutting off of the usual 
supplies of the Spanish coin which formed its currency. " ^ 
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(ii.) 1825-1887. 

When, in 1825 (see page 23), the Imperial Governmerit made 
its attempt to introduce British silver into genera! circiilatioii 
throughout the Colonies, Jamaica set-aside the (jnistaken) ratings- 
of the Imperial (joveniiiieiit, and instead of rating the British 
siiilliiig as 3«13ths of the dollar, rated it as a €|uarter-dollar,' or 
1 8 ri currency. The result was to make the British shill iiig 

bear its just proportion of l-64th ..of. the .standard gold doubloon, 
then, worth 6As. sterling. ' Consequently .Spanish :s.iK’er -was 
barred from circulation altogether, and' the, circulating medium 
consisted of doubloons and ..British token , silver. British 
Honduras copied,.! amaica in' tliis'. proceeding. , There is no trace 
of any formal Proclamation., 'in .British'. Honduras of the rate.s 
laid down by the Imperial measure of 1825;.’ but 'it was stated in. 
1827 that "the shilling, known in British Honduras as a 

Maccaroni or quarter -dollar (ice note, page 110), was in 
circulation and remedied an inconvenient dearth of small silver. 

When, in 1838, the Imperial- ..G'avernment introduced its' 
remedial legislation, whereby..--. th( 3 -' .silver .dollar was rated at 
4 2 (L and the gold doubloon at 64 s, for concurrent circulation 

with . sterling, the magistrates and merchants’ of Belize deprecated 
any change being introduced into their currency system ; for, 
the present arrangement was not ’to. .be -surpassed in any of tlie 
Colonies.” But nevertheless the Superintendeni formally pro- 
mulgated the Imperial Order in Council and Royal Proclamation 
of 14th September 1838 (see page 27) ; though he rendered the 
measure nugatory by ‘G'cfraining from issuing any subsidiary 
Proclamation declaratory of the proportionate value in money of 
account of the maccaroni, the dollar, and the doubloon : those 
being already fixed previous to the issue of the Proelamatimi on 
the most approved and equitable principles, viz. : — 

Curreiicy. 


Doubloon - - - 5 6 8 

Dollar - - - -*• - - 6 ' 8 

Maccaroni • - - - -“18 

** The lowest coin we have here ” (adds the Superintendent) 
is a fivepence ; equal to 3 d. sterling,’" half a Mexican real 
Under pressure from home, Colonel Macdonald, the Superin- 
tendent, eventually issued, on 21st June. 1839, a Proclamation 
dedaring the following ratios,;— ; ■ ^ 


Sterling* 


Currency* 

£. Sn d, 

5 6 8 


Doubloon ; - - ;3 .,4 - ■ 5 6 8 

' Dollar - 4 2- *^6 11| 

. , Maccaroni - .1 - 1 8 

P The .Imperial Govermnent ■ took" some umbrage at ^ the title 
given by the Governor’s Proclamation tothejmperial shilling, iiuil 
pressed for an amencled Proclamation/ there is no evidence 
forthcoming that the aniendmeiil,, was "Carried out And it is 
certain that, whether- or not -tha'dasignatibu of the shilling was 
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altered in a subsequent Proclamation of the Governor, the in- 
convenient and unworkable rating assigned to the dollar was 
never observed at any time in the history of British Honduras. 
Nor did' the community at any time recognise any other rating 
than the old one which they “had borrowed from the popular 
usage of Jamaica, viz., 4 s. per ‘ dollar ’ ( = ^ doubloon),* 

In the next decade the only fact in the currency history of 
the Colony was the passing of a local Act (12 Viet. c. 6 ) 
declaring the copper coins of Great Britain a legal tender within 
the limit of 1 s. It was recited in the Act that ^ doubts existed 
relating to the circulation and currency of British copper coins 
within this Settlement,” a doubt which probably had taken its 
origin from the refusal of the natives to take copper in 1827, and 
which was in harmony with the assurance subsequently given 
that copper would rust in the climate ! 

The middle of the century witnessed the great discoveries of 
gold in California and Australia, which led to the issue, under 
Order in Council, of the Royal- Proclamation of 19th August 
1853, rating the United States gold dollar at 4^, i d"., and the 
eagle at 41 s. This Proclamation was brought into local opera- 
tion by the Superintendent’s Proclamation of 23rd November 
1853, as from 1st December following. The measure was only 
so far observed as to rate the eagle at ^ 10.25, the gold dollar 
itself being rated at 1 1, i.e., 4 5. 

On 2 ist February 1855 the Colony passed the Act 18 Viet, 
c. 16, to alter and define the currency of this Settlement,” 
This Act, which recites that ‘Gt is expedient to substitute a more 
convenient legal currency for that at present in use,” prescribed 
that. — 

(i.) Public accounts were to be kept in dollars and 
rials. 

(ii.) All legal process should so state all vsums of money, 

(iii.) Such dollars shall be computed at the rate of As. 
of sterling money of Great Britain for each dollar, and such 
rials at one-eighth part of the said sum.” 

Provided that this Act shall not he taken to alFect the value 
of any particular coin or coins, declared of greater than its or 
their no&inal value by any Proclamation of, or by Order of, Her 
Majesty, nor have the eifect of depreciating or raising the value 
or any specific coin or coins of any foreign country, circulated 
under the name of dollars or rials, but being of greater or less 
intrinsic and commerexar value than is hereinbefore nominally 
affixed to dollars and rials, commonly current in this Settle- 
ment,” . 

A further provision of the Act abolished the old Jamaica cur- 
rency, which was by this time obsolete. - ' ,, , ' 

* In the case of Oarter-i?.- Brodie, the Supreme Court of the Colony decided/ 
on 20th April 1835, that therb was no evidence forthcoming (in the Colony) of 
a local Proclamation having been published,' rating', the Mexican doilat at- 
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The deiiominatlon of rials was abolished in the money of 
account thus established by the passing of the Act 27 Viet, 
c, 20, which directed that the local currency should be reckoned 
in dollars and cents.” 

In 1870 the currency consisted in practice (i.) partly of gold 
doubloons current at their legal rate of 64 s., but (ii.) chiefly of 
silver coins. These silver coins included (i.) British tokens^ 
(ii.) United States half and quarter dollars, (iii.) halves and 
quarters of Spanish, Mexican, and Cohimbiaii dollars, and 
(iv.) the silver coinage of Guatemala and other Central American 
States. An average sample of silver in two parcels of 40 L each 
gave the following results In 1870: — 

£. r/. 

British silver - - - « 28 4 - 

Spanish, Mexican, or Columbian ii 16 - 
dollars and parts. 

United States half and, quarter 21 17 - 
dollors. 

Guatemalan dollars and parts - 18 3 - 


Totab - - « 80 - 


It was stated at this date that much of the coinage, especially 
the old Spanish, and the British tokens, was much w^orn and 
defaced ; and that the Guatemalan dollar had gradually crept 
in, thoiigli unauthorised. 

In a similar sum of 80 L examined in 1876 the following were 
the proportions 


British silver - « 


£. 

8 

s. 

8 

d. 

Spanish, Mexican, or Columbian 
dollars and parts. 

12 

16 

9 

.United States silver - 

- 

29 

10 

Jf 

Guatemalan dollars and parts 

■ - 

18 

13 

3 

Peruvian doIlars-^ ■, - 


10 

12 

- 

V;'’ ■" ToTAI/ ■ - , 

-,£.^ 

80 




By 1876^' when the- gold ; price _ of, silver had fallen to alow 
figure, the amount' of gold/’in/circukfibll .was 'practically nil; it 
had all been shipped out qf the,; .'country 'for' remittances. And 
the result' was the more marked. in life, ■effeete in British 
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Honduras because the 'rating of ' 4 s; per dollar had previously 
kept out the Mexican dollar (the only dollai% other than ■ the 
Spanish, which ' was ' really ; legal te'iider). The new 'so-called 
dollars of the neighbouring Republics had ' been 
a.; facility which was' readily explicable by ■ the, faet^ that they 
were intrinsically , mere . rej'dicas of ■, the Sve-franc piece, with- 
out any standard gold coin behind them to give them a 
representative value higher than the gold-price of their 
fine content. And as the gold-price of silver continued to 
fall, the Guatemalan dollar sank, to be worth scarcely 3 6'. 4^^* 
sterling. By 1878 it was stated that there ivas not in the Colony 
a single doubloon or other gold coin of full weight. The 
currency consisted exclusively of silver coins, and no silver 
dollars in the Colony were worth in sterling more than ^s.4:d. 

The controversies which now raged round the question of 
the Colony’s currency arc too recent to be discussed in detail. 
The local merchants (bv advertisement dated the 1st of April 
1879) published their agreement to receive coins at the following 
rates : — 

Dois. cents. 

Peruvian, Guatemalan, and Chilian dollars at 0 87| 

Mexican dollars at - - - - - 0 93f 

Doubloons of full weight at - - - - 16 37| 

American (/.<?., United States) gold coins at 

5 per cent, premium, per dollar - - 1 05 

English gold coins at per cent, premium, 

the sovereign at - - « 5 12| 

Under this double standard” the currency of the Colony 
would have passed from silver to gold whenever the gold price 
of silver rose to 53*5 d. per ounce, and would have fallen again 
to a silver standard whenever the price of silver fell below the 
same figure. And among the gold coins the sovereign would 
have been driven out under any circumstances by the doubloon 
and the eagle. Moreover, to repay seven Guatemalan dollars, 
borrowed on 31st March 1879, would have required on 1st April 
no less than eight of the same coins. Such was the merchants* 
original proposal for remedying the evil and influencing the 
introduction of a standard gold currency in place of a depreciated 
silver currency.” 

Siibsequentiy, by an agreement among the merchants, to 
which the Governor became a party, it was arranged that, whilst 
the Mexican dollar should; be" .taken As 100 cents, the Guate- 
malan and Chilian dollars^ with the Peruvian sol, should pass 
for only 87 1 cents, but that all half and quarter dollars should 
continue to pass as 50' and 25 cents respectively. 'Hence, in a 
very little time, the unfortunate Colony was flooded with fractions 
of Guatemalan and other-' dollars of 'the five-franc type. 'I On 7 th 
May 1885 twelve of the_^pi*incipal mercantile houses advertised 
that they would, receive and -'pay the Peruvian and Chilian and' 
Honduras dollars at 100 cents. ’• A public meeting endorsed this 
new policy, and rated, the Mexican dollar at 1064 cents, with the 
liberal limit of |50O ‘on the tender,''’';bf,,. fractions'' of / dollars. 
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And so distinct was the public opinion' of the day in favour of 
silver iBonometallism that nobody voted,, except , the propos'er 
•and seconder, for a.O' aine.ndraent in favour of .the '.B.ritisli gold 
sovereign as the standard. .'..British Honduras . had, in fact, 
recognised that, as almost the 'entire 'conunerce of the .Colony lay 
with countries to the south.,, the coins' of the Central American 
Republics must necessarily dominate' British Honduras, also. ■ It 
only remained to pass the necessary legislation. - 

(iii.) 1887 onwards. 

By Royal Proclamation, under Order' in Council of 1 5th Sep- 
tember 1887— 

(i.) all previous legislation was revoked ; 

(ii.) the Guatemalan dollar was made the standard of 

"' '.value'';"" 

(iii.) the Venezuelan, Chilian, Columbian, and Uni- 
guayan dollars, with the Peruvian sol, were rated as equal 
to the Guatemalan dollar ; 

(iv.) the Mexican dollar was rated at 108 cents ; 

(v.) fractions of the above coins were rated propor- 
tionately, with a 50-dollar limit of legal tender; and 

(vi.) the bronze cent, which had been authorised for the 
Colony by Order in Council of 1 9th May 1885, was made a 
legal tender up to haif-a-dollar. 

The Colony also proceeded to legislate on its account, by 
passing, on the 24th November 1887, Ordinance No. 8 of 1887, 
which (i.) repealed the Acts 12 Viet. c. 6, IS Viet. c. 16, and 
27 Viet. c. 20, and (ii.) re-enacted that accounts should be kept 
in dollars and cents. And as the statutes were being consoli- 
dated at this stage, the above re-enactment was combined with 
the provisions of tlie Royal Proclamation of 1887 to form 
Chapter LXVIIl. of the Consolidated Statutes. 

As difficulty was experienced in connection with the currency 
of the Mexican dollar at eight cents above the standard Guate- 
malan dollar, Ordinance No. 1 of 1889 was passed on 8th January 
1889* demonetising this coin and its parts. The Ordinance also 
demonetised (as not being in 'popular favour) the Venezuelan, 
Uruguayan, Columbian, and Honduras dollars, with their parts; 
but provided that up to 1 2th January any of the demonetised coins 
•could be exchaiigea at their old legal values, • So great had been 
the influx of Mexican ' dollars : frona neighbouring countries 
(where they were undervalued), that no less. than 245,737%5 of 
these coins- were exchanged,, the premium amounting to nearly 
1 21,000. Some dissatisfaction having been expressed at ..the 
- demonetisation of the w4ole .Honduras ' dollar, the 'Colonial 
' Government • undertook to receive this coin as before ; and the 
; Honduras dollar is consequently ■ current, though not a legal 
tender. Legally, onl^v the, Guatemalan . dollar, the Chilian 
.dollar, and the" Peru vian^ sol (wilhltheir fractions) remain a 
' legal tender tnAhe Colony^ \ 
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./ The only coin peculiar to the Colony is the bronze cent.^^of 
which the following amounts have been struck at the Royal Mint 
■for the Colony, viz., $ 720 , in 18S5 ; $ 1,000, in ' 1888 ; $ 500, in 
1889, making 1 2,220 in all in nominal value. 

It may here be mentioned that it has long been the custom in 
this Colony to make up paper packages of :^ 50 and' ,^100, and, bags 
of| 250, #500, and 1 1,000, initialed by the issuing firm, and 
marked with the weight; and .that such packas^es and bags .pass 
current without being opened. A mistake discovered is , always 

rectified. ■ ■ 

So far as could be estimated, the total amount of coin in cir- 
culation in the Colony on 6 1st December 1891 was about 

1 500.000, of which (roughly) 35 per cent, may be taken to have 
been in Guatemalan dollars (and their parts); 55 per cent, in 
Chilian Dollars, and Peruvian Sols (and their parts); and the 
balance in Mexican and Honduras Dollars (and their parts) in 
equal proportions. Taking the population on the same date at 

32.000, the average amount of coin per head was therefce 
^ 15 - 62 .'^ 

There is no Bank in the Colony, and no paper moneyf at the 
present day. In the words of the Annual Report on the Colony 
for 1892,1 '' the inconvenience of this bulky coinage (silver dollars) 
is considerable, and the payment of large sums can only be made 
by mule-cart, or by the employment of robust porters. The 
Colonial Government accordingly contemplate taking steps for 
the issue of silver certificates, based on a specie reserve and 
investments, which it is believed will be of very great con- 
venience to the public.” 

At the moment of going to press, information has been 
received that of late the trade wuth the Central American 
Republics has been dwindling, whilst that with New Orleans has 
been inci'easing. It is represented that, practically, all imports 
now come from New Orleans, whilst all exports go the United 
Kingdom. Consequently, it is stated, the experiences of a silver 
standard are stimulating currency discussion; and there is a 
growing agitation in favour of chopping round again and of 
adopting as the standard the gold dollar ol the United States. 

With regard to the Corosal district, the ‘^Colonial Guardian’^ of 11th 
June 1892 says: “This district has a currency all to itself, viz. Miolej* 
money, ie*, dollars (which only pass for 88 cents), half-dollars, shillings, 
sixpenceSjo and ‘fippences’ (= threepenny hits, as in Jamaica), ail with one 
or sometimes two holes in them. As the Yucatecans never bury these, 
%ve’ve alw'ays got a good supply of counters to deal with.” 

f The only paper issues of which there is any evidence to be found, con- 
sisted of paper-tokens put in circulation some ten or twelve years ago by the 
Ohinese, at a time w^hen great inconvenience was felt from the dearth of small 
•change. 

t Colonial Reports — Annual No. 19. British Honduras (0. 6560,-— S). 
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CHAPTER XI. 

Falkland Islands. 

(1842.) 

The history of currency in these obscure' islands is. comprised 
within the last half century, and^afFords an exact- parallel to .that 
of the West Indies in its existing conditions. 

When the British Go veimment was formerly establislied, it 
was stated that the paper dollars. ” -of M* Vernet (a subject of 
the Argentine Republic, who was expelled the islands prior to 
their final occupation by the Imperial Government) were in 
general circulation, but were unpopular among the Gauchos, and 
great difficulty was experienced' in "procuring "-cash for Govern- 
ment Bills.” Sterling denominations of money were in vogue ; 
but dollars and doubloons, imported from Bio de Janeiro or 
received from ships, were the chief coins- ^ -seen by the 78 inha- 
bitants of the Falklands. On 3 1st March 1842, the Governor 
reports having received 1,183 dollars and 8 d,^ equal at 4 s, 4.f/. 
the, dollar ” (the old rate of 1825) to 25G I. 7 ,<?. ” ; and on 6th 
April of the same year one bag, containing 44 doubloons and 
247| silver dollars,” was received by the Island Government from 
Rio. 

Owing to the dearth of specie, the Governor, in 1844, issued a 
temporary paper currency, to the nominal value of 1,000/., in 
the following denominations : — 


Description, ot Note, j ^ 

Issiie«l. 

Total Amount in Dollars. 



^-dollar notes 

210 

One linndrcd and five - 

.22.15 

The dollar being 





&t4s.4d. 

•One T. i» . - ^ 

130 

One hundred and thirty 

28 3 4 




light hundred and fifty 

184 3 4 




Four hwndred and thirty 



tTweaty-five dolkr notes * 



man 4 


Fifty ' 

so 

Fifteen hundred * - . 

325 - - 


One sbilHng and oightpence 

1 

One shilling and eightpence- 

1 8 








With regard to these notes, ihe' Governor furnished the foilow- 
Ang explanation on 2nd. April 1844 Had I not issued them 
there would have been ',nO' ciretikting medium whatever in the 
Colony, and in /feet thO' whole 'inaehinery'' -of government must 
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have stopped. I endeavoured to proceed without resorting to 
such. a step, as long as possible,, but the , eonfusio.a and difficulty', 
increased ' to: that degree that I .hesitated pio longer. The notes 
are of .the most primitive character, wnitten. by. haiid .at so.me 
trouble ; they are signed - by mys.elfV. ondhe pa,rt,.of, the .Colonial 
Government,’ and; made, payable to bearer^but all dhe^ .c.ii^^ 
stances were well understood in the Colony.; -.. No specie payment 
was expected, and, contrary to my fullest expectatlGns, very little 
dissatisfaction has been expressed. No doubt the appearance of 
these notes and the character of their negotiation may be different 
to anything of a similar nature in England or elsewhere, but 
everything here is at present of the most primitive character. 
When a trader arrives he is informed that upon leaving the 
Colony, if he brings any of these notes which may be in his 
possession to the Government office, he will receive a Treasury 
bill in exchange, which is accordingly done. £. 1,000 is thus in 
circulation, and wdll be called in immediately that I receive 
specie, though very many will not be forthcoming, as I know of 
many being accidentally, and on one occasion a large number 
being thoughtlessly, destroyed. As I hope to receive specie in 
about five months, I propose to give until 31st of March 1845 to 
individuals to present these notes and close the accounts, passing 
to the credit of Government the balance* of notes not presented.” 

A year or two later, as coin was still scarce, orders were 
received from home to pay salaries by bills on the London 
Treasury. This occasioned much discontent among the officials. 

Up till 1849 the dollar had passed in the Falklands at its 1825 
(mis-)rating of 4 s. 4 d. sterling* On 31st J ulj 1849, however, the 
Governor, acting on instructions, issued a Proclamation declaring 
the Spanish doubloon and dollar worth 64 s, and 4 s, 2d. sterling 
respectively, but providing that none but perfect coins should be 
received or paid. It was about this date,, when the rising gold- 
price of silver finally banished silver dollars, that sterling coins 
were introduced (chiefly by the Government in the first instance), 
and established as the normal circulatory medium of the Falkland 
Islands. In 1860 the Governor represented that ^Ghe specie 
lately received, viz., 1,000 has been all absorbed in general 
circulation ; and it is now with much difficulty that sufficient cash 
can be procured in exchange for bills to meet the advances 
required monthly for the pay of the garrison and for the neces- 
sities off the Civil Government.” As he had advertised for 
specie in the Colony in the most public manner, but had not 
received any tenders in reply,” he asked, after ''an abortive 
attempt to import Spanish dollars from Monte Video, that a 
sum of 2,000 1 may be sent from England, chiefly in old 
Crownis or Half-crowns, for the service of the ensuing financial 
year. , . . Old Halffciwns are the coins least likely' to be 
sent away from the Colony in the course of trade, on account of 
the heavy loss attending the.i'escchange.” 

. Ten years ago, ihotigh sterling -coins formed the main circula- 
tion, foreign, coins- were commonly seen at Stanley t—U.S. gold 


* All the notes, except ahont'SCH, 


, woHhj were presented and redeemed, ’ 
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and silver coins passing at 4 s. per dollaip; ■ MexieaiL Uniguav, 
Monte Video, Ciiilian, and Peruvian silver dollars, with Freiicli 
D-fraiic pieces, at 4 s, each ; together with Portuguese gold and 
Brazilian silver at like rates of 4 .v.' per dollar. 

With the exceptions (i.) that in 1863":coiuiterfeit Chilian and 
other coins were found,, in circulation, and- (i,i.) that on 30th' 
January 1867 the Imperial Order in Council and Proclamation 
of 1866 relating to Sydney go,ld {see page: 29)- was published and 
brought into local operation, there has been no change in the 
CJUTency oi: the Falkland Islands ill law. 

Until the last few years the circulating medimn of the Falk- 
lands consisted almost entirely of British gold, and silver was 
scarce ; but the exportation of 2,000 k, raised on sale uf bills by 
a British ship of war, reversed these conditions. Xow, the only 
coins seen are British silver and bronze tokens."^ Gold, is very 
rarely (bund in circulation. If a gold coin finds its way into 
private hands, the liolder retains it for the profitable pur})ose of 
exchanging silver for shc])hcr(ls emigrating to Patagonia as 
sheepJkrmers, who are ready to .give as much m ■ 7:1 . per" cent,, 
premium ibr gold to carry with thorn to the mainland. 

The fact that the Royal Mint pays freight and insuraneo on 
tokens imported, encourages the importation of silver and bronze 
rather than gold. And, further, since British silver is practically 
useless at Bandy Point and Monte Video, the absence of gold 
coins, ensured by the unlimited legal tender of silver, fortifies 
the local monopoly for the sale of stores. 

There are no hanks or pa])er currency. 

It is estimated that the total stock of coin in the Colony is 
about 6,000 /., of which only some 2,000 /. is in active circula- 
tion, or perhaps 1 L per head of the total circulation. 

At tile present time the only foreign silver coins are some 20 or 30 II.S. 
half'doUars, together with a solitary' Portuguese 2o0-reis piece, whicli is 
unpopular. 
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CHAPTER XIL 

■ THE BEEMUDAS. " 

(1609.) 

This Colony a connecting link between the British Colonies 
in North America and the British Colonies in the West Indies 
has the distinction of having been the first of existing Colonies to 
strike a separate coin for its own exclusive nse. 

In the Commission of the Virginia Company*^ to Richard 
Moore, dated the 27th April 1612, there is contained a promise 
that "'*■ by the next snpplie there shall be a Coyne sent unto you 
all convenient opportunitie, together the rates and value 
thereof.” But there is no evidence to sho-w that any money 
was actually struck by the Virginia Company. 

On the re-grant of the Islands to the Somer Islands Company 
by James L, the Letters Patent of the 29th June 1615 expressly 

give and grant to the said Grovernor and Company and theire 
successors, that they shall and lawfully may establish and cause 
to bee made a Coyne to pass currant in the said Somer Islandes 
betweene the Inhabitants there, for the more ease of commerce 
and bargaining betweene them, of such mettali and in such 
manner and forme as the said Governor and Company in any of 
the said generall Courts shall limitt and appoynt.'^ Action was 
speedily taken under these powers by the new Company. For, 
the Instructions to Governor Daniel Tucker of the 15th February 
1616, state that the Company had appointed a base coyne, 
we send rated our prouisions, whereby you may give to such 
men there (sc. as declined profit-sharing) weekly wages when 
they "worke, w*^ coyne y^ shall be lawfull and free for them to 
buy any prouisions out of the Store or any ffishe come tooles, 
or any other thinge in the Islands where they can gett the same. 
And to that end you shall proclaime the said Coyne to be currant 
to pass freelye from man to man only throughout the Islands and' 
not otherwise.” The currency of these coins, and their descrip- 
tion, is stated (with reference to the years 1616-9) in the following 
passage of The Historye ■ of the Bermudaes ” ; A certaine 
paye of base-mony (deliuered unto the Governour by the Com- 

* Eor this and other particulars of the history of the Bermudas up to 1687 
see the elaborate “'Memorials of 'the Bermudas/’ by General Sir J, Henry 
Lefroy (London, 1B77), and the same author^'s “ Historye of the Bermudaes,’’ 
edited tor the Hakluyt Society jii 1882 from a MSr attributed to Captain 
John Bmitln 

^ t The Berniooda is 'the' most plentiful place that aver I, oaime to, for ^he, 
MomeSi and IFowles.” ' (Letter M Sir George, Somers to the Earl of Salisbury 
20th 'Juue IblD).-’, Froin' ; QMinixotfs “British Empire in America” it 
appears that some.. have '.fanded' -the derired. their name from the 

Hogs, signifying; in the 0I4 Castilllan dialect a Black Hogw"’ 
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paiiy)^, and wliicli liaiieiiig ' a liogge stampt npon.it on tliO' one 
side (in memory it slioiilcl ' seeme of tlie ■ great number .of wild 
swinej found vpon the Ilancls at. their 'frst cliscoiiery) was., in a 
scoft", tearmed by the .'people liogge mony.”' ■ ' 

Such was the origin of tlie ancie.nt and rare brass^*' hog money 
of the Bermudas, having. Xi) on. the- obverse a wild boar in a 
beaded circle, with the .inscription ■ Idatids^ and (il) on 

the reverse a sliip under sail with the Cross of St. George flying 
from four mastheads. Above the;.;‘''.hog ”■ is a B.iimeral XI.'L, 
VI,, III., and Il.jf rejvreseiitmg'- the ■ denomination i'u pence. 
Sir tl, Lefroy is of opinion that these interesting, if flagitious, 
coins can never have been issued 'tu.nny extent, or they would 
not now be so exceedingly ..scarce.^’' .'.This view'' is 'supported by 
the umu'cls of Captain John vSmith in 1624, that ‘^G>eside meat, 
drink e, and cioatbs, they had /hr // time a certaine kinde of briisse 
money v^ith a hogge on the one side, in memoi‘y of the abuiuiance 
of hogges was found at their first landing.’^ The Generali 
Historic of Virginia, New England, and the Summer Isles/^ 
London, 1624.) 


Apart from the insignificant stipply . .of hog unoney ” the 
currency of the Bermudas under the domination of tlie Somer 
Islands Company (i»e. until 1684), was principally tobacco. , It 
was in this commodity tliat.the Martial Officers at the Towne'’ 
(St. George's) were paid from 1620 onwards, and artificers^ in 

l.,62S;..i.n 1627 .acting.,' of ..interlude's,- &c.,^w'as subject, to., a 

penalty of 20 lbs. of tobacco, a fine of 10 lbs. being at the same 
date imposed on the sale of any figgdrinke to apprentices” ; 
in tobacco housewives recdconcd their marketings, and tenants 
paid their rents ; § and with tobacco fines, eked out by lashes, 
the Government battled against the social iiTegularlties of the 
islanders. At the beginning of the second half of the 17th 
century the currency of tobacco appears to have been at its 
height. From 1658 onwards coin tended to supplant tobacco for 
external, if not for internal, payments, as will be seen, infm^ 
from the legislation relating to coined money. There remain to 
be noticed the following enactments as to the currency of tobacco 
in the closing years of the I7th century., ' , 

In 1670 it appears that payment in' tobacco for Accommo- 
dation of persons at the Assizes 'not haveing given content to 
some persons in St. George's ; It is unanimously Ordered, That 
tobacco in all cases be the payment, and not to bo refused for 

« Brass was a term for mdiat we should, now call mixed metal or hmme. 

t Possibly there was a penny also, bn .analogy with the coinage of 
Maryland {see p, 6). ' 

I Who soon raised a general! nomplamta/that/they have been paid with 
base tobacco for their labours, being' _ such as, they eouM pnt oif for no 
eoniiaoditieB thy stood In need of.” 

§ . Such is the Mouldfliat the Meat Tenant feeds 

f v' , On precious Fruits, and pays h|^ rent inWeedsfV 
- ' 5 ^ Waller, The Battle of the Biunmer Mauds,” 
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cuiTent payment, according to such "valne or ■ estimate ,as it, shall ' 
he pitched nppon at the tyme of DiYision.,'^' ' And the goodness' 
thereof to be Judged '(if occasion require) by two; substantiall 
men of the Tribe where it is paiable, or at Sh George’sA ' 'And 
in 1694 the pay of the Guard of the Castle and ^fPagitCs Fort’^ 
was fixed in ^^current money or tobacco at price eiirrent.” A 
retrograde' step was taken in establishing; a 'rating of 

tobaceo on 31st October 1698, when, under keen stress of 
Virginian competition, the despairing planters of the Bermudas 
passed the following Act: "^^for settling a Current Value on 
Tobacco of the growth of these Islands; — ‘"^Forasmuch as the 
Incoiiragement of the Planting of Tobacco is of great Use and 
Advantage to these Islands, and has been a Principal Manu- 
facture here, for Imployment and Improving of Navigation, 
Promotion of Freight, and also the proper Medium of Trade 
and Concern : Now to the intent the Planter may not be totally 
Discouraged and the aforesaid Ends, plainly tending to the 
Promotion of the Publick Good and Interest, wholly Frustrated; 
Be it therefore Enacted by the Governor, Council, and Assembly, 
and hereby it is Enacted by the Authority of the same, That a 
fixed and settled Value and Price Current he set and put on all 
Tobacco of the growth of these Islands (that is to say) That all 
Tobacco being Merchantable, of the growth aforesaid, shall and 
may go and pass Current Payment to pay and fully to satisfie 
all Debts Contracted from and after Publication hereof, at the 
Kate and Current Value of Three Pence per Pound ; only 
excepted all and singular other Contracts made to the Contrary 
thereof.’' 


Coin. 

Side by side with Tobacco, Spanish f silver circulated in the 
17th Century in the Islands. For the most part, this metallic 
currency appears to have been derived, in early years at all 
events, from wrecks and wrecking,^ The occurrence of the 
Piece of eight and its early underrating at 4,?. (cf. Barbados and 
Jamaica) are shown by the following Council Minute of April 
1653 : — It was then taken into consideration what inconve- 
niences doth insue by reason that Spanish moneyes do not pass 
betw&ne party and party as formerly yMiath done. And (being) 
debated, y^ was ordered that pieces of Eyght should pass for 4^. 
per piece for current payment betweene man and man, so they do 

Wiien fin animal rating was struck. 

' t Some British coin circulated in the earliest years, for, in 1618.— 

Thomas Fosbrooke, gouldsmith of Smith’s Tribe, did not forbear to melt the 
A '4' ;; ■ ■ King's Coyne’ of „ Oould Silver into Bodkins, Eare-wyres, and 

such like unprofitable and unnecessarie commodities.” 

, f ‘‘Wee the grand Inquest do,e;;present that whereas it comes to passe that 

•'A ’ sometymes Shipps iail upon thdse Coasts 'and are distressed, when our 

' \ Inhabitants doe perceivA they presently '■ goe-aboarde them k then by force 

Hi. ' & In a Yoyelent way ^ '.carry, awale what they can conie by and fall A 

, cutting k haleing down : the .'Eigging tearing down the Salles -even to the 

Amazement & the astonishment' of 4110 shlppes Companyes.”/ ' 7th Pec : im$ 
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not appear to be apparent bra sse or copper.'^ And alsoe all oilier 
'Spanish to passe as, fornierlj without - refusal by any iiiariner of 
.persons.” This Minute, which led to a Governor’s Proclaraatioii 
.011 26 th April .1. 653,. is- valuable , as indicating (i) that,, like 
Barbados and Jaiiiaica, the ..Bermudas based their first den 
iiiinational currency ” on, a^-si,■xpellny .rating' for the Reafi making 
4 s, for the Piece of Eight, and (ii)-. that the latter coin, being 
worth 45. 6(1 sterling, coiiki not be retained in concurrent circu- 
lation with tobacco. The underrating- of Spanish silver forced 
the local Goveriimeiityfive years' later, to raise. its' denominational 
value; and, as in Ahrrbados , and , Jamaica, the rise was 25'%. 
For, at the Assizes of June 15-17, ' 1658, it was presented .for 
consideration of the Gouernor and Couiisell that some course 
Blight be taken for restu’eynlng men from putting olf pieces of 
eight to seamen, who ought by o*" orders here to lay y^ out amongst 
Ys, and to continue still in comfortable coinmerse one vv^*^ another 
as yt ivas fformerly, Yt was herevpon ordered that all peeces of 
eight formerly passed current for 4 5. per peece shold hence- 
forward pass current betweene party and party at 5 s, per peece, 
provided they are silver; and that this be immediately published 
throughout the Tribes.” 

The same enhanced rating was re-enacted In greater detail in 
January 1663, as appears from the following: — the generall 
Assembly finding great preiudice to our Inhabitants, and much 
decay in Trade by reason of the want of raonie which of late 
years haue bin carried and conuaied away both by Inhabitants 
and strangers- It is therefore enacted Etc. Tliat all pcecCwS of 
coyne commonly called and knowne by the name of peeces of 
eight being good silver shall bee of the full value of ffiue shillings 
sterling per 2 )eece, And euery half peece of eight shall bee of 
the full value of two. shillings sixpence sterl. and euery S])anish 
shilling or quarter-peece of eight shall bee of the full value of 
ffiueteene pence sterl. And every Spanish sixpencef or eighth 
part of a peece of eight shall bee of the value of seuen-peoce 
haliepenie. And they shall soe passe from person to person in 
buying or selling or payment of Debts for the time to come, 
Alwaies provided that what debts haue bin heretofore contracted 
shall bee paid in peeces of eight at ffoure shillings per peece. 
And bee it enacted Etc. That Noe commander of ships or 
(Barques carrying) Passengers for the time to come shall, trans- 
port or carie away with them in their ships or Barques aboue 
the value of ffiue pounds, vppon doble the forfeiture of all such 
some or gomes of monie then afore expressed that shall bee found 
or discouered to be imbarqiied ; ■ one half ■ to the Informer, the 
other halfe to bee expended in pubiique vsesf( 

The export of coin still continuing, the Company on KHh 
February 1668 passed the following Daw for raissing y^ value 
of Spanish Coines The Gompany takeing in consideration 

* As to the prevalence of' counterfeit coins ■OB'die mainland at this date, m 
/page 9, -with reference to tl»e estaMIshment/of Haw England Mint 
m 1652* ' ;■ \ ' 

, - t As -IsAwinted out above, this is the kby , to- 'the ' early 4 rating of the 
Piece of Eight. ' ^ 
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tlie : ,great prejudice wrought to the' Piaiitatiou,:of: the ^Somer 
Islauds , by ' export of y® money there by .Strangers, trad eing . for 
provisions^, Mdes^ oyle, iron, Etc., for prevention whereof Bee it 
enacted and ordained that all peices of Spanish Coynes comonly 
called or knowne by the name of peeces of Eight (that is to say) 
Sevill, Mexico and piller peeces shall from and after the piiblica- 
tion hereof be of the full value of fEve shillings & of fower pence 
steii : y® peece and ordinary piller peeces of eight called peine 
peeces shal be of the full value of ffower shillings eight pence 
sterl : y® peece and the halfe peeces and quarter peeces of either 
sort to be of the value in like proportion and shall soe passe from 
pson to pson in the buying or selling of any Comoditye, or the 
paym^ of any debt or in any other manner of way wherein money 
may be used within the said islands* And the Governo^ and 
Councell in the said Islands are ymediately upon the receipt of 
this Law to cause a Proclamation to be made thereof in all places 
as is usuall in the like case throughout y"^ Islands and take care 
that the Inhabitants doe duely observe and pforme the same 
accordingly.” 

From 1668 to 1707 there is no evidence forthcoming as to 
currency. But analogy with Jamaica and other Colonies sup** 
ports the following conjectural history of the changes leading up 
to the undermentioned Act of 1707. In the first place it will 
have been seen that silver passed by tale^ weights not being 
specified,^ and that the rating of the piece of eight had always 
been correlated with a proportionate I’ating of the real. 
When the latter coin was 6 the piece of eight was 4^. ; the 
raising of the piece of eight to 5 s. in 1658 entailed the raising 
of the real to l^cL and the foregoing Law of 1668 gave a 
rating of 5 s. 4: d. to the piece of eight which presumes the 8 d, 
rating for the reakf At each step, it will be observed, the 
rating was so fixed as to allow of a valuation of the real in a 
round number of pence and halfpence. Consequently, when in 
1686 Spain made 10 reals of new plate” equal to the piece of 
eight, the Bermudas, retaining the old 8 d. rating for the new 
real, raised the denominational value of the piece of eight from 
(8x8)fL to (SxlO)d. And the new currency value of the 
piece of eight at 6 s. Sd. was the reason why the Islanders^ 
practices conflicted with Queen Anne’s Proclamation of 1704, 
limitisjg the currency value of the piece of eight of 17| dwts. to 
6 s.% To get over the difficulty, the Bermudas decided in 1707 to 
adopt a gold, instead of a silver standard, but only so long as the 
obnoxious Proclamation was in force ! The Bermudas have the 
distinction of being the fiirst to defeat the Royal Proclamation 
by legal weapons.,. ■ ^ 

There was a local Act passed in 1704 prohibiting the clipping of Spanish 
money, which k proof of light silver circulating here, as eke where in the 
British Plantations,’^ at'the hegmnmg of the !8fch Century. ' 

t This may also be inferred from Governor Popplek rating of the pistareen 
(of two new reals)' at -1 i. 4din4he beginning of the next century, 
infra). - ',7 ^ 

$ page 14. * ; ' 
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The following is the text of the Bermudas Act of 1707 
for settling a Current Value upon Foreign gold in these 
Islands ’’ : — 

Whereas there hath been no Current Value as vet set upon 
Golds which maiiv times causeth Disputes and Diftereiices, in 
passing the same ; and for prevention whereof for the future, we^ 
therefore, Your Majest37‘‘s most dutiful and Loyal Subjects, the 
Assembly of these your Majesty’s Bermuda or Summer Islands 
in America, Do most humbly beseech Your Majesty, that it 
may be Enacted ; and be it Enacted and Ordained by the 
Authority of tlie same, That from and after publication hereof, 
all Pistoles of gold weighing Four Pennyweight and Six grains, f 
shall pass eiuTent in these Islands at Twenty-four shillings; and 
Half Pistoles and Chicquios| of gold weighing two Pennyweight 
and Three grains at Twelve shillings, and all Double Pistoles, 
weiglung Eight Penny Weight and Twelve grains at Forty eight 
shillings eacli ; and for every grain the said several Pistoles, 
Double i^istoles, Plalves, and Chicquins, shall weigh more or less 
than is afore expressed, shall be allowed Three Pence ; and that 
this Act be and remain in full force, for and during the con- 
tinuance of Her Majesty’s Proclamation for Settling and Ascer- 
taining the Current Rates of Foreign Coin in Her Majesty’s 
Colonies and Plantations in America, and no longer/' 

It will be seen that the weights set down for all but the 
smallest of these gold coins is less than the standard ; but that 
the provision of 3 cL per grain (of difference) placed a premium 
of some 12 per cent, on heavier coins. It will also be observed 
that the Act takes as its basis the Proclamation rate of 0 s. per 
(heavy) piece of eight, making the (light) pistole worth four 
times 6 or 24 5., in accordance witli the Spanish monetary 
system. With the formal adoption of a gold standard, silver was 
driven out and inconvenience experienced in minor traffic. The 
latter evil, here as elsewhere in the West Indies, was met by 
the appearance of the pistareen {see page 16), which served as tiie 
chief subsidiary coinage for internal purposes, whilst gold formed 
the medium of external exchanges. 

The following review of Bermuda currency from 1700 to 1739 
was furnished by Governor /Uured Popple to the Board of Trade 
and Plantations on 20th December, 1739: ^^'*Theie never has- 
been any Paper Money current here. 'I beg leave to ai?qiiaint 
your Lordships that all Spanish,, French, or other foreign Coin 

This -let passed the Assembly and the Governor in Conneii on 9tti May 
1707, and Was published on the Town Bridge in St. George’s*' on the same 
day. ^ ^ 

f This corresponds to the weight of 17 dwts. assigned in I6b(f to the 
donhloon or quadruple pistole in Antigua,- where a piece of elglitof 17 
was' rated at 7 As the proper/weight of a pistokyn issue Was 4 clwts. 8 grs., 
according to Sir Isime Newton, it may -be, presumed that In the Bermndaf 
would purciiase a piece of eight of about I64wts.,0niy, which tallies with a 
rating hf 6 8 d» for a piece of eight of W1 17t dwis. . ■ ■ ■■ 

t So, too, the Virginia rating of the chegulm was two pieces of 
eight of 16 dwts. each, as stated by. .OMmkda ia 1708. Bm page 307^ 
with regard to this coin. -y ' y' 
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hay e always, and are now acconntedy receiv’d, taken 'oiv, paid at 
the rate g- Ounce, hut being often 'scarce, the 

Merchants do sometimes give a premium of 5, 6, or 8 g Cent, in 
oi'der to obtain Silver to make Eemittanecs Home. Spankli 
Pistereens have for some time pass’d, ' been receiv’d and paid by 
Tale at the Eate of 16 pence each, some of them weighing more, 
but more of them weighing less. This has been clone for the 
ease of the Inhabitants, who by general Consent for the more 
easy Circulation of Money have agreed to take thenr from one to 
the other at the above Eate. 

All Spanish, Portuguese, and other foreign gold coins, are 
accounted, received, taken or paid, and have ever since the 
passing the Act for settling a current value upon foreign gold, at 
the rates therein mention’d. This Act w^as pass’d here in 1707 
and is to continue in Force so long as the Proclamation enacted 
by an Act of Parliament Pass’d in the 6ih year of Queen Anne 
enti tilled An xkct for ascertaining the Eate of foreign coin in 
her Plantations in America,’ shall continue in foixe and no 
longer. 

Gold and silver has always been purchas’d and sold, as 
follows, Vizh : — Gold for o /. to 4 h 10 s. g ounce, and silver 
from 6 5. 10 d. to 5 Shill, g Ounce. 

An English guinea passes Current here for 1/. 8 c/.” (/.e?., 

^rd above the old rating of the guinea at 215. 6 c/,), an English 
crown at 6 s, 8 d., and half-crowns, shillings, and six-pences in the 
same proportion.”* 

In the second half of the 18th century the Bermudas were 
constrained to issue paper mone3^ The origin of this issue 
appears to be traceable to an Act of 1761 ^*for raising a sum of 
money for the use of His Majesty, his Heirs and Successors, as 
w^ell as for the immediate arming and fitting out of two private 
vessels of war, &c.” The certificates ” issued for this purpose, 
and subsequently for other public purposes (such as salaries, &c.), 
bore interest after six months, and were legal tender by and to 
the Public Treasurer “ in the same manner as gold and silver 

* Interesting as throwing li<}ht on the general commercial conditions of the 
Bermudas in the hrst half of the I8tli century is the following extract from a 
Beport of the Board of Trade and Plantations to the House of Lords on 
23rd January 1733-4 : 

“ By flthe Returns made to CJs from the Governors of the Bermuda and 
Bahama Islands in the year 1730, We find that fhe only Manufactures set 
up in those small Governments are the Building of Sloops, the making Hats 
of a Production called Flat, and a little Joiner’s Work. But their Sloops, 
especially those of Bermuda, make the principal Article of their Commerce, 
and are Sold or Bartered for Provisions & Negroes in the other Parts of 
America and the West Indies.’^ 

This is corroborated by Oidmixon in 1741; but both industries are stated 
to be moribund. He adds (with referetice to 1708), This Colony produces 
no considerable Commodity by, which the Inhabitants may be enriched, & 
their commerce consists chiefiy in Tmher. and Provisions, which they send to 
the other Parts of America that stand in Need of them, and some Tobacco 
imported to England. There is a sort of pediing Retail Trade between 
England & these Islands,; by whicii neither the inhabitants of the one place or 
the other grow much thh richer. Our diet is but ordinary; the People ari 
generalty poi^i*, & l ’^h»ve tl'iat'''poor''Feopie a 
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monies now are.” „ The. absence of clefinita inforriiatioii as to 
Bermuda currenc}?'^ and as to ;tlie amounts of certificates ” out- 
standing from time to .time^ makes it matter of conjecture how for 
tliis paper m one v affected tlie rates of gold coins retained in 
concurrent circulation. ■ It may well be that it was to forbid the 
exacting of a premium on gold, as against paper money, as well 
as to legalise the currency (i) of Portuguese rnoidores.and ‘■'‘joes ” 
(which were unknown in 1707) and (ii).of Spanish gold coins, of 
the 1786 issue (when the standard was reduced "to 2i-carats 
fine) that in 1787 the colony . passed .an Act for ' settling a value 
on all Foreign Gold Coin, .currerit .in .these- Islands-.” 'T.liis 
Act, wliicli recites that ^inconveniences have- arisen, from the 
want of a certain Value being- fixed-on,-, the. Poreigii Gold. Coin 
circulating in these Islands,” enacts that each and every Grain 
ccmtained in any Piece of Foreign Gold Coin current in these 
Islands may be estimated at, and pass current in Payment for, 3 d 
current Money of these Islands.” As this Act rated all current 
gold coins alike at 3 d, per grain, notwithstanding their varying 
degrees of fineness, the Spanish doubloon (and its parts), being 
only 21 carats fine, necessarily held the field as the metallic 
standard. The equivalent of local currency in sterling (standard 
gold being 22 carats fine) is found as follows 

As the legal value of 1 grain of standard gold = ^ 1 “- d. 

. • . .123*275 grains, or 1 /. sterling,^ == 1 /. 12 s. 4 d. (about), 
or, in other wmrds, the pound currency ” in gold w-as worth 
nearly 1 2 5 d sterling and 161*55/. currency was equal to 
100 Z. sterling. 

In order to supplement the small change of the Islands, a 
supply of Bermuda pennies W'as obtained in 1793 from England 
and made current by the following Act: — ^AFliereas His 
Majesty has been graciously pleased by his Order in Council of 
1st February 1793 to authorise Matthew Bolton, Esquire, of 
Birmingham, in England, to strike for the use of tiie Inhabitants 
of these Islands a quantity of copper coin, not exceeding the 
value of £ 200 sterling ; and wdiereas it is deemed essential to 
the welfare of the community, that such part of tlm said Coin as 
is already received be put into immediate circulation, be it 
enacted, &c., that the Treasurer be authorized to pay in any 
Copper Coin that is or may be in the Treasury, in consequence 
of tlie said Order in Council, to any person having a demand on 
the Public, 2|‘'fo on the amount of such .deniand at the rate of 
12 coppers for 1^. currency, and that the person having such 
, demand be obliged to receive 'such,. Copper Coin in payment, at 
such rate, in the same manner as gold ' and silver monies are by 
law or custom made payable, in these- Islands, until the whole 
’ quantity of Copper Coin -shall have' -been emitted from the 
Treasury, either by payment, exchange, or -otherwise. 

'' >■ - And be it further enacted by the Authority aforesaid, tluit 
in any 'Other payments, after the _pasmng of 'this Act, no person 

♦ The ,fiscjverelg» v^m of coumnot enioed tintff 1B16, but its weight Is .Jf of 
the gulnm,,and represents the gold poundof aceonntnf-the ISth century. 
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' be obliged to, receive more' than .eleven Coppers in any payment 
wliatever^ and' that on all occasions a tender of a less number of 
Coppers than twelve be deemed as payment at the rate aforesaid, 
in the same manner as gold and silver monies* are by law or 
custom made payable within these Islands.”"^' 

These copper coins had an unlucky fate. On the voyage out, 
a part was captured and carried to France ; and about the 
sum of $ 600 -was received in the Colony, which appeared to be 
adequate to the demand for it ; but in consequence of the 
relative value of that coin wdth the Spanish Dollar becoming 
greater than in change, it was mostly taken 

On 29th February 1816 a Committee of the Council and 
House of Assembly furnislied the following particulars to the ; 

Board of Trade as to the currency of the colony : — . i 

Current silver coins were the Spanish milled dollar and its j, 

parts, together with Quarter pieces of-eight,t commonly called j 

Pistareens, the eighths of pieces of eight, commonly called Bits, 
equal to tenths of Dollars, and the sixteenths of pieces of ; 

eight, commonly called Groats, equal to twentieths of Dollars.’ 

As is indicated by the last particular, the dollar passed as : 

6 8 d. currency. The quantity of circulating specie was 

extremely fluctuating.” 

As to gold, the general rate of currency is 6 5. currency per 
penny w^eight ” (^.^., 3 d. per grain, or 6 I. per oz.), the par of 
exchange being 150 /. currency for 100/. British sterling.” Jt 
will be observed that this par ” is incorrect; but it was 
approximately true in practice since, in the words of the 
Governor in 1816, coins of the basest nature circulate at 
precisely the same value as those of the utmost purity, I am 
not indeed aware,” he adds, “ that any very sensible incon- 
venience bas yet been sustained from this circumstance, probably 
from its not having been elsewhere sufficiently known.” 

It may consequently be concluded from the above facts, and 
on analogy with other colonies at the same date, that the ; 

Bermudas, prior to 1825, enjoyed a gold standard (the Spanish | 

douoloon); that silver dollars could not be retained in concurrent | 

circulation; and that the pistareen and its parts formed the sub- | 

sidiary currency of the colony. ! 

When in 1825 the Imperial Government sought to establish 
Britisli §ilver as the currency of the colonies {see page 23), the 
endeavour failed, here as elsewhere, ownng (i) to the over- 
valuation of the dollar at 4 5. 4 d* sterling, and (ii). to the popular 
over-valuation of the gold doubloon as the equivalent of sixteen 
dollars. But eventually,. in ihe Bermudas, as in Jamaica and 
British Honduras, though the Colonial Government required the 
full 13 s, in British silver for every pound currency,” consisting of 
three dollars, the shilling passed generally, as between individuals, 

- VIhs Act passed the Assemhly on the 24th, the Council on the 25th, and 
the Governor on. the 20th day of April 1794. ' This curions limit still survives, 
it wdli be seen, irf'the monetaryAystem of the Bernmda«'at the" present day* 
t The piece of’ : eight ^''here referred W'fs not the early Spanish American 
dollar, „bnt the (provincial) f ieoe,,of eight .reals of new pkte^^ (sm page 392)* 
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as a qiiarter-dollar' (or l-12th of a -pound cuiTencj), rnaldiig 
100 L sterling equal to 166 L 13av A d. currency. . As a doubloon 
was worth 64 ^.'..sterling, and was regardedas. equal. to ,1,6 dollars, 
this popular rating correctly adjusted the relative values of the 
doubloon and the.Brit'ish shilling, whilst it entirely. barred the 
silver dollar fro'iii circulation.', .' 

After the publication of .the Royal Proclamation of 1838 
page 27), whereby the values of the doubloon and doliar ’ivere 
(for the time) , correctly, adjusted both. to one another and to 
sterling, tlie colony in '1841 'Wisely dispensed' with, its old sj'Steni ■ 
of denominational currency ' by ■' enacting that on 'and after 
1st January 1842 the currency''' of 'the .United Kingdom'^' should 
also be the cuiTcncy of the islands, and that 166 I. 13 4/i in 

currency should be the equivalent of 100/. sterling. Provision 
was made at the same time, on the lines of the ratings of 1838, 
for the concurrent circulation of doubloons at 64 and of 
dollars at 4 s. 2 <7., provided every doubloon or dollar weighed 
17 dwt. 8 grains. 

About 1874 there was a great and increasing import of the 
gold and silver coins of the United States, particularly silver :f 
but the merchants unanimously agreed among themselves to 
decline receiving this currency except at a heavy discount, and 
it was soon exported again. In 1876, in view of the deprecia- 
tion of the gold-price of silver, the Currency Act (1841) Amend- 
ment Act 1876 was passed, repealing the provision of 1841 as to 
the cuiTericy of dollars, and restricting the legal tender of copper 
or bronze coins to 1 1 d. in any one payment. 

At various times endeavours have been made to limit the legal 
tender of British silver to AOs., but without success. The 
trading community generally appears to be, or at least to have 
been, opposed to this salutary change, though they are familiar 
in practice wnth the extra ^ })er cent, premium which they have 
to pay for bills on London if purchased %vith silver. The last 
Bill imposing a 40 limit was introduced into the local legisla- 
ture in 1882, but was shorn of its limiting provision before 
becoming law as the Legal Tender A^t 1882. This A,.ct is 
indeed confined to a single operative clause,! aimed at prevent- 
ing the import of light British gold (from the United States and 
elsewhere), which was rapidly debiising the local currency. 

As there is no least current weight” for British silver coins, 

See also the ‘amending Act of 1801. 

■f Cf. the Bahamas for a similar phenomenon at this date. 

J Section IL— tender of payment of money, if made In ‘ gold or 
silver coins which have been Issued by Hex’ MaJesty^s Mint, or which, iiaving 
been Issued by any brancli mint in" Her MaJesty^s. colonial possessions, have 
under any prociamatioii of Her Majesty been made eiirmit and legal tender 
in the United Kiagdom, and whku gold or silver coins have not been tmiled 
in by any Proclamation, 'and have-not become dhninished in weight by wear 
or otherwise, so as to be of less weight than the eurre-nt weight at which the 
- same respectively are legal tender, or legaJlyeurrent in the united Kingdom, 
shall be a legal tender.; and no other money, or coin than such coin as is 
hereinbefore mentioned shall be legal tender in tliese islands except coppc.r 
or bronze coin as iar as the same Is made legal tender by the Act passed in 
'^Ii 0 ^year lBT6, entitled ‘ An Actio amend theBaW relating to the Curroiiey axid 
- ' faiue of 'certain Foreign Silver Ooias and other- purpoaesf 
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tlie provision as to light , coins is of ' coorse operative only as 
regards sovereigns and half-sovereigns. The net effect of the 
section appears to be to assimilate the cnrrenc}^ of British coins 
in the Bermudas to that prevailing at the time being in the 
United Kingdom. And it will be observed' that, bj this section 
the doubloon, the last foreign coin to retain legal currency, was 
demonetised/ leaving British coins the sole legal tender in the 
colony. It would naturally have been expected that so large a 
trade with the neighbouring United States would have led, as in 
the Bahamas, to the adoption in practice, if not at law, of the 
U.S. gold currency as the insular standard. But, as a matter of 
fact, the Bermudas have never allowed themselves to be drawn 
into the U.S. currency area. 

It was estimated at the beginning of 1892 that the total amount 
of coin in circulation (there is no paper) was 90,000 Z. (30,000 L 
being in silver), or about 5 I per head of the population (18,000 
in round figures, including the troops). But it is difficult, on 
analogy with other Islands, to believe that the ^"active” cir- 
culation of the Bermudas can amount to more than one-fifth of 
this sum. 
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CHAPTER XIIL 

The Bahamas,* 

(1666.) 

Peioe to tlie year 1750 there is little evidence of the state of 
the' currency in these islands ; but there are chance references 
to the subject which^ considered in the li^ht of fuller knowledge 
coiicernirig the currency of neighbouring colonics^ make "it 
possible to reconstruct in part the history of currency in the 
Bahamas during its earliest'.years. 

Under the Proprietaries of Providence^ according to Oidinixon’s 
British Empire, in . America ”■(1708.), “.the most considerable 
profit made by the inhabitants of Providence was by the mis- 
fortune of poor adventurers ; either such as were slupwreckeih 
or such as in a winter-voyage for the continent of America, were 
driven to the Bahama Islands and put into Providence for 
provisions. As for wrecks, the people of Providence., Harbour 
Island, and Eleuthera, dealt in them as it is said the good 
men of Sussex do : All that came ‘ashore was prize, and if 
a sailor had, by better luck than the rest, got ashore as well as 
his wreck, he was not sure of getting off again as well. Wrecks 
and Pirates were the only hope of Providence, there being no 
product to trade with except brasiletto wood and salt, which, 
the people exported to the continent and other islands. Carolina 
being the nearest colony to this, the people of Providence traded 
most thither.’’ Even the Governor of 1691 ^Uiighly caressed 
those pirates who came to ProvMence,” as to a congenial resort. 
It is further stated that, about the year 1700 Governor Hasket 
“ found an unruly people, and they were the more so, for few 
wu’ecks had happened lately, and the pirates began to spend their 
money elsewhere.” And it is in the -same year that Mr. Fysack’s 
Memofiai (see page 12) furnishes the, earliest specific informa- 
tion as to the currency system of the Bahamas. The occurrence 
of the universal coin of the day in these islands had already been 
instanced by Samuel Smith’s confession in the Bermudas that he 
had “hidden 1,000 peeces of eight in the Bohemia (sic) Islands”; 
and Eysack’s Memorial gives specific' information as to^the local 
rating of this coin ; “ a peice -of eight in the Bahamy Islands 
being about five shillings,” The rating was stated to be the 
same in Carolina,” and it is 'probable that it %v« trade-relations 
with the latter colony wdiich had established this common seven- 
teenth-century rating in the 'Bahamas also. 

From 1703 to 1717 the Bahamas were a pirates’ stronghold ; 
in the words of an Address of' the House of Lords ' to the King 
in the latter year, the usual retreat and general receptacle for 
.>the pirates are at Providence*”' Thk ledto the expulsion of the 
pirates by Captain Woodes Rogers, -whieh'' is' 'cominemorated by 

/ . ; For infoOTation respectlngexistmgcpBdltiom of cnmncy in tlie Bahamas, 
'''X Am 'indebted to'OaptaIn Xactsoni' A.H,j^t>' thePolojnal Sceretay^^^ 
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the motto^ expulBispiratis restituta eommercia^hoth on the Colonial 
Seal and on 'the copper coins struck for. the' colony., a century 
later. ,' Whatever currency;,.legislation:, may,, have, been, effected 
, prior .to 1734' is . now-- losty for ^ reason .s'..' best '.explained, in the 
Oo.veriior’s words of 10th ■,Febroaiy 'of; that., year After. ■the 
death of Mr .'Rogers, all ''the Acts :of"A'ssembIy of these.lsiands' 
were secreted or conveyed away by some person to prevent their 
being put in execution, except an Act for levying divers sumh 
of money. &c., which was in the dead of night left at my door 
wrapt in a sheet of clean paper without any direction,” 

It is, however, certain that these troubled years witnessed that 
change from a silver to a gold standard of value, which was 
characteristic of the currency history of all the West Indian 
Colonies in the early part of the eighteenth century. And, 
further, that light gold coins circulated, and that it was found 
necessary in 1744 to fix by law minimum weights and current 
ratings for the foreign gold coins which formed the local 
circulatory medium, may be gathered from the preamble of the 
Act of 1750 ‘^for settling and ascertaining the current rates of 
foreign gold in this Government/’ which runs as follows : 

Whereas an Act, intituled an Act for settling and ascertaining 
the current rates of foreign gold in this Government,” passed at 
an Assembly begun and held at Nassau the 21st day of February 
1744,^’ is liable to objections for want of a proviso that the same 
shall not restrain his Majesty from regulating and settling those 
coins in any other manner, and of a clause for suspending the 
execution thereof until bis Majesty’s pleasure shall have been 
knowm : Be it therefore enacted, &c., that the before-mentioned 
.Act be, and is hereby, repealed. And, forasmuch as it is 
necessary that the value of foreign gold should be ascertained, 
to prevent the disputes and inconveniences which may arise by 
reason of the same being clipped and otherwise diminished,” 
ratings were prescribed by the Act (which presumably merely 
re-enacted, with a suspending clause, &c., the irregular Act of 
1744) as follows : — 


Description. 

Weight. 

' Current 
Money. 

Portugal Pieces, commonly called Jo- 

' dwts. grs. 

£. d. 

annas (halves, ^c., proportionably) 
Spanish 4-Pistole Pieces ^^Doub- 

18 - 

6 1 6 

loons”) - 

16 - 

■ 5 8 - 

Spanish 2-Pistole Pieces 

8 - 

2 14 1 

Spanish and French 'Pistoles . « 

4 - ' 

■-'1 7 - 

Half-Pistoles and Cheq;mns’*' - - 

2 - 

- 13 6 

Moyd ores of Portugal ' 

(Halves and quarters, proportionably.'--) 

6 16 

..2 5-"~ 


tMs Act now l>e found. ‘ 

. f B 0 € page 397 for the ■ currency ol-iMn '**^Arabian gold ” In the 
Leeward Islands, te., at4he same date. ' ■ •' ■ ■ - . < . 
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aiid for eveiy graiii .wliicli'.tlie several species of coins before* 
iiieBtioiied shall weigh more or less than is afore-expressed, there 
shall be allowed 4;] cZfl, , . ■ . , 

As all these gold coins,, are rated, aiikey irrespective ,of fineness,, 
at one iiniforinratliigof '3*37 f/.per grain of their specified iveiglit, it 
is clear that the above legal allowance of 4^ d, per .grain of difference 
from the prescribed ..weights, encouraged, the 'circulation of full- 
weight coins. And, as the Spanish gold coins were at least one, 
per..cent. inferior in, fineness (even befo.re 1772.) to the gold coins 
of France and Portugal, it is equally clear that , a further pTeinimii 
was placed by the Act on heavy .Spanish gold. '. The. further 
lowering of the Spanish standard to 901 pei* raille'iii".1772, and to 
875 ill 1786, tended to establish even more firmly the sujiremacy 
of Spanish gold coins of full weight in the Bahamas. 

This supremacy of Spanish gold, and the lowering of the 
Spanish standard of fineness for gold in 1780, explain wliy in 
1788 the Colony found it necessary to pass the Act 28 Geo. ILL, 
cap. L, for regulating and ascertaining the value of the current 
coin in the Bahama Islands/’ which recites that the Acts of 1744 
and 1750 are from the alteration of the cireiimstanees of these 
islands become almost useless.’’ The new Act provided that all 
mill’d gold not clipp’d, plugged, or otherwise defaced,” should 
thenceforth pass at the following rates;— 


Description. 

Weight. 

Currency. . 

v. - ' - I 

.■dwts, grs.,' 


English Guinea - - - ■ : ' 

5 4 

I 18 - 

Fi'ench Double Guinea 

,10 : 4: 

8 12 - 

Single „ 

5 2 

1 16 - 

Whole Johannes 

18 - 

■ 6 . - ■ 

Half „ .... 

9 - 

3 4- 

Moydore - 

6 16 

2 ■■ a - - 

Spanish Milled Doubloon - - - 

17 . .8 

6 4 - 


Fractions of the above coins were to be rated j)roportionateiy ; 
and for every grain short a deduction of '3| d. shall l>|^ made"*' ; 
clipped, plugged, and other defaced gold to pass likewise at 3|c/. 

The Act then proceeded, to -rate silver coins as follows 


Spanish Milled Dollar - * « 

'English Shilling - ^ : 

' (Sixpence proportionately). . 


Pistireen. . 


8 ^ 


1 ' 6 ' 


‘ ' and |th in proportion). 
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• ^ These ratings of silver coins are the first, it will be observed, 
which are recorded for the Bahamas since 1700* Conjectnrally, 
on analogy with the ascertained facts of cnrrencj daring^ the same 
period ill other West Indian Colonies Jamaica), it may be 
premised that (1.) by the change from a silver to a gold standard, 
and (ii.) by the introduction of the ^^base Pistareen” and the Real 
of new plate 10 of which went to the dollar, as against eight 
Mexican Reals), the 5 5 . rating of the silver dollar was raised 
first to 6 5 . 3 d, ( =: 5 s. x V*' )? thence by successive stages 
to 6 9 J. (the 1750 rating of the gold dollar,” or sixteenth of 

a doubloon), but more pi^obably to 6 s, 8 the convenient 
Jamaica rating, admitting of division both by 8 and by 10 for 
the Mexican and new plate” Reals, respectively. The 1788 
rating of the silver dollar at 8 5., or threepence more than the gold 
dollar,” indicates an endeavour to retain Spanish silver in circula- 
tion ; and it will , be observed that the Pistareen was (wisely) 
valued in 1788 at less than its Spanish proportion of a fifth of a 
dollar. 

Like the earlier Acts, the Act of 1788 erred in rating all gold 
coins alike by giujss weight, irrespective of relative fineness, and 
may therefore be taken to have left Spanish gold with tlie supre- 
macy over other gold coins. And as the ratings in the Act 
proceeded on the basis of somewhat; over 3| d. per grain, it 
follows that heavy coins continued to have the preference for 
payments. And, taking the sterling values of the dollar and the 
doubloon at A s, 2 d. and 64 s. respectively, it will be seen that, 
in order to correctly adjust the ratings of the two coins, the 
doubloon ought to have been rated, not at 124 s., but at 
122 s, 10| d, (on the basis of 8 s, for the dollar). In other words 
the gold doubloon w^as over-rated ,1*68 per cent., as against the 
silver dollar. Having thus regulated the currency of gold and 
silver coins, the local legislature of the Bahamas proceeded in 
the following year to pass the Act 29 Geo. III. cap. 2, to 
obviate the inconveniences from the w^'ant of a well-regulated 
copper currency, ” and to demonetise all silver coins other than 
those specified in the Act of 1788. As appears from the 
preamble of the Act 42 Geo. III. cap. 9, nothing wa>s dune from 
1789 to 1802 in the matter of the copper tokens (pence) proposed 
for the Colony. But in the latter year the Act last mentioned 
provided that 12 of these should contain in pure copper only 4 d, 
sterling, mstead of 6^d, as proposed in 1789, and that the limit of 
legal tender for the new tokens should he 2 s, mstead of 20 s, 
currency. A supply of these pence to the nominal value of 
500 L currency was ordered in 1806, and was struck in the same 
and the following years at Boulton’s Mint at Birmingham. These 
Bahamas pence (which borrowed their legend from the Colonial 
Seal) were intended to supply the negroes with small money, 
but they refused to take- them, and the project came to 
nothing.” ^ ■ 

In 1816 the Colonial Agent stated that the current 'Silver coins 
were dollars andjheir jfactioh^rparts;(|, JJand ; the 
quantity in circuktido,fo,r,---co’itpmpn. use was^.hut small, but the 
quantity of dollars to/be, 'found. 'in- the' islands was very 'great,^ as 
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there were freq!ien.t importations of silver into the colony and 
great exportations '.thence to Great Britain. The result^ said the 
Agent, was tha,t the 'current 'silver was of full weight. 

In 1825 the : Imperial Government endeavoured to .introduce' 
British Silver and copper coins into general circulation 'tlironghout 
the colonies (see p. 23). In proclaiming locally the provisions 
'of the Order in Council of 23rd March 1825 the Governor on 
..23rd August of that year declared 10 5. 10 d. in sterling coins to 
he equivalent to 1 /• currency. Or, in other %vords, the pound 
sterling was to be equivalent to 1 Z. 16 s. But, as the 

silver dollar was rated in the Order in Council at 4 5. 4 rl., instead 
of 4 s. 2 (L^ for concurrent circulati(.m with sterling, and as the 
doubloon was further over-rated in this Colony nearly two per 
cent relatively to the dollar, the British coins were driven out 
as fast as they were introduced by the Commissariat. 

Though the dollar could hold its own against the shilling, its 
-currency was menaced soon after 1825 by the competition of the 
new Spanish pistareen, or peseta of the Peninsula, In 1828 it 
was found necessary to pass the Act 9 Geo. IV. cap. 18, reciting 
that since 1788 this novel com, purporting to be an ^^unpiliared 
quarter ’’was being profitably imported in great quantities and 
was driving out all other coins, both gold and silver. The Act 
goes on to enact that the Spanish peseta, the Spanish real (or 
half-peseta, known in this colony hitherto as a shilling ”) and 
the half-real (or sixpence ”), should pass current at the rate of 
only five pesetas, or 10 reals to the dollar, and that these coins 
.should not be legal tender for more than 1 L currency in any one 
payment* 

When, on 7th September 1838, the Imperial Government passed 
the remedial measures (see page 27) whereby the dollar was cor- 
rectly rated at As, 2 rZ., and the doubloon at 64 .s., for concurrent 
circulation with sterling, the Bahamas legislature, recognising 
that the day of Spanish currency was over, hastened to enact in 
November of the same year, that sterling should thenceforth be 
the local money of account, and that old debts should be paid at 
the rate of 4 2 d, sterling for every 8 s, (|1) of the old currency. 

The Bahamas have the credit of .being the first among the 
■Colonies to take this sensible step. 

A few years later the peseta again gave trouble, as conse- 
quence of the recent reduction in the current value of the said 
peseta in the neighbouring Island of Cuba, and the lesser rate at 
which the said peseta obtains currency in the United States of 
America, the said coin is again being introdii'eed in considerable 
quantities into these islands*” The Act 8 Viet c. 49, accord- 
ingly reduced the rating of the peseta from 10 d, to 9 d, sterling, 
and pirovided that after one year the coin should cease to be a 
legal tender in the Colony. 

private transactions/* reported Governor Gregory in 1850, 
« the community seem determined to adhere to the old currency* 
Prices are all stated either in dollars and cents, or in Bahama 
currency, li. sterling being equivalent to 21. old currency.” 
The latter words are of interest as; show.ing that, at some date 

■ , 72642, , ’ ' , M 
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between 1838 and 1850, there bad grown up a popular and con-^ 
TentioBal rating or.,8 5. ■ curi'enoy, '.at 4 sterling, instead', 

of 4 s: 2 . rl This overrating of British 'coins' explains ; why 
Governor Gregory reports that a considerable proportion of the 
coin in circulation consists of sovereigns, half-crowns, shilling, 
and ' sixpenny pieces,'’ merely adding that '■^ '■American ■■ and 
Spanish dollars are also a legal tender.” 

In connection with the salt industry a currency had for some 
time been given conventionally to the French five-franc piece, 
^.ind, as it appeared that, frequently, the inhabitants of the salt- 
producing islands could only dispose of their salt by taking 
French coins in payment, the Act, 13 Viet. c. 23, was passed in 
1850, providing that the fiveTranc piece should pass currently 
and be lawfully paid and received within and throughout these 
islands at and after the rate and value of 3 s. lOJ cL of the lawful 
money of these islands, and in the like proportion for the other 
French silver or gold coins of the same denomination.” It will 
be observed that this enactment gives unlimited tender not only 
to the standard coins of France, but also to the token franc and 
two-franc piece. 

The 4 5. rating of the silver dollar stimulated the export of 
these coins when their gold-price w’^as enhanced by the gold 
discoveries of 1849 and the following years. In consequence 
of the exportation of dollars and other silver coins,” wrote the 
Commissary on 15th June 1853, ‘‘ the gold coins of the United 
States of America have become the circulating medium through- 
out these Islands, and pass at the rate of 4 5 . 2d. sterling per 
dollar, but by convention only ; and, as they are now the only 
coins of value that appear, and as they must in my opinion ere 
long form the basis of th^ currency of the Colony, the sooner an 
established sterling value is fixed on them, the better it will be 
for trade and for the community in general.” The Commissary 
added that the 4s. 2d. rate obtained at the Bank and for 
all mercantile transactions; but persons receiving small sums 
. * . are compelled to part wdtn their gold for household pur- 

f oses, or in exchange for silver coins, at the rate of 4 s. per 
ollar, being a loss to them of 4 per cent.” Accordingly, 
legal currency was given to coins of the United States, the eagle 
being rated at 2?. 1 5 ., and the gold dollar at 4 s. 1 by the 
Order in Council and Proclamation of 19th August 1853 (see 
page 435), which was brought into operation locally by the 
Governor’s Proclamation of 15th October of the same year. 
Not till 11 years later were silver coins of the United States 
admitted to tender. Following the conventional rating of a 
“dollar” as 45. sterling, the Order in Council and Proclamation 
of 1st March 1864 (brought into operation in the Bahamas by 
the Governor's Proclamation of 6th April of the same year) gave 
ratings of 2 s. and 1 s. I'espectivelj to the token half and quarter 
dollar of the United States. But though these fractional parts 
of the silver U.S. dollar were thus admitted to tender, no action 
was taken then, dr has been taken, since, to give legal currency 
to the whole silver dollar. " 
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In 1873 it became profitable to ship away all' the U.S* gold 
coinsj and practically all the British token silver; whilst iialf^'and 
quartex’ U.S. dollars,: ^ purchasable in New York for 3 s., 
were poui'ed into the, Bahamas, at '4 s,. per dollar. Consec|iientlyj 
by 1876, the circulating medium of; the Colony consisted , practi- 
cally;, of. the above token fractions of ,the 'U.S.' silver dollar,, with 
■ B,xitisli'.,fou..rpeniiy, and, threepenny bits and a miscellaneous collec- 
tion of copjier coins for small change. At this date there were 
only a few Mexican dollars in the Colony, popularly rated at 4 s. 

With the passing of the Bland Act in 1878, and the con- 
sequent restoration of the silver dollar as a standard coin 
in the United States, the merchants and shopkeepers of the 
^ Bahamas hastened to ship olF the U.S. silver coins in settlement 
of their liabilities on the mainland. And the Mexican dollar, 
worth at the time only 3 .s% 9 cL sterling, flowed in, to pass 
current at 4.^. (legally 4 s, 2r/.). By the beginning of 1881 the 
circulatory medium was reduced to these Mexican coins. The 
first idea of the Colony, in 1879, was to legalise the currency of 
this dollar at 4,?.; next it was proposed to x^ate it at 3 9 r/. ; 

and there was also a proposal to have a special coinage of florins, 
shillings, &c., stamped Bahamas’’ for local circulation exclusively. 
But, instead, the wiser course was taken in 1881 of demonetising 
the Spanish, Mexican, and Columbian silver coins, called 
dollars ” after six months’ notice (44 Viet. c. 7), the coins to be 
exchangeable during the same period at 4. v. each at the Public 
Bank. And at the same time the local legislature imposed an 
import duty of 50*s\ on evexy 100 of the above dollars introduced 
into the islands. No less than ^90,306 were paid into the bank 
for exchange, their place being filled by the importation of 
18,000 L in British silver. And it may here be noted that on 
9th March 1881 the Governor submitted to the Council the 
question whether silver, as a legal tender, should be limited to 
40 and whether the Council thonglit that such a measure 
would be desirable or would meet with favour in the Assembly. 
The Council were unanimously of opinion that it would not” 
With 1881 ends the currency history of the Bahamas, so far 
as it relates to metallic currency and the regulation of suclx 
metallic currency by law* The coins legally current are British 
and French gold and silver, U.S* gold coins, and U*B. silver 
half and quarter dollars. If the currency of the colqjiy^ were 
governed in practice by the several enactments above mentioned, 
no United States coins would remain m circulation; and the 
Bahamas, like the West Indian^ colonies ^eneniil;^, would be 
reduced tO' a drculaiory medium, .consisting mainly, if not 
exclusively, of British tokens. The, law, liowcver, 1ms been 
superseded by popular convention. Instead of the legal rathig 
of the U.S. gold dollar at 4^.'l A, the ; convenient (1838) rating 
of the silver Spanish dollar at 4 s 2% has tacitly been adopted 
for the gold dollar, and consequently the eagle has been rated 
at ten tfines is. 2 <1, or 2 7. ' 1 ,f ’ 8 d. /And as these U.S* coins 
are intrinsically worth only 4 ^.,.^1.316', A, and 21* 1^* Llfiii. 
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sterling respectiyelj, the popular over-valuation^ has turned the 
scale in their favour, and U.S. gold is the local standard of value. 
The reason is not far to seek; for, the commercial relations of the 
colony are mainly with the neighbouring United States, New 
York alone practically monopolising the trade with the islands. 
And the majority of the visitors who flock to the Bahamas as a 
sanatorium also come from the United States. The colony, 
therefore, necessarily forms part of the U.S. currency area/’ 
and this relation has been at once recognised and strengthened 
by the conventional over-valuation of U.S. gold coins. As this 
over-valuation has not been extended to the silver coins of the 
United States, which, with their fractions, pass at the old legal 
rate of 4 5. per dollar, these latter, when introduced by visitors, 
&c., are collected for profitable export to the United States. 
British silver, coins form the bulk of the subsidiary currency, 
but of late years inconvenience has been felt from the dearth of 
change. 

The metallic currency of the Bahamas has recently been 
supplemented by paper. In .1888, under the Act 52 Viet. c. 1 
(see also the ameuding Act 53 Viet. c. 1), the Bank of Nassau 
was incorporated with power to issue notes (of 5 s, and upwards) 
to be secured before issue by the deposit in the hands of the 
Colonial Government of either (i) ^'interest-bearing securities 
of the United Kingdom, or the United States of America, or 
of any British possession, to be approved by the Governor in 
Council ; or (ii) gold or silver coins lawful money of the Bahama 
Islands for the amount of the notes intended to be issued.” It 
will be observed that the issue may be wholly fiduciary ; and 
consequently, though secured, might conceivably not be imme- 
diately convertible. But, in respect of legal safeguards, the 
Bahama Issue is sounder than any other issue in the West 
Indies.f The amount of the bank’s paper in circulation on 
31st December 1891 was 5,000 and the total amount of coin in 
circulation at the same date was estimated at about 15,000 of 
which (roughly) 8,000 /. was in U.S. gold, and the balance in 
British tokens. Taking the population at 50,000, the above 
figures give an average of 8 s. in notes and coin per head of the 
population. One result of the bank’s note issue has naturally 
been to drive out gold. So scarce had gold become by the 
beginning of 1892, as practically to have disappeared from 
generaf circulation. Another result has been to partially 
remove by its 5 s. notes the previous inconvenience of dearth of 
change. 

In conclusion, it may be well to point out that, superior as the 
Bahamas system of currency is to that of the West Indies 

A dollar ” is invanably calculated at 4 2 d, steiiiBg in all large inerean 

tile transactions and at auction^, but in the shops a dollar is uniformly 
reckoned as 4^. only, unless otherwise stated. 

f Oouipare. the modern note issue of the Cape Banks. The Bahamas note, 
it will be^ observed, rests on a broader and sounder basis of ultimate 
security, since the investiBents'are not in local stocks, which would .ineces- 
'sarily shrink in value precisely ''at 'the time when a local crisis would lead 
to the presentation of notes for payment. 
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geBerally,. 'and workable as it may be in practice^ it lia.s tlie graye 
drawback: of resting not' upon law, but upon convention; and 
further it is (happily) unique at the .present day in reproducing 
those anomalies of currency ” which, were the bane of colonial 
monetary systems prior to- 1838. The .scientific remedy would be 
the adoption in the Bahamas, -as in. Canada, of the gold U,S. 
dollar for the legal, as it ■ is already the practical, measure ■ and 
standard of T.alue,. 

* The remark of Governor 'Gregory in 1850 page 165) that tbe cowi- 
nninity seem determined to adhere to -the. 'old currency,*’ applies vei-j' widely 
to-day among the market-folk, pedlars, and the negroes generally, who 
invariably use the avoids ‘‘ shilling” and “sixpence” to denote Od* and Sd. 
sterling respectively. The only other terms used by these tdasses in calcula- 
tions are ** a check (1^ (L)^ big copper” (1 and “a small copper” or 
‘^cent” (.j fif.). Constant mistakes are made by strangers who understand 
shilling ” and “ sixpence ” to denote the sterling coins of those names, and 
thus frequently pay double the value asked. (Compare the use of tlie 
currency ” iGmifqjenee in Jamaica to denote 3d. sterling.) 
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CHAPTER XIV. 

Newfoundland. 

(1583.) 

Until quite recently, there appears to have been no legal 
enactment for the regulation of the currency of this Colony. 
This is the more intelligible in that much of the trade has been 
effected by barter throughout the history of the Island from 1583 
to the present day."^ So far as can be gathered now, the early 
metallic standard of Newfoundland, as of other British Colonies 
on the mainland of America, was the Spanish dollar, rated at 
o 5 . currency, and forming almost the entire metallic currency. 
As since 1825 {see page 23) that coin was rated by the Imperial 
Government at 4 5 . 4 d, sterling, the curz^ency pound was 
reckoned at 17 s- 4:d, sterling, ue,, the £. sterling was nominally 
held equivalent to 1 Z. 3 . 9 . 1 d, (nearly) in local currency. 
Doubloons seem to have passed at 76 5 . currency, or about 9| rf. 
under their proportional currency value (if of full weight), and 
this under-rating of the gold coin tended to maintain the silver 
dollar as the local standard of value. The nominal par of ex- 
change for sterling was 115 Z, 7 s. 8 iZ. ; but the over-rating of the 
Spanish dollar at 4 5 . 4^. sterling, whereas its intrinsic value was 
slightly under 4 5 . 2 rf., usually resulted in an extra premium of 
about five per cent, on the sale of bills on England, making the 
real par roughly 120Z. currency. The British shilling passed 
variously at Is, 2d, and at 1$. 3 in the Island, to tally with the 
exchanges, the latter rate placing a further specific premium of 
about five per cent, on the shilling, as such, as measured by the 
5 s, rating of the Bpanish dollar. Thus originated the modes 
offreckoning known as ^^New"foundland (or Local) sterling/’ as 
0]3posed to British sterling. ” Hence it was possible to express a 
given number of dollars in no less than four different ways, 
in dollars, in £. s. d, currency, in Newfoundland sterling^ and in 
British sterling. j 

Befoi’e issue of the Order in Council and Proclamation 
of 1838 {see page 27), which repealed for America the 
mistaken legislation of 1825, the Island Legislature 
passed an Act on • •'25th , October 1838 to remove doubts 
with respect to the value of dollars as a legal tender ’’ in 
the Colony. They declared Bpanish and other. American . dollars 
(omitting the coin of -the -United States) at 4^. 4^., be as 

The inhabitants have not roach land, and no money. They truck with 
one another for what they. want, and ■ have/'— -Oidmixon’s BrUisk Mmpm 'in 
Ammca, vqI L, page 18 (2nd editfoh, London, 1741). ^ • 
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•good and valid as a tender or payment of monies of the Coin of 
the Eealm now. is or. would be,’^ This Act was not confirmed, 
owing to the issue of the, 1838 Order and Proclamation. 

, On 22nd April 1845, the Assembly of the Island passed an 
Act in which, whilst the 5 s, currency rating of the dollar w'as 
retained, the doubloon and sterling coins were correctly, if 
inconveniently, rated for concurrent circulation, as follows : — 


Doubloon 




£. 
- 3 

s. 

16 

d. 

currency. 

Sovereign 



* 

- 1 

4 



Crown 

- ■ '• 




6 


5 , 

Dollar 


.... 

~ 

-■ TT. 

5 

— 

jj) 

Shilling - 


- 

> 


1 

2| 



But, as the same Act further provided that 115 Z. 7^. 8 4-13 cL 
currency should discharge existing contracts of 100 1 sterling, 
the Royal Assent thereto was refused. For, under the new 
ratings of the Act, the currency pound/’ whicli had formerly 
been equivalent to 17 s. 4 d. sterling, had now been reduced Ao 
16.?. Sd. sterling; or, in other words, 96/. 3.?. 012“13^/. in 
sterling coins would now have paid off a debt of 100 L British 
sterling. But this somewhat startling inconsistency would have 
been superficial only, and not real, seeing that, under tlie 1825 
rating at 4 s. 4:d, sterling, the dollar, the real Island standard of 
value, was over- valued some four per cent with respect to 
sterling. 

Though the Colonial Act was disallowed, its provisions for the 
eoncurreut rating of Spanish and British coins prevailed, the 
Spanish dollar still remaining the nominal standard as one 
quarter of the ])ound currency,” and the sovereign being re- 
garded as equalling 24 currency. This rating of the sovereign 
was confirmed by Law of May 1856, after a somewhat curious 
dispute between the merchants and the sole Bank then estab- 
lished in the Colony. The Bank declined to recognise the 
sovereign, because it was to its interest to pay its notes in silver 
tokens ; and as a result of the consequent increase of cost of re- 
mittance, the trading community petitioned the Assembly, and 
the Act of 1856 was passed. 

Meanwhile considerable inconvenience had been felt fk* some 
time as a result 'of alack of small change ? and, in 1851, two Acts 
were passed, one of which was framed to remedy this incon- 
venience, whilst the other (which will be noticed first) was of 
wider scope* 

The latter (14 Viet. c. 5) was an Act to authorise the issue 
of Treasury notes and for the reduction of the public debt.” It 
provided, in connection wdtli paying off* the colonial debt, for the 
issue from time to time of promissory notes payable in specie on 
demand. ' These notes were not to run for more than ten years 
and the Colonial Treasury was’ to, keep against, them an amount 
in specie:"equal to one-third o£ the. mroulation. The first issue 
was to be limited to 20,000 1,, and no note lower than 20^. was 
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periiiiitted'." After some hesitation^ 'traceable to ' tlie sBspiGioHs 
aroiised' by the inconvertible paper currency of Prince; Edward . 
Island, this Act was confirmed, by Order in ConnciL But, as it . 

was, found that the Government notes could not compete with 

those of the banks, an amending Act was passed in '1855, which 
authorised the issue of Government notes of the denomination,, 
not only of 1 but also of 10 s, and 5 5., and restricted the banka 
from issuing notes of a lower value than 20;?. Tliis' amending 
Act became law in 1857, 

The other measure of 18.51, intended to remedy the want of 
small coins, was passed, because, the neighbouring Colonies 
having a legalised copper currency, and there being none in this 
Colony, many traders and private parties have been in the 
practice of importing and circulating base copper coin of the 
most worthless description, the refuse of other parts of the 
world, until the condition of this part of our currency has become 
a crying grievance.” The Act, therefore, prohibited the impor- 
tation of such coin, but left the existing amount in circulation. 
It also placed at the disposal of the Government a sum of 500 L 
for the purchase of reliable penny and halfpenny pieces. The 
majority of the objectionable tokens which remained in circula- 
tion were those of Prince Edward Island and French coins. 

By 1860 the Spanish dollar had ceased to circulate | the 
currency consisted of British and American gold (the eagle 
passing at 40 5. 3 J.), with British^ half-crowns (and shillings);. 
United States half and quarter dollars and dimes, and 
a few Spanish quarter dollars. Tokens formed the greater 
part of the copper currency. The old 55. rating of the 
dollar was retained as the basis of the main Colonial Act, vik., 
that passed on 25th March 1863 (26 Viet. cap. 18), and em- 
bodied in chapter 92 (Title 25) of the Consolidated Statutes of 
1872. The main provisions of the Act were as follows: — 

(i.) The denominations of money were fixed as dollars and 
cents, with 100 cents to the dollar. 

(ii.) American, Peruvian, Mexican, and old Spanish dollars 
of full weight and fineness, and their sub-divisions, were made 
legal tender at the rate of |1 up to the limit of |10. The 
sovereign, doubloon, and eagle were to be unlimited legal 
tender^, at |4.80, ^15.35, and at ^9.85 respectively, British 
silver coins were made legal tender, within a limit of ^10, at the 
proportionate values which they nominally bear to the sovereign 
in the United Kingdom. And it was provided that gold, 
silver, and bronze coins might be struck, representing dollars mi 
cents. - ' 

(iiL) The copper' coins 'then in circulation were -called in at 
half their face value ; and, in -this way the old copper grievance 
came to an end, . ^ ^ 

* An old resident states that at this time two shiliings and six penee in 
steiiing coins could be made to represent three different amounts in currency. 
A hall -crown was equal to '8'^'. currency f two shiliings and a sixpence were 
only 2 5* 11 d* ; and 30 pence were- but 2 5 . 6 d, , V/ 
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, In 1863 Newfoondlancl, like Canada, bad adopted gold as the 
sole standard of value, with dollar and cents as the denorainatioiis 
of money. But, unlike Canada, Newfoundland did .not finally 
adopt the U.S. gold, coins. Instead,.. this colony has stereotyped, 
the ancient 5 s, rating of the Spanish, silver dollar by making it 
(as the quarter of the pound .currency) the unit of the new 
insular monetary system. The. new two- dollar piece is thus the 
lineal representative in gold of two . Spanish silver dollars. 

Under Order in Council and Proclamation of 9th August 1870 
(in accordance wfith the Colonial Act of 1863), a special coinage 
has been struck at the Royal Mint for Newfoundland, consisting 
of a two-dollar piece in gold, with a subsidiary token coinage of 
50«cent, 20-cent, lO-eent, and 5-cent pieces in silver, and 
bronze cents. The bronze and silver coins are not legal tender 
beyond 25 cents and |10 respectively. The total nominal value 
of the special coins so struck is as hereunder ; • 


Bepcription. 

Weight of 

Coin. 

Fineness. 

Nominal Value 
of Coins struck from 
1865 to 1801, 
inclusive. 

Gold: 

Grains* 

Per mille* 

$ ■ ' 

$2 piece « « - 

51.364 

916-6 

197,100 

Silver : 


1 ■ 


50 cents « - - 

18I.8i . ! 

925 

230,000 

20 cents . - - 

73.73 

925 

147,000. 

10 cents 

36.36 

925 

34,800 

■; 5 cents' 

18.18 

925 

28.800 

Bronze: Cents • » . 

87.50 

per cent. 

( 95 copper 1 
' 4 tin 1 

L 1 aiinc J 

1 

15,300 


Total Nominal Value - - $ 

059,000 


In 1887 (50' Viet. cap. 4) a consolidating and amending Act 
was passed repealing the earlier Act, and dispensing with 
references to’ the old pound currency/' Silver dollars and 
doubloons were no longer admitted to tender. (This Act contaiiiB 
in Section 9 a misprint of ‘^sixteen*' instead of eighteen*^ in 
valuing British gold coinf by' wei|ht.) 

By convention (though not by law") Peruvian, Mexican, 
Columbian, and old Spanish dollars were practically demonetised, 

' even before 1887, passing 'at 80 cents each.* The silver dollar of 

, * The? now pass as 60’«5eiit% bat are m'mtdj seen that they may be 
disregarded;';, .’The same remark applies J o' the U.8. allver dollar, now passing 

aa 80 cents. ; , . / > ' ' - , - ' , ' ' 
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the United States similarly passed at 93 cents^ and its snb- 
divisions at the like rate, 

, As the population is' estimated at about: 20030003 , the above 
total of I6593OOO3 if it may be considered as remaining ' entire 
in the colony3 would give ^ 3 } per head of colonial coin, of which 
roughly is in goid and . in subsidiary coin. In addition; 
British sovereigns and gold coins' of the United' 'States (with '.a 
few old doubloons) circulate in the colony to a limited extent. 

.There are two banks of issue in the colony^ their circulation 
being as follows on 31st December 1891 

Union Bank - - - |6 1 9,7 71 

Commercial Bank - - 572,884 


Total - - ^13192,605 


This total is equivalent to about |6 in notes per head of the 
population3 or nearly double the metallic currency in circulation. 
The total currency (notes and coin) is equivalent to ^ 9 } per 
head3 a curiously exact parallel to the estimate arrived at for 
for Canada and Australasia, 
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CHAPTER XV. 

^ ■■ Canada.* 

(1763). 

Old Canada^ as ceded to Great Britain in 1763 by the Treaty of 
Paris, was divided in 1791 (by the Imperial Act 31 Geo. IlL 
cap. 31) into the two provinces of Upper Canada (now Ontario) 
■and Lower „ Canada (now Quebec). These two provinces^ re- 
united in 1840 by the Imperial Act 3 & 4 Viet. cap. 35, were 
amalgamated in 1867 with New Brunswick and Nova Scotia 
(thereby forming the Dominion of Canada ”) by the Imperial 
Act 30 Viet, cap, 3; Rupert’s Land (Manitoba) was added to the 
new Dominion in 1870, British Columbia in 1871, Prince Edward 
Island in 1873, and certain other territories in 1876 and 1880. 

Broadly speaking, the currency-history of Canada consists in 
Ihe transition from the French ecu to the silver Spanish dollar, 
and from the Spanish dollar to the gold dollar of the United 
States, But this transition has reference exclusively to the 
standard coin ; the characteristic feature of Canadian currency, 
both in the 17th century and at the present day, is paper. 

As the detailed history of ctirrency varies considerably in the 
several constituent colonies, it is necessary to trace the monetiay 
system of each separately, prior to their being merged in the 
Dominion, 

L Oli> Canada (Quebec and Ontario),! 

The currency under French rule was nominally that of I^rance, 
Just as sterling was in theory the original currency of the British 
Colonies of New England, so in theory the French monetary 
system prevailed in French Canada. In practice, however, alike 
in Canada and in the New England Colonies, deartli <4* coin led 
to the prevalence of barter in early years. The cominoditics 
used as currency w^ere mainly furs and grain in both cases.. In 
the absence of coin/’ states Mr, Francis Parknmn in Iiis Old 
lUgime ia Canada (London, 1884), beaver-skins long ’served 
as a currency. In 1669 the Council declared wheat a legal 
tender at four francs the or three French bushels;! 

and, five years later, all creditors were ordered to receive muosc- 

* For valuable lufornmtion I am imlebted to the kind agency of Mr. J, 
Mortimer Courtney, Deputy Mimster of Blnance of the Dominion. 

See on thig subject the eximustive articles of Mr* James Stevenson hi the 
Trammtmm the Liiemri/ and historical Soekt^ of U&ehec for 1375 Tho 
Card’ Money of Canada ; for 1876 C^The Oarreney of Cana la after the 
Caphulatiori;’) ; and for 1892 The War of 1812 in eonneefcUm with the 
i>:rmy Bill ), Bee also Zay*s valuable -.MMoire . Mionkmre (ks Ooknirn 
Frm^msm (Park^ f 
' $ SdiU €t Otd, II. 47, ' ' ' ' '' 
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slims in payment at the market rate.^' Coin would not remain in 
the colony. If the company or the king sent any thither, it went 
back in the returning ships. The Government devised a remedy. 
A coinage was ordered for Canada one-fourth less in value than 
that of France. Thus the Canadian livre or franc w^as worth in 
reality fifteen sous instead of twenty. This^ shallow^ expedient 
produced only a nominal rise of prices, and coin fled the colony as 
before. Trade was carried on for a time by means of negotiable 
notes, payable in furs, goods, or farm produce.” 

The special coinage above referred to is the subject of similar 
observations in the History of Jamaica (London, 1774) : — 

The advance of one-fourth upon the real value of the silver 
coined in France, pui'posely for the circulation of Canada, did not 
keep the money from going out of that colony. . . All her 
money was drained back to France.” As regards the coinage in 
question, Le Blanc gives the following details in his Traite 
Historique des Monnoyes de France : — “ Afin de faciliter le 
commerce clans le Canada, le Roy (sc. Louis XI Y) fit fabricj[uer 
pour cent mille livres de Loiiis de 15 sols, de 5 sols; et des 
doubles de cuivre pur, Ces monnoyes etoient de mesme cours, 
poids, et loy que ceiles de France, Sur les Loiiis d’argent de 
15 sols et de 5 sols, au lieu du Sit nomen Domini henedictum il y 
avoit Gloriam I'egni tui dicent^ et sur les doubles Doubles de 
FAmerique Frangoisef It will be observed that Le Blanc is in 
error in stating that the Canadian coins were “ de mesme cours 
que ceiles de France for, (<?.^.) the fifteen-sous piece passed 
for 20 sous Canadian currency, z.^., 100 French livres were worth 
133§ Canadian livres. f 

With 1685 the printing-press began to dominate the currency of 
Canada. In this year, according to Mr. Parkman, the Intendant 
Meules issued a card currency. He had no money to pay the 
soldiers, and ^ not knowing (he informs the Minister)! to what 
saint to make my vows, the idea occurred to me of putting in 
circulation notes made of cards, | each cut into four pieces ; and I 
have issued an ordinance commanding the inhabitants to receive 
them in payment.’ . . . The example of Meules found ready 
imitation. Governors and Intendants made card money when- 
ever they saw fit; and being worthless everywhere but in 
Canada, it showed no disposition to escape the colony, || It was 
declared convertible not into coin, but into bills of exchange ; and 
this conversion could only take place at brief specified periods. . . 
In 1714 the amount of card rubbish had risen to two million 
Edits et Ord^ 11. 55. 

f See Zay, pp. 41-47, et seq. The coins, which were for the Islands as well 
as the mainland, were struck m 1670. Zay gives the text of the several 
edicts relating to paper as well as coin. 

X Metiles me Mmistf'e, 24 September 1685. ' 

§ The monnoie des cartes was stamped with a fieur de lis and a crown, and 
was signed by the Governor, the Intendant, and the Comptroller, ' Its 
denominations ranged, apparently, from 32 livres to 20 sols. 

II ‘^Schuyler and Dillon, who made an expedition into Canada in 1698, 
report with apparent surprise that there the currency consisted of paper 
only.'^ Old Colonial CurrmmSy hy ,8. Dawson; in the Carmdian Monthly 
for April 1872 (reprinted in Antiquarian {or July 1872, and 

again in the Mm Torb Bankers^ Maguzim for February 1874). ' 
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livres*; Confidence was ■ lost, and trade was half dead. The 
fillister Ponehartrain came .to the rescue, and promised to redeem 
it at, half its nominal value. The holders preferred to lose half 
'rather^;than ,': the whole, and accepted the terms. A few of the 
cards were redeemed at the rate, named; then the Government 
broke faith, and payment ceased. ® This afflicting news,’ says a 
wniter of the time, / was brought out by the vessel wdiieh sailed 
from France last J ulyf ” , 

In 1717, the old cards having been converted into bills of 
exchange, a Declaration du Eoi an sujet de la Monnoie des 
Cartes ” was issued on 5th July 1717, wfflicli included the following 
pro%^ision for the substitution of French for colonial currency in 
Canada : — Comme la monnoie du pays qui a etc iiitrodulte dans 
le Canada, n’est d^aucune utilite k la Colonie, et que les deux 
sortes de monnoies dans lesquelles on peut stipuler caiisent de 
Fembarras dans le commerce, nous avons abroge et nous abrogeons 
dans le Canada la monnoie dite du pays, et en consequence 
voulons et nous plait que tautes stipulations de contrat, 
redevances, baux a ferine et autres affaires generalement qiieh 
coiiques, se fassent a commencement de Fenregistoement des 
pr^sentes an Conseil Supericiir de Quebec, sur le pied de la 
monnoie de France ; cle laquelle monnoie il sera tait mention dans 
les actes ou billets aprds la somme 3. laquelle le debiteur se sera 
oblige, et que les especes de France ayent dans la Colonie de 
Canada la m 6 me valeur que dans notre lioyaume.’' 

Consequently, from llth October 1717 (the date of registration 
of the Declaration at Quebec) the currency of Canada was 
identical with the currency of France, and only French coins 
were legally current in the Colony. E’er the next twelve 
years a certain quantity of coin was current, the value of whicli 
was adjusted by a series of edicts from 1719 to 1726. The old 
card money was to be presented by 1718 for redemption at one” 
half its nominal value, the redemption money to be }>aidin instal- 
ments extending to 1 st March 1720 . Pa.per had however only 
disappeared for a time ; it was speedily re-issued ; and the last 
state of Canadian currency under 'B’^rench rule was W'orse than 
the first. Passing over a temporary issue in 1717 (which 
professed to be the last, and was punctually redeemed) re-issues 
were resumed in 1729/ and continued until the close of French 
rule, line Ordomimice du Rot of 2 nd March 1729, states that 

les especes d’or et d’argent que Sa Majeste y a faib passer 
depuls dix annees pour les depenses du pays ton, repasse sueces- 
aivement chaque aniiee en BT’ance, ce qui en cause I’aneantisse- 
ment du commerce interieur de la Colonie.” The effect is here 
stated as the cause; it was the commercial poverty of Canada 
which drove out 'the coin imported for administration expenses by 
the Government. Referring to a somewhat later period Mr. Janies 
Stevenson states that the average annual imports of 1749-4755 
p amounted to the equivalenfrof 210,000 l._stertiBg, and the average 
annual exports of those years -to '''60,000/. sterling/ And a 

■ '■ ®Tiie denbmiMtlCttsrangedfroih 24 'Jbres'to 7i sok. A sum of 400,000 

lirres was issued in 1720 , and * 200,000 imes in 1736. 
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OjUUU,u nnlnnip ” The oTossest corruption prevailed m 

the Intendant alone, and ranging from 20 sol. to lUJ^ 
in denomination) ; but payment was more o 

hv the Paris Treasury unul 1754, when it wa. cloteiieu. in 

1759 payment w'as refused pending an mq[uiry. As the inpiiy 

of 1763^revealed scandalous malversations, the bills were reduced 
?o one-h3f of their nominal value, and the Ordonnances 

t^ne-quarter. Bonds bearing 4, and ^^^0^00^000 

interest^were given in exchange for the outstanding 80,000 000 
livres (over 3,000,000/. sterling) of these ^ Canada Bills, bu he 
linuidation^ was not complete until 1/72. In the ox lui 

Parkman, “in the last hitter years of rts existence, the colony 

flAmulered in drifts of worthless paper. J 

Tlfe W^ the British Government was to pass 

on^4th Septeinberl764 an Ordinance, which came into eftect as 
from 1st January 1765 which proceeded to lay down ratings of 
Sie vark,i™is in circulation on the basis of the Proclamation 
of Queen Anne in 1704 {see page 14) ; the lundamental pro- 
vision of which was the rating of the Spanish dollai at 6 foi 
colonial currency. And the opportunity was 
time to provide for the ready conversion of the old money ot 
ac“Lnt by enacting that “in all agreements prior to, or since 
the Conquest, which have been made in livres according to ihe 
method of computation in use, the livre shall be estimated equal 
to one shilling of the currency hereby established, the dollar to 
be equal to six livres, or 6 s., and in the same proportion for every 
Sin herein specified.” The list of coins in question was as 


Names of Coins. 

Weight. 

Currency. 

Gold : 

Johannes of Portugal - 
Moydore - - - - 

Caroline of Germany - 
Guinea - - “ ■ " 

Louis'd’or - - _ - - , ■ 

Spanish and French pistole - 

Dwts. Grs, 
18 6 

6 18 

5 17 

5 4 

5 3 

4 4 

£, s. d. 

4 16 - 
l 16 - 
1 10 - 
1 8 - 
18- 
■ 1 1 - 


« As regards the Canada Bills,see Macpherson’s Amah of Cornet ee{miS), 
Vol 3 page 440. See also Anglo-French Convention ot 29th March 17b6. 

4 rnr^ii-! as bearinf' on the heavy expenses of administration two centuries 

Juue 1700 from Governor 

the Earl of Bellomont to the Boai^of Trade 1 suspect there’s a &cret 
Kce they are ashamed of. Fifty crowns was the pnce of every scalp the 
ffrench or their Indians carried to; the Governor, whether they were English- 
men’s scalps or those of ourlnditmSj Ml was told, and. as I charged the Count 

flFmiitenac in a iettci* I writ toihimf*- , 

t Tlie sterling value 'assigned; -to tfee Spanish dollar by Isa^^ Newton ni 

1704 was 4».*ed. (see p. 14). Heh« amounts stated m,.^ 

Money,” a.s it was called, were to sterling m 4 1 3. : 
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Names 01’ Coins. 

Wei 

ght. 

Currency. 

'".'Silver:" ■ ■ 

Dwts, 

Gts. 

£. 

5. ' 

d. 

Seville, Mexican, pillar dollar 

17 

12 


6 


French crown or 6 livre piece ■■ 

19 

4 


6 

8 

French piece passing at present, at 

15 

16 

— 

5 

6 

4 s» 6 d. Halifax (currency).' 






British shilling - ■ > -■ ' 




1. 

4 

Pistereen - - - 

Ml 



1 

2. ' 

French ninepenny piece 

- 

• 


1 


'..Copper:'. ■ 






20 British coppers - • - 




1 



The provisions of this Ordinance were made retrospective by a 
fitrther Ordinance of 15th May 1765, so as to cover engagements 
outstanding which had been entered into before the beginning of 
the year ; and it was also made compulsory to nse the new 
denominations or money of account. This latter provision being 
found unworkable, was repealed by a later Ordinance of oth 
April 1768. 

The main feature of the above ratings was the imdervaluation 
of gold coins, the characteristic of the mainland colonies in the 
last century as compared with the West Indies. The same 
principle was followed in 1777 when “ Proclamation Money 
gave way to Halifax Cumncy ” in Old Canada, the rating"^ of 
the dollar being reduced from 6 5. to 5 s, currency. By the 
Ordinance 17 Geo. III. c, 9, it is enacted that ^^the following 
species of coins shall pass current throughout this province, at 
and after the rates hereinafter mentioned, that is to say : 


Gold.* 

' '. .' ■ ■ 

Weight, 

Currency, 


Dwfs* Grs, 

£* d. 

The Johannes of Portugal weighing 

18 6 

4 - - 

„ Moidore - - " . “ 

6 20 

1 ^0 - 

„ Doubloon, or four pistole piece 

17 - 

3 12 - 

„ Guinea 

5 .8t 

1 3 4 

„ Louis d’or •* - 

5 3 

1 2 6 


a paying two pence one farthing for every grain of gold under 
weight.’*’ , ^ 

, , It will be observed (I.) that the weights are umfaraly increased except 
for the jobaimes and the bonis d’or,' and (il) that, the eanwcy ratings me 
five-sixths of those of 1704, exceptlor -the Lonis-dW (which Is Sdlower than 
its proportionate rate), and for the 'donbioon'I which ys- some Od. higher then 
its old proportion after allowing &r increase of weighi).- " . - 

' f!This. being the lowest weight at which the guinea was allowed by Englisli 
law to pass eiirrent. . . ^ ^ . , ' . ■ 
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■ s. " d. 

The, Spanisli dollar v-' ■ « -■ — ' - - ' 5. 

. British "crown ' , , - - - - 5 6 

French crown, or piece of six livres tournois - 5 6 

" „ FreBoh; piece of four livres ten sols tournois - 4 2 

„ ' French piece of thirty-six' sols - - 1 8 

„ French piece of twenty-four sols tournois - - 1 1 

'„:^British shilling ■ - - -11 

Pistereen , , - ■ '--......T 


And all the higher or lower denominations of the said gold and 
silver coins shall pass current in their due proportions. And the 
said species of coins or any of them, at the said rales, shall be 
deemed a legal tender in payment of all debts whatever.” But 
it was provided that no person shall be obliged to receive at any 
one payment above the value of one shilling in copper money.’* 
The result of this Act was to banish gold and to establish silver 
monometallism. It i’emains to be considered which of the silver 
coins was now constituted the local standard of value. 

As the Spanish dollar, containing, from 1772 to 1808, 371*75 
grains of fine silver, was worth (at 5 s. 2 d. per oz. standard) only 
about 4 $, 2 d. sterling, the British crown, when rated at 5 6 d. 

currency, was undervalued about 4 d. currency, and so was 
debarred from circulation. 


And a like fate attended the Spanish dollar itself, as a con- 
sequence of the 5$. % d* rating of the French crown, containing 
(when of full w-eight) only 403 grains of fine silver. For, when 
os. 6r/. currency could be legally paid in Canada by a French 
coin, containing 403 grains fine, debtors naturally abstained from 
making payment in 1 1-10 Spanish dollax'’s, containing 408*87 
grains fine. But, as 5| pistareens* were legal tender for 5 6 

and as, from 1772 to 1808, the pistareen contained only 69T05 
grains of fine silver, it was possible by tendering pistareens to 
pay a debt of 5 5. 6 d. currency with 380 grains of fine silver, or 
less by 23 grains than the content of the French crown. Hence 
the pistareen was the cheapest tender, and must be regarded as 
theoretically forming the standard of value. But, for historic 
reasons, it would appear that a px'eference continued to be given 
to the French coins; and as these latter became lighter and 
lighter in weight by much wear, they effectively debarred better 
coins fiiom local circulation. 

On 7th May 1796, the Legislative Council of Lowerf Canada 
passed the Act 36 Geo. II.I., c. 5, the preamble of which runs' as 
follows : — ' '.Vi 

Bee also under Jamaica, the Bahamas, &c. ; and see page 395. 

f In 1791 Old Canada was divided into the two Provinces of Upper and 
Lower Canada. 

J The Official Gazette of 18th October 1792, contains proposals for a 
"Canada Banking Company,” emanating* from merchants, &c., who had 
** experienced great inconvenience in Canada fi’om the deficiency of specie or 
some other niediuiii to represent the Incre^ing' circulation of the country, as 
well as from the variety of the money' -now eaireht” Stevenson states that 
■ they “succeeded in forming a -private- hank 'onJy^ cMefiy of, deposit, not: of 
'issue/’ 
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Whereas it will tend to prevent the diminution J of the specie 1 

circulating in this Province, that the same be regulated accord- I 

ing to a standard that shall not present an advantage by carrying 
it to the neighbouring countries, and whereaB hy l-Jie ''Ordinance 
now in Jorce for rerjalatmg the currency of this Province^ an adva.n- 
fage does arise hy carrying gold coin out of the samc^ be it there- 
fore enacted/’ &c. 

The following ratings were then laid down in order to retain 
gold : — 



Weight."'^ 

CiuTency. 


Gold. 

Dwts. 

Grs. 

£. s. 

d. 

British guinea - « - - 

\ 0 

6 

i 3 

4 

Johannes of Portugal - - - 

; 18 

0 

4 - 


Moidore „ « - - . 

6 

18 

1 10 

■ 

Milled doubloon, or 4 pistole piece, ' 





of Spain « - - - - 

17 

0 

3 14 


French Louis d’Or, coined before 





, 1793 - - « - - 

0 

4 

■ 1 ■ 2 

6 

French pistole, coined before 1793 

4 

4 i 

18 


American Eaglef » « - « 

11 

6 

2 10 

- 

SlLVEK. 





British crown - - - - 

- 

- 

5 

6 

„ shilling 


- , 

- 1 

1 

Spanish milled dollar § - - 


- 

- 5 

- 

,, pistareen • « ~ 


* 

-- 1 


French crown, coined before 1793 



- 5 

6 

piece of 4 livres 10 sols tournois - 

- 

- 4 

2 

„ „ 53 ^6 sols tournois 

■ ■ - 

• 

* 1 

8 

94 

^ 33 . 5J> ’3 35 


- 

- 1 

1 

American dollar « « - 

- 


5 



A nd all the higher and lower denominations of the said gold and 
silver coins shall also pass current, and be deemed a legal tender 
in payment of all debts and demands whatsoever in this Pro- 
vince, in the same proportions respectively*” For every grain of 
gold (in all the gold coins mentioned), above or below the above 
weights, 2| d, w^as to be allowed or deducted in payments by 
tale ; but over 50 1. currency either party might require gold 
coins to be weighed, computing the gold coin of Great Britain, 
.Portugal, and America' at'- 89 'currency per ounce, and the 
' ’gold coin of Spain and Prance at %1's. per ounce., 

Precisely similar provisions w to enacted on 3rd June 1796 for 
Upper, Canada, by the- Act 36 Geo. III., c, h 

' ' * 1 1 will be observed that the mights me generally reduced. 

the old Eagle, wlnch’.wa's of "British -standard fiaeness, and contained 
247*6 grains of fine gold, 

, , , ^ to 4.%- (id sterling '.naoheyf’ 'Observes the Act incideniallyj refet- ,, 

' •' ring to Anne^s Proclamation of 1704, ^ “ . ' ' . 

V'',;, - - ' ' ' ^ 
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;..^,: Practically 5 therefore, what was done in' .tlie two Provinces in,, 
1796, was,.(i), to raise the (light ..weight) xloiibloon, 2 s. nearer to , 
.its". intrinsic value, relatively to .other gold coins.,; and (li), to give 
legal currency to the new'' American Eagle and silver dollar. 

But the, under-rating of Spanish and Prencli gold; continued to 
drain such coins out of the', country.,; 'and, whereas .by, the Act., 
.now in force., the. relative value, of gold coins current in this 
Province is not accurately established/’ the Act 48 Geo. III., 
c. 8, was passed in Lower Canada in 1808 ; and the similar Act 
49 Geo. Ill,, c. 8, in Upper Canada in 1809. 

By these Acts the doubloon rvas raised by 6 d. to 3 L 14 s. 6 d . ; 
the Louis d’or by 2 to 1 /. 2 8 J.. and the French pistole by 

3 d, to 18 6*. 3 d., for payments by tale ; -whilst for payments of 
over 20 /. currency (as against 60 L in 1796), payment might be 
made by weight — (i) at the old rate of 89 5. per ounce for 
American, Portuguese, and British gold coins, and (ii), at the 
increased rate of 87 5. 81^/. per ounce for Spanish and French 
gold coins. It was further provided that for every grain above 
or below the standard weights cited above, an allowance should be 
made,— (i) of 2^d. currency per grain for American, Portuguese, 
and British gold coins, and (ii), of 24 d. currency per grain for 
Spanish and French gold coins. 

it will be observed that, though provision was made for-weigh- 
ing gold coins, no penalty w^as imposed on light s?dver ; and this 
immunity continued to maintain silver coins as the real standard 
of value throughout Canada. 

Thus far the currency of the two Provinces of Old Canada wus 
governed by similar enactments, each step being taken with a 
view to keep the under-rated gold coins in circulation.* 

On 1st August 1B12, in order to provide funds for the American Wa.% 
the Provincial Parliament of Lower Canada passed an Act to facilitate the 
circulation of Army Bills,” to a total amount not exceeding 250,000/. cur- 
rency, and in denominations of (i) $4 and (ii) 825 and upwards, 'ihe 84 
notes were payable in cash on demand ; tlie higher denominations bore 
interest at the rate of 6 per cent,, and were redeemable either in cash or in 
bills on the London Treasury at a rate of exciiange to be fixed once a fort- 
night. The maximum issue was increased to 500,000/. by Act of loth 
February 1813, and to 1,600,000 /. by a further Act of 1814. *Tlie latter Act 
provided that “ a sum no less than 200,000/. and not exceeding 500,000/. 
shall be in bills of 1, 2, 3, 5, and 10 dollars, such bills (being) payable as 
those of larger denominations in bills of exchange on London, and not bearing 
interes;^, and that the holders of such bills shall be entitled to demand Army 
Bills of $50 and upwards bearing interest.’b>,No notes were issued after 1st 
February 1816. The grand total of Ariny Bills issued was 3,441,903 /. 105., 
made up as follows : — 

£. s. d 

Bills of 26, 50, 100, and 400 dollars 2,793,012 10 - . , 

Bills of I, 2, 3, 6, and 10 dollars - 561,500 - - 

Bills redeemed with specie only,— 

$4 52,13! - - 

$l " • - '44,750 - - 

Total,,-. - J. 3,441,003 10 - 

The above Acts were repealed m4817, and the Ariny' Bill Office’ was finally 
closed on 24th December, 1,820. ' 

The introduetioB of this paper currency/* observed a writer in the Quebec 
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Tlicrngh the most over-rated - of the larger coins was the light 
Freiidi crown^ jet, as fresh supplies -of this coin and its sub- 
divisions were impossible, it cannot be regarded as having been 
the real standard of value, at any rate in Upper Canada. The 
volume of Spanish silver procurable may be taken to prove 
that, even in spite of its being rated on a par with the less 
valuable silver dollar of the United States, the standard of value 
in Canada was the Spanish dollar, or more properly the token 
plstareen. 

This view is borne out by the evidence given in 1857 before 
the Decimal Coinage Commission by Mr. Draper, Chief Justice 
of Common Pleas in Upper Canada. According to his testimony, 
the circulation of Upper Canada in 1820 consisted mainly of 
Spanish coins, with some French crowns, &c. (though not to the 
extent prevailing in Lower Canada at that date). Of gold,” 
said Mr. Dra])er, saw very little except the English guinea, 
the value of which, by provincial statute at that time, was 
23 s, 4d, I do not remember to have seen any other gold coin 
in circulation at that time.” But with one and the same metallic 
currency, the accounts of the Province of Upper Canada were 
complicated by two concurrent systems : — 

(i) In the Halifax currency the pound currency ” was divided 
into 20 currency shillings, or four Spanish dollars, each rated at 
5 s, currency. 

(ii) In the JVeiv York currency the unit was the York 

shilling,” Le, the Mexican Beal, eight of which went to the 
Spanish milled dollar. Twenty York shillings ” made up the 
New York currency pound. But as the York shilling, or one- 
eightliof a Spanish dollar, was equivalent to only 7 J d, in Halifax 
currency, it follows that the New York currency pound was only 
equal to 12 6d, in Halifax currency. 

The New York currency system of account was prohibited 
virtually by the inconvenience the Legislature attached to draw- 
ing bills or notes or rendering accounts in that currency.” The 
prohibitory Statute (2 Geo. IV., c. 13), was passed in Upper 
Canada on 14th April 1821, and thenceforward ^^we had the 
same coins in circulation as before; only all our accounts were 
kept in Halifax currency.” It is, however, carefully to be borne 
in mind that by Halifax currency” is meant merely the 
denominations were (imarginary) pounds, shillings, and pence, 
wnth a 5 s, rating for the dollar. Out of political prejudice, as 
Mr. Draper observed,' and'' in_ contravention of all commercial 
convenience, a nominal adherence to sterling was maintained 
part passu with a circulation mainly composed of non- sterling 
coins.'"'' /' ' ' ' , \ 

In Lower Canada, in 1819, , by The Act 59 Geo. Ill, c. I, 

, GaMtte*’bf .jlst March 1815, was certainly a seaionable and jiidiciotis experi- 
inant., and its unprecedented success .has not only 'been a great pecuniary saving 
to Great Britain, hut it has ixIbo contributed in no-stnall degree to the preser- 
vation of these 'Proyinees,^.v’'\(5fec -Mr, James, Stevenson^s monograph of 18925 
treating of Arwiy Bills In elaborate, detail.) 
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French' gold and silver coins strnck; since 1792, were, admitted to 
unlimited legal tender, the gold 20-'fraiic piece of 4 dwts. 3 grs. at 
18:^*, Id.,, the silver ecu of -6. livres, at,5 5. 6. and' the silver 
,:5-francs , tonrnois/.at 4 5, 8d^*--.By this step these silver French 
coins* were made the standard of value in Lower Canada, the 
Spanish dollar and its sub-divisions remaining the standard in 
Upper Canada. The popular money of account in Lower 
Canada, remained livres, &c., at six livres to the Spanish, dollar, -; , 

In 1825 was issued the Order in Council dated 23rd March of 
that year (printed at p. 425 infra,), which over rated the Spanish 
dollar at 4 s. 4 d. for concurrent circulation with sterling. As 
shown above (page 23), the object of this Order was to introduce 
British silver into general circulation throughout the colonies. 

In 1827, under the influence of the above Order, the Provincial 
Legislature of Upper Canada passed the Act 7 Geo. lY., c. 4, 
whereunder the following ratings of British silver in currency 
wmre enacted, viz. : — 

■ ' s, ; ,d , ; 

British crown piece - - - 5 9 

British shilling - - - - I 2 

As these rates co-existed with the 6 s, rating of the dollar 
(both Spanish and American), British silver coins could not be 
brought into circulation. The coin was either returned upon the 
Commissariat for Treasury Drafts, or bought up (for the New 
York market) at 6 s, currency per crown as a remittance to 
London, whenever the exchange ruled above 9i per cent, premium, 
the 6 s, rate being equal to 8 per cent, advance on the New York 
sterling rate of 4 s, 6 d., and 1 1 per cent, being sufficient to cover 
freight, &c. But, further, the abundance of paper money was 
sucii that in 1828 it was reported that the circulating medium 
of both provinces is paper; British coin is never seen, and, 
except among the Canadians below Quebec, rarely a silver dollar. 
Specie cannot swim so near the engrossing gulfs of the American 
paper circulation.” The notes issued by the banks ranged as low 
as a dollar, or 5 ,9. currency. 

The flooding of North America with pistareeiis led to the issue 
of a Report on their intrinsic value by the United States Mint 
on 1827. In consequence, they were accepted at only 17 in lieu 
of 20 cents. In 1830 Upper Canada passed the Act 11 Geo. lY., 
c. 6, ""demonetising the pistareen (or shilling ”) and the 
French silver coins, and enacting that British silver coins should 
no longer pass current if they had lost l-25th of their full weight. 
And a reduction of the rating of the pistareen to 10 d, ^vas effected 
in Lower Canada by the Act -10 & 11 Geo. lY., c. 6. The 
result was to establish the dollar, in lieu of the pistareen, as the 
standard of value in Upper, if not in Lower Canada. In the 
latter xwovince the \vorn . 6cu still held the field, but a^’owing 
scarcity of these old coins' allowed- South American dollars and 
U. S. half-dollars to- circulate* ^ • 

’#lt was estmmted/m :^ay 1828 that was about ’^0,0001 worth of 
; these coins ill Lower Canada.'' ^ ■ 
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■ ''In 1*834 the 'Uni States’ passed to a gold standard by the 
new colnagei whereby the old 'eagle .passed for 110*67, and the 
sovereigns, for 14*875 instead of |4*44. This important step was 
severely felt .in Upper Canada, — all gold disappearing into . the 
'United; ■States, anxl the, only silver obtainable (that of the United 
States) being drained out of the country again in connection with 
the exchanges. In 1836, in consequence, it is alleged, of the 
presentation of notes for payment by foreign holders, an Act was 
passed, in Upper Canada raising the rating of the British crown- 
piece to 6 currency, and of the British shilling to Is, 3 rf. 
currency, and providing for the denominational rating of the 
British sovereign, the Mexican do! lar, and the United States 
eagle. The result is shown in the following table of currency 
.value's.:— "■.'■'■' 

£. 5 . d. 

United States eagle (old), weighing 11 dwts. 6 grains - 2 13 4 
^ 5 , ^ (new^) ,, ^ 33 ■* ^ If^ 

British guinea, weighing 5 dwts. 94 grains - - I 5 6 

„ sovereign „ 5 „ 3| „ - - - I 4 4 

'crown '4 - ' - - - - ■■, ,■-■ - 6 

Spanish milled 1 

Mexican -klollar ■■■ ' - - - - '5 - 

United States J 

Shilling t “ - “ - • - - - - 13 

Being now over-valued with regard at once to the sovereign, 
the crown, the eagle, and the dollar, the shilling (being the 
cheapest tender of payment), drove out all the other coins, both 
gold and silver. Practically reduced thus to shillings (and six- 
pences, rated at 74 d,) the Province of Upper Canada asked for a 
special silver coinage to be legal tender above its bullion value. 
P'ortunately, this proposal, which emanated from the local note- 
issuing banks, and would have benefited them at the expense of 
the exchanges and prices, was rejected by the Home Govern-'' 
inent. 

The only points of importance in Canadian currency during 
the next few years have reference to paper. In Lower Canada, 
in 1838 an Ordinance (2 Viet. c. 1) had to be passed to 
allow certain banks to suspend the payment of their notes in 
specie, owing primarily to the failure of the United Stales 
banks to redeem their notes in specie, and to the consequent pur- 
chase and presentation of Canada notes which were redeemable 
in British silver. In Upper Canada the total note circulation in 
1837 is stated at about 200,000 7., of which apparently a con- 
siderable part consisted of promissory notes of so-called private 
banks, of doubtful solvency, and not subject to those checks 
which it is thought necessary to impose In regard to banks 
"chartered by the Legisktiire.’’ Accordingly, in 1837, the 
.currency of Upper Canada ‘.was' purged of such worthless paper 

the' new eagle coined' after 1834 and containing 233*2 grains fine, 

' ' f Ooinmoidy known as a quarter' dollar,'^ _This statutory action of Upper 
Canada finds an exact, parallel,' and anticipation,' in the conventional action of 
Antigua, kQ/-\ It was copied, directly from 'Nova Scotia (see infra). 


IS6 COLOKIAL' CxT.E'RmC^'. 

by^ tlie, passing of the Act ;7-: Will; tlie 

privilege of note issue Ao authorized banks^ and, making it a mis- 
demeanour. for other persons to is|ue a bank bill or note intended 
to' pass' as ;'m was copied in Lower Canada in 

18395 with the addition of a 'prohibition against the issue oi notes 
for less than' 5 s. currency, a ' salutary prohibition which Upper 
Cana.da . adopted in 1840. " 

After the issue of the Order in Goimcii of 7th September 1838 
{see page 27), revoking the 1825' Order so far as respects Her 
Majesty’s Colonies and,. Possessions in America and in the West 
I.Bdies,.” no, constructive Imperial legislation was passed affecting 
Canadian currency ; bnt Bills passed the Legislatures both of 
Upper and of Lower Canadaj retaining all the principal imperfec- 
tions of their respective currency systems. These Bills did not 
receive the Boy al Assent. Before any further legislation took place, 
the two Canadas were re-united in 1840 by the Imperial Act 3 
& 4 Viet., c. 35, under the style of the Province of Canada.” 

In 1841 the United Legislature passed the Act 4 & 5 Vic. 
c, 93, repealing all past currency legislation, and enacting as the 
new basis a pound currency,” such that 1 /. 4 5. 4 should equal 
the sovereign. 

The following ratings by tale were laid down : — 


Legal tender by tale to any amount. 

Weight. 

Currency. 

Gold: 



United States eagle, coined before 1834 

11 6 

2 13 4 

United States eagle, coined since 1834 

10 18 

2 10 

British sovereign of Impeiial weight - 


14 4 

S 

* Spanish milled 
; , United' States. ., : - 
':',;P,eruvian, 

Chillian 

ilver : 

> Dollar- - - 


- 5 1 

, ■ : tlentral ^ ' AmC'rican ; 
■South 55 

Mexican - 
Halves’ of the aboi 

e dollars 

8 14 

- 2 6| 

French d-franc piece - ■ - 

16 0 

- 4 8, 

Legal tender only up to 50 s. cy.: 



British crown, as lawfully current 


8|||i|i||i 

British coins of all other denominations 
at proportionate rates - , ; - 



, Subdivisions of dollars, less than halves, 

, not having lost 4 per cent, of their 



weight - - 



— u. r. 
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If till payment to be.' made in gold coins' exceede.d 50 Z., either 
party might ■ insist, on payment by weight (i) at 94 5 ., lOrl. 
currency per oz. .for .British gold, coins, or United ' States gold 
coins struck, liefore, 1834, or' (ii) at 93 s. per oz., for United States 
gold coins of the later issue. ' ^ ' 

For payment , by \veight,' but not by tale, the following gold 
coins were admitted to unlimited tender when offered in sums of 
not less than''50 currency, ” : — 

St cf, 

French 4()-franc piece, and its multiples or 

divisions ■■ - ' -per ounce 4 13' «• 

Spanish' ■ ■ -1 

Mexican > Doubloon and the parts thereof „ 4 9 7 

Chilian « J 

.La. Plata ■ ..1 , ,, 

and I Gold coins - - - -j? 495 

Columbian J 
Portuguese 

and I Gold coins - - - - 4 14 6 

Brazilian j 

As the sovereign contains 113 grains of fine gold, it was 
properly valued, relatively to the Oagle containing 232*2 grains 
fine' And taking the Spanish and Republican dollars at 50 d. 
sterling, a tolerably exact equilibrium was obtained between the 
sovereign and eagle on the one hand and those dollars on the 
other. But, inasmuch as the United States dollar was rated 
equally with the Spanish and other dollars at 5 s, 1 d, currency, 
a preference of | per cent, was given to this coin in Canada. 
Since 10 of these coins were procurable, over the border in 
the United States, for a gold eagle rated only at 50 s, 
currency, it may be concluded that the real standard of value in 
Canada was now the silver dollar of the United States. 

In 1850 the Parliament of the Province of Canada passed the 
Act 13 & 14 Viet. cap. 21, ^Ho establish freedom of banking/' 
which (i) repealed the Acts of 1837 and 1839, &c. in Upper and 
Lower Canada, but (ii) re-enacted their provisions as regards the 
restriction of issue privileges to authorised banks only, and 
(iii) limited issues to the face equivalent of provincial securities 
to be previously deposited by the banks. So far therefore as 
this Act applied, the Note circulation of the Province of Canada 
began to be specifically secured, though fiduciary only (c£. the 
Notes of the National Banks of the United States). 

In 1851 there was a proposal to strike a “pound currency in 
gold containing 92*877 grains of fine gold,' with a decimal coinage 
in silver, subsidiary thereto.' ' But nothing came, in Canada, of this 
scheme for. perpetuating in gold^ the 'old .5$. rating of the silver 
Spanish dollar, y'" ’ \ , ''' ■ ' 

la 1853 by the Act- 16 Viet. cap. . 158 {see also chapter 15 of the 
ConsoIidaTed Statutes 'of.'tbe^ date Province' /of Canada'^7 ^ 
further step' was taken -Vtowards dfee''., adoption of the United 
States (gold) ' currency by, providing .that,: the denominations of 
■' money might bo' not only ■.shiliingS__pid paheej, but also “dollars^j. 
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ceatsy .aiid mills.” Jn consequence of 'the old; 5 s. rating .of the 
Spanish dollar^ this statutory dollar (divided into 100 cents or 
1,000 mills) was to be the quarter of the fictitious “ pound eiir- 
rency.” The sovereign was still rated at 1 /v4 ^. (or ,^4.86) 
currency, and the gold United States eagle at 2i.^ 10 5. ) or $ 10) 
currency ; but, after providing for the passing of British silver 
and copper coins at their proportionate sterling values within legal 
tender limits of 50 s, and 1 s, currency respectively, all other 
existing silver coins were demonetised. Provision was made for 
the Introduction of a local system of token coins, which wnxs in 
part carried out by the introduction of silver 20~cent, 10-cent, and 
d-cent pieces, and of a copper 1-cent. piece struck at the E-oyal 
Mint and made current by Letters Patent of 10th December 
1858."^' The total nominal value of this coinage of 1858 was 
1 450,000, and it w^as struck in the following proportions, viz-: — 
,^150,000 in 20 cent pieces, 1 125,000 in i0~cent pieces, 1 75,000 
in 5-cent pieces, and $ 100,000 in bronze cents. In 1857 the 
rendering of public accounts in dollars and cents was made com- 
pulsory by the Legislature of Canada. 

In 1866 the Province of Canada provided for the issue of 
Provincial Notes; but this subject will more conveniently be 
treated in connection with the Dominion issue. 

It is now necessaiy to consider the currency of other Colonics 
which were amalgamated with the Province of Canada’’ in or 
after 1867 to form the existing Dominion.” 

II. Nova Scotia. 

In 1787 began the currency legislation of this Colony. In that 
year was passed the Act 28 Geo. III., cap, 9, prevent the cir- 
culation of base and counterfeit half-pence and other copper coin, 
and to establish the current value of English crowns, half-crowns, 
and shillings.” The ratings fixed were 5.s% (S (L for the crown, 
2 s* 9 di for the half-crown, and 1 1 d» for the shilling, and so 
in proportion for the lesser divisions of such coin.” It will be 
observed that the Halifax rating of 5 s. forthe Spanish dollar (taken 
to represent 4 s. 6 cL sterling in accordance with Ne'wton’s rating 
of 1717) underlies these ratings, and that a crown is rated a penny 
higher than five separate shillings. The real standard of value 
was thus the Spanish dollar and its subdivisions, especially the 
pistarCen. It is to be noted that neither in this nor in any subse- 
quent Act of the Colony was the silver dollar actually declared a 
legal tender. So familiar was the coin that its currency was taken 
for granted. 

In 1817 an Act (57 Qeo,, III. cap. 2) was passed to gel special 
copper half-pence coined in England for the Province. But the 
Royal Assent was refused, and no-steps -were taken. 

On 23 March 1825 (^ee 'page. 23) the Imperial' Government 
issued the Order in Council • and Proclamation for introducing 
British silver and copper tokens into general circulation throughout; 
the Colonies. As the Royal Proclamation rated the dollar at 4^. 4 d. 

* See Reports of Committee hf the’'- Executive CoaaciJ, approved l>v the 
Governor in ComHtii on -ISth June and I0t!i September 1857. . ... - '■ 
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for conoiirreEt circulation witli sterling, it was found expedient^’ 
by the Act 7 fjeo. I V., c. 19, to repeal the above ratings of. 1787 
for sterling coins, so that in future vsuch coin may pass current 
in this Province according to the actual value.” This repeal left 
the Colony without any legal currency whatsoever, though in 
practice it had. no effect on the metallic circulation. 

In 1834, in view of the monetary legislation of the United 
States in this year and the consequent drain to the United States 
of all go.ld coins and all coins representing a gold standard, Nova 
Scotia proceeded to pass in self-defence the Provincial Act 
4 Will. IV., c. 61, from which the following noteworthy words are 
cited : — 

Whereas the adoption of British sterling money in the 
currency and monies of account of and thoughout all His 
Majesty’s dominions would be highly useful, and tend to unite 
more closely the interests of the colonies with those of the Mother 
Country. But to make such alteration in the currency of this 
Province, at present, would be inconvenient mid inexpedient^ 
unless the same were adopted in the and 

whereas, in the meantime, and until such changes shall be made 
in the currency of other Colonies, it is requisite and necessary to 
establish a standard of value and an equivalent for property, 
which may be obtained by fixing a value upon foreign gold and 
British silver coins : Be it therefore enacted that ” the following 
rates, &c., shall be established, viz. : — 

English shilling'^ rz 1 3 rf. currency) with a 50 /. limit 

5, sixpence =: „ i of legal tender. 

Spanish American doubloonsf = 4 7. „ 

The ratio between British silver (as representing the gold 
sovereign) and the doubloon (worth 64 5. sterling) was just. .But 
as the silver dollar continued to be rated at 5 s, currency,!: 
whereas its sterling value was 4 s, 2 rf., this coin was under-rated 
2 1 d. currency. Practically, therefore, the shilling (as a “ quarter- 
dollar”) and the doubloon formed the8tanda,rd of value under this 
Act. But, in addition, there was about 50,000 7. sterling in 
Province Paper in circulation which had not for many years been 
redeemable at the Provincial Treasury. 

In the year 1836 in consequence of the present disordered 
state of the currency”) the Provincial Act, 6 Will. I V.,«c. 41, was 
passed, formally rating the sovereign at 25^’. with proportionate 
rating {i.e, at the 1834 figures above) for British silver coins within 
a 40 limit of legal tender. 

The crown and half-crown were left to find their own currency value 
and passed during the whole of 1884 at 65 . and 3 5 . respectively. These coins 
were almost without exception paid back to the Commissary for Bills on the 
Loudon Treasury. 

r, t ^*The difficulty of procuring British coins in the ordinary course of trade 
^ 3 lill eontinuing.’' . 

J When Mexican dollars were introduced ia 1884 by the Commissariat 
they w^ere bought up by speculators at 55 . 8 currency for the United States. 
; But as this speculation did not answer, they gradually fell to 5 s. again, much to 
the annoyance of the soldier whonow got only four British shillmgs in exchange. 
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,Iii: 18S95,' iii.coBseqiieiice of- the above-meBtioned 'iiiider“fating; 
:of the* silver dollar,, the looal -Aet 2 Viet., c.., '3.7, was^ passed as 
to '. payin'g ' T.reas'ury . Notes in ■ dollars, not, at. their value 
ill the. '.old' ,IIalifa.'X currencj of 5'^?.^' .but ....eorreiit rates, 
stated to have fluctuated of late from 5 1 d to 5 S d,” 

In 1839 the coins in circulation were stated to be mainly doubloons 
and British .silver. 

Ill 1842,^ by the Act, 5 Viet. o. 8, the Provincial Legislature,;^ 
to regularise the conventional ratings in force, enacted the 
dbllowiiig just : currency, values, taken from the Imperial Pro- 
. clamation of 1838 (see page'27), viz. — 



Currency. 

Sterling. 


£. s. d. 

4 - - 

£. s. d. 

3 , "4 - 


1 5 - 




- 4 2 


- 1 3 

^ 1 


_ - 1 

1 

. V *** 

i 

i 


Golb: 

Doubloon f 
Sovereign 


Silver 


Peruvian Y', 7. 
Columbian I r\ 1 1 4 - 
Mexican _ | 

Old Spanish 

Shilling 
Penny - 
Halfpenny - 


The limit of le^al lender was fixed at 40 s, sterling, or 50 s\ 
currency, for British silver, and at 1 s. currency for British 
copper coins. 

As late as 1846, as appears from the Act 9 Viet. c. 52, ^Yhe 
practice of making promissory notes , . . payable in timber, 

country produce, and other specific articles, prevails to a great 
extent iiuthis Province.” 

In 1859 (see 22 Vict.,c. 24). public accounts were to be kept 
in dollars and cents, with an optional second column for £. s. d , ; 
and for this |)urpose a sovereign was to be brought to charge at 
5 dollars, and silver coins in proportion. This preliminary step 
led in 1860 to the passing of4he Act 23' Viet. c. 3, whereby, in 
addition to prescribing dollars and cents as the sole denominations 


♦ See Reperfc of a Carrency Cariimittee,l<lated 4 March 1839, arid ordered to’ 
he printed on 7 March by the Assembly. ' 
t UqdgiuBg not less than 415 grains,, and eontaUiing not less than 360 grains 
finegokt - ^ ' 

I Weighing not less than 4 16, graihs^aiid containing not les than 373 grainsof 
fine siim\ , , ’ ' 
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of Eimiey, ;;tEe;^foilowm^ ratings.- of legal tender 'coins .were 
enacted, viz. 



Currency. 

Sterling. 


' c. 

£. s. d. 

Sovereign - - . - ' - 

5 - 

1 - ^ 

Doubloon (of 360 grains fine) - - 

Peruvian 1 

16 - 

3 4 - 

Cokmbiaii - 

■ 1 4 

- 4 2 

Old Spanish] 




A 10~dollar limit of legal tender was placed on British silver 
coins^ which were rated in currency as follows : 


Grown. 

Half-crown 
Florin « - - 

Shilling « « - 

Sixpence - - - 

Fourpence 


1 : '25 ■■ 

62i 

- oO 

- ■ :25 
-.121 

- 8 


For bronze and copper money the limit of legal tender wa 
fixed at 25 cents (I s.)^ and old provincial copper pence were to b 
withdrawn from circulation to make way for a new local issue. e 
Under this latter provision the following coinages were struck at 
tlie Koyal Mint, viz. : 


Year. 


Cents. 

i Cents, 

, Total. 

.,1861: -V 


■ $• 

8,000 

$. 

\ 2,000 

$. 

10,000 



10,000 

— 

10,000 

1864 


8,000 

2,000 

10,000 

Total nomiHal Value - 


26,000 

4,000 

II.U, , 

30,000 


It will be observed that the metallic currency of the United 
States had not been adopted in Nova Scotia prior to its inclusion 
in the Dominion, and that no specific rating of the eagle had 
^ been fixed. . ' . 

When Nova Scotia was incorporated in the Dominion of 
Canada, old debts were to be paid at the rate of 73 cents of the 

, In’ 1856 tlie Province had obtained; '1,250 in pence ”, and 1,2501 in 
** half-pence ” from the Royal Mint.' ; By the Act of 1859 these coins were to 
be called in and exchanged at 60 pence to the dollar. 
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new ,, Canadian ciirreiicy for ■ every ' 75 ' cents' of Nova. •Scotia 
'CAiiTency* 

III. NEW'BEUNSmCK.: ' 

T Ills Colony 5 ceded to Great Britain in 1763, formed part ot the 
colony of Nova Scotia until 1785,: when, it was erected into 'a 
separate colony. In New Brunswick, as in' Nova Scotia, -the' 
currency basis was the rating of the Spanislv dollar at 5 s, 

; . .Ill 1786, -by the Act .26 "Geo-. III. -c. 16, the following ratings 
were laid down : 


Gold: " - - ■ ' 

Portuguese half Johannes (or ^8) 
English' guinea ' - ' 

'.Silver :■ 

' English cro.wn ' ■ 

French crown 
Sp'anish dollar 


£. s, d. 
1 3 4 


-56 

- 5 6 

- 5 - 


Practically, the pistareen (as a ^‘shilling’') was hereby esta- 
blished as the standard of value. 

Whereas it will tend to prevent the diminution of gold specie 
cireulating in this province, and whereas an advantage does arise 
by carrying gold coins out of the same” (says the Act of 1805, 
45 Geo. III. c. 4), the following currency ratings were enacted : 


British guinea 

Portuguese Johannes - - - - 

Portuguese Moidore - 

Spanish doubloon - ^ 

French Louis cr Or (coined before 1793) 
French pistole (coined before 1793) 
■Americaii-eaffle'^'- ■ - ■ ..«■- 


Dwts. grs, 
5 6 


18 

6 

17 

5 

4 

11 


0 

18 

0 

4 

4 

6 


£. s. d. 
1 3 4 

4 

1 10 - 
3 14 - 
1 2 6 
-- 18 

2 10 - 


And all the higher and lower denominations of gold coin shall 
also pass current and be a legal tender, in payment of all debts 
and demands whatsoever in this province in the same proportion 
respectively.” 

For eyery grain,more or lessthan the above standard weight, 2|<i. 
currency vras to be added or deductedin payments by tale. In all 
payments over 50/. currency either party might require the gold to 
be w'eighecl at 89 s. currency per ounce for the gold coins of Great 
Britain, Portugal, and America, and at 87 per ounce for the 
Spani sli and French gold. No plugged gold of any kind shall from 
and after the passing of this Act be a lawful tender in this 
Province.”’ The above Act of 1805 was copied from the 1796 
Acts of the two Provinces of Old Canada, and failed, equally 
with them, to retain in circulation gold coins other than those of 
the United States. After the reforimation of the Imperial coinage 
in 1816, under the Imperial Act 56, Geo.lIL'c. 68, the Frovmcial 

^ Contaiaing 247*5 grains, of fine gold up to 1834. 
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Act of 60 Geo; III. was passed, and,, after approval' by Order in 
Council of 1st February 1821, was published in the Province on 
5 til June 1821. This Act rated the new sovereign (containing 
113 grains 'of fine gold) at 22 s. 3r/. currency* (on analogy with 
the old rating of the guinea), and repeated the old rating of 
the' British clown-piece at 5 s. 6d. and so forth. The silver 
dollar of the United" States was formally rated at 5 s., innccord- 
ance with the United States valuation of these coins at ten to the 
eagle. ; ■ ■ , ^ ' 

The result of the under- valuation of British coins, both of gold 
and silver, was that they passed, not at their legal rates, but at 
prices varying with the exchange with England. The eagle being 
over-valued by over 1^. 3d. relatively to sterling, remained the 
standard of value, and the only coins that could be kept in concur- 
rent circulation with it w^ere a few light French crowns and (with 
difficulty) the silver dollai'S of the United States. New Bruns- 
wick had, in fact, practically adopted the currency of the United 
States with its over-valuation of gold. 

About 1828 it was agreed popularly not to receive the-pistareen 
for more than 20 sous(z>., fth of a dollar), and with |T as a limit 
of tender. This step followed on the action of the United States 
in 1827. In order to retain sterling coins in circulation, the local 
Legislature passed an Act in 1843 rating the sovereign at 
1/. 4^. 2d., the eaglef at 2/. 10s., the British crown at 
6 s. d., the French crown at 5 s. 6 d., and dollars at o s. currency. 
The Royal Assent was refused to this measure and it never 
became law. Under its provisions the eagle would have been 
over-valued about 4J. currency, relatively to the sovereign 
containing 113 grains fine. But in the next year a still less 
satisfactory measure was passed, establishing the following 
currency i^atings : 

£. s. d. 

■ 2:10 "■• ■■ 

-.."'.O':' 


It Will be observed that even under this Act the eagle was 
over-vaload relatively to sterling by over 8 d. currency, or about 
1 1 per cent. It therefore continued to .be the local standard of 

On 7th April 1852 was passed the Act of the Legislature of 
New Brunswick, 15 Viet c. 85, confirmed by an Order in Council 
of 30th June 1852 and Proclamation thereunder. Under this 
Act the denominations of dollars and cents in accounts were per- 
mitted, though the unit of account was fixed as the pound 
cuiTcncy/’ and the Act contemplated a local coinage, 

■ * At 23 $. 4 dn ' for the guinea, the ■ sovereign shonM have been 22 s. 25 d., as 
the Mint advised at the time. ' ; ^ . T--, 

f Containing since 1834 only 232*2 grains of fine 'gold 


United States eagle 
Sovereign 
Crown piece - 
Spanish 

Mexican Uuiiov 

South Americanr ^^^^^ ** 

TTty i +■ /'ll 
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The following were the ratings in currency : 

; (Ne.wVU eagle^- .■ - 

"So'v.ereign - ; ■ - , - ■ - . “ 

'Crown , » - - . . ,» ;■ 

■ ..SMliingt . *• - - - 

A 50 6\ limit of legal tender was fixed for British silver coins. 
By these new ratings no preference was given to United States 
gold coins over sterling ; but as there was no profit to be obtained 
by importing British gold or silver coins, the eagle may stili be 
regarded as the standard.J 

In 1860, by the Act 23 Viet. c. 48, the denomination of dollars 
and cents were definitely adopted for accounts, w ith permission to 
have a second column for sterling ” values. The basis of the 
local currency was made the statutory dollar, divided Into 100 
cents and 1,000 mills, such that |4 = i Z. currency, and 20 cents 
1 .s‘. currency. And under the provisions of the same Act it 
was decided in 1860 to issue a subsidiary coinage of |60,000^ in 
silver and bronze to be coined at the Royal Mint in the following 
proportions : — 

$ 

Silver - 30,000 in 20 cent, pieces] 

„ - - 15,000 „ 10 „ Struck in 1862. 

„ - - 5,000 „ 5 „ J 

Bronze - 10,000 „ cents§ - - Struck in 1861. 

A further coinage of the same pieces was sanctioned in 1864 
to the nominal value of .f55,000 in the following proportions : — 

' ■ ■ ■ ■' 

Silver - - - - 30,000 in 20 cent, pieces. 

„ ^ 10,000,, 10 
„ " - - - o,000 „ 5 „ 

Bronze 10,000 „ ceDts.§ 

ISo subsequent coinages were executed for New Brunswick, 
which thus possessed on its entry into the Dominion of Canada 
no other coins of its own than the above |1. 15,000 in tokens. It 
was provided in 1871 (see infra) that these coins should be 
a legal tender throughout the Dominion. 

® Bee also the Provincial Aet-IB Viet. e. 83. 

f It will be seen that the shilling was nnder-valned with regard to other 
Bnti.sh coins. Probably it was in view of a flooding of the eonntry with 
crowns and half-crowns, that the 7th section of the Act enabled tlie Lieti tenant- 
Governor by Proclamation stop, the circulation^’ of any British silver 
coins after six months’ notice. ’ , > * ' ‘ 

■ I ln,lB54 the colony obtained from the EoyalMint 2fi00L in “pence ’’and 
1,000 L in “ half-pence ” for loearcirculation. , ' ■ ' ' 

§ Ilalf-cents, also, are stated to, have been coined Atkins, p.- 270) ; 'but 
they w^ere not struck at the jRoyal'.Mint, and. are, therefore, ver^^ doubtful. 
Possibly Bandham, whom Atkins ' qu.OtdS', as his authority, has mistaken the 
Nova Scotia Imli-centsof 1861 and 1864. 


' 6 '. ■!- 
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* IV. Prince Edit ABD Island. 

After its capture in 1758, tHs island, like New Brunswick, 
was annexed to Nova Scotia in 1763*, but seven years later was 
constituted a separate colony, on petition of the inhabitants. 

In a revenue Act of 1785 (25 Geo. III., c. 4, s. 2) “‘la'wful 
money of this island” is defined as being “at the' rate of five 
shillino's per Spanish nailled dollar,” the standard currency 
ratin^r of this coin in British North American Colonies. 

The 18th century rating of the dollar at 4 s. 6d. “sterling” 
long survived in the colony. In the words of the Act of 1851, 

14 %ct. c. 33 “ Sterling money ever since the settlement of the 
colony has, with feiv exceptions, been paid and received in the 
liquidation of (piit rents by the addition of one-ninth part to the 
sterling, in order to reduce it to the currency of this island, 
withoiTt having regard to the fluctuating commercial premium or 
discount of exchange.” It is thus probable that the Orders in 
Council and Proclamations of 1825 and 1838 had no effect in this 
colony. See also recitals in the Act 16 Viet. c. 4. 

The money of account was depreciated by the excessive issue 
of irredeemable Treasury notes, 5 L, 2 1 10 s., and 5 s. each. 

According to the Journal of the House of Assembly for 18.53, 
“the first issue of Treasury notes was made in 1825 to the 
amount of 5,000 Z., while in that year the net revenue of the 
colony amounted only to 2,500 7.; and from 1825 to 1833 
inclusive, additional issues of Treasury notes were successively 
made, to the amount of 14,000 L, which several issues amounted 
in the whole, on 31st January 1834, to 16,500 7., and the _net 
revenue of that year, ending 31st Januarv 1834, was 16,92o 7. ; 
and from that period 1,0007. were cancelled annually, until the 
Slim of 5,000 7. was liquidated, which, reduced the amount of 
Treasury notes afloat to 11,500 7., which sum is still in circula- 
tion,”t About the date when this reduction had been effected, 
the undue issue (reaching 23,712 7. in 1851) of six per cent, 
“warrants” in small amounts by the colonial Government in 
anticipation of revenue, led to a great depreciation of currency. 
For, it was stated as early as 1839 that “ 20 British shillings pass 
conventionally as the equivalent of oOs, island currency, instead 
of about 24 s. before depreciation set in._ And even at this 
higher rate it was found impossible to retain coin in circulation, 
as\appears from the report of a local Commission of 1847*. There 

* “ The late Earl of Egmont, First I-ovcl of the Admiralty, proposed settling 
the island on a feudal plan, his Lordship to be Lord Paramount of the Island, 
which was to he divided into a certain number of baronies to be held of him, 
every baron to erect a stronghold or castle, to maintain so many men in aims 
and with their under-tenants to perform suit and service, according to the 
' custom of the ancient feudal tenants in Europe” (“An Account of I'rince 
Edward Island,” by John Stewart, London, 1806). _ 

t See, Acts 5 Geo. 4, c. 16 ; 6 Geo. 4, c. 12 (authorising 10 s, notes) ; 
11 Geo 4 c 16 ; 1 Wm. 4, c. 16 ; >3 Win. 4, c. 13 (directing cancellation of 
1 0007.’ yearly for five years) pS W«i; 4, c. 11 (making issue perpetual); and 
10 Viet. c. Pi (authorising' exchmige of old for new notes). The maximum 

issue consequently remhined 11,600 7, in notes of from 67. to 6 s. 

' • In 1846 the Home Government refused to, sauction a proposal from the 
i colony, to make 'a further issue of 16,000 7., to be redeemed In 16 years. 
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was (.naturally) n.o local ■ bank .at this time.; .and the convertible 
B.otes of the .private banks in. Nova, Scotia and New ■ Brunswick 
circulated in 'Prince Edward Island by 1852, to the' amount., of 
, 150 , 0,00 /. ■ , . ■ 

, .The colony meantime , had ,■ been led ' to .favour a, G overninc.u t 
note issue, and .in 1848 a .Bill passed the , House : of ^.Assembly - 
providing for a' spe.cie veserve amounting', to orie-third , „of the,, 
issue ; the Legislative Council wished to increase the 'reserve to 
half, and the Bill dropped. In the next Session, though nothing 
was done as'. to note issue, a re- valuation of the current coins was 
effected as' a preliminary to currency reform. ■ Under the Island 
Act, 12 Viet. cap. 24 (which received the Royal Assent on 6th 
October 1849), the following currency ratings were established. 


.VIZ. 


.Doubloon (weighing not less than 415 grains) 


Eao'le 


258 


Sovereign being of full weight ”) 
Shilling'^' (&c., in proportion) 
United States 
Peruvian 
Mexican 
Chilian 

Spanish milled - 
Central American , 

Half dollars 
Quarter dollar - 
.Halt-quarter dollar 
Five-franc piece - 


£. 

4 

3 

1 


d. 


Dollar - 

( Weighing not less than 
412 grains, of which 
370 grains must be 
hue silver.) 


s- 

16 

10 

1 


6 3 


3 

1 


Pence of United 


Kingdom, 


Canada, Nova 


6 

9 

6 


Scotia, and New Brunswick (with Is. 6d. 
limit of legal tender) « - « ^ ^ ^ i 

The main features of this Table were already popularly in 
force, as is proved by their appearance in the table which is 
printed in the 1844 edition of McCulloch’s Commercial Dictionary 
(Art. Quebec). 

The ratings of British coins ’were correct relatively to one 
another and to the doubloon and Spanish dollar. The United 
States silver dollar was overrated relatively both to other 
dollars to the eagle, which latter coin was undervalued about 
i .s. 8 d. as against the British sovereign. Thus the United States 
silver dollar was ’made the insular standard. Blit, hy section 
3 of the Act 19 Viet, cap. 1, the United States silver dollar was - 
ordered to be valued at only 6 ^. currency for calculating duties 
on imports, ' ■ , '.'ry / - 

In 1864 a limit of legal tender on silver coins was first intro- 
duced, the limit being fixed hy the Act' 27' Viet, ea:p.'T5, at 6 L 
currency (— 4 I sterling). , A* ''' ' ' . , : . . . 

In 1870 (by the Act 33- Vicfcca|>i:17)'Frenclyfive franc 'pieces'^ 
and ail the silver dollars, with their sub-divisions, were demone- 
tised. In 1871 it (was exp^ient' to assimilate the-' 

^ Ho limit of legal tender wae prescribed or other silver coins.'.’' ' 
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cmTetfcy of tks IslaBcl'to the Dominion of Canada and 

of the^ United ' States of America, 'and to introduce a decimal 
system of keeping accounts in the public offices into this country/’ 
Accordingly, by the Act 34 Viet. cap. 5, the dollar of 100 cents 
wag made the /unit of. account, and constituted on the United 
States ratio*of |4.86 cents to the sovereign. The following ratings 
were fixed by the Act : — 


British sovereign - 




1 

4 

cis, 

86 

„ crowns - : 

- 

- 

- 

1 

20 

,5 half-crowns 


- 

- 

0 

60 

„ shilling - 

- 

- 

- 

0 

"24 

„ sixpence - - 



• 

0 

12 

United States gold dollar 


- 


1 

0 

Spanish doubloon - 


- 

- 

16 

0 

Mexican,,; " j, 

- ■ 



15 

40 

French 20-franc piece - 

- 

- 


3 

80 

; v55; O' ■ 5, 9,? ; , “ 

- . 

- 

• 

0 

90 

Spanish silver dollar - 

- 

- 


1 

0 

.Mexican 


- 

- 

1 

0 

Pound currency - 


- 


3 

24 

Canadian silver coinage (face value). 





This important Act omitted to place a limit of legal tender on 
silver coins, and re-monetised the French, Spanish, and South 
American coins. These oversights would appear to have been 
speedily felt ; for, in the following year, the Act 35 & 36 Vi(3t. 
cap. 12, placed limits of |10 and 25 cents on the tender of silver 
and copper coins respectively, and demonetised all foreign 
silver coins.” The Lieutenant-Governor having been empowered 
by Section 5 of the Act of 1871 to provide a coinage of cents for 
the island, a million bronze cents were struck in 1871 by Messrs. 
Heaton and Sons, of Birmingham, under the supervision of the 
Eoyal Mint This 1 10,000 in bronze cents was the contribution 
of the Island to the currency of the Dominion when incorporated 
therein in 1873. But it was not till 1881, as will be seen later, 
that the Dominion currency system was extended to this colony. 

A.'-"MetaiIic Money. 

The International Monetary Conference at Paris in 1867 led to 
the passing of the first currency legislation of the new Dominion 
of Canada.” f... It was presumed' that the 23-franc piece in gold, 
containing 112 grains fine, would be the standard international 
coin, and that the U.S. half-eagle would be adjusted to the same 
weight. Consequently the Dominion .Parliament, in assimilatiug 
the currency of New Brunswick and the- two Provinces of Canada 
to that of the United' States,'deoIared that- it was desirable that the 

'■ y By 'Boyal Fxoclamafeion 'of. 27 May 1867 ilie Imperial Act Tict c, S 
was brought 'An to operation,; uniimg the 'Province- of Canada with Nova: 
Beotia and 2^ew Brunswick to ibm tiic ‘‘ Dominion of Canada/* 

- t Bee U'.B. and' Canadian Bills in ‘Ept. dh'Iaten. Coinage, 1868. 
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eiitreiiGy of Ganada'' slioiild ' remain of 'the same ..value as ’that. of. 

. - the. CTnited States, and therefore made' coBtiogeiit provision for^ 
the. ..'adoptio.ii of the 'basis 'recommended; by the.- Conference, if 
■■..■such basis., should be adopted in the . United,. States (31 Viet, 
cap, 45). The Act provided for the retention oi the pound 
. cuirency,” as thC '' equivalent of 14, such pound currency ” to 
contain' 89'601 .grains of fine gold, or' 97*747 grains .standard 
■ gold. As 'regards existing contracts, 23 cents 22 mills <^^f the 
new ciiiTency were to rep.reseBt . '22 . cents 40 mills of old cur- 
rency (except ill Nova Scotia, where 121 new cents were to be 
equivalent to 120 old cents); and the British sovereign was to 
pass for. |5*04|. 

The above Act of 1868 was repealed by the Dominion Act of 
1871, 34 Viet. c. 4 (^Chapter 30 of the Revised Statutes of 
Canada, 1886), which assimilated the currency of Nova Scotia to 
that of Ontario, Quebec, and New Brunswick, establishing^ 
dollars, cents, and mills as the currency of the whole Dominion of 
Canada, and adopting the 50 /c? coins of the United States for 
circulation concurrently with the British sovereign rated, accord- 
ing to metallic content, at |4. 86|. Provision is, indeed, made 
for the coinage of special gold coins for Canada, but no such 
coins have been struck. The metallic currency is, therefore, on 
an exclusively gold basis, and consists almost entirely of eagles 
and other United States gold coins. British sovereigns occur at 
Halifax, where British troops are stationed, and an Imperial 
dockyard has been established. But as a matter of fact, gold is 
I’arely seen in circulation in the Dominion, its place being taken 
by Bank and Dominion notes (see infra). If gold is required 
by individuals going to England), it is obtained from a 

bank. 

As regards subsidiary coinage, reference has been made above 
(p, 188, 191, 194, and 197) to the silver 20-ccnt, 10-cent, and 5-cent 
pieces, and copper cents, struck for the Province of Canada, New 
Brunswick, Nova Scotia, and Prince Edward Island respectively. 
The total nominal value of these coinages was ^605,000. It was 
provided by Section 7 of the Act of 1871 that these coins (not 
including those of Prince Edward Island, which was not then part 
of the Dominion) should continue to be legal tender in Ontario, 
Quebec, and New Brunswick, and from 1 July 1871, should be 
legal tender in Nova Scotia also. Provision was at the same 
time made for the striking of Dominion tokens, which were to 
be^ legal tender, the silver up to |‘10, and the copper or bronze 
coins up to^ 25 cents. ^^No other silver, copper, or bronze coins 
than those which Her Majesty sl^all have caused to be struck for 
circulation in Canada, or in some province thereof, shall be a 
legal tender.^’^ 

In 1881, by the Act 44 Viet. Ov'4, the provisions of the above 
Act of 1871 were extended to the iProvinoes of British 'Columbia 
and Prince Edward Island, 'soThat the metallic currency of the 
Dominion is now umform,-^:;And^in 1886 the currency Acts were 
, consolidated by Chapter.SO of -the, Consolidated Statutes of 1886. 

^ Bee the Act SI Tiet.-e.'At, respeotlisg the maBof^cIhre-or importation' of 

....... .cop... er.....ooim...o..r.. tokens.*^ .. ,■ , ; 


^ ■ Gil. XV. , l9f 

The* subsidiary ' Coinage of the Dominion is ' struck ' at, or on 
behalf of, the Eoyal Mint in London, and is of the following 
denominations , 

Silver - - , . 50 cents. 

■ - ■ " - " " '"25 ,, 

„ - , - ■ - ■ - 10 „ 

,5 ; « - - - - ■ 5 „ 

Bronze ■ - ' - 1 cent. 

The Royal Mintj gives 189, 110 as the total subsidiary 
coinage (including the |450,000 struck in 1858) ; but this is less 
than the total according to Dominion authorities, which is by 
them given at ,;;J6,229,110, irrespective of the provincial coins 
and 2()-cent pieces. On the latter basis the amount of subsidiary 
coin per head of the total population (which stood at 4,833,665 
in 1891) is slightly over $i|. 

B.—Paper Currency. 

(i.) Dominion Notes. 

In 1866 the Legislature of the Province of Canada passed the 
Act 29 &30 Viet. c. 10, provide for the issue of provincial 
notes” to an amount not exceeding ^8,000,00) in all, viz.: — 
(i) |5, 000 ,000 on general account, and (ii; ^^3,000,000 in 
exchange for provincial debentures to be taken by banks sur- 
rendering their power of issues. These Provincial Notes” were 
to be redeemable on demand in specie and to be a legal tender. 
By offering 5 [>er cent, compensation on existing circulation, it 
%vas hoped to arrange for the gradual surrender by the chartered 
banks of their power of issue ; and no new banks were to be allowed 
a like privilege. For securing the provincial issue, it was pro- 
vided that the redemption fund (u[) to |5, 000,000 of notes) should 
consist of 20 per cent, in specie, and that the balance of the issue 
should be covered by Provincial debentures. Over ^5,000,000, 
the specie was to be 25 per cent. From the 8th section of the 
Dominion Act of 1868 (31 Viet. c. 46) it appears that the sum of 
^5,000,000 was issued for general purposes of the Province, and 
a furtlier amount for purposes relative to the surrender by the 
Bank of ilontreai of its power to issue notes.” With the above issue 
began the important system of what are now Dominion Notes.” 

In 1868, after regulating coin, the Dominion Parliament pro- 
ceeded to regulate paper currency. The Act 31 Vi(?t,. c. 46 
(i)took over the |8,()00,000 of Provincial Notes” issued or 
prepared for issue two years before, (ii) offered to chartered 
banks the same terms as the Province of Canada had offered in 
1866 ; and (iii) secured the Dominion issue by a 20 per cent, 
deposit of specie up to |5, 000,000 of notes, and 25 per cent. 

^ This tieparture from ,a purely decimal system by intro<Uieio^ a quarter 
dollar instead of a 20-cent piece was on analogy witli the currency scheme ui 
the [Jnited States. It is true that by the XJulted States Act of Jlrd March 
i87n provision is made for a '20-cent piece ; but as it Avas not readily distiii- 
guishable from a quarter-doUar, only a number of tiie new coins were 

issued, and they have since been withdrawn as far as possible. 

t Twenty **second Annual Report' of 'the, Deputy Muster of the Mint, 1891 
(e. 6641' 

' 0 ' 2 . 
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beyond ; the balance of the issue to be covered by ProviixOial or 
Dommion debenta IsTo bank except the Bank of Montreal*^ 
surrendered its issue under the scheme of 1866-68. 

In 1870, b;f the Act 33 Viet c. 10, it was provided that the 
normal issue of Dominion notes might be increased to 19,000,000, to 
be secured as to 80 per cent by debentures, and as to 20 per cent, 
by specie ; and an excess issue to any amount was allowed, provided 
it were wholly against specie. But, as the outlet for paper was 
steadily growing, the stringency of the latter provision was relaxed 
by the Act of 1872 (35 Viet c. 7), which limited the holding of 
specie to 35 per cent only of the excess issue beyond 19,000,000. 

In 1875, by the Act 38 Viet. c. 5, the percentage of specie to 
be held for the issue between ^9,000,000 and |12,000,000 was 
fixed at 50 per cent, the whole of any excess issue bejmnd twelve 
millions to be covered by specie. Lastly, by the Act 43 Viet, 
c, 13, the maximum issue was raised to ^20,000,000, ^‘ provided 
that the Minister of Finance shall always hold, for securing the 
redemption of such notes issued and outstanding an amount in 
gold, or in gold and Dominion securities guaranteed by the 
Government of the United Kingdom,! equal to not less than 
25 per cent. of4he amount of such notes, at least 15 per cent, of 
the total amount of such notes being so held in gold ; and provided 
also that the said Minister shall always hold for the redemption 
of such notes an amount equal to the remaining 75 per cent of 
the total amount thereof, in Dominion debentures issued by 
authority of Parliament.” The issue may exceed ^20,000,000 
by an unlimited amount, provided the whole of such excess is 
fully covered by a deposit of gold. 

Thus 85 per cent, of the normal issue may be purely fiduciary. 
The denominations of the notes in general circulation are 
|2, |1, and 25 cents. Besides these the Dominion Government 
issxies notes of the denominations of ^50, |100, |500, and ^1,000, 
which are chiefly, if not entirely, held by the banks to make up 
the 40 per cent, of their reserves required (see infra) to be held 
by them in Dominion notes. To superintend the issue of these 
notes to banks in exchange for specie, &c., Assistant Receivers 
General are stationed in Toronto, Montreal, Halifax, St. John 
K. B., Winnipeg, Victoria B. C., and Charlottetown P. E, I. 
The regulation of the issue is now governed by Chapter 31 of 
the Revised Statutes of Canada 1886, which was a consolidation 
of the Acts then in. existence. ' , . 

The amount of these notes in circulation on 31st December 
1891 was as follows : — 

, . 4 .e. 

Fractionals (25 cent.' scrip)'.- - “184,8^^7 60 

Small notes (11, P, and _ - - '7505'8,418 -25 

Large notes (150 aii'd npwiird) - ‘ * 8,953,05t) 00 

'Provincial notes and ' 10,494 16 

^ ;Total , • , - I 16,206,770 OP" ' 

^ The Bank of- Montml resunaeclTls issue ' on the terminatbn'of Its -agree. 
Blent with the Government.- „ ” 

t &« Rnanoe Accounts of the 'TJnitieS Kingdom for ISOO-eii'p^es 113-3, 
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SleX;:Jd‘ifvSp» c»t- ofthe .»U1 i.s„e c.™.«d. 
”'1S: ^riu. the Dominion Govoonment held on 3ls. 

December 1891 the following 


A. Speeie.-(I.) 

British Gold 


I- 

3,414,497 

117,830 


(II.) Silver and Bronze - 

Total Specie - 


3,532,327 

86,966 

3 , 619 ^ 


B. Securities.-(1.) Guaranteed sterKng Dehentares 1,946,6^^ 

■ (IL) Unguaranteed Debentures - 14,ioO,uuu 

Total Securities - - 16,196,667 

Total Specie and Securities - - #.19,815,960 

The«e figures show that the nominal value of the securities 
held wl Sically identical with the total issue G uarantced 
DebeLres being equivalent to 12 per cent , and IBiguaranteed 
DSures to 88 per cent. The gold held by the Dominion 
represents nearly 21-8 per cent, of the issue. In other words, 
behind every dollar in Dominion notes there are 21^ cents in 
cold and nearly 100 cents in securities. The amount ot Donnnion 
Srin ceneral circulation ($6,093,730) is equivalent to an 
average of $U per head of the total population. 

(ii.) Bank Notes.* 

Tn 1867, at the time of confederation, there were a number of 
banks in the several Provinces, working under local charters. 
For the province of Canada, the general provisions are to be 
found in Chapter 55 of the Consolidated Statutes of Canada, 
under which no bank note, of any amount whatever, is allq.wed to 
C Usued by any person or party, except a Chartered Bank or a 
Lkerlicem ”/ Lder ,hi irt. There rvero ia 1870 .o 
licensed bankers under it ^ancl the power to grant such licenses is 
regaled by 29 & 30 Viet. c. 10, s. 16), so that there is and can 
be^no bank note in circulation except those of cliarter^l banks. 
Tn 1867 durino- the first session of the Dominion Parliament 
fto which ^ and paper curr^cy had been transferred 
bv the Imperial let, 30 Viet. c. 3), the several provincial 
- Snks were^allowed by 31 Viet. c. 11, to carry on business 
Srouahout the Dominion, the banks ot New Brunswick and 
NovSeotia being subjected to a tax on their cumlatipn, smnlai- 
fo that impofod on the banks of Quebec and Ontam by pro- 

, ' ' ' ' '0olifee' Dominion Notes, no Bank Note Is legal tenact. 
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YiBcial .law. ' In the following year (1868) the Act^ 31 Vicl, c. Mj 
was passed ,(aw^; above', -page 199) to proviclel?*) /for tli.e,' surrender, 
by, the banks.'of their 'powers of Issue, and («) .ftnvthe.smbstitution 
therefor of Dominion notes. As the banks did not avail them- 
selves of the provisions of the Act, it was repealed in 1870. 

In 1871 the important Bank Act, 34' Viet c. 5 (based', on an. 
Act of the previous year) prescribed that no new bank shoiild 
issue notes of less' than ^4 each, or to , a total exceeding,)^* its 
nnimpaired paid-up capital.” Fiirtherj “the bank shall always 
hold as neaily as may be practicable one-half of its cash reserves 
in Dominion notes, and the proportion of such reserves held in 
Dominion notes shall never be less than one-third thereof. 
This latter provision is important as the beginning of the policy 
of pushing the circulation of Dominion notes.^ As will be seen 
later, tlie proportion has been increased and the holding of such 
notes enforced by penalty. This Act of 1871, as amended and 
continued, became Chapter 120 of the Revised Statutes of 
Canada and was the banking law of the Dominion until 1st July 
1891, It was made to apply to nearly all existing, as well as 
to new banks. There were, however, a few banks in Nova 
Scotia and New Brunswick which were then carrying on business 
under unexpired local charters ; and provision was made whereby 
they, as well as banks in Ihlnce Edward Island, might avail 
themselves of the provisions of the Act. The last bank came 
under the operation of the Act on 1st March 1892. 

By the amending Act of 1880 (43 Viet. c. 22): 

(i.) Notes outstanding were made a first charge on the assets 
of the bank (which included the double liability of the share- 
holders'). 

(ii.) The lowest denomination of note was raised from ^4 
to $5» 

(iii. ) Dominion notes were to be issued up to a maximum of 
$50 in all payments by banks, at the request of the payee. 

By the further amending Act of 1883 (46 Viet c. 20) : 

(i.) The minimum amount of reserves to be held in Dominion 
notes was raised from one-third to 40 per cent. ; 

(ii.) The maximum up to which Dominion notes could be 
demanded in any one payment was raised from $ 50 to $ 00; 

(iii.) A penalty of $ 2d0t was imposed on banks holding less 
than 40 per cent, of their reserves in Dominion notes; and 

(iv.) Penalties were imposed for excess of circulation, ranging 
from 1 100 for an excess issue not over | 20,000, to 1 10,000 for 
an exce'ss over 1 200,000,' - ' 

The Bank Acts were consolidated in 1886 by the, Act 46 Viet, 
c. 20. But, four years, later^ in view -of the expiration in 1891 of 
the chplers 'of all the chartered;: banks, in Canada, with the 
exception of one local bank in'/P-rihee' Ed ward Island, a new and 

The Act aholished the old tax .on' note'.circulaticm so far as regards banks 
eoming under its provisions. Thet'ax bu-otte' banks eorstlnued until 1872. , 

t This penalty was increased, to $ aoo Ik. 1890, by th© Act 53 ?lci c, Bt, 
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more . stringent Bank Act (53 Viet. c. -Sl) was passed, some 
provisions of wHich, relating to notes, are as follows : 

(i. ) The total amount of notes in circulation at any time 

shall not exceed the amount of the unimpaired pakl-iip capital* 
of the bank’’ (as under the old law), under penalties ranging 
from 1 1,000 for an excess issue not exceeding 1 20,000 to 
$ 100,000 for an excess issue of more than 1 200,000. 

(ii.) The denomination of notes is still fixed at ^ 5 (as a 
minimum) and at multiples of 5 ; at the request of the payee, 
$ 100 ri^istead of 60, as heretofore) of any payment by a bank 
must be made in Doraiiiion notes of $ 1, $ 2, or ^4. 

(iii.) Notes in circulation are to be a firstf charge on the 
assets f of the issuing bank in case of insolvency. 

(iv.) A ^^bank circulation redemption fund of 5 per cent, of 
the average circulation of each bank is to be lodged with the 
Minister of finance for further securing the payment of bank 
notes, with 6 per cent, interest, in case of stoppage of payment, 
until finally redeemed. The creation of this fund marks a new 
departure. The banks really guarantee each other's circulation ; 
as it is to their interest to keep the fund intact, it may be antici- 
pated that they will aid in the speedy redemption of the notes of 
a suspended bank. The high rate of interest which notes bear 
between suspension and redemption aims also at preventing notes 
of a suspended bank from falling below par, and so at obviating 
the loss and inconvenience from depreciation frecpiently experi- 
enced, especially by the poorer classes, in connection with bank 
failures in the past. It will be observed that the Government 
itself does not in any way guarantee the bank’s notes ; the 
liability of the Government is confined to accounting for the 
redemption fund deposited with it. 

(v.) Another new feature of the Act is the provision com- 
pelling banks to make arrangements to ensure the circulation of 
tlieir notes at par in e very part of the Dominion. Complaint had 
arisen that in certain cases discount had been charged, in other 
parts of the Dominion, on notes issued by banks which had no 
branches or agencies outside the place or province of issue. 
When tbis was brought to the attention of the bank managers, 
they made arrangements, before the passing of the Act, whereby 
the notes of any chartered bank could be redeemed at pa? in any 
part of the Dominion. Such arrangements are now required by 

- Except for La Banque du Peuple (theotib luink in Canada e;? commandite) 
and the Bank of British North America (the only bank whose shareholders 
have only a single liability). The circulation of tliese two banks is limited to 
7o per cent, of their anirDpaired paid-up capital, with a provision for an issue 
over that amount to the extent of their unimpaired paid-up capital, upon 
deposit with tiie Minister of .Fina>ice of an amount in cash or Dominion bonds 
equal to the excess. The penalties for over-issue by these hanks were also 
increased. 

f There had been coiifiictmg decisions as to , whether note-holders or the 
Crown had the prior lien. 

J Each si iareholder is liable for an amount equal to the par value of Ms 
shates, m addition to any amount not prid up thereon* 
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law,, and banks have to provide agencies, for ■ the .redemption 
their notes at par at' the principal business centres throughout the 
Uominioii.' 

■ '(vi.) As regards reserves, an ' important . change ; , was made. 
The provision requiring a bank to hold as nearly as practicable 
50 per cent, of its reserves in - Dominion notes,, is^ swept , away, 
and there remains only the requirement that a minimum ^ of; ' 40 : 
per cent, of whatsoever reserve may be kept, shall be in the 
form of Dominion notes. But no limit whatsoever is fixed as to 
the minimum amount of reserves; this is left entirely to the 
discretion of the banks themselves, contrary to the provision of 
United States law. Canadian law would be complied with, if 
specie and Dominion notes were held as a reserve to the amount 
of (say) $ 10 in all; provided that of such $ 10 at least |4 was in 
Dominion notes, 

(vii.) Only chartered banks may issue notes, and such issue 
must be for circulation and not for the purpose of securing a 
loan for the bank on security giving priority over other creditors. 
The issue of notes as mere security for a loan to a bank not only 
subjects the persons implicated to . heavy penalties, but bars 
recovery of the loan. 

The following table gives the totals of bank notes in circu- 
lation on 30 June in each year from 1868 onwards: — 


Year. 

Circulation. 

Year. 

Circulation, 

1868 - - - 

" 

8,874;296 

1880 - - ! 

mMMm 

20,18^176 

1869 - 

8, 939, 817 

1881 

26,102,368 

1870 -- - - 

15,833,037 

1882 

32,229,937 

1871 - : - 

19,616,734 

1883 

32,211,945 

1872 - - — 

25,355,070 

1884 

29,654,511 

1873 - - - 

25,273,316 

25,583,130 

1885 

29,692,803 

1874 - - : - 

1886 

29,200,627 

1875 - 

20,901,991 

1887 

30,438,152 

1876 - 

20,288,158 

1888 

30,444,643 

1877 - 

18,265,356 

1889 

31,209,972 

1878 - 

19,351,109 

1890 

32,059,178 

1879 - , - 

18,090,814 


31,379,886 


The following table gives the circulation per head of the 
population in the middle of 1871, 1881, and 1891 : — 


Year. 

Population. 

Circulation. 

Per Head. 



1 

19,616,734 

5-41 

1881 , - ' ^ - 1 

saaisilislisi- 

26,102,368 

6-04 

1891 ■ - ■ - 

4,833,665 

31,379,886 

6-50 
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On 31st December 1891 the total issue of bank notes amounted 
to i35,634.129. It remains to be seen how far (in Lord^UTer- 
«toue’s nbrase) these notes were “ the shadow of the gold. ^ 

Though the banks collectively held 15,769 313 ^ caA on 
stDecember 1891, and though in addition they held ^10,113,040 
fl DoSn notes, and bad further deposited |843 075 with the 
Governinent “for security of note circulation, yet in stnctness 
none of these items, except tbe kst, are definitely eaimaiked 
rfnct the is«ue • and the notes in circulation were under 18 per 
Sfrf Tkbllities at .he close of 1891 Stffl as the 

solvency of the banks is essentially dependent on the floating of 
their notes, and as practically all payments in respect ot deposits 
withdrawn, &c.,are normally made m paper within the Doraimon, 
aid as moreover, the law makes outstanding notes a first charge 
oi the of a bank in case of .insolvency, the above specie 

nibrnitonn notes may be assumed to be hypothecated to the 
note issue. On this assuniptipu, and on 

tlsat of the 769, 313 in specie, 95 per cent (or ^5,480,848) is m 
told it lemfts that the total circulation ot the banks has a 
f?.4 ier ieni bnsis of gold. And a further 28-3 per cent, is 
iivered by Dominion notes; wbicb latter have a gold to ot 
21-8 per cent., thus giving to the bank notes a further gold basis 
of 6.1 per cent., or 21‘5 per cent, in all. 

Summary. 

T> the circulatory medium of Canada consists of— 

Practically, the cuculato y „otes. 

y* Th'nJkmo- Authorities in Canada regard the circulating stock 
-So ine carries gold in his pockets in t ip 
- if There is a small amount carried by travellers it is 
count y 5 A o *1 rule Canadians j^oing to the States tcni- 

“oXSl f Ba»K“ lor *5 'siO each »a ailver 

^ %.ItP« for n and |2 each for traveUmg expenses. _ _ 

The total of till subsidiary coins struck for the Dominion 
• ieooonn fThe old “provincial” coins and the -.O-pent 
IS |6, 229, 110. ( ine j mirnoses disappeared from circu- 

pieae. have, .0 all .„,.l 

lation, and may he d ^ ^ Dominion Govern- 

iSt DeSSbt ImI ana's P«v cent. (|288 46,5).or the 

f IX npr head of the total populatioU. , , i 

^^4 . VinlfliTiffs ( ^10 113,040) of the banks as 

ivSf the amonnt «f Deminion notea in general 

oircnlation is #6,093,730, orJU pet ja^ eironUtion on 

"hirers W 

per head* ^ 
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.Every dollar ill' Domiim notes has 2lf ■cents' of gold beMiid'.it;., 
and every dollar in bank notes 'CQay':b6 ass'nnied to have 21 1 cents*. 

. Or, from. anothe^^ view,, if the total bank issue and the 

Dominion notes' in 'general circuiation ,'be added together, the 
total ^^active ” paper circulation of the Dominion (141,727,859) had 
behind it, on 31st December 1891, a total sum of ,|9, 01 3., 1,7 5 in gold ■ 
in the hands of the banks and the Government, giving nearly 
2i| cents in gold to every dollar of paper in general cii'ciilation. 

Thus, the circulating currency of the whole Dominion on 31st 
December 1891 was as follows; — 

I. — Legal Tender ; # 

Token coins « - « » - 5,853,679 

Dominion notes « « « - 6,093,730 

. Total - - - 111,947,409 

II —Not Legal Tender : 

Banknotes 35,634,129 

' Total . - - 147,581,538 

But this total is irrespective of the bank notes held, as above 
pointed out, by other banks. If the total holding in “notes t^f 
and cheques on other hanks” be assumed to be equally divided 
between notes and cheques, then the above total will be reduced 
to a trifle over |43,000,000. In the latter case the total metallic 
and paper circulation per head of the population works out, in 
round figures, at |‘9 (as against ^10 nearly, on the basis of the 
lai'ger total shown above). Expressed in terms of sterling, the 
above average of $9 is equivalent to 37 .v., whilst the higher average 
of $10 would be equivalent to slightly over 41 .s\ It will thus be 
observed that the “ active ” currency of Canada corresponds in a 
striking manner to that of the principal Australian Colonies, 
which.. is '.2 h ■ . . 

Note on Exchanges. In 1704 a Proclamation of Queen Anne tleciared 
that the Spanish (dollar or) “piece of eight” of that day was worth 4^. (Sd, 
This rate survived the Spanish dollar, and the transition of the United States 
standard from silver to gold, and lasted down to recent times, as the “ New 
York sterling valuation,*’ or “ par of exchange.** It was not until 1873 that, 
feeling the inconvenience of the quotation of United States Bonds ataheti- 
t ions discount of about 9-| per cent. the 8th Beport of the Deptity Master 
of the Mint ),the Legislature of the United States paWd ' the Act o'f 3rd March 
1873, enacting that the par of exchange with the United Kingdom should he 
l)ase<l on intrinsic content, Le.^ the pounil sterling was declared equal to 
$4’866£> (or ,fl==49'3IO£^.). This United States MInt-pai* is not the only 
basis for calculating in Canada the exchanges with the United Kingdom ; ■ 
there are two other modes of calculation, vk., (I.) “Halifax sterling,” and. 
(ii.) “Halifax currency*” Under (!.), the 'dollar k rated at 4.?, and 
therefore (100 sovereigns or)'|486| equal 'dS. 100 1 5 ie., in “Halifax sterling ” 
9^ per cent, premium is the par of exchange. 'Under (ii.), the dollar is rated 
at 5,f. (a rating which is one-ninth higher than the a hove 6d), and 

thereibre (ICIO sovereigns or) |486f equal I2lf “ currenoy^’* . 
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CHAPTER XVL' 

SiEEKA Leone." 

(1787.) 

In I 79 I 5 four years after its cession, the peninsula was handed 
over to the Sierra Leone Company for the purpose of estab- 
lishing a settlement for freed negro slaves.” This purpose is 
symbolized by the device on the reverse of the coins struck in 
1791 by the Company, viz,, a black hand clasping a white one. 
The basis of their monetai’y system was the Macuta^ monnaie 
de compte, ou plutot une maniere de <:*ompter en usage parmi 
les negres de qiielques endroits des cotes d’Afrique, particulidre- 
ment £i Loaogo sur la cote d’ Angola ; chaque macoute vaut 10 
et il faut macoiites pour un cent qui est aussi une espece de 
monnaie de compte parmi les negres.’”^ The Company struck a 
dollar of 100 cents (10 Macutas) and silver pieces of 50, 20, and 
10 cents, together with copper coins originally designated 

penny pieces,” but subsequently cent pieces.” The Com- 
pany's dollar was equal in gross weight to the Spanish dollar, 
but was intrinsically about 8 per cent, inferior.f The coinage of 
the smaller silver coins (Macutas, or 10 cents) continued up to, 
and including, 1805. It is evident that these coins could not 
circulate with the Spanish dollar, except with a premium on the 
latter ; probably they served for internal circulation only, and 
were not issued in any considerable quantity. 

In 1807 the Colony was re-transferred to the Imperial Govern- 
ment, and, with growing trade, the dearth of small silver coins 
made itself felt. 

In 1822 a requisition was received for a quantity of copper 
coins to meet the deficiency of small change. It was'at first pro- 
posed to send out British pence, half-pence, and farthings ; but 
it -was seen that this would create dimculties in connection with 
the popular 5 s. rating of the Spanish dollar— the principal coin 
in circiiljition — as compared with the 4 8 d rate of issue of that 

coin to the troops. Though the idea;of introducing British silver 
was mooted, it was not decided on at this date; ,and consequently 
it was felt inexpedient to introduce British copper alone. The 
silver coins in circulation were stated . to ^ be dollars'; ' halves, 
quarters, and eighths. / - 

BoBiievilk, TrmU (Us Mommm (Paris, 180G). Ee states tliai" the 
provincial money coined by Portugal for. Angola .was expressed iir "Macutas, 
the pieces being ot 2, 4, 6, 8, 10,' and 12 Maeiitas;" "Each Macnta was equal 
to 60 Beis. • 

■f Bonneville gives the gross weight grammes,' the millesimal 

fineness as 816, and the fine weight as,; 2'1 •'411 '■grammes. Bat from' the cai- 
culatioiis of Bckfeldt and Dubois '.the gro^ Weight, was 408' grains, 8 S 4 fine ' 
and therefore the coin contained' 840*24 or 80*66 grains Im than 

the Spanish dollar according to 1826., ' ' ' ' ' 
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. As ga ^ centesimal division of the dollar was familiar in th 
Colony, it was proposed to send out local copper coins of two, one, 
and half cents, to be legal tender up to one dollar. But this pro- 
posal ' was subsequently dro pped. 

When British silver was introduced by the Imperial Govern- 
ment into this and other British Colonies in 1825 page 23), 
the premium of 3 L charged for Commissariat bills on London {see 
page 25) was felt to be too high ; and large quantities of the 
coins imported by the Commissariat were shipped off, both from 
Sierra Leone and the Gambia. It was indeed found impossible 
to retain any British coins in circulation, partly owing to the pre- 
valence here as elsewhere of cut” Spanish money. From the 
Council Minutes of 4th January 1831, it appears that dollars were 
cut nominally into quarters, but practically into^r<? parts. The 
Colony, therefore, obtained from England a stamp (marked 
W.R.” surmounted by a crown) for the purpose of stamping cut 
moneys to be legally current. The old cut moneys were called 
in, and stamped qiiarter-dollars issued, A Proclamation of 30th 
March 1832, made such stamped cut-money legal tender to the 
exclusion of the old unstamped pieces after 1st Alay 1832. But 
in 1835 the Lieutenant-Governor wrote that this precaution had 
failed to stop clipping. The Colony consequently asked either 
for a supply of the new silver 3 d, and 1| d pieces (with shillings 
and sixpences), or for a separate small coinage which may serve 
generally for the English settlements in the West of Africa.” 
The Treasury at first urged measures for substituting the ordinary 
British silver coins for the cut-money, but subsequently, in 1836, 
agreed to issue 1,000 L of the 3 d. and 1| pieces, and 500 /. in 
pence and halfpence. The smaller silver coins were considered 
by the Colonial Government ‘^best calculated to benefit the 
liberated African population,” and to stay in the Colony,* 

By Proclamation of 6th December 1834 unstamped cut-money 
(qiiai'ter-dollars) was made a legal tender * and the C">m- 
missariat in 1835 cut a great quantity of dollars in ordez to 
check the export of these coins by the merchants. As by wear 
and clipping cut quarters ” were deficient as compared with the 
round dollar,” it grew a commOB practice to reject the liguter 
pieces, and considerable inconvenience was thereby caused. The 
merchants’ memorial of 6th June 1838 urged that dollars were 
cut by the Colonial Government into quarters and halves 
upwards of twenty-five years back,” and complained thsst these 
cut moneys were now refused by the Commissariat and the public 
departments-. , ■ ' ■ 

The inconvenience of the rejection of cut money led to its 
being called in. 83,076 cut quarters” were shipped home to 
be sold as bullion for the 'purchase of British silver to be sent 
out to the Colony.' They realised 4,205 1 IS which sum, with 
a temporary, Imperial loan,’ was employed in shipping 9,0001. in 
British silver coins to the Colony (2,500 1 in shillings, 2,5001 in 
aixpenees,; 2,000/. in threepenny^pieces, , and 2,000 1 . ^ in three- 
h^fpeany-pieces). ' Onyreceipfc/.pf^ this, ^ supply of British coin 

: ' ' etiewe''sWwe<i that they were, .unpopular' alike with merchants and 

llteated A&icaiiS', and poured back m the'Colonial QoremmmU 
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He Governor proclaimeds on 7th January 1839, that ftom and aftei^ 
lie 12th of that month all cut monies or cut parts of dollars will 
cease to be a current coin of this Colony.” On 31st January 
1839 he reported that 6/2557, 3 5. 6 7. had been paid away in 
exchange for the decried cut -money . 

On ioth rebmary 1839 the Commissariat speaks of doubloons 
and clGllars as the ordinary currency, but mentions that “ a 
number of Brasilian pieces of 96^1 reis each” ^ had been paid 
in fit the dollar rate, at which they were popularly accepted. 
The Royal Mint found the average to be 414*6 grains, containing 
372*25 grains fine, or 1*35 grains more lhan the fine content of 
the Spanish dollar, according to Kelly’s Cawhsif in 1826. 

The remedial legislation of 1838 for the West Indies (see 
page 27) was extended to the West Coast of Africa by two 
Orders in Council of 10th June 1843, the first of which revoked 
the 1825 Ordeiv^f so far as respects Her Majesty’s colonies and 
possessions at Sierra Leone, the River Gambia, Cape Coast, and 
elsewhere on the western coast of ihe continent of Africa”; 
whilst the second Order in Council and }>roclamation laid down 
the following rates for the concurrent circulation of foreign coins 
with sterling 


Doubloon of Spain, Mexico, or the States of 

South America « - - ~ - - 3 4 “ 

29-franc piece - - - » - - - - 15 10 

Dollar of Spain, Mexico, &c. - - « - - 4 2 

5-franc piece - - - 

Any tender of payment in tlie said coins shall be deemed and 
taken to be a lawful tender, in the same manner as if such tender 
had been made in the current coin of t’he United Kingdom.” 

The standard currency of Sierra Leone was now sterling with 
foreign gold and silver coins rated for concurrent circulation, but 
without a limit of tender on sliver coins, whether British or 
foreign. The result was that gold was (practically) never seen 
in circulation, and trade introduced a large proportion of French 
5-franc pieces. 

By Order in Council and Proclamation of 30th June 1852 
legal currency was given to the gold coins of the United States 
c)!! the West Coast of Africa, as follows':— , 


Eagle 


s, 

• 41 
- ^ 20 
- 10 


■ sterling. 

O . 


But as the sovereign and doubloon ■ were already unable to 
hold their ground in oompeiition Avith silver, the United States 
eagle, which was uiiderTalued;,:by, L1677 relatively to the 
sovereign, never obtained aiboting'm the Colony. Similarly the 
local Proclamations of l'2th .J,aniiary'T867 and 1st August 1871, 

^ This appears to be a double OrasadCNovo, But ftjr the specific irientioii 
0 f 060 Eels, til© com,W 0 nid naturally ■; he -supposed to he a clipped corm de 
prata of 1,000 Ecift, Introduced la 


■2ir 
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wliich^legalisecl', the ciii*reiicy in; this Colony of the gold coins of 
the . Sydney Min^^ powerless to bring tho.se coins into 

circulatioii., ■ 

III 1879. as the result of the depreciation of the gold price of 
silver in the previous years, the silver dollar began to give 
trouble on the W est Coast of Africa, as ■ in the VV est Indies.: The 
legal eurrency of the dollar in Sierra Leone at 4 a-. 2 d. sterling, 
when it ^vas barely worth os. 8 d.^ naturally induced merchants 
and speculators to import the coin, and early in 1880 steps were 
necessary to prevent the Colony from passing to a silver standard 
and measure of value. At this date it was stated (1) that 
English coin was rarely seen, and (2) that almost the whole of 
the coins in circulation consisted of 5-franc pieces or dollars, the 
latter coin being poured into the Colony by every steamer that 
arrived. By Ordinance No. 2 of 1880 it was enacted that the 
dollar should cease to be a legal tender in the Settlement, but 
that for three d/tys (subsequently increased by Government 
Notice to 13) the Colonial Government should receive the de- 
monetised coin at its old rating of 4 s. 2 d. The total nominal 
value of the coins so received was about 26,000 /. 

By 1880, the original dislike of the natives to bronze coins 
had disappeared, and there was no difficulty in keeping such coin 
in circulation. The field was now left to 5-franc pieces^f and to 
British silver and bronze tokens. 1’here is no paper currency. 

In 1882 the amount of 5-franc pieces in circulation was 
estimated at 20,000/., whilst the amount of sterling coin (largely 
hoarded, and not actually in circulation) was put at over 30,000 L 

See page 29. 

f Belgian, Italian, and Swiss 5-fraiic pieces were made legal tender equally 
with the French coin by Order in Council, &c., of 28th November 1874, 
published locally on 5th January 1875. 


•212 


Colokial Curbehot. 


CHAPTER , XVII. 

The Golb Coast,.* 

(1667.) 

, ' Thoijoh part of the'preseiit ■Colonj'of ' tlie Gold Coast was in 
the occiipation of the African Company from IGBTy and of 

the African Company of Merchants from 1750, yet its currency 
history cannot be traced with any approach to certainty prior to 
I82I5 when itwas merged in the general government of the 
West African Settlements. Nominally the system of currency 
in force between 1821 and 1874 (the year in which the Gold 
Coast, including Lagos, was constituted a separate Colony) was 
therefore that of Sierra Leone, under which Colony will be found 
details of the several enactments regulating the currency of the 
West African Settlements prior to 1874. 

On 5th August 1875, the Governor of the now distinct Colony 
of the Gold Coast issued a Proclamation which, after reciting 
the Royal Proclamations of 10th June 1843 (rating the doubloon 
at 64 5., the French 20-franc piece at 15 5* 10 the silver 
dollar at 4 s. 2ri., and the French 5-franc piece at 3 5. 10| d',), 
the Royal Proclamation of :30th June 1852 (rating the U.S. 
eagle at 4l s, and the U.S. gold dollar at 4 5. I d), went on to 
state that ^Svhereas the said recited Proclamations have been 
duly promulgated, and have taken effect and come into force in 
Her Majesty’s said Colonies and possessions, inclusive of the 
Settlements on the Gold Coast and the Settlement of Lagos, but 
it is expedient that the same should be republished and again 
promulgated for the belter information of all whom it may con- 
cern, Now, therefore, be it known that Her Majesty's herein- 
above recited Proclamations are and shall be in full force through- 
out the Gold Coast Colony and the dependencies thereof.’' 

Whilst, however, there was by law uniformity of currency in 
Sierra Leone and the Gold Coast, there was in practice 
a marked difference, arising out of the prevalence of un- 
coined gold in the latter Colony and its customary use as money 
by weight. The general rate at which. rock gold and gold dust 
passed current was 3L 12.5. .per ounce^ the ounce ’being sub* 
divided into sixteen ^^ackiea” (4'.s. 6d* each), and^each ackie into 
six takiis ” (9 d. each).t Other weights were the'^* benda ” (two 
ounces), the periquin ”;(two and' a-half ounces, or 9 i). Side 

^ I am liideMed for iuformatioii respecting this Colony to Mr. W. W.'Hnll 
the Aesistaot Ooionlal Secretary. ' .... 

f The abore rates, which era 'taken- from m oBoml sonrce, do ml tally with 
the statements in the glossary to Bo^ilitch’sv Mission toAslianti,” which 
make the price of gold 4L per oiinoe;(ia.,.'5A per “ ackie or Wi, per 
‘Haku’'), and give the henda^/'u^.'two ouhces four aekles (1)1) and the 
*‘perkj_iiin ’’ at two oimces eight ahkl©sV{ib.Z4.; , v, 

It is interesting to note that\the'mminium'w'elglit, is the name 

of a seed, recalling the British grOT Indian seed unit of weight the 

‘ ' , r: 
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by sid§ witb the currency of .gold dust, a system of denominational 
currency was in vogue in the Colony up to as late as 1870 at 
least. ' A ■ commercial nominal currency exists , (wrote the; 
Governor in 1870) by which, for general trade purposes, the 
dollar* is 'Still rompiited at4 s. 6 ■«:?., and consequently eaglesf and, 
doubloons, which contain a fixed number of dollars, are also on 
these occasions paid and received at the proportionate currency, 
or imaginary, value.’’ (But the 4s. 6 d. rating did not obtain at 
the Colonial Treasury, where the legal ratings were observed.) 
It seems probable that this 4 5. 6 rating was introduced from 
the United States, where Sir Isaac Newton’s sterling valuation 
of the piece of eiuht (or Spanish dollar) survived up to a few 
years ago {see p, 20B, note'). Under this system an ounce of gold 
dust passed as the equivalent of a doubloon, a very profitable 
mode of reckoning, seeing that the doubloon was only worth 64 
whilst an ounce of (standard) gold is worth 3 17 s. 

It was further stated in 1870 that at that date cowries^ were 
very little used, except in the eastern districts, and no further 
imports of cowries were being made. The head of cowries” 
in 1870 fluctuated from 1 5, Qd. to 2 5. 3 rf., but was most fre- 
quently at the former price. A few Dutch silver coins {see 
infra) were in occasional circulation ; but they were very few in 
number and their value was uncertain, as the Fantees objected to 
them. With regard to sterling silver coins, it was stated that 
the natives refused all but unworn coins, and utterly declined to 
take pre- Victorian silver, on the ground that with the death of 
the issuing monarch the coin became valueless. This latter 
prejudice, it may be added, continues to the present day. 

In connection wdth the cession of the Dutch Settlements a 
certain amount of complexity was introduced into the currency of 
the Gold Coast. Prior to 1846 the Dutch Government had been 
in the habit of paying all salaries, &c., in goods ; but in 1846, as 
the result of complaints, it was decided to make such payments 
. in gold dust, the accepted medium of circulation. But, side by 
side with gold dust, there flowed into Arculation after 1870 
Dutch silver coins of 2|-florins or guilders, and subdivisions 
of this coin. As this coin apparently passed as a dollar, the 
Governor of 1872 ordered it to be I’eceived as 4 5. 2d. 
prevent inconvenience to tlie traders at Elmina.” But in the 
next year the rating was reduced to 45., or only 1| rf. over its 
sterling equivalent at the time '{cf. the 5 -franc piece in the Gambia), 
As the subdivisions of the Dutch 2J-guilderpiece were of inferior 
alloy, the falling gold-price nf silver led 'Shortly before 1880 to 
large 'experimental shipments ’of these, coins into the Colony ; 

From other evidence it appears that only United States dollars were rated 
at 45. Oil., and that it was the silver dollar of the Unitetl States wMdi was 
most common at this date. Other silver dtdiars were rated at 45. only. 

f U.S. gold, it was staled in ISIOj-'was; seldom seen in eirculation ; but 
there^wasa fair supply of Spanish gold ^ cpius, called five-doilar pieces, and 
rated at 205. Od. '■ 

' J In Grovernor Bird stated -that 16,000 cpwries were worth a sovereign. 

A 2,568, in cowries brought from 60 ’miles- nprobhnfcry cost 125 L for carriage 
■>and'’ec)untlttg,'80 men being employed hto'' the yoh aiid the whole day being 
spent by this number of men in counting ’ihe'cawrles. 

: ; 72642, ^ ' 'P 
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tmpriBcipled persons import them from Holland to the loss of 
the CoioBial Government and to the benefit of themselves/’ And 
the same fall in the gold-price of silver introduced a considerable 
number of Mexican dollars. In order to meet this new evil the 
Colony passed on 29th April 1880, the ‘^Demonetisation Ordi- 
nance/'’ Ifo. 2 of 1880, which restricted the currency to thd 
following : — 

(i.) All gold and silver British sterling. 

£. s. (L 


(ii.) Spanish and South American doubloons* at 3 4 - 
(Halves in proportion.) 

American Double Eagles - - „ 4 2 - 

„ Eagles - - - „ 2 1 - 

(Halves and quarters in proportion.) 

French 20 -franc piece - - - ^5 ~ 15 10 

(iii.) Gold dust and nuggets, at per oz. - - 3 12 ~ 


It will be observed that this Ordinance not only demonetised 
the dollar, Dutch silver, and the 5-franc piece of France, but also 
excluded British bronze coins from legal tender. But this exclu- 
sion was of BO practical importance, as the natives have steadily 
refused copper and bronze money. Aiso, no standard weight and 
fineness are stated for the doubloonj thus rendering it possible to 
pass legally for 3 /. 4 s, “ Tree,” Sun/’ and Argentine doubloons 
ranging in sterling value from 3 /. to 2 L 16 s* But no advantage 
seems to have been taken of this shortcoming in the Ordinance, 
doubloons having practically ceased to circulate on the Gold 
Coast. 

As regards the working of the Demonetisation Ordinance, 
' 1880, it is to be observed that, under section 3, ‘‘ during a period 
of ten days subsequent to the promulgation of this Ordinance 
, . . all coins hitherto current and received in this Colony 

will be received at the Colonial Treasury of this Colony at their 
present current value.” But this provision was interpreted by 
the Governor to mean, not that the demonetised coins were to be 
freely exchangeable at the Colonial Treasury, but only that 
during the limited days of grace, duties, &c., might be paid in 
such coins. Thus the loss attendant on the demonetisation fell on 
the last holder.” But it appears that in the present Colony of 
the Gold Coast (excluding Lagos) there were comparatively "few 
dollars or Dutch coins %vhich did not find their way into the 
Colonial Treasury before the expiration of the days of grace. 
The net result was to substitute sterling silver coins for the Dutch 
and other silver. ' , . . ^ 

la connection with the legal tender .of gold, dust, the Colonial 
Government employed gold-takers ” to • weigh and assay the 
gold dust tendered in payment at the 'Colonial Treasury. But 
from 1883 onwards the export of -■■gold d.ust fell more and more 
into the hands of the local merchants^; till in 1888 the Govern- 

^ It will be observed that Mexi'^n doubloons are excluded. . Tliese coins have 
never been so p^ularon theWest’Cbaift.-'as^the old Spanish doubloons,' which 
used to pass for |16, whilst Mexican dotjibl|M>3jsWere. taken, at r 
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raeiiit •shipments , were only .some' LSG.S or' 2 per cent, of the 
trade sliipments. In fact, j^old dust, was now , worth more than 
72 s. per ounce, the price at which it passed ciuTent by law, and 
by Gresham’slaw was driven from circulation. In these circum- 
stances, and with, the ,knowleclge that a '• practice was growing up 
of adulterating trade gold-dust, the Colonial Government pro- 
ceeded to purge their currency by passing on 1 2th April 1889 
Ordnance XL. 9 demonetise gold dust and nuggets.^- 

With regard to the export of gold dust, the following fiuures 
show the total exports from the Colony for the eight years to 
3ist December 1890, coin being included with gold-dust in the 
two last years : — 


1883 

1884 

1885 


£. 

57,501 

78,696 

89,981 


1886 

1887 

1888 


£. 

74,877 

81,168 

86,510 


1889 

1890 


£. 

103,200 

91,657 


At the present day cowries are in use among natives alone, and 
for petty transactions only; the coin in circulation is practically 
conhned to sterling, though a few United States silver half-* 
dollars (brought by American vessels) pass current at 2 s. (the 
rate prescribed in 1864 for this coin in the Bahamas). There is 
at present a nalive prejudice against the German silver which is 
appearing in the eastern part of the protectorate. British gold 
is in circulation on the coast only ; in the interior, and among 
the natives everywhere, only British silver coins pass current. 
The natives object to crowns and double-florins, prelerring 
florins, shillings, sixpences, and threepenny-pieces ; when the 
Jubilee coinage was ivssued, they refused to accept it until a 
Government notice was issued to the chiefs. Gold is declined by 
the natives except at a discount, and copper is not seen.* 

It is difficult to estimate the amount of coin in the country, as 
the natives are in the habit of hoarding. But perhaps the 
circulating stock on 31st December 1891 may be put at a total of 
100,000 /. 

There is no paper currency. 

^ In the petty transactions of everyday life the threepenny -bit is the 
smallest coin used, though prices range down to pence and halfpence. As 3 d. 
will buy a large snppiy of fruit, the custom is to pay down a threepenny- 
hit for a^enny worth of fruit, and to take the change in further suj)plies on 
subsequent days. 

A nickel coinage, like that of Jamaica, might possibly prove a couvemence. 
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CHAPTER XVIIL 
Lagos. , 

(1861.) 

The legislative liistory of currency in Lagos will be found 
under the head (i.) of Sierra Leone, and (ii.) of the Gold Coast 
Colony, Lagos having formed part of the united government of 
the West Africa Settlements from 1866 to 1874, and of the 
Gold Coast Colony from 1874 to 1886. The Gold Coast Pro- 
clamation of 5th August 1875 (see page 212) was expressly applied 
to Lagos, and formally made current in this Colony the silver 
dollar at 4 2 the French 5-*franc piece at 3 s. 10| the 
doubloon at 64 s., the French napoleon at 15 5. 10 d'., and the 
United States eagle at 4L?.,in addition to current sterling coins.'^ 
But though this Proclamation served its immediate purpose of 
removing all doubts as to what was legal tender in Lagos, it is 
dubious "whether it w^as really necessary, seeing that the Order 
in Council and Proclamation of 10th June 1843 laying down the 
above currency, was made applicable to Her Majesty’s colonies 
and possessions in Sierra Leone, the River Gambia, Cape Coast, 
or elsetohere on the western coast of the continent of Africa^ and 
their dependencies.” The Gold Coast Proclamation of 1875 
was therefore in the nature of a re-enactment of the legislation 

1843. 

In 1879, owing to the fall in the gold-price of silver in the 
London market, large shipments of dollars were made to Lagos 
(chiefly by a Hamburg firm), and put in circulation at a profit of 
o^’^er 10 per . cent. On 31st July the Government balance of 
10,920/. consisted of dollars to the amount of 9,200 mainly 
Mexican, but also Peruvian, Chilian, and Brazilian. On T 3th 
May 1880, 14,548 /. out of a total balance of 15,398 I was in 
dollars^. And it appears from a memorial to the Governor, of 
May 1880; that dollax^s formed an equally large proportion both 
of the money in circulation and of private hoards. It was at this 
juncture that the Gold Coast Ordinance No, 2 of, 1880 was 
brought into local operation by Notice of 11th May 1880, all 
foreign silver coins being demonetised on and after 21st' May. f 

- A local Ordioanee, passed on 5th August 18G2, had made the Dutch 2^ 

f uilder piece legal tender at the rate of 4 sterling. This Ordinance was held, 
owever, to be invalid, like all other Ordinances of 1802, in consequence of 
the invalid constitution of the legislature in that year ; and in the Drder in 
Connell of 9th Jannarr 1863 foreign silver coin's w’ere not rated as legal tender, 
the idea being that British' sliver coiajs, would b^t serve for the smaller 
pecuniary transactions of the Colony,,. ' ■ ' 

The total immbex* of dollars ’ shipped 'to 'Mngknd by the Colonial (joyeru- 
ment was 78,936, representing, 16,441- each*, , . , , - - 
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' U}3 'to tliis date tlie coins still remained a' legal tender generally, 

' and were jiayable to the Colonial Government for duties, &c. 

, ; But, after :21st May 1880, no provision whatsoever was made for 
exchanging at their old ratings the dollars in general circulation, 

; Severe' .and ' Unjustifiable hardship , was consequently entailed 
upon the commuBity, and not least upon its poorer classes. To 
quote an official report of the time : — “ The effect produced on 
the puMic mind by the law is as if a violent and destructive 
political and financial hurricane had passed over the Settlement, 
The general feeling is very bitter; for the people have been 
touched where they feel most keenly.” 

The effects of the demonetisation of 1880 were the more 
severely felt, In that there was at first a wholly inadequate stock 
of sterling coin on hand to take the place of the dollar. But on 
9th June 1880 5,000 L was received from Accra, and at the end 
of July 10,000 L arrived from England for the Colonial Govern- 
ment. The merchants imported some 4,000 L more in coin, in 
addition to about 2,300 L in Bank of England notes. In the 
middle of October, however, it was reported that there was still 
a fiur amount of trade done in dollars, as firms receive them at 
3 s. 6 (L against accounts, and 3 s, 4 d. against goods ; ” but there 
was no scarcity of British coin in the Colony. In the course 
of the next few years the silver dollar disappeared from 
circulation. 

As the 5-franc piece has never enjoyed the same vogue here 
as in the (iambia, the silver coins current in Lagos are 

now exclusively those of Great Britain. Among the natives, 
crowns, half-crowns, and double-florins are unpopular as com- 
pared with other British silver ; and in the interior (cf, the Gold 
Coast), pre- Victorian coins are refused in the belief that, on 
the demise of the Crowm, the coins of the reign cease ipso facto 
to have legal currency. 

Bronze coins are current, but at a discount of 10 per cent, as 
compared with silver coins of an equal nominal value. For 
instance, three bronze pennies will only exchange for 22| strings 
of cowries, whereas a silver threepenny- bit will command 25 
strings. 

Cowries are in general use as ciirrency at 6 d, per “ head ” of 
2,000 cowries. Within the colony they are used in procuring 
articles of less value than the silver unit (3 d ,) ; in the#interior 
they still form the recognised currency, though silver is 
preferred. 

As regards gold, sterling coins do not monopolise the currency, 

• m in the case of silver. Legally, doubloons and gold-dust are 

' legal tender, 'but gold-dust Is no' longer current, and the few 
doubloons which find their way. into the^ Colony are not readily 
.received in payment, and gravitate to the Colonial Treasury, 

.,. where they tend to remain.. .'..Consequently ..it., is. .in contemplation 

' ■ ' to' ^ demonetise these coins, as ' w^ell as raw* gold. The gold 
currency would then coiisist, ' in, laW' as in practice, of British, 
United States? and French goH'noins. ^ Amongst the uneducated 
; ' natives^ especially out of ’'Lagos itself,:, -gold coins are not popular* 

y . Suspicion was aroused some years. '-ago by an - importation nf 
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spurious sovereigns and half-sovereigns; and, moreover, the 

;Baiive:|:)refereiice is for . silver,. , , ' 

The practice of lioarding* makes it difficult to estimate with 
acciiracv the amount of coin in circnlation. The prevalence of 
this practice was demonstrated in the middle of 1892 hj the fact 
that^ owing to the stoppage of the roads interfering with the 
native commerce, natives from the interior bought goods in 
Lagos for cash, instead of bj exchange of commodities; it is 
believed that the coins then brought down into Lagos had been 
buried for years. So in India during the famine years the 
increased export of gold has been traced to the forced breaking 
up of hoards. It isj moreover, an ascertained fact that about 
20,000 Z. a year in British silver is annually absorbed by, and 
through Lagos, finding a circulation, though not in large 
quantities, amongst an estimated population of at least 2,000,000, 
in addition to 32,500 in the island of Lagos. 

Subject to the foregoing remarks, the total amount of coin in 
circulation in the Colony has been estimated at 120,000/. the pro- 
portion of silver to gold being 10 to 1. 

There is no paper currency in Lagos, but the African Banking 
Corporation, which has recently been founded, has proposed to 
issue 1 /. and o L notes in the Colony. 

^ Compare Sierra Leone, &c,, and the negro practice in the West Indies 
Jamaica* 
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CHAPTER XIX 

Gambia. 

(1807.) 

The Gambia, being associated with Sierra Leone from 1807 
to i843, had the same currency history in the early years of the 
centuiy, the only distinguishing feature being the number of 
5-franc pieces which flowed into the Gambia from the neighbour- 
ing French Settlements. It is the prevalence of these coins 
which has uniformly characterised the currency of this colony 
up to the present day. 

The Imperial legislation of 1825 (see page 23), which aimed at 
the general introduction of British silver and copper coins into 
circulation throughout the colonies, was marred by the rating 
which it laid down of 4 4 d. for the Spanish or Mexican dollar 

for concurrent circulation with stexding, the dollar being at that 
time worth only about 4 s, 2 d, sterling. Consequently, here, as 
elsewhere, British coins were introduced by the commissariat, 
only to be profitably re-exported to England again by the local 
merchants. And as the supply of dollars fell off, owing to 
the revolt of the Spanish colonies in the New World, an incon- 
venient scarcity of coin was experienced in the Gambia as else- 
where, which led to the device of cutting dollars into four parts 
with a view both to keep the silver in the country and to provide 
a small change. 

The currency of the place,” says a memorial to Lord 
Glenelg, of 26th July 1838, is on a very unsatisfactory footing. 
The Spanish dollars are all cut up by the commissary before they 
are issued. This opens a door to the fraudulent clipping of this 
^ cut money/ as it is called ; and to such an extent has this been 
carried that the general currency of the place may now be con- 
sidered to be depreciated at least 40 per cent. Each of these 
cut pieces passes for a quarter-dollar ; some of them are worth 
little more than half that sum. In addition to the Spanish dollar, 
the French '5-franc pieces are cut up iU' imitation of the others, 
by which the evil is increased.” , So,' too, at the same date, the 
governor thought these quarter-pieces, though rated at 1 1 rf., 

to 'be worth intrinsically only about’ 9^. When Sierra Leone 
demonetised its out-money, the amount outstanding on 12th 
January 1839 flowed into the Gambia in such volume that the 
merchants refused to accept it. The governor proposed, and the 
Home Government agreed, to follow -the example of Sierra 
Leone, and decry the cut-money in. the Gambia also. 

The legislative history of currency after, 1840 is, identical 
with "that of Sierra Leone. The Order in Council of lOfch J une 
1848 (rating, the dollar at the doubloon at 64 the gold 
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20-franc piece at 15 10 d,, and the 5-frano piece at 3 M)| d), 

the Order in Council of 30th June 1852 (rating the eagle at 
41 and the gold dollar of the United States at 4 I rf,), and 
the Order in Council of 28th November 1874 (giving cuiTency 
to Belgian, Swiss, and Italian d-franc pieces at 3 10| 

tvere all brought into operation in the Gambia/ In 1871, t 
new Sydney sovereign was made legally current ; and in 1880, 
by Local Ordinance No, 2 of that year, the silver dollar, was 
demonetised in this colony. But so few were the dollars in 
circulation that only 695 of these coins were exchanged. 

The demonetisation of the dollar led to a discussion in 1880 as 
to the policy of demonetising the 5-franc piece. It then appeared 
that this coin formed 85 per cent, of the total circulation of the 
colony (then between 20,000 L and 30,000 L), a fact which 
explained the small number of the dollars current, and was 
itself explained by the further fact then brought to light, vk,, 
that the 5-franc piece passed current at the time at the con- 
venient, though illegal, rate of 4 5 ., except in payments to the 
Colonial Government. And of the remaining 15 per cent., 
which was practically all British, practically no part was in gold 
or copper. 

The result of the discussion of 1880 was that, whilst the 
English merchants thought that little or no inconvenience would 
result from the suggested demonetisation, the French merchants 
held a diametrically opposite opinion, urging that if the people 
from the neighbouring French Settlements learned that their 
only coin, the 5-franc piece, was demonetised in the Gambia, 
they would cease to come to Batimrst for goods. The Legislative 
Council were of opinion that it was practically immaterial 
whether the coin was demonetised or not. In these circum- 
stances, and in view of the fact that four-fifths of the exports 
from the colony went to France, it was not judged expedient to 
take any action, at least so long as the Latin Union continued to 
limit the issue of 5-franc pieces. 

Up to 1890 the system of trading was mainly by barter in the 
Gambia. It was only in 1891 that the system of purchasing pro- 
duce for cash was introduced. 

Of the currency, the amount of which it is impossible to give, 
about 80 per cent was estimated to be in 5-franc pieces, and the 
remaimder in British tokens, mainly florins, shillings, and smaller 
silver coins. There is no difficulty in getting the natives in 
Bathurst to take bronze coins; but up-country bronze is little 
known. There are no foreign copper ■ coins in circulation. 
Cowries are not used now except as ornaments, a use to which a 
considerable quantity of British silver is also applied by the 
natives. There is no paper 'currency, 

* The dates of the local Proclamations were, respectively, 30tli Septetnber 
1843'; IBtli liovmiher 1852,; and 5th 'January '1875. 

t The local Frockmation was'dsted '22iid ^une 1871. ' ‘ 
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CHAPTER XX. 

St. Helena.* ' 

(1651.) 

Fbom the earliest times the accounts of the East India 
Company, and all payments to troops and civil servants, were 
expressed, in sterling. But it is not to be inferred from this that 
steiding coins circulated in the Island. Ail evidence goes to show 
that, at least in the seventeenth century, the cornmon coin in 
circulation was the dominant coin of the day, the Piece of 
Eight ” (or Spanish Dollar), current at 6 s. At the close of 1673 
the equivalent of 400/. was shipped from London in Pieces of 
Eight and copper money”; fines for non-attendance at the 
council were expressed in dollars {^‘Absence | dollar, second 
time 1 dollar, third time 1 1 dollars”); In 1679 other penalties 
were similarly imposed in dollars (4 dollars “ for picking lemons,” 
and 2 dollars for throwing rocks into the valleys) ; and in 1707 
6 dollars was the fine by payment of which Mrs. Clavering 
escaped being duckt in the sea at the crane for scandalizing the 
whole Island.” 

In 1683 two setts ” of figures (1 to 10) engraved in iron, were 
shipped to the island for the purpose of stamping copper bars 
for currency at a penny per ounce. Obstacles having been 
thrown in the way of the circulation of the stamped copper, it 
was ordered in 1687 that not more than half of any debt should 
be payable in such currency, the remainder to be paid in coined 
money. 

No direct evidence is forthcoming in respect of the ITth cen- 
tuiy to show the rating fixed in St, Helena for the Piece of 
Eight or Dollar. But in March 1708 it was ordered that 
“ crowns and Spanish pieces of eight ” should pass thenceforth 
at os. instead of 6^-. each, but ‘^may be paid into store* for old 
debts at 6^'*” As the piece of eight in the 1 7th and early part of 
the 18th centuries was uniformly regarded as being worth 4$, 6 k 
sterling, the old rating at 65. prior to 1708 is sufficient explana- 
tion in itself of the prevalence of this coin in St. Helena, But 
the reduction of that rale suddenly to 5 s* produced a most dis- 
astrous effect upon the Island currency. As early as November 
1708 it was reported that cash is all gone from the Island ; in 
Belling 800 L worth of stores oniy^ 7 dollars was received in 
ready money,” The explanation given in 1716 is that dollars 

♦ For mformalion concemlng the /.ancient currency of the Island I am 
indebted to the researches of Llent. Col, Maclean, (late) b.a. 
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wortb 20 per cent, more than 5 s, in MadraSj Could*Bot be 
kept in'' the Island.” The colony was now in considerable straits 
for a circulatoiy medium. In 1713 the Island asked for ^^one 
whole ton of the Chinese money called Petiese/’ which ‘‘ would 
be of advantage here,” as the equivalent of farthings ; or if they 
passed at “ six for a penny, there would be a profit of lOO^per 
cent,”; or, suggested the Island authorities, copper farthings might 
be sent out, to pass as halfpence, and halfpence to pass as pence, 
“as in some parts of the West Indies.” It appears that pice 
sent out from Madras were “ not so acceptable to our people 
because of their bad shape ; and yet three of them are worth a 
penny, which makes them too weighty to be commonly carried 
in the slight pockets here.” Accordingly, in 1715 a request 
was made again for English halfpence and farthings, and 
apparently wiTli some success. For, in 1716, there was a proposal 
to punch a small bole in dollars and copper farthings, in order 
to keep the c oin in the Island, A paper currency was introduced 
early in the 18th century, consisting of “bank bills” or “cash 
notes.”^ Out of the whole Government balance of 700/. in 
January 1717, 400/. was in these bills, the remainder being 
made up of 100 L in “ bits ” (presumably Spanish reals, f as in 
the West Indies), 100/. in fanams,f and iOoL in copper pice. 

The Government balance of July 1740 indicates a great im- 
provement in the circulatory medium of the Island, The follow- 


ing are the items : — 

£. 

5. 

d. 

Cash notes - - • ~ 

300 


IM 

Pagodas,! 6,413 at 9 a. - 

- 2,885 

17 


Dollars, 1,140 at 55. 

285 



Venetians,! 1,234 at 10 5 . 

617 

- 


Rupees, 1,525 zt 2 s, Sd, 

171 

11 

3 

Ducatoons, 146 at 6 - 

43 

16 


Small money • - • 


4 

10 

Total • - 

- £.4,303 

9 



In 1742 mention is also 'made of “ mpriscoes,”'.f*^,half 'St 
Thomas,” and “ gold gubbers,” all rated at 64 ?. each, of “gold 

The (lexjominations are given as 40a,, 20 jt., 5 a., and 2a. 6</. in 1750. 
f In 1750 ‘^rials’’ are valued ; “double ryals” and “half rials 

were also mentioned at the same date. ■ ' \ . . ' ■ - 

I In 1742 “plienams were valued at M, ' ‘V' V.c 'j- " 

^ See under India for an account of this standard gold coin of Madras. It 
Is not dear to^ what type the J'i525 rupees, mentioned ■; lower down in this 
table, should he referred; but it may be conjectored they were rupees of 
Madras. ' , : ' _ , ’ 

. p is, the Tenetian sequin, or: -‘^chlekeBB/i whence the Anglo-Indian term- 
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f tipee^^ at and of D iidoes' at 1 s, 2 d.^ ' ' ^ In 1750 Frencli 

pieces” are also, specified, with a 'latmavof 2rl. These latter 
coins suggest' the' *^^' 80118 marqites,” familiar' in Mtanritiiis, but 
may be of Pondichery^ coinage (Zay,'p. 274). 

In 17o0 'the balance in the Island Treasury is shown in pieces 
of gold (bullion), Venetians, gold rupees, pagodas, dollars, ryais, 
and. French pieces,” in addition to cash notes. In 1760 the 
balance is shown in the same coins, except gold rupees and 
ryais, wdiich do not appear. No alteration in ratings of the 
above coins can be traced during the remainder of the 18th 
century; the treasury balances being shown subsequently to 
1770 simply as ‘^specie” and “cash notes.” It will, howevei^ 
have been noticed that St. Helena, lying as it did “ in the direct 
track of vessels homeward-bound from the east round the Cape 
of Good Hope,” and forming a favourite sanatorium for Anglo- 
Indians, had begun at least as early as 1740 to form part of a 
“currency area,” which the geographical position of the Island 
would at first sight seem to preclude, viz., the Indian currency 
area. And the coins which flowed into St. Helena were maiuly 
the gold coins (pagodas and Venetian sequins) current in 
Madras, and in Madras (as elsewhere in silver-using India) 
under- valued as measured by silver. It will be seen that, aptirt 
from the introduction of French coins during the imprisonment 
of Napoleon upon the Island, Indian coins, and especially the 
pagoda, continued to dominate the currency of 8t. Helena up to 
1843. 

.In 1819, the following coins were legally current at the under- 
mentioned rates : — 



£. «. d. 


s» d* 

Doubloon . - « « - 

3 13 6 1 

Ducatoon - » - * 

& 7 

Motor 

' - i:i3, 

Spanifib dollar - « - - 

4 8 

Xapoleoa- - * « - - | 

- IG 10 

Grorman crown - - - 

4 8 

Vonotian « - - • - | 

- 9 2 

rrencb « - • “ ^ 

4 2 

Btarpagodft - - - . 

Vorto Xovo . « - - 

- 7 6 

- 6 3 

Sicca rupee 

3 1 


But, to prevent exportation, the same coins were received by 
the local Treasury, in payments for stores, &c., at some 7 })er 
cent, above their legal ' rates of issue. Needless to say this 
expensive plan failed. In 18-19 no less, a sum than 50,000 /. in 
dollars had to be imported into the Island by the Company. 

In 1821, the Company struck a copper halfpenny for the Island, 
'■’and would appear to have contemplated a silver coinage sub- 
sequently ; patterns of a Imif-crown of 1823, and of a shilling of 
■:1833 being known. 'The want' of,. small coin was shown by the 
practice of counting all small copper' coins (even farthings, &c.) 
as 'a halfpenny^ the St. Helena minimum. , 

^ The rating does not accord with !Zay’s , definition (p. 273) 
dSnomination populaire de la piece de 4 caches/' which was of copper. 
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The folio wing rates were fixed by the Governor and Council 
on the Isl November 1823 : — 





d. 


£. 

s,. 

■,d. 

^Spanish and Austrianf dollars - 

- 

4 

6 

Bengal sicca rupees - - - - 

“ 

2 


Doubloons ------ 

3 

10 

6 

Bombay and ail other rupees • 

” 

1 10 

Joes (Portuguese) - - - - 

1 15 

3 

Ducatoons - - - • - - I 

“ 

s 

4 

Bengal inoliurs (having the star) 

1 n 

6 

British 35. tokens - - - 


2 

8 

Bombay and all other mohurs - 

1 

8 

> 

Johannes 4 5. pieces - - - - 


3 

9 

.MoMo'res - * . « ' 

1 

2 

6 

Dutch and Ceylon guilders and rix 


1 

6 





dollars. 




Louia d’ors and Xapoleons - - - 


16 

2 

Colonial pieces t - - - - 


2 

3 

Venetians ------ 


9 

- 





Star Pagoda 

1 

7 

2 

All 10 d, pieces 

- * ^ 


9 

Porto Novo, ditto - - - - 

- 

5 

9 

Old English and all other shillings « 


y 

9 

American dollars, German, and French 


4 

- 

Ditto ' - ditto - - sixpences - 

i;. 

- 

4 

crowns. 





Iv; 




The St. Helena Calendar ” for 1829 observes thafc altera- 
tion has been made in the value of British coins. They there- 
fore remain as fixed by the (Imperial) Legislature,” i.e.^ were 
current at their full value, Sovereigns, however, from the 
circumstances of St. Helena being so great a resort of home- 
ward-bound shipping, generally command a premium.” , . 

On 25th March 1830 the rating of the Spanish dollar was 
further reduced to 4,?. 2«f,, and that of the doubloon to 64^., 
the actual sterling values at the time. The following ratings 
were subsequently fixed by the Governor and Council on the 
8th April 1830 : — 


GOLD. 


S I L T E B. 


Doubloons - , - - 

£, 5. d. 

3 4 - 

Ducatoons - - , - , « 


Joes - ----- 

1 12 - 

3-guilder pieces - - - 

4 S 

Bengal mohurs (having the 

1 12 - 

Dollars, Spanish, and Austrian 


star). 




Other mohurs - - - - 

1 9 - 

Dollars, United States - 

3 10 



6-franc pieces ^ 

3 10 

Moidores - - - - » 

15- 





Half star-pagodas - 


Kapaleons timd Louis d'or 

- 15 - 



Colonial ^ ' pieces (English 

'Siiilirllilil 

10-guiIdcr pieces - - * i 

- 15 « 

' 

coined). 


Venetians - - - - - 


Sicoa rupees (star) - 

SSilff&SXi 

Star pagodas - , - - * 

A 



Porto Koto psi-godas « - - 



1 10 


^ The mtifig adopted was that . assigned In 1704 'to the wlier^^* Piece of 
by Sir Isaac Kewton (aee page 14). ‘ ' * ^ - ' ' ' 

t le* Th© Maria Theresa dollar, still populaLin Abykink and .else whew' ^ 
in Africa. \ ^ v .■ ■■ 

J U, The Anchor^* halMolIar coined- in''vlS22 for the'Mauritias sm 
- page- 21). ' ' s;,:v 
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lawful currency when the Island' was transferred 
to the Imperial' Government in 1834 under the Act of Parlia- 
ment of the preceding year. The currency %vas nominally 
Sterlings with foreign coins concurrently rated/^' But sterling 
coins were very rare, -and sovereigns commanded a premium from 
travellers homeward-bound. 

As the (correct) Island rating of the dollar at 4 5. 2 d, clashed with 
the (incorrect) Imperial 4c d, rating, and as other ratings were 
also at variance with existing Treasury Eegulations for the pay 
of troops, &c., directions were given by the Secretary of State 
on the 17th October 1835, that all receipts and payments on 
behalf of the Government should be made in British currency 
or in foreign* coins at the regulated army rates ” This led to the 
following retrograde proclamation by the Governor, dated the 
29th February 1836 : — 


(3^ 0 L B. 

■ SILVEE.. ■ 


£. d. 


5. d. 

Doubloons - • « , - 

3 6 ~ 

Bucatooas J - - - 

5 4 

(Portuguese) * - 

1 13 3 

3-guilder pieces J - 

4 S 

Bengal moburs (star) 

1 13 3 

Dollars - » - 

4 4 

Other snoburs - ' - 

1 10 2 

Half star-pagoda - . - 

3 S 

Moiclores' - "■ ■ 

■ 1 G ~ 

Colonial pieces (English coined) 

2 4 

Kapolens and Louis d’Or - 

- 15 7 

Sicca rupees (star) *• - - 

2 1 

10-guiIder pieces 

- 16 7 

Other § - - 

1 11 

Venetians . - . - - 

- 9 4 

Dutch guilders - - - 

1 6 

Star ragodas , - • - 

-73 

5-franc pieces • • - » 

4 - 

Porto Novo t • - - - 

- 5 6 

Pranc - - . 

- 10 


The undex’-valuation of sterling coins the doubloon was 
only %vorth 64 s, sterling, and the dollar 4 s* 2 d.) did not prevent 
the importation of large sums In British silver into the Island by 
the Imperial Government, 5,000 L was shipped from the 
Cape In 1841, only to be returned in small consignments within 
a twelvemonth. And such was the over-valuation of certain 
Indian coins in this heterogeneous currency, that, in spite of the 
over-valuation of the dollar and doubloon by 4 per cent*as com- 

As a matter of fact, the whole balance in the Island Treasury, as handed 
over by the Company’s officei-s on the 1st Mareii 1836, was in Spanish dollars. 
But doubtless these coins \\ ere retained to the exclusion of all others, only 
in order to obtaiu the extra *2d, per dollar under the Governor’s Proclamation 
of the 29th February 1836. This was the suspicion entertained by the 
, , , Imperial officers of the day. 

4 Of these/’ said a Memorial from the Island of November 1836, ‘‘ there 
' -V 1$ a "eotisiderable amount in 'circulation, ' Many of them are of a very base and 
inferior description/' ' 

, J Of these ” says the above Memorialy^Hhereare several kinds in circula- 
tloii. Many of them are tdipped or else much worn.’’ 

I The .Memorial of 1836 explains that many of -these were of Native coinage, 
that the intrinsic value of some of them is probably not m ore tha n 1 6 
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pared with sterlings ^Hhe disposing of Spanish and •South 
American dollars and doubloons to the masters of xlmerican 
vessels is generally more advantageous to the merchants than 
paying them into the Commissariat chest in exchange for bills 
on London.” Of the silver coins current in 1843, scarcely any 
were British, and nearly all were clipped, worn, or defaced. 
Such was their variety that persons tendering for Commissariat 
Bills were seldom aw^are of the specific coins in their possession 
until they opened their money bags, which contained generally 
an indiscriminate mixture of rupees, francs, ducatoons, and many 
others.'* Few coins had any established weight, but lightness 
did not bar their circulation. Popular suspicion, however, of the 
base Porto Jvovo pag’oda* led to the whole insular s^ock of these 
coins being poured into the Commissariat chest, 1,668 being in 
hand on the 15th August 1843, And, from 1836 onwards, the 
Island memorialised the Home Government (1) for a return to 
the earlier rating of the dollar at 4 5. 2 (L, and (2) for the de- 
monetisation of most of the foreign coins, particularly pagodas. 
Further, clipping became still more lufe, and counterfeit dollars, 
&c., were put into circulation, entailing the passing of the Order 
in Council of 15th January 1840 against such malpractices. 

In 1843, following the precedent of the Sierra Leone Order of 
the loth June 1843, the -principle applied in 1838 to the West 
Indies {see page 27), was extended to St. Helena. By . the 
Order in Council and Proclamation of the 15th July 1843, the 
dollar and doubloon we)*e rated at 4 s, 2 d. and 64 s* respectively, 
and all other non -sterling coins were demonetised. Such de- 
monetised foreign coins were exchanged for British silver, &c,, 
by the commissariat officer to the amount of nearly 12,000 
the money being shipped home and sold as bullion. 

Thus by 1844 the currency of St. Helena was placed on the 
same footing as that of the West Indies. The dollar and the 
doubloon were rated for concurrent circulation with sterling, and 
there was no limit of legal tender on silver coins. 

And as in the West Indies, so in St. Helena, the next step 
in currency legislation resulted from the depreciation of the gold 
price of silver and the consequent over-rating of the dollar at 
4 s. 2 d- In 1879 the Governor of the Island wrote that dollars, 
worth only S s.S d, at the Cape, were beginning to pour into St. 
Helena. _ . ^ 

As a provisional measure, the Governor was authorised to pass 
an ad interim Ordinance demonetising the dollar. This was done 
^ by Ordinance No. 3 of 1879, passed on 6th November 1879, 
whereby it was further provided that for three days after the 
promulgation of the Ordinance dollars might be paid into the 
Colonial Treasury at the old rate of 4 2 

The opportunity was now taken- to re view the 'currency system 
of the Island. It was decided to proceed further than the mere 
demonetisation of the dollar, and (i) to demonetise the gold 
doubloon as unnecessary in an, island now having trade relations 

^ These coins (according to the Commissary) had no legal weight, form, 
stamp, other quality by which their can be ascertained ” v' - 
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almost •exclusively with England and the Cape ; and (ii) to impose 
a 40 s. limit on the legal tender of British silver, and a 1 limit 
on bronze. - 

These provisions were embodied in the amending and consoli- 
dating Order in Council and Proclamation of 20th April 1880, 
which was published on 17th June 1880 by the Governor, and 
brought into operation as from the same date. 

Consequently, only the gold, silver, and bronze coins of the 
United Kingdom are now legal tender in the Island. There are 
no banks or paper currency ; and the bulk of the gold has accu- 
mulated in the local Treasury Chest. An enterprising arrange- 
ment has been made by the Colonial Government for the issue 
(at a chargegof 1 per cent.) of Bills on the Crown Agents for the 
Colonies, in lieu of the cumbrous system of Post Office Orders 
with a maximum of. 10/. each. This tends to encourage the 
visits of the whalers on whom the limited trade of the Island 
depends. 

It has been estimated that the coin in St. Helena, of which 
one-half is silver, amounts to about 10,000 /., or nearly 21 125, 
per head, taking the total population at 3,800. But, of this, 
at least 4,000 1 is not in private hands, so that the active ’’ circu- 
lation amounts to under I /. 12 s. per head. 

No foreign coins are in circulation, except one or two American 
quarter-dollars, which pass as shillings. 
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CHAPTEE XXL . .. 

Natal. 

(1843.) 

In 1825 the Cape Government had passed an Ordinance 
making British silver and copper coins legal tender in the 
territories then comprised in the Cape Colony. Butj^s the Cape^ 
Ordinance, No. 12 of 1845, declared that no Ordinance pre- 
viously passed in the Cape should extend to Natal, the currency 
of the latter Colony was absolutely unregulated bylaw. Asa 
matter of practice, however, the currency of Natal ivas identical 
with that of its neighbour the Cape; and British coins of gold 
and silver (but principally the former) were the exclusive 
medium of exchange. 

The first regulation was the Government Notice, No. 15 of 
1867;^ dated 1 February 1867, which published the Order in 
Council, and Proclamation of 10 November 1866, declaring the 
gold coins of the Sydney M a legal tender. But apparently 
no local proclamation was issued bringing the Imperial measure 
into operation. 

The great dearth of silver and .copper money which prevailed 
throughout South Africa until quite recent years was acutely 
felt in Natal. Even fourteen years ago, the recognised change 
for a sovereign was 19 $. 6 rf. up-country. Copper or bronze was 
almost unknown ; it was unpopular with the natives, and the only 
place where change was given in bronze w'as the Post OlEce. At 
stationers, &c,, where it was occasionally necessary to sell articles 
of less value than a threepenny-bit, it was the custom to give 
cheap pencils, &c., as change. But storekeepers generally found 
it expedient to meet the difficulty by selling nothing under 3 d. 
At the present day there is a sufficient supply of bronze coins, 
and somewhat of an excess of British silver. 

One curious result of the former dearth of silver was the cur- 
rency of the Indian rupee, which was introduced from Mauritius 
by speculators after the commencement of Indian immigration. 
The rupee passed in the Colony at 2 5., a rate which, with a 
falling gold-price of silver speedily led to large and profitable 
importations of these coins. The result was that the local banks 
refused to take them at their popular rating, and the Colonial 
Government in August 1876 ordered that rupees should be 
refused when tendered in payment of taxes, &c. Consequently, 
by 1880 the rupee had passed out of local circulation. 

The anarchy which prevailed with regard to the currency of 
Natal was ended in 1882. By Royal Proclamation under Order 

* Uiiiii 1848 the Legislative Coundl of , the Cape continued to frame laws 
of Natal. 
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IB Coimcil of 29di November 1881, it was provided that on and 
after a day to be fixed by the Governor by Proclamation, the 
Imperial Coinage Act of 1870 should apply to this Colony (and 
to the Cape). "The Governor’s Proclamation of 3rd February 
1882, fixed 14th February as the day for the coming into 
operation of the Royal Proclarnation ; and, consequently, from 
that day onv/ards the metallic currency of Natal lias been 
established on a sterling basis with the same safeguards and provi- 
sions as to subsidiary coins as prevail in the Ilnited Kingdom, 
There are no foreign coins in circulation. 

No legislation has taken place with respect to bank notes. 

The amount of coin (gold and silver) in the Colony on 31st 
December mn was estimated at 682,948 Z., and the amount of 
bank notes* in circulation on the same date at 225,290 Z., or 
908,238 L in all. As regards coin, the banks held 582,948 L ; 
and 100,000 /. has been estimated for the coin in active” circu- 
lation (exclusive of the banks). 

Taking the populatiout at 544,000. the gross figures are 
equivalent to iZ, 5 s* in coin, and 8 ^?. 3^/. in notes, per head of 
the population. , Taking the European population alone, the 
note, circulation represents nearly 4i* .16 s. per head. . 

Tlie actiye '^'oirouktion'dn^ coin works, out at only, 3s.' 8 rf* 
v, per.' head of', the total population (native as, well as Eoroffean), 
In adclitmn to ' the, ^ above- 8 in, notes, or about 12^. per 

head 'for coin and notes .together.,_, . , 

' 

f Only some 47,000 were Europeans. 


230 


Colonial Guerenot* 


CHAPTER 

'■' \ vCabe; ■ OE-CooB 
(1795.) 

^ ; Like Ceylon, this colony passed at the close of the last 'century 
from Dutch into British hands ; and, as in the case of Ceylon, so 
in the Cape, the Diitch East India Company had 'been constrained 
by their financial exigencies to resort to the ruinous expedient of 
paper money. The standard coin at the Cape, as iinother Dutch 
Colonies, was the silv^er diicatoon, with copper stivers in sub- 
sidiary circulation ; but a Yariety of foreign coins, gold as well 
as silver, were introduced into concurrent circulation with the 
Dutch coins by ships touching at the Cape on their -way to and 
from the East, to wliich the Cape was a stepping stone. Of 
these foreign coins the chief was naturally the Spanish dollar, 
the universal coin prior to the present century. But materials 
are not forthcoming to trace in detail the ratings in force at 
diffefent dates in the colony under Dutch administration. Nor, 
if such materials were forthcoming, would the information be of 
other than secondary importance, in comparison with the early 
history of paper currency at the Cape. 

It was in 1782, during the war, that Governor Joachim Van 
Plettenberg issued the first paper-money in the colony. The 
denomination adopted was not the ducatoon, which was the 
standard coin^ but the rix-dollar,” a money of account, equal 
to 8 skillings or 48 stivers (cf. Ceylon). In June of 1782 the 
issues amounted to Hds. 159,607. 6. 4, the notes being for 
various denominations ranging as low as two stivers. In 1793, 
when only 200,000 rix-dollars in ])aper were in circulation,! the 
Lombard Bank was floated with a capital of Eds. 680,000, which 
was lent to the Coioaial Government in return for new paper 
rix dollars ; and by the date of the first surrender of the colony 
to Great Britain (i6th September 1795), the total paper issued 
including the 680,000 Eds* representing the Bank’s capital, 
amounted to Eds. 1,291,276. According to Grant,! after the 

Foi% information respecting the modern currency of the Cape, I am in- 
debted to Sir Charles Mills, k.c.m.g., c.b., the Agent-General for the 

Colony. 

t Total issues, 1782-4 - - - 925,21 9"46 

Redemptions in specie and bills, 1785-9 - B25,004*34 


^ ^ ' 99,31512, 

Further issues 111 1792. - 100,684\36 


Total - - - 200,000* 0 


** Considerations on the,” State ■ of the Colonial Currency and Foreign' 
■Exchanges at the Cape of, Goo(l'.„Hope,” (Capetown, 1825); me also 
Ebdeifs (aiioiiyrnous) ^‘Copies of Correspondence relative to the Onn’ehcy of 
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capture of the colony in 1795 the (paper) rix-dollar was, in such 
request that General Craig oould not obtain a siiiii' required, for 
the ^ extraordinaries ’ of the''arniy ,5 'though he .offered the bills 
at par, that is at the rix-doUar, the value at which they passed 
in circulation. He was, therefoi*e, obliged to ,create 250,0()0 ,ri,x« 
doliars in cuiTency ” in 1797, and a further sum of Eds. SO^OOG' 
for the purchase of rice in the ,same year. ; This, latter step was ' 
in, contravention .of the undertaking, given 'by the British Colonial 
Goveriiment, with reference to the 8th Article of the Capitulation, 
viz., to aim at the liquidation of the paper currency. And further 
steps were taken on the same mischievous path by the British 
Government ,in 1797, which depreciated the paper rix-dollar 
from the par of 1795 to from 20 to 30 per cent, discount. 
When the Cape was restored to the Dutch in 1803 a full equi- 
valent was paid to them in stores for the outstanding British 
issues of paper, Eds. 1,786,276 representing the amount actually 
in circulation. It miglit have been hoped that this opportunity 
for purging this important colony of the scourge of unsecured 
paper money, would have been taken by the Dutch, and that they 
would have now remedied the evil introduced by them into the 
colony some 20 years before. But, unfortunately, during ^the 
Dutch re-occupation from 1803 to 1806 the evil was aggravated 
rather that alleviated. For, on the final surrender of the Cape 
to Great Britain in January 1806, the paper currency amounted 
to nearly Eds. 2,100,000 ; ami such was the depreciation of the 
paper at this date, that a Spanish dollar — worth only about 4 a*. 2 d, 
sterling — exchanged for from to 3 paper rlx-dollars, making the 
latter equivalent even at this early date to only about 1 s, 6 d. 
on the average. With the re-establishment, however, of British 
rule, the credit of the paper rose, mainly in consequence of the 
issue of the following Proclamation by Governor Baird on 23rd 
January 1806': — 

Whereas it is higlily necessary for the prevention of all dis- 
putes and the better regularity of trade that the several coins of 
money wbicli are current in the colony should have a fixed and 
determined value assigned to thenq I having taken the same into 
my most serious consideration have determined and do hereby 
ordigr accordingly that the respective values of the coins hereafter 
mentioned should be as follows 
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And whereas it is important for the prosperity and welfare of this 
Settlement that the export ation of all gold or silver currency slioiiM 
be prohibited ; and whereas the same has accordingly beenforbidden 
by several Proclamations issued fi^om time to time, not only in 
the Dutch Government, but also by the British Governors and 
Commanders, I think proper to issue this Proclamation, strictly 
prohibiting the exportation of any money or monies cuiTent in 
this Settlement. Any person convicted of attempting to act 
contrary to this regulation, and found guilty of having exported 
a greater sum than to the value of 10 Z,, will be punished by the 
confiscation of the- whole of the money or monies so exported, 
one-third of which will be given to the informer.^’ 

This Proclamation, which was drawn up by a soldier on the 
basis of a rating of 5 s. for the dollar (a rating in vogue at the 
time in Canada, Newfoundland, and Australia), had no preten- 
sions to a scientific accuracy in adjusting the rates at which gold 
and silver coins could circulate concurrently with one another. 
But the table of ratings is interesting as showing (i) the medley 
of coins which were familiar at the Cape in 1806, as being the 
stepping-stone to the East; (ii), the fact that specie was being 
exported ; and (iiiyjthe existence of disputes relative to the equi- 
valence of current coins in terms of the depreciated paper. As 
rei^ards the details, it is unnecessary to discuss the over-valuation 
of gold or the relative prices put on the several coins. For the 
time being, the doubloon was the standard coin ; but the real 
interest for the future history of Cape currency is the fact, so 
frequently appealed to some 20 years later, that the British 
shilling was . rated at two skillings (in paper), and, conse- 
quently, that the sterling valuation of the paper rix-dollar was 
uniformly assumed to be 4 s, sterling, when at par,*’ 

A further Proclamation, dated 12th June 1806, furnishes 
evidence of the straits to which the colony had been reduced 
even before 1806 for want of a metallic currency, and is valuable 
as containing an official recognition of the paper money as the 
local measure of value. The following is the text of this 
further Proclamation : — 

Whereas it has been represented to me that the inhabitants 
of this Settlement suffer considerable inconvenience for want of 
some circulating medium of a small value ; and whereas with a 
view to remedy this evil, the late Batavian Government had 
coined and imported a silver coinage, but which had not been 
issued at the period of the surrender of this Settlement ; now 
having taken the same into my consideration, and being anxiqus 
to contribute in every reasonable measure to the Welfare of the 
inhabitants, I do hereby direct that the same shall be forthwith 
issued by His Majesty^' Receiver General, and become current 
in this Settlement, at the'- rate, at which 'the Batavian Govern- 
ment intended to have issued' the same, namely ' 

The quarter-guilder is to- pass for six stivers currency, or 
■^be equal in value to the/present .paper skillingA ■ ' . y - 
The small coinoftbe value of the eighth part of the Butch 
guilder is -to pass for, ' three ^ stivers currency, or bn- equal 
to half the present paper ^sWilingi ; \ ' 



And Vliereas a considerable number of Englisli copper penny 
pieces were imported into this Settlement during the last war ; 
and whereas it has also been represented to us that, if they were 
thrown again into circulation, it would be advaiitageous 
Settlement in general, I do hereby revoke all former Proclama- 
tions or Orders on the subject, and direct that those penny pieces 
are henceforth to pass current in this Settlement for two stivers 
currency^ or the third part of a paper skilling.” 

Further, in 1806, the British Colonial Government resumed 
the convenient system of paying its expenses by means of 
the printing press. On i5th November 1806 E-ds. 80,000 
in paper was issued for a colonial granary ; and the eflects 
of a depreciated currency soon made themselves felt so acutely 
as to lead to the appointment of a committee in December 
1807, to inquire into the inconvenient “ scarcity of circulating 
specie,” which was traced not to the real cause, but to usurious 
practices/* 

But the above increase was trivial as compared with the 
increase authorised by the Proclamation of Lord Caledon, the 
Governor, on l4th June 1810, in connection with the addition to 
the capital of the Lombard Bank. For this increase, which 
amounted to a million paper rix-dollai’s in all, one-half being 
issued in 1810, and the remainder in instalments in 1812-13, 
Lord Caledon pleaded that the growing commerce and 
augmented population of the colony required an addition to the 
circulation to assist the industry of tue inhabitants.” The 
inevitable result of this ruinous policy appears in the quotations 
of the exchanges, which stand at 145 in 1811, 160 in 1812, 165 
in 1813, and 180 in 1814, when the paper stood at nearly 
Eds, 3,200,000. 

In spite of the spirited efforts of the Government to float 
paper, it appears that by 1822 private individuals were engaged 
in humble but dangerous competition. Couched, therefore, 
in terms of some asperity is the Proclamation by which 
Governor Lord Charles Somerset, on 22nd May 1 822, prohibited 
this .private enterprise:— Whereas various notes, bills , of 
exchange, and drafts for money, for very small sums, under the 
appellation of Good fors/ have been for some time circulated 
or negociated in the frontier districts of this Bettlemeilt and 
elsewhere, . td 'the great prejudice, of trade and [mblic credit; 
1 order that all ■ pronussory or other notes, bills of exchange, 
dj:afts,-qr undertakings in writing, being' negociable oi* trans- 
ferable, for the payment of any sum or sums ,of money less than 
the sum of fifty rix-dollars, in the whole, which shall or may be 
issued,. at any time from and after the' 15th day of September 
next 1822, shall "be, and the same are hereby declared to be, 
absofotely void and of. no eflecty'anjr'usage or custom to the 
coittmfy notwithstandin^^^^^ ■ After, Jxing a fine ^ of from; 50 to 
L500'lifc for transgression of the' above, provision, the Procla- 
mation goes on to state 'that-: *•. Whereas" it has been made known 
, to' m'O 'that 'the issue of the notes’^' bills, drafts, or undertakings' 
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aforesaid, lias been, attempted to be excused by a supposed want 
of small currency lin the distant districts; I have, therefore, 
taken measures for the supply of the frontier with an adequate 
proportion of small currency, and I have empowered the Land- 
rost of the Albaiiy. district to exchange any, notes of the. Colonial 
Treasury into small currency, in order that no plea whatever 
may exist for a contimiance of the prejudicial practices, which it 
is the object of this Regulation to check and annihilate/’ 

With regard to the Government issue, which remained at 
about the same figure from 18 14 on to 1825, tliough the practical 
evils of an unredeemable paper currency were only too patent to 
all, yet a hot controversy arose as to the causes. On the one 
hand, the evil was traced fco the issue itself ; whilst, on the other, 
it was explained on the basis of oyer-importations, creating an 
unfavourable balance of trade, and so raising the premium on 
sterling bills. If we allow 3 per ' cent, as' the total cost of ship- 
ment of specie from the Cape to England, the latter contention 
IS refuted forthwith. 

It will be convenient here to record the successive stages of the 
depreciation in sterling value' of the. paper rix-dollar from 1806 
onwards, as shown by the ^exchanges,.:'*-/ 


» ' ' y ■ s, {I 

1806-4810 ' 3^ 

181W815,' /b;,/ .f-TT ; 2.' 6 
1816-1820/ : ' 1 10' 
1821-1825, ^V: 1 6 


By the beginning of'1825' the/tbtal amount of paper afloat was 
Rds. 3,096,204 in notes of',from/^l to 500 rix-dollars, and in, 
smaller notes ^ of 1, 2, and '4' 'skillings each. The only metallic 
currency in circulation at the Capa now consisted of a trifling 
amount hi ‘British pence, locally known as doublejees/’ which 
passed for 2 il currency, or the 24th part of a rix-dollar. ■ 

Such was the deplorable state, of the currency of the Colony 
when in 1825' the Imperial .Government issued the Order in 
Council of 23rd March '.of; that -.year (see page 23), the main- 
object />f which was to introduce British "silver coins into general' 
circulation throughout the,-, British Colonies, The Treasury 
Minute of, 11th February :;1825>'' upon .wdiich the Order -was 
founded (ms page 421), after remarking that there is at present 
no metallic circulation in the Colony,” goes on to state that the 
nominal value of the'rix-doliar is 4^. but it has for many years 
been at a very considerable ;';discount in 'exchange for bills 
on England; and its real , value,;' with ■ reference to those bills 
has not, upon an ai^eragefbeeh' more than. 1^.- 6 cf. ’ sterliuff/’ 
As a preliminary step, therefore, to the contemplated introduction 
of British token coinSj a_steriing"Talue ofls.dk was formally 
placed upon the paqw rix-dollar,; ■^'Mvhich shall 'be at all times 
exchangeable at the wBl/''efV' the; .'holder for 'bills ' upon ' the 
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Treasury at the rate of 103 L in value of rix-dollars computed 
at 1 5. 6 d each for every 1001. bill.” And all paper money so 
paid in for bills was to be cancelled. A new era had now begun 
for the paper rix-dollar. It had received a sterling rating at 
which it was readily exchangeable into sterling bills ; and 
beginning', with 1825, some efforts were made by the Colonial 
Government to create a sinking fund for the ultimate withdrawal 
of the Issues ’ outstanding. ■ And the Colony had the benefits 
arising from the large imports of British coin by the Comr 
missariat, amounting to a net sum, of 'nearly 300,000 L between 
1st July 1825 and 3 1st December 1839. , 

Local effect was given to the Imperial legislation of 1825 by 
the passing of an Ordinance by the Govei'nor in Council on 6th 
June 1825, which came into operation on 1st Janimry 1826, and 
introduced sterling denominations ' of money into the public 
accounts. Tliere was a great outcry 'against the valuation of the 
paper rix«dollar at so low a figure as Is. 6 J., and appeal was 
made, with justice,* to the Proclamation of 1806, whereunder the 
skilling had been rated at. 6 4.', ''But- the Imperial 'Treasury 
refused' to alter a rate which was: in’. accordance with 'the ascer- 
tained facts’ of the exchanges '.for ’1.8,22 and T 823. And the 
Treasury was sii}.)porte(l by the feceptiongiven to the rating. Par, 
in the'ecmrse of some 12 months from ist January 1826, no less 
a sum than Eds. 1,237,000 in paper 'had. accumuiated in the Com- 
missariat. Chest, or nearly one-half-of the total outstanding issues* 
In 1825 a sinkiiigiuiid had been established, as mentioned above, 
for the redemption of the paper ; but the assets of this fund were 
diverted from, 1829 toT.835 to meet 'ordinary Colonial expendi- 
ture. The amount of paper collected by the Commissariat was 
rerissued in the form of new stamped' notes in 1830. 

The only coins in circulation from 1825 onwards wmre British. 
Spanish .dollars had ceased to.be of practical importance for the 
purposes of currency, and were shipped , off to Mauritius and 
elsewhere as soon as they were'.- '-received in. the colony from ^ 
passing ships. According to 'Porter’s Tables'®* foreign coins are 
ih-’-very small proportion, and are 'not in use as a clrcolating 
ih'^diuih. They are principally Spanish dollars and a few rupees. ^ 
Their y^lue depends almost entirely - on 'the occasional demand 
for them* The-usual exchangeable value of the Spanish# dollar 
is from 3 s. 9 to 3 s. 10 d., or Bp' most S s. 11 d,^ and that of the 
Sicca rupee from 1 ax 6 J. to '1 .‘'Other rupees, when in 

demand, are dispos^ed of 'at I ^yff'A.each, '.but the general price 
does not exceed 1 s. 1 d., 1 2 d;,,. or six/paper skilEiigsi^ 

_ In 1835 it was ordered that the outstanding paper rix-dollars 
shopld only be payable at the ;polohial ^Treasury ; and, in 1840 
noticf was given that such paper Hhen, amounting to 202,698/.) 
would ^Ot be paid or, exchanged after 3Ist March 1841. In this 

tke value of the Rix-dollar 'al/ts. Otf. sterling by an Order in 
Cormioij’ls'ineoinpatlbie with, the terms upon.; wMcb the paper moaey was 
e»?igiiitily"lsswdd'.,. .Letter of Lord 2nd inne iB25, quoted by 
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manner, after nearly 60 years, the currency of the Cape of Good 
Hope was finally purged of the paper rix-dollar. It will be 
observed that, closely parallel as was the history and fate of the 
paper rix-dollar in Ceylon and at the Cape, the latter colony 
happily abstained from following the Ceylon precedent of striking 
a metallic rix-dollar equivalent to. the value in exchange of the 
depreciated paper-money of the same denomination. 

Relieved of its burden of paper, the currency of the Cape 
entered on a healthy phase. Up to the end of 1839 no less a 
sum than 288,043 U in coin (almost all British silver) had been 
imported by the Commissariat, and there was an abundant supply 
of that coin in circulation. And, moreover, the prosperity of the 
colony was steadily increasing, so that the colony could command 
an increasing share of the world’s stock of coin. 

There have been only two further legislative changes by 
which the metallic currency of the Cape has been affected up to 
the present day : — 

(i.) In 1866, by Order in Council and Royal Proclamation of 
10th November of that year page 29), the gold coins of the 
Sydney Mint were declared legal tender in this and cert^dn 
other colonies. The Royal Proclamation was published, and so 
brought into local operation, by the Government Notice, No, 31 
of 1867, dated 24th J annary 1867. 

(ii) In 1881 the Coinage Act of 1870 {see page 448) was 
applied in its entii’ety to the colony by Order in Council and 
Proclamation (under the Act) of 29th November 1881, which 
was bn>ughtJnto local operation as from the lOth February 
1882, by the Proclamation of the Governor, dated the 3rd of the 
same month. By this important measure the currency of the 
Cape was placed on the sterling basis of gold, and tokens were 
reduced to their proper subsidiary position as legal tender fo 
sums not exceeding 40 s. 

From 1857 to 1891 (inclusive) the total imports of specie at 
the Cape amounted to 12,340,346 L, and the total exports to 
3,584,830 L ; hence the total excess of imports of specie was 
8,755,516/., whilst the population is slightly over 1 1 millions (of 
whom 377,000 only are JEuropeans). These figures give an 
average of coin per head of the total population of 5/. 16 s. 
After deducting the banks’ holdings, which amounted on 31 De- 
cembe3fl89i to 2,589,724 the.' ^^-active’” circulation of ooin 
would' slightly exceed 4 I. per head, on the above basis of recorded' 
specie movements’^. .But the figures derived ‘from, specie'.; move- 
ments are manifestly only approximate. . 'Thougti ipany^^of the 
natives hoard considerable sums^ in gold, 'yet it may ffiirly be 
premised that the unrecorded movements of speoie; across the 
land ' borders of the colony; have _ drained a 'large proportion * 
(perhaps onedmlf) of this ' large- holding; bf coin' out 'oif the'Cape. ' 

The Cape stood alone among -the prittsli Oolonies (ontsid^ 
in takihg aclvantaie of ^ provisions ; for 'exrimnging ^ pm- V'yfei|h';''gdidin 
jW. The total anm shipped io'Bhglaiid' 

Victorian gold oolns’ were exrimoged,- -Itiey still remaiha’ legal , In , this' 

' in all other Colonies In. which preylmisly Ciurenf %''laW, '• ■' 
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Notes. 

There remains the question of Note Issues in the colony since 
1841. Though the Government paper had been withdrawn, 
Issues hv Banks under Charter were circulated ; and in 1864, 
hv local" Act, No. 6. of that year, a duty of 1 1. 10 s. per cent, was 
imposed by the Legislature, the basis for computation being the 
swoni average issue of each year. , And by- , Act 6 oi^ 187t; 

it was provided that the minimum denomination of notes issued 
by Joint Stock Banks should be 4 the old Froolamation of 1822 

by Lord Charles Somerset ( see above) being repealed. In 1879, by 
Act No. II. of that year, an important step was taken in limiting 
the amount of the “issue by the Joint Stock Banks, it hem" 
therebv provided that “ it shall not be lawful for any Joint Stock 
Bank established under the provisions of this Act to have in 
circulation at any time notes of such bank to a greater amount 
than its paid-up capital. And any such bank issuing, or having 
in circulation, at any time, notes exceeding in value its paid-up 
capital, shall forfeit and pay to Government a penalty to 

such excess.” And it should also be mentioned that iii 1870 the 
House of Assembly passed a Bill (which, however, did “^tpass 
the Legislative Council) for re-estabhshing a Government Note- 
Issue. The proposed issue, which was to consist of^ notes of 1 
5(., 10 /„ and multiples of 10(., was to J ‘ 

deposit of coin equal to the issue^ up t® “ ?- knnnn; «,,d 
deposit of 3 1. in coin for every 5 1. issued between 20,000 1. and 
rSo I ; and Gil ) by a deposit of only U in com for every 
27. in notes issued between 100,000 1 and 300,000 Z. 

In the years 1890-91, heavy bank failures took place; the 
Cape of Gwd Hope Bank, the Union Bank and the Paarl Bank 
closed their doors. As the notes of these hanks weie unpaid, 
public confidence, especially among the Dutch colonists, was 
Siaken in notes generally ; and it became necessary (seeing that 
fnSi rarrency is considered indispensable in tlie sparsely-in- 
habited area of the Cape, where the transport of specie is dithcult) 
habitea are .1 j command universal con- 

pl«, floating 

r;i« S fSrfd uhed ^,0 precedent of 

nllrtwiTitr National Banks to issue notes against &ovf.rument 
S The banks were large holders of specie ; and it was seen 
that the^twofold obiect might consequent y be secuivd (i) of 
Sailhg a mSLt for Governmentstock, and (ii) of safeguarding 

-‘'?rSking law of the ift 

'bons^dated by the of issuing bank notes within 

prb>i?.ae8 and, transferlo the name of the 

tn tke amount of the intended 


/288 , , ClDEREKCf;'^ 

fiftli of ' tliC' intended issue, and' proyided furtliei\ that; ito bank 
registered, and having its head office in this colony, on the 1st 
January I8P1, shall be subject to the provisions of this section, 
except at the option of such bank.” On the deposit of secu- 
rities with the Treasurer, he is to hand over to the bank note- 
forms struck from dies held by him, the denominations of notes 
being 1 Z., 5 Z., 10 Z., and 20 Z. On the bank’s completing the 
forms so as to make tlnun obligatory promissory notes payable in 
gold on demand at its head office and such other places as may 
be specified on the face of the note, such bank may issue the 
same as money, and the same shall be received at par in all parts 
of the colony,” except at the issuing or head office of the bank. 
Should the bank fail to redeem its notes in gold on demand, the 
Treasurer is to pay the notes in gold, as presented by, and for 
the account of Government,” the Colonial Government being 
vested not only with the securities deposited, but also with a first 
Hen on the bank’s assets in case of default. Lastly, “no bank 
shall be entitled to is^sue bank notes to an amount greater in 
value than the paid-up capital and reserve of such bank,” and 
monthly returns of note circulation are to be transmitted to the 
Treasurer. 

As will be seen from the annexed table of banking statistics, 
the notes in circulation on 31st December 1891, amounted to 
483,000 Z., or 6 per head* 


Banking Statistics. 



Coin 

in Coffers. 

Note 

Circulation. 


1 

£. 

1880, 30 June - 

1,595,576 

718,347 

„ 31 Dec. - ’ - 

1,492,432 

858,501 

1881, 30 June 

1,197,069 

1,269,287 

„ 31 Dec. - - - 

1,452,279 

1,257,486 

1882, 30 June - - 


1,158,204 

„ 31 Dec. . - 

1,717,124 

■'942,2'C)8 ■ 

1883, 30 June 

1,832,343 

,797,720 

„ 31 Dec. - ^ - 

,1,657,349 

'■■-''''787,180 , 

1884, 30 Jjine - - ' 

1>514,()87 

734,378 , , 

30 Dec. - •’ 

J, 537, 489'’" 

„ '708,,79r;:, . 
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Bankins Statistics — continued^. 


Date. 

Coin 

in Coffers. 

Note 

Circulation. 


£. 

£. 

1885, 30 June - 

■ 1,534,724 

.. 638,852 

,j 31 Deo. 

1,353,427 

1 529,628 

1886, 30 June 

1,230,218 

459,446 

„ 31 Dec. - - ;? 

1,064,562 

506,532 

1887, 30 June - 

1 1,218,144 

486,663 

„ '31 Dec. - - - 

1,293,114 

462,982 

1888, 30 June 

1,435,134 

642,722 

„ 31 Dec. 

1,678,861 

662,107 

1889, 30 June - - - 

2,313,816 

835,674 

„ 31 Dec. - - - 

2,049,316 

1,034,849 

1890, 30 June - - - 

2,401,821 

943,283 

„ 31 Deo. - - - 

2,296,798 

740,210 

1891, 30 June 

1,897,050 

710,430 

„ 31 Dec. - - - 

2,589,724 

483,000 

1892, 30 June - - - 

- 

■ 449,441* 


The Cape dominates the currency of the various British terri- 
tories in South Africa:— .. TVT 

fi.N By the British Bechuanaland Proclamation Ijo. 2 oi 
1885 (dated 6th October of that year), the laws thep 
force in the Cape Colony were enacted m 
Bechuanaland. Consequently, as 
■ had previously been applied (m 1882) to the Cape, it 
applies also to British Bechuanaland. 

(ii.) Basutoland would not appear to have any legal 
currency, but sterling coins monopolise the circulation. 

• This amount represents the new « Legaj Tender Notes,” and is exclusive 
of 004,898 tin “Other Notes Notes was made up of the 

ffi. SSol (ii.) B„l. /ifrica. 

(i®! -A"®" B«ikIiigCorpn.ao«, 
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(iiL) Within the parts of South Africa bounde*d by 
British Bechuanaland, the German Protectoratej the rivers 
Chobe and Zambesi, the Portuguese Possessions; and the 
South African Republic,” it was provided by Sir Henry 
Loch’s Proclamation of 10th June 1891, that ^Hhe 
standard coinage . • . from time to time in use in the 
Colony of the Cape of Good Hope shall be the standard 
coinage ... to be used within the said limits.” This Pro- 
clamation (with exceptions here irrelevant) was subse- 
quently limited by Proclamation of oth September 1891 to 
that part of the Protectorate which is not administered by 
the British South Africa Company. 

(iv.) In Mashonaland, by Ordinance No. 3 of 1891, the 
British South Africa Company have similarly adapted the 
standard coinage from time to time in use in the Colony of 
the Cape of Good Hope.” 
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CHAPTER. 

New South Wales. 

(1788.) 

There is a marked parallel between the early history of the 
ciiiTency of the senior Australian Colony and tha»t of the Plan- 
tations in the New World some two eenturies ‘previously. In 
the first years of New South Wales, as of the American and 
West Indian Plantations, there was a dearth of coin ; exchange 
was by barter ; when coin did begin to flow into the colony it 
%vas foreign, not sterling, coin, and this foreign coin (which here, 
as in the New World, was the Spanish dollar^ was over-rated in' 
terms of sterling, and so originated a system of denominational 
currency,” comparable in all respects with the currency” 
systems of the older colonies in the New World* The chief 
difference lies in the prevalence of private promissory notes in 
the early years of New South Wales. 

The currency history of the colony may conveniently be divided 
into four periods ; the first extending from its foundation in 1788 
to 1822, the second from 1822 to 1829, the third fi'ora 1829 to 
1851, and the fourth from 1851 to the present day. The first 
period was an age of barter and tokens ; the second period was 
max’ked by the supremacy of the Spanish dollar as the actual 
standard and measure of value : the third saw the substitution of 
a sterling standard ; and the fourth began tvith the discovery of 
gold in Australia, and is characterised by the establishment of a 
Branch of the Royal Mint at Sydney. 

(i.) 1788-1822. 

The early records of currency are meagre in the extreme ; a 
circumstance readily explicable by the facts of the early settle- 
ment of the colony. David Collins^ Account of the English 
Colony in New South Wales” shows that a certain 
amount of coin reached the colony 'through the military and the 
free settlers. This coin was mainly of the deOamipation of 
dollars, the universal coin of the. day, with rupees and'.4’few. 
Dutch coins."^ , 

* 1792. ** Mary Burns was robbed of 'dollars 'to tHe amount of II V* . ' 

1794. The convicts have been seen playing at their favourite games (cribbage 
and all fours) for six, eight, and ten dolla'rs. eahh game .7 and those who were not 
expert at these, instead of pence tossed, up" for "dollars.’*'' 

1796, “ Beverai articles having b^n brought .for sale in the ‘Marquis Corn- 
wallis ’ a shop was openal on shore. ' As noionej' or ' orders on, or by, any of the 
responsible officers of the colony, were taken at this shop for goods, an opportunity 
was afforded to some. knowing ones ampng-the;, .prisoners to play off not Only base 
money (sxs counterfeit Spanish dollars 'and xupe4) -but forged notes and orders.** ' , ‘ 



Bii1> the occurrence of these coins must not be taken as 
evidence of their general circulation. The real currency of the 
infant colony consisted of the Commissary’s store receipts^” 
given in acknowledgment of supplies furnished, and eventually 
convertible into bills on the London Treasury at par. These 
receipts passed from hand to hand and constituted a paper 
currency which could be at any time exchanged for a sterling 
bilk But even this currency did not circulate thi’ougliout the 
whole community, for Government fixed in terms of sterling not 
only the prices of convict labour, but also the prices of all common 
articles ; hence exchange was by barter. 

The first record of currency regulation in New South Wales 
is the Governor’s Proclamation of 19th November 1800, which 
states that whereas representations of the want of small money 
here have induced His Majesty to take into His gracious consider- 
ation the immediate relief from this great inconvenience to all 
classes alike of His Majesty’s subjects in this colony, a quantity 
of copper coin has been received in Ilis Majesty’s armed vessel 
* Porpoise,’* and will be circulated by being paid for grain and 
animal food supplied ” (k^., to the Colonial Government). The 
Proclamation goes on to prescribe, that the coins weighing 1 oz, 
were to pass at 2 d. each ; and in oi’der that no one may plead 
ignorance of the rate or legality' of this or any other of the coins 
circulating in this colony (of which it does not appear that any 
regular Proclamation has ever collectively been issued),” the 
Governor published the following table of all the species legally 
circulating in this Colony, with the rate attached to each at which 
they shall be considered, and be, a legal tender in all payments 
or transactions in this Colony. When a sufficient quantity of 
copper coins is received iu the Colony (of wffiich notice will be 
given), no private notes or cai'ds will be allowed to circulate.” 
And in order to discourage the collection of the ne'w copper 
coin for large payments, a 5 i'. limit of legal tender was imposed. 

Table of specie current in New South Wales, 


Spanish dollar 
Rupee - 
Dutch Guilder 
English Shilling 
Copper Coin of I oz, 


Guinea - 1 2 - 

Johanna - 4 - - 

Half ditto - 2 - 

Ducat - - 9 6 

„_GoMMohur' 1 17 6 
. Pagoda' » 8 - 

'This extraordinary 'table .was based on,- the assumption that a 
•dollar! was really worth' in sterling,' a rating which at the time 
wmip' vogue in British colonies, bqt was never^mderstood 
that’ .this coin was aethally equivalent in value to the 

'' ' ' iiiiovnt of cola receited in' the Porpoise ” wns only TjoO I The. 

ot this money would he ,with the, most eomfoitnbie acfjomnw- 

Iho people in their Various dealing, with each other,” wrote Oavhl 
Coln&rw when the arrival of -the coin .was daily looked lor.” See 

of Commerce/*' iv.., sob where a Vote of Parliament (111171. 7#,) 
feting , been 'Me'n copper for Mew South 
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amoEiit of sterllnsr coin nominally denoted (see under Ganada, 
&CO- The equally conventional ratings of 2 s, 6 d, for the Sicca 
rupee, and of eight dollai’S for the half-johannes (see under W est 
IncHesh add to the confusion* The most oyer-rated coin was 
the iiniYersal Spanish dollar ; but the economic conditions of the 
colony render it futile seriously to examine the theoretical effects 
of the several ratings. Barter, and the circulation of store- 
receipts and private paper, continued to rule the currency. 

On 3rd August 1803 the, Governor issued a Prociamstion 
against forging private promissory notes. On 30th June 1810 
Governor Macquarie was constrained to issue a further Procla- 
mation, from which it appears that ‘‘the forgery of promissory 
notes in' writing for the payment of small sums of money hath 
of late times been much practised, to the subversion of common 
truth and justice, the prejudice of trade and credit, and to the 
manifest injury of industrious individuals/’ It was now provided, 
that all promissory notes of 5 1. and under should be upon 
printed forms. 

Writing on 2ncl October 1823, with reference to the currency 
of New South Wales in these early years, Mr. J. M’Arthur 
(after stating that there %vas no export until a fe^v yeax’s before 
1823, and that exchange was necessarily by barter in the first 
instance) goes on to say, that “in-process of time a currency, con- 
sisting principally of personal promissory notes, was established 
in the colony. The numerous issues, however, of these notes 
caused great inconvenience from frequent failures and forgeries, 
and much confusion in the different inodes of buying and selling, 
according as the payments were made in notes, entitled to greater 
or less credit. With a view of dimimshing these evils, General 
Macquarrie imported a considerable quantity of dolars from 
India, and substituted them as a currency.” 

The action of the Governor to which Mr. McArthur refers 
was carried out by the Proclamation of 1st July 1813, the pre- 
amble of which recites, that “ it has been deemed expedient to 
send a quantity of dollars^ to this colony for the purpose of 
assisting and improving the circulating medium thereof.” The 
Proclamation goes on to state, that the Governor had “ thought 
proper to direct that a small circular piece of silver shall be struck 
out of the centre of every such dollar, which, together with the 
remaining part of every such dollar (subsequently' known as 
the ‘ holey dollar ’) ’ is intended to be issued cir- 
culated.” It is next provided that “each such small &cukr 
piece of silver (subsequently, known as a Mump*), on ^ide of 

* Writing on 2Bt'h Juae ISIS, Ooveriior reposed’'' fc&t'oi/ 261. Ii 

NoTcmlier 1812, 10,000 dollars Iwl - arrived from Tndia by the ** Samaimig*.” 
'‘Having deemed it essentially nc^cesiary, to '.adopt every ,|K)gBibte , fOTeantkm to 
prevent tills useful supply of dollars Yram being exported ot carried out of the 
Colony, I gave immediate direction for const-rnctuig a macbitiebere fpr tlie purpose 
of stam|,dng, miliing, ami cutting a piece 'out of tbe center of each dollar, p.re?ious 
to my circulating tbis .specie in tbe-Oolony. ’ 1 found it necessary to'en^age to 
receive these coins bacK: agmn;iUtb»Hite at their eurreiit/v^ue, at the 

expiration of every two years^and’to ^nt then .bills for them on England, having 
ascertained that the People 'Here, in general Wmild not be satisfied "toreceive them 
In' payment at the value I baVe/puf'.upch'tbem 'vrftliout my giving th€M’'tldg 
assurance.’' ’ ‘ 
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wMcli ns ; impressed tlie figure of ,a Crown, the words ^Xew 
South Wales’' above such impression, and the fi;>ures 181S 
beneatli;' the same, . and the other or reverse side thereof are 
lEipressed, : the' ' words Fifteen penc^^^ and having the edges 
grained, shall be current within the territory for the sum of 
fi-fteen pencei of lawful money of the United Kingdom of Great 
Britain and Ireland of English value and' currency. Every such 
larger piece of silver, on the upper part of one side of which are 
impressed ' at its inner rim the words ‘ Five shillings,’ and at the 
lower 'foari of the said coin ' 'on the same side is also impressed the 
iigUre of a branch of laurel, and on the reverse side of which, at 
the upper part of the said inner rim, are impressed the wvords 
* New South Wales,’ and at the lower part of the said rim the 
figures ^ 1813,’ the edges of the said inner rim being grained on 
both sides, shall be current within this Territory, and every part 
thereof, for the sum of Five Shillings lawful money of the United 
1 Kingdom of Great Britain and Ireland, of English value and 

currency.” , . ' 

Under the same proclamation of 1813, every master of a vessel 
was to enter into a bond of 200 L not to export, or allow to be 
exported, the new silver coin. And, more important than this, 
after 31st December 1813, it shall not be lawful for any 
person or persons to issue or negotiate within this territory any 
; promissory notes whatsoever for any sum of money under the 

sum of 2 6 rf.” 

Government,” says Mr. M ’Arthur, was at all times 
ready to receive these silver coins at their current price, and to 
** give in exchange bills on the Treasury for sterling money 

payable 30 days after sight.” This statement has reference to 
what was the dominant factor in the local currency, via;., that 
Government, the great consumer, fixed from time to time the 
rates at which it wmuld purchase the commodities it required, 
and paid for these commodities either in Treasury bills or in 
current tokens (copper or cut silver), which could at any time be 
exchanged for sterling bills at their current ratings. Con- 
sequently, the assumed standard was sterling ; but the metallic 
currency consisted solely of silver and copper tokens, maintaioed 
at an exaggerated price by .the extravagant rates at which 
Government sold its sterling bills. In the wmrds of a letter of 
; 10th Maj 1822 from the. Bank of New South Wales (which was 

I founded in 1817), since the first establishment of the colony, 

- i the purchases made by ■ -Government from the settler of the 

'• ’ ' provisions and other articles necessary for the service of the 

V ^ Government have uniformly- been paid for in money of sterlinff 

i ' denomination, - the Government -fixing the maximum price at 

;i I which' they would make .such purchases and such payments. 

/ The Spanish dollar has hitherto circulated at the nominal value 

‘ ' ■ of 6 s. sterling, being about 16| per .cent, above its real sterling 

value -as bullion. When the dollars were few in number, and 
: • received indiscriminately with .;the. stamped ^ Government 5 s, 

‘ \ . token * by the Commissary^^ who gave for the same bills on the 

I Treasury ‘at their nominal and hot real value, no injury or loss 

■ ' ‘ 72642. . R" 
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could be' sustained "by 'tliose persons wbo furmsbed the supplies 
required from time to time by Government.” 

Side by side with the token coins which formed the whole of 
the metallic : currency 'of New South 'Wales'' prior' there 
was j as has already been seen, a large and growing circulation 
•of ■ priYate promissory ; notes. From proclamations ^ of 27th 
November 18 13' and of 23rd and' 25th November 1816, it,,, appears 
that rings ” were formed for the circulation of notes, and that 
much of this so-called currency ’’ tended to express the rate 
of exchange,” and so to create a colonial currency ” differing 
from sterling. These practices were forbidden. From Mr, 
M’ Arthur’s letter already quoted, it appears that the founda- 
tion of the Bank of New South Wales in 1817 ‘‘had certainly 
the good elfect of putting an end to the ^ currency/ or issues of 
ptu'sonal promissory notes ; but some of the emancipated convicts 
having become Directoi^s by the desire of General Macquarrie^ the 
evil consequences soon became visihle^^ 

On 7th Becember 1816, ‘^in consideration of the present state 
and value of the copper money now in circulation,” and 'with a 
vie'w to the complete establishment of sterling” currency only, 
the Governor ordered by proclamation that on and after 1st 
January 1817 the British copper coins should pass at their face 
value only ; but before that date they might be exchanged at 
the Commissai 7 ’s office in Sydney for three halfpence per penny. 
The old 5 I limit of legal tender for copper money was retained. 

(ii.) 1822-1829. 

Within these last three months ” wrote the Bank of New 
South Whales on 10th May 1822, ‘^ dollars to a very alarming 
amount have heen imported into the colony, the importers 
induced no doubt by the knowledge that their circulating value 
was greater here than in any other part of the world,” This 
statement has reference to an entirely new departure in the regu- 
lation of the local currency by the new Governor, Sir Thomas 
Brisbane. With him originated what was known at the time as 
the dollar system.” Sir Thomas Brisbane was an ardent 
believer in the Spanish dollar, and believed that, in making it 
the standard of value in the colony, he 'was placing the currency 
on the soundest basis. The steps by which this important change 
was effected were as follows In the first place a large importa- 
tion of Spanish dollars (no, -less than 400,000,- according to a 
letter of 15th August 1826 from the chairman of the Chamber 
of Commerce) was made under contract from India. These 
dollars were issued by the Commissary-in •payment for supplies 
at the regulation rate of -5 s.. per dollar.-^-'-Gn 9th May 1822 a 
general order was issued -that colonial duties-vand, Government 
quit rents would' be received in, '-these coins at the -like rate. 
Thus, by stopping the s,ale'of.G'overument bills, and by payment 
in the newly-imported dollars, a- metallic circulation' had been 
established. This done,, 4he;;'CoiiimiBS,arry put up im bills to 
public tender, -and as the exp0rt^"wer§ still' much less than the 
imports (or rather, because of -the''%ver* valuation of the 'dollar 
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at 5 s,)^ the merchant was compelled to offer a high premium 
for these bills. The first were sold from 2| to 5 per cent., but 
the premium rose in a few months to, 20^ and was in May 1823 
at 25 per cent./ the latter rate being equivalent to about ,4 5. 
steiiing per dollar, or about 4„ per .cent, below the sterling price 
■of the clay in London.. ■ 

Pursuing his new policy. Sir Thomas Brisbane sought, by the 
repeal on 27tli June 1822 of his predecessor’s proclamations of 
23rd and 2oth November 1816, to put a stop to all barter in the 
colony. And on 25th July 1822 he ordered by proclamation 
that the Government dollars” of 1813 should be exchanged at 
their rate of issue, if tendered for exchange within six weeks. 
On loth November 1822, a further proclamation directed that 
the clump” might be presented within six months at the Com- 
missariat for the purchase of bills, but that after that period they 
%vould be current for one-fourth part only of the Spanish 
dollar,’’ /.e., for six months, bills at par would be given for the 
dump rated at I 5. 3 J., but afterwards the dump would have to 
compete wdth Spanish dollars for the purchase of bills at a 
premium. The ^‘hoLy dollar ” of 1813 w’^as re-issued at the end 
of 1822, and passed current, under general order of 31st 
December 1822, for three-fourths of the Spanish dollar.” 

Had the Governor stopped here his policy would at least have 
been consistent, if mistaken ; but, not content with dislocating 
trade by a sudden change of the standard of value, he proceeded 
to introduce an unjust and vexatious complication by the follow- 
ing general order of 5th February 1823 ; — 

The Spanish dollar will commence to be taken in payment 
of the colonial dues, estimated in sterling money, at the highest 
rate for which it may have been received by the latest public 
tenders made to the Commissariat. Henceforward the accounts 
of the naval officer and colonial treasurer will be kept in dollars 
and cents ; and the salaries chargeable to the colonial revenue 
will be converted into the currency at the exchange of five 
Spanish dollars for every pound sterling. The copper coins of 
Great Britain will in futui’e pass in the colony for as many cents 
as they ax^e denominated to contain halfpence/ This last regu- 
lation made the dollar system ” intolerable. The same dollar 
wdiich was paid ottt by Government (i.) at 5 s. for purchases 
(ii.) at 4 5. 8 d. to the troops, and (iii.j at 4 5, to public officers 
for salaries, was received back by the Colonial Government at a 
fluctuating exchange-^rate. And the Bank declined to receive 
the dollar for more than 4 5. 

The inconvenience of the new 'dollar system ”, and the con- 
comitant withdrawal of the benevolent rate of exchange 
previously allowed, raised • a loud' outci^y in the colony. As 
early as 2lst August 1822 ’’ (as, ''appears from the ** Sydney 
Gajsette ” of the 30th of thi^t'jhpnth),'^ public memoiiai waa 
addre^sedi to Sir Thomas - Brisbane 'against the system lately 
introduced by the Commissariat in '.paying for supplies required 
by Governm.ent in Spanish 'do!lar8«,^'*-';'-The memorial goes on to 
' '■'* 0 prictte the importation' of Spanish "doHars, 'and begged 
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for: a retura to the old system under which store receipts 
were given, which were exchangeable at par for bills at 5 s» per 
dollar. 'And, as' the; exchange rose' by leaps and bounds, till it 
found its ' just level, the outcry' grew louder still. After a pro- 
longed resistance, worthy 'of a better cause, the Governor on 
13 til September 1824 appointed a committee to fix a definite 
rate at which all the public offices should receive and pay the 
Spanish dollar. On 2 1st September they reported that the 
intrinsic value (?.<?., on the obsolete mint-price of 5 s. 2 d. per 
ounce) was 51 ‘TDi/., and recommended a rating of 4 4 (i., the 

British halfpenny and shilling to pass for 1 and 20 "'cents,” and 
the colonial dump and holey dollar to pass for 25 and 75 cents 
respectively.^' 

As a result of the introduction of the dollar into general cir- 
culation, it became necessary in 1824 to pass an Act to make 
promissory notes and bills of exchange payable in Spanish 
dollars available as if such notes and bills had been drawn 
payable in sterling money of the realm.” And it may here be 
stated that in this year the total amount of British silver and 
copper money together did not exceed (by estimate) some 400 
and this was rarely seen in circulation. The great mass of the 
metallic currency was composed of Spanish dollars. 

In 1825 (see page 23) the Imperial Government produced its 
measures for introducing British silver into general circulation 
in the colonies. The Treasury Minute of 11th February 1825 
speaks of the variety of rates of currency of the dollar as highly 
objectionable,” and expresses the opinion that would be 
expedient to provide that all debts which may be contracted, 
and all engagements which may be made, after a day to be 
named, for the payment of money in the colony, should be dis- 
charged either in British silver money, or in Spanish dollars at 
4 4 (I, each, at the will of the debtor ; and that all engagements 

contracted previously to the day to be so named, either by the 
Government or by individuals, should be respectively discharged 
and liquidated by the payment of 17 s- 4fi. in the pound for the 
nominal amount of the debt, either in British silver money, or 
in dollars computed at 4 5. 4 each; by which means a debt 
already contracted will be discharged by the same number of 
dollars as at present.” 

The Imperial scheme was brought into operation by the Order 
in Council and Proclamation of 23rd March 1825 (see page -425). 
The idea was cordially received by a public opinion now bitterly 
opposed to the dollar. Accordingly, the Treasury suggestion 
was adopted, and an Act passed on 12th July !82&.(i.) repealing 
the Act of 1824 respecting notes, (ii.) prohibiting the issue of notes 
of a less denomination than twenty 'sbilHhgSji and- (iii.) - enacting 
that 4 4 d, in sterling money — the' mistaken rate, it will be ob- 

served, which the colonial' committee, had hit upon independently 
--should be deemed equivalent to a Spanish dollar. According to 

* It Las not Leen foiknd possible' action followed tMs recommen- 
dation* TLe Imperial Sclieme of a few '■.months .'later may Lave obviated the 
necessity for local action. . ‘'•"i ' ' 
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a letter of 1 5 tli August 1826 . from the chairman of the 
Chamber, of' ..Commerce, , ‘Hhe largest .estimate we are en- 
abled to make of .the. amount of British sterling specie at the 
present. mo.ment.. in ., the whole ■ country would rerj little exceed 
1.0,000 1, exclusive , of about 20,000 L in dollars at 4 s., 4 L’V As 
general bankruptcy seemed, Irumment, the Chamber as.ked.' for. a 
Government. loan to aid .tlie banks in granting accommodation, 
and for paper issues, ; .but both these requests were , refused. 
The difficulty of providing a sufficiency of the British coins was 
soon met by the importation; of :5.5,000'f, in British silver by the 
Commissary. Of this, sum., aocording;to the. Commissary’s report, 
of . 2.2nd. October 1827,.. .'.about ' 7,000:/. ' ..was' in .general circuktion 
at that date, 14,000 in,. ihe .two .hanks, .andorer 33,000 /.'in 
.the ,: military chest. :, . . .. 

Dollars,” the Commissary reported, were kept for the 
purpose of sending to China and exporting to foreign settle- 
ments.” This statement is dubious on grounds both of theory 
and of the ascertained facts of 1829. For, as the dollar was 
rated at 4 4 d, sterling, whereas its 'intrinsic value in sterling 

was only 4 s, 2 rf., the 4 per cent, over-rating of the dollar would 
naturally be supposed to drive out British ' silver. This view is 
supported by the preponderance of non-sterling coins in the 
military, chest on 24th September 1829, as shown by the 
following statement 

£. fh 

British silver coin - ^ - - - 128- 

British copper coin « - - 701 14 8 

Ring dollars, 27,161 at 3 3 <i - 4,413 13 3 

Spanish dollars, 3,432 at 4 s. 4 d - - 743 12 - 

Rupees, 734 at 2^. 1 d - - 76 9 2 

Dumps, 10,103 at 1 s. Id - -» 547 4 11 

Thia^ statement goes to show that, though the Commissary 
might pay out sterling coins, it was in ■ dollars and the colonial 
tokens that he was paid the price of his bills, 

(iii.) 1829-1851. 

The difficulty of keeping British coins in circulation, in 
competition with the dollar, led to a popular revolution in the 
local currency at the end of 1829,, wHch. is' chronicled, as 
follows, in the annual return from' Rew South Wales for 1830 : 

The coins in circulation are those of Great Britain, and Spanish 
dollars^ Oh 23rd November 1829, thC'fraders and shopkeepers 
of Sydney came to an unanimous jeHolution of receiving the 
Spanish dollar at 4 i?. 2d and' the Tupee at Is,- 9d,mlji and 
since that time the rate at wMeh; the Bpanish dollar is received 
has been still further ^ reduced,',;, conyentioiially, to 4 s. sterling. 
These, res'blutiona having come m 'aid of the' various measures 
adopted', by Government eince, the yearT825, for improving, the 
circulating medium, the important obJeet_ of these measures, that 
of establishing an uniform’' aterlmg,, currency, may now be 
considered as successfully aceomplished* Since 1829 a great 


250 , ' CoiiOHIA'L ' CUBRENCY.' 

proportion of the Spanish dollars and other foreign coins, ia 
consequence of the reduction in their current ratesj have been 
exported, chiefly to the Mauritius; which has rendered the 
ciirreiicy of ' New 'South Wales more substantially British than 
that perhaps of any colony under the Crown.” ^ From the same 
return it appears that ''upwards of 20,000 7. In gold sovereigns 
are at present held by the two banks and the colonial treasury, 
none of which coin was imported by the Government.’* And a 
further indication of the soundness of the currency system which 
had been established by the good sense (if the coinmuiiity (in 
opposition both to the Imperial and to the Colonial Govern- 
ments), is furnished by the recorded fact that on 24th February ■ 
1832 the banks held 100,000/. in British coin, whilst 30,000 1 
was in circulation. 

In 1834 when the best private bills %vere selling at 2| per cent, 
discount, the Commissary, being unable to raise money at the 
minimum rate of 1^ per cent, premium at which he was allowed 
to sell his bills, was constrained to resort to the only official 
alternative open to him, viz., to raise Spanish dollars by tender ; 
and on these dollars he borrowed British silver from the Colonial 
Government to the extent of 4 s. per dollar, the rate '' at which 
the few dollars now in circulation at this place pass current.*’' 
And when this resource had been exhausted, he was forced to 
borrow 50,000 L from the Colonial Government, under the 
powers conferred upon it by an Act of 1834. Later, the 
exchange rose, and the Commissary was flooded with coin in 
exchange for liis bills at l-l per cent, premium. Thenceforth 
his bills were put up to tender, aqd realised tmder competition 
as much as 6^ per cent in 1839. 

The inflation of 1839, which followed on the abolition of the 
system of assignment of convicts to free settlers in 1838, and 
which only preceded by a year the total abolition of transporta- 
tion of convicts to this colony, lasted until 1841. In the follow- 
ing yeax’s the cessation of the Imperial expenditure on convicts 
brought about a depression, which lasted during the remaining 
years of this third period in the history of the currency of New 
South W ales. Both the inflation and the subsequent reaction 
are matters outside the scope of this work; but, in view of the 
gold discoveries with which the next period opened, it is of 
interest to record the rates of exchange on England for the four 
years ending with 1850. And in this connection it is to be 
borne in mind that prior to 1851 the only important export of 
the colony was wool, which was shipped in the four months 
November— February*, Duxang this period the Australian trade 
'' consisted almost entirely, of exports while during' the remain- 
ing eight months imports greatly 'j^reponderated.” Hence ' the're 
were regular periodic fluctuationsTh the exchange ■. \ r 


1847 

- 2 per cent, di^ount to 2^ per cent, premium. 

1848 

- 1 , 


'>5 ■ 

1849 

1 , „ ■ 

Vv' 


1850 ' 
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(iv.) 1851 to the present Bay, 

,,At the beginBiiig of 1851 the total circulation of the colony, 
both in notes and' . coin, was ' estimated not to exceed some' 
300,000/. The discoyery of gold produced a sudden and 
revolutionary change in the Internal trade. In a country in 
which a very small circulating medium had been required, in 
proportion to its extent and wealth, in consequence of the 
scattered condition of its population and the simplicity of their 
mercantile transactions, the concentration of numbers of people 
at the diggings” gave rise to an active retail trade, and the 
want of coined money was immediately felt. It was natural that, 
with the means at hand in so great abundance for furnishing the 
material of money, a demand should arise for a mint at which it 
might be coined.'^ 

Nearly hal(»a*million pounds’ worth of gold was gotten in New 
South Wales alone during the first year of the gold fever ; ” 
but there was not coin in the colony with which to buy all tliis 
metallic wealth, and gold dust of <>ver the standard fineness was 
commonly sold in Sydney for about 3 /, per ounce. To meet 
this crisis a committee ^vas appointed on I8th November 1851 by 
the Legislative Council, “ to report upon the expediency of 
establishing in Sydney an assay oflSce and mint.” On lOtli 
December 1851 the committee reported (i.) that an assay office 
would be of little, if any, value to the colony,” but that (ii.) if 
Her IHajesty would be graciously pleased to establish a Mint, or 
branch of the Royal Mint, in Australia, at which unassayed 
gold, or gold in bars or ingots, might be exchanged for t!ie 
current gold coin of the realm, on payment of an establislied 
charge, much good miglit be expected to result to the interests 
of all producers of raw materials in the colony.” 

Acting on the recommendation of the above committee, the 
Legislative Council addressed the following Petition, on 19th 
December 1851, to Her Majesty the Queen : — 

To Her Most Gracious Majesty the Queen. 

The humble Petition of the Legislative Council of 
New South Wales : 

Showeth, 

That large quantities . of gold have recently been discovered 
in Your Majesty’s colonies - of -New- South Wales and Victoria, 

...\ * The 'MIowIng are the maximum and minimum rates of exebange on LoiuJoii 
' 1851-58 

1851 - « - 1 1 per cent, premium to ' 5| per cent, discomit, 

'1854 . “ - S per cent, premium to | „ 

. (The jmT of the Mint’s opening). 

■ 1858' “ ..ll.percent premium to 1| per cent, discount, 

1858": -D ' , ,iper cent.rhscount , 
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by , which the wealth of Your Majesty’s subjects will be increased 
by many millions of pounds sterling annually. That the attrac- 
tion of labour to this new employment, and the^rate of exchange 
consequent upon, the wonderful disproportion between the 
colonial imports and exports, have seriously discouraged the 
former staple productions of these colonies, and^ menace them 
with destruction, which, ' Your Majesty’s, .petitioners' humbly ^ 
represent, would be no less ruinous to individual flock-masters 
than injurious, to 'Your Majesty’s Imperial interest. That .this 
evil might be diminished by the exercise of Your Most Gracious 
Majesty’s prerogative in the establishment of a branch of Your 
Majesty’s Royal Mint at Sydney. That the facility thus 
afforded to Your Majesty’s subjects of converting their gold into 
current coin of the realm would give additional value to the 
result of their labour in its discovery, and prevent the existing 
unnecessary depreciation of the other produce of the colony, 
without any undue interference with ti'ade or the rights oF any 
portion of Your Majesty’s subjects. That your petitioners 
humbly conceive that the accident of their remoteness from the 
seat of Your Majesty’s Government, which has not diminished 
their attachment to Your Majesty’s person or their obedience to 
Y"our Majesty’s laws, ought not to deprive them of similar 
advantages to those which flow from the exercise of Your 
Majesty’s axithorlty in favour of Your Majesty’s subjects residing 
in Great Britain. That an increased facility of coining 
Australian gold into current coin of the realm, by giving 
encouragement and stability to the trade and commerce of Y'our 
Majesty’s Australian colonies, and additional value to Your 
Majesty’s possessions in that part of the globe, would serve to 
perpetuate those feelings of gratitude for Your Majesty’s con- 
sideration and reliance on Your Majesty's justice which are the 
surest bonds of connection between these colonies and the 
British Empire. 

Legislative Council Chamber, 

Sydney, Charles Nicholson, 

19 December 185L Speaker. 

Meanwhile, some of the piunclpal bankers, &c. connected with 
New South Wales had addressed’ Earl Grey, then Secretary 
of State for the Colonies, who on 20th February 1852 informed 
the Governor that, if, after consulting with his Executive Council, 
he 'Should report that it was "desirable to establish a mint at 
Sydney, and that the expense of doing so could be provide, d for 
without inconvenience to thq -colony,, his. Lordship would be 
prepared to take the requisite steps for>-that purpose, it being 
understood that the mint so to be established would be regulated 
by Order of Her Majesty"; in 'Coultcil, and mmuld be considered 
subordinate to the Royal ■ Mint.^ Lord Grey at the same time 
forwarded to Governor FitzRpy a Report of the Royal Mint, 
furnishing two estimates, ■pno./ipr-A mint consisting of, a single 
press, worked' by' aninmi^pdwer^, capable of coining 5,000,000 
pieces annually (the estimated'-, post '"'df which, includmg the 
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buildragy was 10,000 /.), and the other for a mint, comprising 
three press.es,, '.worked by steam, of a capacity calculated for the 
coinage of "‘■'all ' the probable yield of gold in Australia,” and 
costing 30, OOO'.Z' 

The Executive ■ Council advised on 26th July 1852 that the 
establishment; of . a branch mint would be of the greatest 
advantage , to ' the ■ interest ■ of the' colony; the Governor con- 
curred ; and' the Legislative Council also strongly favoured the 
proposal. As the assumption in the colony was that only one 
branch mint " would be established ' for the whole of Australia, the 
larger establishment was preferred ; but in the first instance 
only 10,000/. was remitted (in November 1852). 

When Earl Grey wrote, on 20th February 1852, no intelli- 
gence had been received in England of the discovery of gold- 
fields in other colonies in Australia. But by the time that the 
final expressions of opinion from New South Wales had been 
received, the Home Government was not only aware that gold 
had been found in large quantities in Victoria, but had received 
a petition from the City of Melbourne protesting strongly 
against the establishment at Sydney of the sole mint for 
Australia. Consequently, as is explained in the Treasury 
Minute of 22nd March 1853,*^ the Imperial Government, whilst 
ready to fulfil the expectations already held out to New South 
Wales, was not prepared to assent at present to the establish- 
ment of a central and common mint in any one of the colonies, 
and they conceive that it will be proper, therefore, to confine the 
arrangements to be now adopted to the apparatus and establish- 
ment to be provided for the smaller mint, referred to by Sir John 
Herschel (the Master of the Mint), as being of a capacity 
calculated to fulfil the requirements of a coinage for the colony 
in which the mint may be set up.” Consequently, the new 
branch mint was to consist of a "" single press, worked by animal 
power.” 

The Treasury Minute goes on to say that, "" as the motive for 
the establishment of the proposed mints is for the coinage of the 
gold foiind in Australia, it will not be requisite to make provision 
at present for striking any other description of coin ; but the mints, 
when established, will be available for any coinage which Her 
Majesty may direct, if a necessity for it should arise. .... 
With regard to the gold coins, as they will not, under the laws 
of the United Kingdom, be legal tender in this country, it will 
be necessary that they should be stamped in such manner as 
may render them distinguishable at sight from coins of the 
realm, with which, however, they will be identical in fineness, 

’ weight, and denomination. My'’, Lords, however, conceive that 
' it ^ would not be, expedient 'to confne their circulation to the 
colony in which they may be issued, but that they should have 

■ ‘ g'Cheral currency throughout thC’ colonies of AustralasiaJ’t 

■ • ■ Paper, No. IS ol 430 mfm* 

filt was originaUj proposed to .mate the.'Sjdaey eoins legal tender in the 
Bastem Oolomies, Hong Kong, Oeylon, and Htoitins, and at the Cape ; but it was 
' snbsednently decided, as stated in the -'Minnie,' to' limit their curremcy to Australia 
and Aw. 2«»Jaad. 
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Mean^d^^ tlie attention of the Home Governmexit liacT been 
dra wn to the short comings of the monetaiy system pre vailing in 
the niajority of the colonies, and the large exportation of silver 
coin from England to Aiistralia particularly attx'acted their 
consideration. It w^as seen that in Australia, as in other 
colonies, British silver tokens had - remained since 1825- " an 
unlimited legal tender. It did not appear that any inconveiiieBce 
had ariseii from the practice in Australia xip to that date, but 
the discovery of gold had occasioned an active inteimal commerce 
which required an enlarged circulation ; and, in view of the 
establishment of a mint, it became essential that the monetary 
system in the Australian colonies should be placed on a sound 
basis. Consequently an Order in Council and Royal Proclan ' a- 
tion were Issued on I6th October 1852 (see page 435) directing 
that, from the date of publication of the Royal Proclamation in 
the respective colonies in Axistralla, New Zealand, Ceylon, 
Mauritius, and Hong Kong, “the coins of Our United Kingdom 
shall pass current in the manner directed in the several Acts of 
Parliament which regulate the currency of the same, and that 
the silver coins of Our United Kingdom shall not be a legal 
tender in payment of sums exceeding 40 sJ' 

The colony of Ne^v South Wales objected, on constitutional 
and other grounds, to publish the Royal Proclamation. After 
considerable correspondence the colony, on its own initiative, 
passed the Act No. XXXIX. of 1854, “ to regulate the currency 
in Ne-w South Wales of the gold and silver coin issued from the 
branch of the Royal iMint in Sydney,” w^hich provided for a 
gold coinage at Sydney identical with and equivalent to that 
of the United Kingdom, and placed a 40 a*, limit on “ the silver 
coin of England or the silver coin issixed fi'om the said branch 
mint.” This Act tvas to continue in force until the end of 1855 
only. Before that date, and in connection wdth the authorisation 
of the new mint, the colony passed the Act No. III. of 1855, “ to 
regulate the currency In New South Wales,” which recites 
(intcT alia) that “ it is deemed necessary to define and establish 
by legislatiye enactment ^vhat shall in future be a legal tender 
for payment within the colony of New South Wales.” The 
provisions of this Act, which remains in force in New South 
Wales at the present day, are as follo'vvs : — 

“ 1. The gold coin issued from Her Majesty’s Mint in London, 
and the gold coin issued from the branch of the Royal Mint in 
Sydney, shall be and shall be considered to be the only legal 
tender for payments, except as hereinafter provided, within tlie 
colony of New’' South Wales, and the same, respectively shall pass 
and be x-eceived as lawTul money^ at the value at which tljiey are 
or shall respectively be declared by. Her’ said Majesty in Ifouncil 
to be current. Provided always .such, coins shall hold’ the like 
weight and fineness as are -Of' shall' for the time being be pre- 
scribed by law for moneys of Her Ma|esty’s Mint in London, and 
with such allowance called the remedy as is given to* the Master 
of the said Mint in Londom”,';y y/,'; ,,, . 

2. A tender of payment mad'e' ah'tEe'silver coin of the’H’oyal 
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Mint at London, or the silver coin (if any) issued from the branch 
mint at Sydney, of any Slim to the extent of 40 5 . and no more 
at any one time shall he reputed a tender in law or allowed to 
be a legal tender within the colony of New South Wales, either 
by tale or weight of such silver coin or otherwise howsoever.’' 

The formal authority for the establishment of the colonial 
mint is contained in the Imperifil Order in Council of 19th August 
1853, approving of a recommendation from the Imperial Treasury 
that — 

^"(i.) A branch of the Royal Mint be established at or near 
Sydney, in New South Wales ; that the chief officer thereof, 
who sliall be considered as a Deputy Master of the Royal Mint, on 
being; appointed by Her Majesty, be authorised and empowered 
to coin gold and other coin, in accordance with the standards of 
weight and fineness of the currency of this realm, and of such 
designs as may from time to time be approved by Her Majesty, 
and that the Master of the Royal Mint be authorised to prepare 
and transmit dies for such coins, so long as the Lords Com- 
missioners of Her Majesty’s Treasury may think necessary? and 
subject to such regulations as they may prescribe.” 

(ii.) That it may be lawful for the Governor or officer 
administering the government of the colony for the time being, 
with the advice of his Executive Council, to frame regulations 
under which the mint shall receive gold bullion, and coin the 
same ; and, unless other provision shall be. made for the expenses 
of the mint, to authorise the retention (without reference to any 
charge which may be imposed for the expense of refining such 
bullion) of such a proportion thereof, or of the coin struck there- 
from, by way of a mint-charge or seignorage, as shall be 
sufficient to raise a fund for defraying the expenses attending 
the coinage, and to apply the same to such purpose.” 

The Order goes on to provide for the staff of the branch mint, 
and for the rendering of monthly and other returns by the Deputy 
Master to the Royal IVlint. A double check on the standard of 
coinage was imposed by requiring not only the Deputy Master, 
but also the Governor, to send home specimen coins for such 
examination as the Treasury may direct.'^ And, lastly, the 
Governor was directed to order the inspection once a quarter of 
the store of bullion and coin in the branch mint. 

By Order in Council and Royal Proclamation of 18th October 
1854 designs for the new 'sovereigxi and half-sovereign were 
approved ; and by a, further Order and Proclamation of like date 
the two new gold coins were directed to be current and lawful 
money within ail Our colonies , in , Australia, New Zealand, and 
"'Wah' Diemen*S' Land, and shall pass and be received as current 
'and Ia>vful money therein,, by the 'names aforesaid, and at the 
Values ’hereinbefore assigned to' them” (see page 442). And it 
raay'here b.e added that in October ..1'856' the Sydney coins were 
ihide' efirrent in Hong, Kong,' Ceylon, ^ and .Mauritius. 

f,By OiwiVin 'Council of 'iH<rrc3nber 1877- 'Ifee provision relating to sending 
speeiaeiis icpe was revoked? in’ solar, as the Qovemor is concerae«.h. Only the 
pyx coins aw.now forwarded to London for‘'exa»liiation 
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On I4tli May 1855 the new mint comraencecl workin^f . 
appears from its early statistics, New South Wales and ■ Vic- 
toria supplied all. the gold received in 1855 and' 1856 in almost 
equal moieties. The supply from Victoria then fell away,, whilst 
that/from New South Wales 'increased steadily up to 1862 (after 
which it declined), ' with the result that on an average of the: 
years prior to 1872 nearly two-thirds of the' gold' received at the 
Sydney Mint was produced in the home colony. The. following 
figures .give the output of coin in the earliest year of the_ mint’s 
operations:— . 


1855 (7i months) 
1856.-. - 

1857 - . - 

1858 -. 

1859 - 


- 512, 500^ 

- 1,220,000 

- 767,000 

- 1,343,000 

- 1 , 221 , 000 ) 


Averaging over a 
million a year. 




The result of the mint’s operations was that, whereas between 
1851 and May 1855 about 5,683,663 L in raw'- gold was exported ; 

from New South Wales, only 561,294/. was exported between | 

i4th May 1855 and the end of 1859, whilst 3,655,148 L was | 

sent to the mint for coinage. The mint-charge, originally j 

1 per cent., was increased to 1 per cent, on 28th June 1855, 

except for deposits of over 10,000 oz. ; it represented about 8 d, I 

per ounce. By the local Act of 1857, 20 Viet,, No. XVII,, a i 

differential duty was imposed on uncoined gold, the rate being 

2 s. Sd, per oz. standard on gold brought to the Mint to be coined, 
as against 2 s. 6 d. at the Customs for bullion to be exported. 

It was not long before the colony began to press for the 
recognition of the Sydney gold coins as the legal equivalent of 
the similar coins of the London Mint. Addresses of the Legis- 
lative Assembly and Legislative Council of New South Wales, 
dated 17th December 1856 and 30th December of the same year, 
and forwarded with the Governor’s Despatch of 3rd January 
1857, prayed that the Australian sovereign might be declared a 
legal tender throughout Her Majesty’s dominions. To these, 

Mr. Labouchere, then Secretary of State for the Colonies, 
replied, on 28thL May 1857, that Her Majesty’s Government is 
not prepared to recommend to Parliament any legislation upon 
the subject.’’ For the time being the matter rested in statu quo^ 
the exports of Sydney coins being received in this country (and 
indeed everywhere except in Australasia,^ Ceylon, Hong Kong, 
and the Mauritius) as mere bullion. , But when in 1859, Victoria 
applied for the establishment of a Mint at Melbourne,, to issue 
coins which should be legal tender equally with the British 
sovereign, the Australian association in' June of 1860,t again 
pressed the Chancellor of the Exchequer for,, the adoption of the 
Sydney sovereign as an Imperial coin. ■ '.Finally,, op 13th''' May 

* Captain Ward’s Beport of Hth Jantiaiy 1860 (Farlmmentary Paper, No. BUS 
of 1860) states that, * ** At first the Bjda.ey Mint’s. .'receipts were somewhat checked 
by the refusal of the Government of .Tictori'a-td proclaim the Sydney coins a legal 
tender in their territory. Subsequently, ■thmngh^ the urgent ■ want of a metallic 
currency, that step became a necessity, 'hud 'wm kheh '**.(■ M 1857, see page 26B\ 

f Parliamentary Paper No, 421 of 1862. 8M8)yv”r/-‘ ■; 
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18625 the Hoose' of Commons appointed a Select Committee ‘'^to 
consider and report on the expediency of legalising the circulation 
in the United Kingdom of the sovereigns coined at the branch 
of the Eoyal Mint at Sydney.” ' 

The Master of the Mint having stated himself before this 
Committee to be as nmch responsible for the coins struck at the 
branch Mint at Sydney, as ■ for those' struck at the Royal Mint, 
the Committee recommended : — 

1. That gold coin be issued from the branch Mint at Sydney 
having currency in all parts of the British dominions where gold 
minted in London is current. 

2. That the coins struck at the Sydney Mint should have, as 
nearly as possible, the same alloyv and the same quality of 
execution and durability as that struck at the Eoyal Mint in 
London. .. , 

3. That the coin should also have a Mint mark sufficient to 
indicate, at least to bankers and others, the Mint whence it was 
issued. 

4. That an adequate Mint charge or seignorage^ should continue 
to be levied, and that the Imperial Government should stipulate 
for its being kept at such an amount as to prevent any undue 
inducement to the importation into the United Kingdom of gold 
ill coin rather than in bars. 

5. That arrangements should be made for withdrawing from 
circulation, as speedily as possible, the existing Sydney gold 
coinage. 

6. That the charge for the branch Mint should be provided for 
by permanent appropriationf by the Legislature of New South 
Wales, rather than by an annual vote. 

The Report of the Select Committee was considered in the 
Treasury Minute of 22nd June 1863, J with the result that on 
28th July 1863 the Imperial Act, 26 & 27 Viet. c. 74, § was passed. 

enable Her Majesty to declare gold coins to be issued from 
Her Majesty’s branch Mint at Sydney, New South Wales, a 
legal tender for payments ; and for other purposes relating 
thereto.” This Act, in addition to giving power to declare the 
Sydney gold coins a legal tender in the United Kingdom only, 
provided that, it shall be lawful for Her Majesty, by Proclama-* 
tion issued with the advice of Her Privy ■ Council, from time to 
time to, impose on the coinage of gold at the said branch Mint at 
■ Sydney a charge 'sufficient to defray the expenses of coinage, 

• ^ page 462 for list of the charges successivelj imposed at the Sydney Mint for 

the coinage of gold. , ■ ’ 

■ '* t was done in 1865 by the Hew South Wales Act 3S Viofc., Ho. IIL, which 
piovided 15,000 1 a year for the expenses of- the Mint ‘*from the day upon which 
a Proclamation issued by Her Majesty in England shall be duly published in this 
- colony^declaring that the coin issued'irom the said Sydney branch is to he a legal 
teiAr' lor 'payments within theUnited Mngdom’of 0reat Britain and Ireland.” 

- Asit'iyas aatici|mted in. 1856 th^ the, output of coin and bullion would be 
II 'iniliioias per annum, and 'the expenditure about one per cent on this amount, 
the Colonial- Wote -was fixed at- 16,C0O‘l • C'.' ' ' 

t Barlii^entary Paper, No. 405 of 1S6B. ” ' ■ § piago 442, 
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OTer and above the' expenses of assay and refining ; ■ and it .shall 
be mcnmbent on ' the said 'Deputy .-Master to coin' gold at the 
charge ' 'SO ■ i rnpo'sed.’ V ' 

. .Dncier the 'above- Act the Royal 'Proclamation of Srd February 
1866 was issuedj declaring 

' (1.) That''‘“‘''coins - m at the said' branch. Mint, of designs 
app.roved' by Us, at"' 'Sydney aforesaid, and being of the same, 
weight and fineness as are required by law with respect to gold 
coins of the same denominations made at Our Mint in London, 
shall be a legal tender for payments within the United Kingdom 
of Great Britain and /Ireland and., 

(2.) That lUe do hereby, by and with the advice of Our 
Privy Council, by this Our Royal Proclamation, impose on the 
coinage of gold at the said branch Mint at Sydney the charge of 
Z (L per ounce troy of gold of standard fineness, being a charge 
sufficient to defray the expenses of coinage over and above the 
expenses of assay and refining.” 

The Act of 1863 made no provision for the currency of the 
Sydney coins in the colonies ; but in 1866, when the question of 
establishing the Melboiume Mint was under consideration, it was 
thought expedient to provide by the Golooial Branch Mint Act, 
1866 (see page 444), that gold coins struck at any colonial branch 
Mints might be made a legal tender not only in the United 
Kingdom but also in the colonies. Under this Act a Royal 
Proclamation was issued on 10th November 1866 (see paue 445), 
declaring the Sydney sovereign and half-sovereign a legal tender 
in the several colonies enumerated in the schedule to the Procla- 
mation. The net result was that Sydney gold coins were now 
put on an equality with the British sovereign and half-sovereign 
throughout the Fimpire, with the exception of Canada and. New- 
foundland; and on i4th May 1868 a Royal Proclamation was 
issued admitting the Sydney coins to legal tender in these 
American colonies. Lastly, in 1871, under Royal Proclamation 
of 14th January of that year (see page 453), currency was given, 
in this and the other Colonies specified in the Proclamation, to 
coins of the same design as those coined at the Royal Mint in 
in London.* The date of local publication of the Proclama- 
tion in New South Wales was 15th June i87i. A subsequent 
Proclamation (see page 454) was issued on 24th March 1871 
declaring that, from the date of the local promulgation, the new 
Sydney coins should be a legal tender Victoria and all br any 
other of Our Colonies and Fossessiotis’ wherein gold ooins, issued 
from Our Mint in London,, are ■ legal tender, other thi^a the 
Colonies and Possessions specified in the Proclamation, promul- 
gated in pursuance of Our Order in '.Council' of . the 14th 
January 1871.’® 

Since British gold had fornmlly been made a legal tender within 
New South Wales in 1855, ■Melbourne ^ gold coins were oonstL' 

^ Tbe Sydney coins' bave, as a Mini miij the letteir '**S'** immediately above 
the centre of the date la the case’^of' cbihaof iind Dragon design, and 
within the bow ” on the reverse of sMe]ld-,eoti^. ' - ^ ‘ . 
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tilted a legal tender in this Colony under the provisions of the 
B-o'yal Proclamation: of 7th August 1869 page • ). ■' 

The ; weight ' of . gold brought to the Sydney Mint between . 
idto May.:185'5: u 1891 was 18,70552d 8’49 oz., 

equivalent to a sterling value of 70 , 3375829 /. 

■ During the same period' f 1855-91) the Mint issued gold coin 
and gold bullion in the following proportions : 

^(i.) Coin: ^ £. , £. 

Sovereigns - - - 6457 OI 55 OO 

Half-sovereigns - - 2^4:^7^500 

~ ' 6751995000' .'■■■ 

(ii.) Bullion 2,9425468 

Gross Total - - - £. 70,141,468 

From this should be deducted the actual value of 
758,074 L in light gold received for re-coinage, 
viz. 755,535^ 

Leaving a Net Total of - - - £. 69,385,933 

The Mint charges for the same period were as follows : 

(i.) On Ne^v South Wales gold - - - 272,414 

(ii.) On foreign” gold 147,429 

£. 419,843 

Eeceipts from silver,” viz. - . « • 64,600 

And from other sources,” viz. ~ 62,869 

Total Revenue - - - £. 547,312 

Whilst the revenue has thus averaged 15,000 Z.f (in round 
figtires) for the whole period of the Mint’s operations, it has 
only slightly exceeded 10,0007. on an average of the 10 years 
ended ilTst December 1891; but since 1886 the receipts "have 
been steadily advancing, amounting in 1891 to 13,9297. This is 
chiefly due to deposits brouglit from Mount Morgan in Queens- 
land. 

The agency of the Sydney^ Mint was first employed for the 
issue of Imperial bronze coin in 1868, and of Imperial silver coin 
in 1879. 'The total amounts issued up to the end of 1891 were 
^36,000 L in bronze, and, 413,550'7.- in -'silver. The amount of worn 
silver coin withdrawn (1873-1891) w^as of the nominal value of 

The,;'- following Table*" an.- estimate of the coin in 

(i) Banks of Issue, and (in) '• private hands; with amount per 
' " inhabitant,: at, the :clo$e.bf each year 1880,-91. The principle, 
however, on whieh the-, Table ■ computes; the ** total ” coin a$ its 
: starting-point , (viz., deduction of nat-azporfcs of coin from the 

'■ * The^deficienoy on pre-TietoMMi'gQid wi^'siiadeg<M^i from Imperii,! funds. 

/'ft thB'.fflEdnal of the mnml oolonlal Iraat. ■ ’ _ * ” ; ' 
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totar coinage of tlie' local Mint) has been subjected to destriic- 
tive' criticism by the Deputy 'Master of' the .Melbourne Mior 
(see' iiJicler ' Yictoria) : and ' the '' a ' posteriori conclusions recorded 
infra^ conflict with the ' extravagant estimates of ', the four .last 
columns of the Table., ' 


Year. 

: Coin, in, 
'Banks of 
' . Issue. . 

Per 

Inhabitant., 

Coin in 
Private 
Hands. 

Per . : 
Inhabitant. 

Total. 

' , .Per'. 

Inhabitant. 



■ £- 





, 

d. 

£, 



d. 

1880 

1 3,637,568::: 

„ ,;4 : 

17^ 

;3 

2,605,370 

3 

9 

8 

6,242,938 

8 

6 

11 

1881 

2,885,890 

,3:. 

13 

10'.., 

1 3,104,397 

3 

19 

7 

5,990,287 

7 

13 

5 

: 1882 

2,672,790. ' 

3' 

^6'' 

7 

3,128,415 

3 

16 

9 

5,801,214 

7 

2 

4 

1883 

2,861,98.0 

3 

,'6 

5 

2,989,137 

3 

9 

5 

6,851,117 

6 

15 

10 

1884 

3,863,873 

.4 

5 

t, ' 

2,988,744 

3 

6 

- 

6,852,617 

7 

11 

4 

1885 

4,069,840'. 

4 

5 

8 

3,250,082 

3 

8 

5 

7,319,922 

7 

14 

.1 ■ 

. 1886' 

',4,439,742. 

'■.•A 

,9 

9 

3,361,094 

8 

7 

11 

: 7,801,646 

7 

17 

8 ■ 

I88'7 

5,108,096 

5 

- 

'% 

3,745^980 

■ 3 

IS 

.'5 . 

' 8,854,976 

8 

13 

7 

1888 

5,060,759 

4 

16 

n 

3,936,589 

3 

14 

11 

, 8,997,348 

8 

11 

2 

1880 

5,151,011 

4 

15 

6 

3,874,058 

3 

11 

8 

9,035,069 

8 

7 

1 

1890 

5,810,568 

5 

3 

7 * 

3,915,260 

8 

9 

9,. 

. 9^725,828 ! 

8 

13 

4 

1891 

4,861,310 

4 

5 

8 

4,012,493 

3 

10 

9 

8,873,803 

7 

16’' 

''5 


The above estimate of the coin in^the banks of issue and. in 
private hands on Slst December 1891 was made up as follows: 


— 

1 Gold, 

Silver. 

1 

1 Bronze. 

(i.) In Banks of Issue - 

.... 'j 

4,677 361 

' , £, 
■180,962 1 

2,987 

(ii.) In I'rivate Hands - . 

3,602,914 

' 380,087 

^ 29,492 

Total - - ^ . 

8,280,275, , 

. 561,049 _ 1 

i 

.,/32,479 


Of far the greater value than the'' above estimate^ is the im- 
portant statement made by A, Bibbs at the 'Inaugural 

meeting of 'the N,S.’W* Institute' of ' Bankers on 29 January 
1892t * The Bank of New ■ South 'Wales^ and the Australian 

Joint Stock Bank^ have furnished' me with 'a return showing the 

* From ytTealth and Brogiess of Few '.Boufelr'' Wales’* by Y. A. CogHaa 
(Sydney 1891), except figures f dr 1S91, wbieb ate'takea froia tbe 22ad Aanual Eeport 
of tbe Deputy Master of tbe r,- 

t Bee ** Journal of the Institute -of \Banhto, .of .Few .South Wales,”’ Part 
TohiCSydaey, 1892)* ■ •, ......r'-'- 
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average, of the' notes received during the year 1891 by these 
banks .across' the, counter ; and .a similar return has beeiipre- 
pa,red, by the, .C.omiiiercial , Banking Company of Sydney ^ .Avhicli' 
three . .banks , do,, in New S'outh Wales about two-thirds of the 
entire , banking business of this"' colony. . These returns show 
that for every 100/, of cash. paid in this city 33% consisted of 
coiiv and. 67% per cent. ;of notes,” This would give (on the 
basis of a note- circulation of 275 . per head, as shown below) an 
active ” circulation of 13 5. 6 d. m coin per head of the total 
population. Thus the total currency in coin and notes amounts 
to slightly over 2 I per head, a figure which coincides exactly 
with the estimates independently formed both for South 
Australia and for Tasmania. It seems probable that 2 L per 
head, in varying proportions of coin and notes, represents the 
currency in general circulation, outside the banks, throughout 
Australia ; and it may be added that this figure tallies with the 
conclusion arrived at for Canada. Perhaps 5 5. may be taken as 
the average per head in silver and bronze. 


There is no general 


Banknotes. 

On 23rcl September 1840, by the Act 4 Viet. No. 13, the 
colony of New South Wales made provision for the periodical 
publication of the liabilities and assets of banks in New South 
Wales and its dependencies, and for the registration of the names 
of the proprietors thereof.” This Act required every bank to 
publish quarterly statements, showing alia) the notes in 

circulation and the coin and bullion in hand 
The tax on notes is 2^1^ per annum. 

Bank Act in New South Wales. 

Section 226 of the Companies Act (37 Viet. No. 19) provides 
that banking company claiming to issue notes siuill be 

entitled to limited liability in respect of sucli issue, but shall 
continue subject to unlimited liability in respect thereof; and, if 
necessai’y, the assets shall be marshalled for the benefit of the 
general creditors, and the members shall be liable for the whole 
amount of the issue, in addition to the sum for which they would 
be liable as members of a limited company ” 

In the wwds of Coghlan's Wealth and Progress of New South 
Wales,” Banks trading under Act of Incorporation are allowed 
a note circulation equal to the amoimt of their paid-up capital 
and the coin and bullion instore. The banks have in no instance 
availed themselves to the "full extent of their privilege in this 
regard ; indeed, if they were so disposed, such an issue of notes 
would be impossible, as the currency required for the business of 
the colony is scarcely more' than the -value of gold retained in 
the' vaults of the banks, and# at_ the same time, there is a marked 
disposition on the part of rhe 'general public to use gold in 
preference to notes for their 'ordinary transactions. The notes 
current are, not a legal tender ; - a very necessary condition, as in 
the present state oi the 'law there is -nothing to prevent any 
com|>any or-' person issuing notes# provided they can be got into 
circulation.'. Indeed# it would appear that the issue of paper 
, 72642, ■- . B 
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oircttlatioB' was contemplated by the Gompanies Act, ;, since it' 
makes, notes, a first , charge on such, in "the event of companies, 
being. wound up, ;; It-, will ' be seen- from the following statement 
that the issue : of . paper. the. banks has been 'stationary.^ 
about nine,, ..years,’’ 


Yearly averages of notes in circulation : 


£. 


1871 - 

694,344 

1872 - 

789,544 

1873 - 

920,620 

1874 - 

- 1 , 005,639 

1875 - 

- 1 , 080,088 

1876 - 

- 1 , 093,862 

1877 - . 

- 1 , 129,279 

1878 - 

- 1 , 167,519 

1879 - 

- 1 , 123,123 

1880 - 

- 1 , 173,663 


1881 - 

£. 

- 1 , 390,376 

1882 - 

- 1 , 614,191 

1883 - 

- 1 , 677,146 

1884 - 

- 1 , 644,469 

1885 - 

- 1 , 714,095 

1886 - 

- 1 , 621,090 

1887 - 

- 1 , 526,096 

1888 - 

- 1 , 591,500 

- 1 , 489.153 

1889 - 

1890 - 

- 1 , 503,404 


E-oughiy, the Banks held 3 /. in gold against every 1 L of 
notes in circulation. For the first quarter of 1891 the note circu- 
lation was 1,630,26 U., or 1/. Is, per head of the total population. 
If the note-circulation be added to the estimate of coin in private 
hands, the total active ” currency amounts to 2 Z. Os, 6 d. per 
head. 
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cuAPTEja xxiv. 

ViCTOBIA. 

■ Ik tracing the" history of currency in '.Victoria, it is not 
necessary to go back further than the gold discoTeries of 1851. 
Prior to that ..year this .Colony had nO' currency history distinct from 
that of New South W ales, the headquarters of administration. The 
currency wasywholly sterling, but a limit of legal tender for silver 
coins was not in force until, on 18th October 180i3, the Governor 
pubiished in the Colony the Royal proclamation of 16th October 
1852 (see page 435 j which formally made Imperial coins current, 
and limited the tender of silver to 40 .?, in any one payment, as 
in the United Kingdom, 

When gold was discovered, the Colony of Victoria was not so 
prompt as New South Wales in applying to the Imperial Govern- 
ment for the establishment of a Mint. New South Wales had 
already remitted the money for Mint machinery before the 
Imperial Government could consider the petition of the Legisla- 
tive Council of Victoria forwarded by Lieutenant Governor 
Latrobe on 31st July 1852, praying that a Mint might be 
established at Melbourne either for the Australian Colonies 
generally, or solely for the coinage of Australian gold. In tlie 
summer of the same year the city of Melbourne petitioned, 
representing that the produce of New South Wales was not a 
third of that of Victoria, and that the establishment of a Sliiit at 
Sydney, whilst useless to Victoria, would revive the spirit of 
discontent so long fostered by the vsiibjection of Victoria to the 
senior colony. Though the Sydney coins were ordered to be 
made current throughout Australasia by the Order in Council 
and Proclamation of 18th October 1854 (see page 441), it was not 
until 14th July 1857 that, by proclamation of that date, Gover- 
nor Sir H, Barkly gave effect in Victoria to the Imperial 
legislation. And in the same year the Colonial Legislature 
passed the Act 21 Viet, No. 15 making the Sydney coins 
current and lawful money within Victoria together with and in 
like manner as current coins of the realm,’' (The same provision 
wms repeated in 1864, and again in 1890, as Section 29 of the 
Banks and Currency Act, 1890, 54" Viet., No. 1164.) Prior to 
1867 Sydney gold had been subject to an export duty in Victoria 
as not being current coin of the realm.” ^ 

Although under ’the terms of ; the . Treasury Minute of 22iid 
March 1853,tit was open to Victoria to '.press for a local Mint, 
notwithstanding the opening of the Sydney 'Mint, no action was 
taken 'for some years. 'T,n: The ' words of' Sir H. Barkly on 

See the' preceding chapter, dealing with New,. South Wales, with refer- 
ence to the delay of Victoria in recognising- as legat tender the coins struck at 
the Sydney Mint, \ 
f Printed jh^matpage 4S0# ' ; ■ ' 

8 2 
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16tli December 1859/ It was generally' 'GOBsIderecl; indeed^ 
that Victoria would enjoy nearly all the. advantages of a local 
Mintj' Withont the expenses attendant on its malntenanGej.' Whm^ 
it was anticipated would' largely exceed the receipt, so' soon .as 
the vacuum caused by the re-exportation of the enormous amount 
of British go Id coin sent to the Australian colonies in the early clays 
of the gold discoveries bad been filled up by the Sydney coinage* 
When however it appeared, by Parliamentary Returns, that, on the 
contrary, the Sydney Mint was becoming not merely a self-support- 
ing, but a profitable institution, the project was again discussed 
here (z.e., in Victoria) ; and looking to the great increase of political 
power conferred on the gold-fields by a recent Act, altering the 
electoral divisions, it is not surprising that at the general election 
a demand for a similar establishment in Melbourne became quite 
irresistible, as proved by the unanimous assent of both Houses of 
Parliament to the address now sent.” The address in cpiestion, 
which was dated 14th December 1859, prayed not only that a 
branch Mint might be established at Melbourne, but also that 
gold coins issued from such branch of the Royal Mint may be 
rendered legal currency throughout the British Empire.’’ This 
latter proposal was rejected by the Home Government at the 
end of I860, t but was, conditionally, agreed toby the Imperial 
Parliament in 1863, though in connection only with the Sydney 
coins, by the passing of the Imperial Act 26 & 27 Viet. c. 74 {see 
page 442), the principle being, however, extended to all colonial 
branch Mints in 1866 by the Act 29 & 30 Viet. c. 65 (p. 444.) 

While the question of the status oi‘ colonial gold coins was 
being settled, the proposal i’or a Mint in Victoria remained in 
abeyance. It was not till 1869 that, the Colony having in 1868 
made permanent pro\ision of 20,000 L a year for its Mint by the 
Act 31 Viet., No, 307,J the Order in Council of 7th August 1869 
{see page 29) was passed, authorising the establishment of a 
branch of the Royal Mint at Melbourne to strike, under 
Treasury control, ‘^gold and other coin in accordance with the 
standard of w'eight and fineness of the currency of this realm, and 
of the same design.” Also on 7tli August 1869 a Royal Pro- 
clamation {see page 447) was issued, under the pi'o visions of the 
Imperial Act 29 & 30 Viet. c. 65, declaring the gold coins to be 
struck at the Melbourne Mint a legal tender for payments 
within all parts of Our Dominions in which gold coins issued from 
Our Mint in London are at the date of the issue of this Our 
Proclamation a legal tender.” This Proclamation was published 
by the Governor in the Victoria, .Government Gazette” of 5th 
November 1869, and so brought into local operation in Victoria. 
Although it does not appear that the Proclamation was similarly 
brought into operation in- Any other Colony ;■ yet, inasmuch as 
the Imperial Act itself .prescribes that coins 'specified in Royal 
Proclamations thereunder shall, Pwdamation heing 

issueds^ become a legal tender in all Colonies where, the British 
sovereign was then a legal teadeiy it .seems clear that local pqbli- 

Parliamentary Paper Ho. 4Slhf 1862 , pp. 81-2, " ■ ' - * ■ 

t Parliamentary Paper Ho. 421 011862, ' pp, B4-6, ■ . , ■ ■ 

t The Act now in force m the Consolidated Mint Act, 1890, -- , 
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cation, of the Royal P,roclamation was .not essential in o.rder to 
give legal currency to the new coin in the Colonies affected. 

.'■In 187R by.the.Royal Proclamation of 24th .March of that year 
(5C^,page 453.;5 which was promulgated in the Colony on 2 1 st J une 
1871j, currency ■was given in Victoria to the new gold coins 
ordered' to be, s’truck at the Sydney Mint 

The Colony had now obtained the formal recognition of the 
two objects which it had, had in view in 1859 ; and thenceforward 
no legislation has been passed affecting the metallic currency, 
with the exception of Imperial provisions for new designs of gold 
coins and for the withdrawal of pre- Victorian gold. 

The new Mint, of which the site cost 8,500 and the buildings, 
&C.5 68,350 opened on 12th June 1872. The charges made 
for coinage were low, being only 3 d. per oz. for deposits of over 
5,000 oz., whereas the Sydney charge at the time was 6 d per 
ounce standard for deposits of over 1,000 oz., in addition to the 
charge of 3fi. per oz. imposed by Her Majesty^s Proclamation of 
February 1866 on the coinage of gold.” At the end of 1873 
list of charges at successive dates, at page 463) the Mint charge 
was reduced to 3 d. per oz. standard for all deposits over 1,000 oz., 
and this charge was halved in 1875, Under the regulations of 
7th October 1878, which are still in force, the charges are as 
follows: — 

Over 1,000 oz. IJd, peroz. 

Under „ „ 2af. ; minimum charge 4 

These charges are calculated on the gross weight of the deposit 
before melting. And here it may be remarked that Victorian 
gold in the crude state is worth as much as 4 /. per oz., so that 
the Mint charge is lighter than it would be if the charge were 
per oz. standard worth 3 L 17 s. 10^- d. 

The weight of gold brought to the Melhourrie Mint between 
I2th June 1872 and 31st December 1891 was 12,829,772*88 oz,, 
equivalent to a sterling value of 51,352,820 /. 11 s. Id, This 
represents an average receipt per annum of some 658,000 oz., or 
2,633,500/., of which (roughly ) |ths was the produce of Victoria 
itself, and ^thcame from New Zealand. 

During the same period of 19| years the Mint issued gold coin 
and gold bullion in the following proportions : — 

Sovereigns 45,635,541 

Haiffsovereigns - '555,614 £. 

igiSill 

Bullion - 5,436,599 

^ . Gross Total « - - £.51,349,947 

' . ; ■ • ' this should be deducted the light gold coin 

' remelted at the Mint, viz. , - 34,989* 

- y'' Leaving a Net Total of - - - £.51,314,958 

^ Tlie deficiency onpre-Vietorian coins withdrawn was made good out of 
' Imperial funds* ■, ^ 
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The Mint charges for the same period were; as 

. . Mint charges on gold - » , - , « :'r," ,,. 88^183 

; From sale of silver and other sources , - ; . 995823 


Total Eevenue ■ - - ^ « .£';i88,006 


: As the total cost of the Mint since 12th" June d 8 72 to 31st 
December 1891 has been 2995173 Z.5 whilst the total revenue has 
only amounted to 188,006 L, the net cost of maintaining the Mint 
has been III5I67 or 5^7001 per annum on an average. For 
1891 the net cost to the Colony was 85612 L 

The Deputy Master of the Melbourne Mint has made an 
endeavour * to estimate the gold coin in Victoria on the basis of 
the coinage, adding the imports and deducting the exports of 
gold coin5 from 1873 to 1891 inclusive. The ‘'^balance apparently 
retained in the Colony ” (in respect ot those years) is stated by 
Mr. Anderson at 7,638,641 I (or 16’91 per cent, of the total 
coinage during the same period). He adds the amount actually 
retained is probably much less than this, for considerable quan- 
tities are taken away by passengers for Europe which do not 
appear in the Custom House Returns, and which probably are not 
counterbalanced by sums brought in by incoming passengers, the 
former being only at the beginning and the latter at the end of 
their journey. Thus in Victoria the amount of all coined metals 
held by banks on the 31st December 1891 was only 4,086,739 L 
more than they held on the 31st December 1872, or only 53*5 per 
cent, of the amount apparently retained in the Colony since that 
date ; and in a Colony where the practice of keeping bank accounts 
is almost universal, and the circulation of 1 /. bank notes very large 
(the circulation of bank notes being nearly I L 10 s. per head of 
every man, woman, and child in the Colony), it is not probable that 
the amount of gold coin in private hands is very large.^’ 

If the above figures are accepted, with the revserve suggested 
by Mr. Anderson’s weighty criticisms, the sum of 7,638,641 I (in 
gold alone) is equivalent to 61 14 5. per head of the total popu- 
lation, and if the increased Bank holding of 4,086,739/. be 
deducted therefrom, the remainder, or 3,551,902/., works out at 
3 /. 2 5. 3 d, per head of active ” metallic currency in private 
hands. It may well be doubted, however, on analogy with New 
South Wales, Tasmania, and South Australia, whether the 
amount of coin in general circulation amounts to one-third of 
this sum. ' ' 

In 1873t the banks petitioned for the coinage of silver at the 
Melbourne branch of the Royal Mint, and the Colonial Govern- 
ment brought the matter (before the Imperial Government 
Whilst not unwilling to concede 'th^ privilege' requested, the 
Imperial Government pointed outThe dangers attending the issue 

^ Twenty-second Annual Report o£ the- Deputy 'Master of -die Mint 
<0. 6074), page 134. ■ . : , ^ . , , ■ - ^ 

f (Tictorian) Parliamentary Paper, Re, 'ME- of 1890. ^ 
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of' token coins, ■ and 'the 'practical difficulties connected witli with- 
drawal and inter-colonial . relations. ■ For the time the matter 
■dropped. In 18'91 it was re-opened by the Premier, Mr. James 
.Munro, who observed * that ^Hhe very large production of silver 
in these Colonies /altogether .changes (one) aspect of the matter, 
and renders it,' desirable now to reconsider the' whole question, 
and the particular difficulties before pointed out by the Lords of 
the Treasury. - A primary motive for- re-opening this question m 
the fact that the present coinage of .gold at the Melbourne Mint 
—the produce :of which, goes into; the ■general circulation of the 
Empire — is carried; on at a^ loss, 'while the' 'coinage of silver 
supplied for circulation here yields a profit to the Imperial 
authorities.” After showing that the annual profit on silver to the 
Imperial Government was about 1 1,000 /. a year, and the annual 
loss to the Colony on gold about 5,0001., Mr. Munro, whilst 
deprecating the coinage of a mere Colonial token, formulate 
proposals for dealing with the difficulties of over-issue, withdrawal, 
&c. The matter was brought before the Imperial Government, 
but no final decision has been arrived at. 

Bank Notes. 

The question of. safeguarding the local issues had been con- 
sidered in 1887 by the Eoyal Commission on the banking laws of 
the Colony.f Kejecting'a proposal that all issues in tlie Colony 
should be fully covered by investment in 'Colonial Stocks, J on 
the ground that such investment would involve the withdrawal 
of millions of money from, the, working capital of the country 
without corresponding advantage/’ the ; Eoyal Commissio,n con- 
cluded that the esseotial thing to, be done is to give the 
community an assurance' of absolute safety for the paper currency. 
This will be adequately accomplished, as all witnesses attest, by 
making the notes a first charge on the assets.” The Commission 
also recommended that all issuing banks should have a paid-up 
capital of 125,000/, and that it should be made a misdemeanour 
on the part of any bank to deposit ’its notes as security for 
advances.! 

The recommendations o£ the Eoyal Commission were embodied 
in the Banks and Currency 'Amendments ■ Statute 1887, | which 
G) iiiade bank notes issued iuTictoria a first charge on the assets 
in Victoria in case of the winding-up or insolvency of the issuing 
bank; (ii) requires the issue to be 'bonajide^ and makes the 
pledging of notes as security for an advance a misdemeanour ; and 
(iii) prohibits all issues, unless, (a) by a company or firm having a 
subscribed capital of 250,000 and a paid-up capital of not less 
‘than 125,000 or (b) by an' individual banker having a capital 
of not less than '1255000 L These, provisions - were re-enacted in 
' the- consolidating and ^ amending -Banks and Currency Act, 1890 

. , , , * (?lcloriaii) Faliainentarj Pi»per,- Ho. 81 of 1891. 

f (Victorian) Parliamentary Paper, Ho. -OS of I887-. ■’ 

J This plan of a purely fiduciary ,lmej which originated in the United 
States, 'has -since ‘been adopted' hy the Cape (-q.v.). . ^ 

1 01 Canada.’''- 

- I The origlnai Banking Act (27 - 194 ) -wib passed in 1864* 
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(54 Viet., No. 1164), as was the 2 per cent, tax on the aferage 
circulation original! j' imposed in 1876. 

The note circulation of Victoria on 31st December 1891 w'as 
1,414,216 I (or about 25 s. per head of the population), and the 
banks on the date held coin and bullion to the total amount of 
7,124,497/., or nearly 6/. 6 s. per head of the population,— as 
shown in the following Table : — 


:b A N K. 

Notes. 

Coin. 

Bullion. 




£. 

£. 

£. 

Australasia * « • - ■ ' ' « . . 


> 

181, 75S 

1,030,683 

31,445 

Union, of Australasia - - - - , 


• 

03,835 

727,104 

113,838 

New South, "Wales 

- - 

. 

101,974 

838,228 

! 13,485 

Victoria 

" ■■ V 

- 

173,154 

673,884 

. 33,847 

London Chartered, of Au.stralia - 


- 

192,325 

465,523 . 

11,318 

English, Scottish, and Australian Gliartered 

- 

47,012 

358,887 

- 

Colonial, of Australasia . - - 


- 

138,483 

330,871 

22,527 

National, of Australa-sia . » - 



172,310 

i 597,102 

,30,384 

Commercial, of Australia, Limited 



106,213 i 

921,980 

31,985 

City of Melbourne, Limited - 



67,G31 

395,823 

i " 31,741 ' 

Federal, of Australia - - - - 




145,360 


Mercantile, of Australia, Limited 



12,420 

90,298 

- 

Boyal, of Australia, Limited ** - 




41,632 

- 

New Oriental, Limited - - - 




17,471 

1,938 

South Aastralia, Limited - * 



' 1,113 

83,576 

- . 

New Zealand » * - - A 



- 

7o,arf7 


Metropolitan, Limitesd * - - - 


K-'W 

5,896 

6,861 

- 

TOTAL 


£. 

1,414,216 

' 6,801,989 

322,508 
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CHAPTER XXV. 

Tasmania, 

(1803.) 

The early currency of Van Diemen’s Land, as this Colony was 
originally called, w^as identical with that of New South Wales.'* 
The standard coin was the Spanish dollar, rated at 5 5. currency; 
but the bulk of the circulatory medium was coroposed of the 
promissory notes of private individuals. In his evidence before 
the Committee of the Legislative Council of 1835 Mr. Gellibnmd 
stated that in 1824, and for some years afterwards, the general 
circulation consisted of dollar notes of private individuals, and of 
notes so low down as 6 c?. . . . The Spanish dollar passed at 

5 s. in mercantile transactions ; the public servants were paid it 
as 4 5.; the soldiers at 4 5. 2 i/. ; the Sheriff would only take it at 
4s.” ■ 

Such were the unsatisfactory conditions of currency which 
led the Council in 1826 to pass the Act No. 3 of 7 (Seo, 4, which 
prohibited the issue of notes of a less denomination than 20 s. 
The title of the Act declares that it was intended promote 
the circulation of sterling money of Great Britain ” ; but this 
object (which was evidently suggested by the Imperial 
Order in Council and Proclamation of 1825, see page 23} 
was defeated by the provision in the Act itself that Spanish 
dollars, which by common usage have hitherto passed current 
within the Island as money, and have been generally paid 
and received at 5s» each,” should pass as 'the equivalent in 
sterling of 4 s. 4(1, each, a mistaken rating borrowed from the 
Inmerial legislation. 

Prom the evidence taken by the Committee of Council in 
1835 it appears that the effect of the Act was to drive out the 
more worthless paper, and for the last eight years we have had 
a metallic currency both of ‘British silver and dollars, hit 
principally of the latter f the supremacy of the Spanish dollar 
_ being ensured by its being rated at 4 5. 4 rf. sterling, whereas its 
intrinsic value was only about4 '% d- The Committee reported 
' that the : amount of British specie in circulation was wholly 
inadequate^ by far the greater part of it being locked up either 
'■ym’ the military chest or in the three Banks at Hobart Town.” 

’ They pointed out that, in order to buy, bills ■ on the Treasury in 
London at' three per cent*, premium (.w page 25), British silver 
was' eagerly sought for at a premium of one to two per cent, and 

« Hence the "holey dollar”' and the senior colony were familiar in 

fasmaniain the early years of tMs ceutey. ' 
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tliat.it was a question wlietlier even dollars^ were iiolf being 
exporteci The Committee recommended the legalisation of the sicca 
rupee (at 2 s.), but not of the Bombay or Areot rupeej or of the 
U.S. silver dollar. Not only had they no mformation concerning 
the latter coin, but ^ fit does not appear to them^ that there is any 
reasonable prospect of such a commercial intercourse being 
established between this Colony and the North American ^States 
as to render it expedient (for the present at least) to legalize the 
circulation of their dollars in Van Diemen’s Land.” The out» 
come of the Committee’s recommendations was that on 2nd 
September 1835 a local Act was passed making the sicca rupee 
legal tender at 2^. This Act was disallowed by the Home 
Grovernment, and the Colony was left to a circulatory medium 
mainly composed of dollars. ■ The only change introduced at this 
date was the legalisation of the South American dollar, which 
had arisen in the place of the old Spanish dollar after the revolt of 
the Spanish Colonies in America. The Grovernor’s Proclamation 
of 1st November 1834 had ordered that the dollar of the South 
American States should be received and pass in the Public 
Departments at 4 s, 4 d, on a par with the old Pillar dollar of 
Spain ; but, as the banks reused to regard the new coin as a legal 
tender, an Act was passed on 28th November 1838 to legalize 
the dollars of the South American States and of Mexico.” The 
Home Government pressed for the amendment of this Act on the 
grounds that it neither specified the South American States, nor 
declared the proper weight and fineness of the coins. The final 
result was that in 1842, following the example set in practice by 
the trading community of New South Wales some thirteen years 
before, tlie Colony passed the Act 6 Viet. c. 7, to repeal the 
laws now in force in this Island by which Spanish dollars, and the 
proportional parts thereof, and South American and Mexican 
dollars are made a legal tender therein.” The only coin now 
legally current in the Colony was sterling. 

Up till 1853 there was no limit of legal tender for British 
silver, A 40 5 . limit was, however, imposed, in consequence of 
the gold discoveries of 1851,* by the Order in Council and lioyal 
Proclamation of 16th October 1852 page 435), which was 
published and brought into operation in the Colony on 1 9th 
September 1853 (gee Hohart Town Gazette of 20th September). 
By Orders in Council and Royal Proclamations of 18th October 
1854, and of i4th January 1871* (see page 453), the gold 
coins of the Sydney Mint were declared a legal tender in 

Accordiii;? to tlie 22nd Annual Beporfc of .the Deputy Master of tlie Mint, tlie 
total value of the gold received from Tasmania for coinage at the two Australian 
Mints up to the end of 1891 was as follows ' • * ' 

Eeceived at Sydney * ^ ■ 44 ^ 817 ., 




•f This poclamatioE was publishied for .general Infcirmatioa in Tasmania 
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tills IIS in other Colonies', in Australasia. The coins of the Mel- 
bourne , Mint were declared a legal tender by Royal Proclama- 
tion of 7th August 1869, 1 see ,page' 29)5 under . the proYisions, of 
the Imperial Act 29 & 30 Viet. c. lx v. (the Colonial Branch Mint 
Act^ 1866). From that^ day forward the only local legislation 
affecting the metallic currency of Tasmania has had reference to 
copper and bronze coins of the United Kingdom. By the Act 
39 Viet. c. 15, the old British copper coins were demonetised, and 
British bronze coins were declared a legal tender, the latter 
provision being carried out; by Proclamation of 11th October 1875 
{see Gazette” of 12th October). The metallic currency consists 
exclusively of Australian and British gold, and of British silver 
and bronze. 

It is difficult to estimate with any degree of exactness the 
amount of coin in general circulation, outside the banks. But 
the insular position of Tasmania lends greater value to its import 
and export statistics than to those of other Colonies in Aus- 
tralasia* From 1871 to 1890 (inclusive) the statistics relating 
to gold coin show a net sm’pius of imports amounting to 
800,623 or at the rate of 40,000 /. a year. This total which, 
by itself, exceeds the banks’ holdings (see infra) by 87,000 L (or 
over 10&‘. per head of the total popiiiation), is exclusive of (i.) 
gold in the Colony prior to 1870, and (ii.) of ail silver and bronze 
coins. According to the 20th Mint Report, the net imports of 
silver and bronze coin into Tasmania since the beginningof 1872 
amount to 28,277 or nearly 4$, per head; and it is difficult to 
conceive that the amount of gold and other coin in the Colony 
prior to 1871 did not amount to 30,000 L On this hypothesis the 

active ” circulation of coin is probably about 1 /. a head, of 
which two-thirds may be conjectured to be in gold coin. It 
should be added that this calculation (which, with the note-circu- 
lation, gives an active currency of 2 L per head) accords with tlie 
estimate formed by Sir Henry Ayers with respect to South 
Australia, and may perhaps be taken as fiiiiiy representative of 
Australian Colonies generally (^ee New South Wales). 


Banknotes. 

Section ccxiii. of the Consolidating and Amending Act 33 Viet., 
No. 22 (Tasmanian Statutes, I., 251 ), provides that No Banking 
Company claiming to issue notes in this Colony shall be entitled 
to limited liability in respect of such issue, but shall continue 
subject to unlimited liability^ in respect thereof, and if necessary 
the assets shall be marshalled for the benefit of the general 
creditors, and the members shall be liable for the whole amount 
of the issue, in addition to the sum for which they would be liable 
as 'members of a limited company.”* 

By,,„the Act 46 Vic., No. 34, bank notes are not to be issued 
. without a licence, and bankers may Issue and re-ipue unstamped 
notes' oh tendering accounts and paying a composition. 

Of- the chapter m New South Wales for a similar provisloa. 
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■ At the end of 1891, according' to ' the certified returns pub- 
lished in' the Hobart Gazette^ there were four banks of issue in 
Tasmania circulating notes to the total amount of 149,075 
with a joint holding of specie and bullion at the same date of 
713,0I0X as' follows ■ 


Bank. 

Notes, 

Coin and Bullion. 


£. 

£. 

Bank of Australasia, 

25,453 

194,849 

Commercial Bank - 

66,636 

205,919 

Bank of Tasmania - 

39,624 

60,351 

Union Bank of Australia 

17,362 

251,891 

Total - - - 

149,075 

713,010 


As the enumerated population of Tasmania on 31st March 
1891 was 146,667, this issue is equivalent to a circulation of 
1 0 5. 4 d, per head. This average is the lowest of all the 

Australasian Colonies. , ' 
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CHAPTER XXVI. 

South Austb ALIA. 

( 1834 ») 

The most remarkaBle feature of tlie currency of South 
Australia has been the mYasion of the coining Prerogative by 
the Colony in striking the so -called Adelaide Sovereign/’ In 
order to find a precedent, it is necessary to go back to the middle 
of the ITth century, when the Plantations” of Maryland and 
Massachusetts temporarily set up mints of their own, as men- 
tioned in Chapter I. 

The story of this coin may best be told in the words of the 
Report of the Adelaide Chamber of Commerce for 1852 : — For 
more than two years past there had been considerable over-trad- 
ing, %vhich was beginning to entail its usual consequences, such 
as a glutted market, an undue amount of paper afloat, a system 
of renewing bills, and of mutual accommodation, discounting on 
change at usurious rates of interest, and all those shifts which are 

generally premonitory of a coming crash But the crisis 

which now threatened the Colony was incalculably aggravated 
by the loss of our population. . * . . There was a general arrest 
of all business To add to the panic, the banks were sub- 

jected to a steady and alarming drain of specie.* Every emigrant 
carried away his savings in gold. The banks, being compelled 
to redeem their notes in specie, were under the imperative neces- 
sity of restricting their issues, and consequently their discounts, 
if they would keep faith with their creditors. ... At this 
juncture, as if to mark with greater emphasis the signs of the 
times, a vessel arrived at Port Adelaide from Melbourne with a 
number of our colonists on board, who, after a few weeks’ 
successful digging at the gold-fields of Victoria, had broug})t 
back with them to this colony gold-dust to the value of 50,000 L 
This they were desirous of converting into money, but such ivas ' 
; the straitened condition of ^ the money market, that purchasers 
, could not be found for it, A portion of it was eventually sold at 
''55 s* to 5Ba per oz,, the price at Melbourne being 60^?. at the 
. time, and the remainder was carried back to Victoria. It was at^ 
"this time,, when ruin was staring everyone in the face, and when 

, ' * The total' amount of coin' in the colony on Slst December 1831 was estb 
mated at 128,1141, of which 114,1141. was- in the banks, and only 14,000 1 in 
' circulation. , . , ;/ • . 
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there had already been unmistakable symptoms of 'an approach- 
ing run on one of the ' banks,” that the Chamber of Con=mierce 
suggested the scheme of a Government Assay Office for the pur- 
pose of assaying and stamping gold ingots to serve as a metallic; 
basis for the issue of notes by the banks, This scheme, which 
was ■onanimoiisly adopted at a Special General, Meeting of the 
Chamber on 19th January 1852, was submitted by memorial and 
deputation to the Governor, who forthwith convened the Legis- 
ative Council. Meeting , on' the 28th :Jaiiuary, the Council at' 
once passed The Bullion Act ” (No. 1, of 1852). By this Act 
it was provided that an Assay Office should be established 

by the Colonial Government to melt, assay, and stamp gold, at a 
charge of 1 per cent.; (ii.) that owners of such stamped gold 
might demand notes from the banks against their gold at the rate 
of 71 s. per oz. standard, the gold in such case to be handed over 
by the Assay Office to the banks direct ; (iii.) that bank notes 
were to be a legal tender, except by the banks ; and (iv.) that the 
Act was to expire after 12 months. 

The effect of this measure,” observed the Chamber of Com- 
merce, was little short of miraculous. Credit and confidence 
were almost instantaneously restored ; the extreme tightness of 
the money market was relieved. No one could have foreseen 
that, in less than six months, we would not only be rescued from 
impending ruin, but that our condition would be infinitely more 
sound, healthful, and prosperous than ever it had been before ; 
and yet such is indisputably the case.” Comparison of the Bank 
Returns immediately before and six months after the passing of the 
Bullion Act, showed that in the brief space of six months the paper 
under discount had fallen from 606,826 L to 387,048 or nearly 
one-half ; the deposits had increased from 21 1,007 1 to 451 ,911 1 ; 
and the (note) circulation from 84,605 /, to 233,025 L while the 
stock of gold had risen from 97,6007. in coin at the beginning of 
the period, to 524,761 I in coin and bullion at its close. 

The Government notice of 4th February 1852 (see South 
Australian Government Gazette,” of 5th February) provides 
exclusively for i*eceiving gold dust for assay,” and stamping 
the weight, purity, and value thereof upon the ingots of gold, as 
required by the Act.” So far, it will be observed, the Colony had 
not proceeded to strike coins of its own. 

The neighbouring Colonies (according to the Chamber of Com- 
merce) viewed the South Australian Act with disfavour, repre- 
'seiiting that its primary ,o^^ject was to attract gold by offering so 
high a price, and contending that the' circulation of the stamped 
ingots were a depreciation of the currency. ' But this latter, argu- 
ment assumed as the standard the.;!V^ictoria price' of $L per. 02 ;. 
(for gold-dust worth 4 L per oz.. in'- England), and was, refuted, by 
the fact that in the middle' of 1852.-:95 I. m South Australian 
currency would -buy a bank 'billion' Bondon for iOO/. The 

The main. credit for the sehem;e is attrifentM to Mr7 George. Tin Jine/ 
then acting-manager of the' Bank of. 'South Australia, ; . . 
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truth Was that the (relatively) liberal price' and facilities offered 
by ’South Australia .cut down the extravagant profits originallY 
extracted.: from: gold-digger by banks and speculators, and so 
serFed:do attraet' about, a million sterlin.g in six months,, in .addi- 
tion "to., ensuring the return of most of the emigrants from the 
Colony. 

Just before the Bullion Act expired, at the time tvhen the 
banks were preparing to meet the reviving obligation to cash their 
notes in coin only, the rising market price of gold-dust enabled the 
banks actually to raise their buying price for the crude gold, and 
to offer 74^*, instead of 7L?*, per ounce. Consequently, though 
the subsequent Act No. 14 of 1852 had provided for the con- 
tinued assay of gold, and for the stamping of one pound tokens,* 
in lieu of ingots, at the old price of 7 Is. per oz., the Assay Office 
stood idle at the opening of the year 1853. Finally, by the 
Governor’s Proclamation of 3rd February 1853, f it wms closed 
as from the 17th February. From its opening on 10th February 
1852 to its closing a twelvemonth later, the Assay Office had 
received m all the value of 1,529,410/. at 71a. per oz. standard. 
Thus it was only the rising price of gold dust which put a stop 
finally to the invasion of the coming Prerogative of the Crown 
by the resourceful energy of South Australia. For, by the 
operation of the laws of supply and demand, the Assay Office 
had closed its doors before the Imperial Government had Had 
time to disallow the continuing Act, No. 14 of 1852, an Act 
which could not be defended on those grounds of urgency and 
exceptional circumstances, wdiich had justified (as a temporary 
measure) the passing of the earlier Act of the same year. Had 
the Assay Office continued to turn out Tokens ” weighing 
5 dwts. 15 grs. standard, the pound currency of South Australia 
woyld have been worth neariy 12 per cent, more than the 
British sovereign, a relation wffiich largely explains the selling 
of bills on London at 5 per cent, discount in Adelaide in 1852, 
at a time wdien a buyer of a similar bill in Melbourne had to 
pay 110/. 

With the exception of the above coining operations, the cur- 
rency of South Australia has little or no history. It does not 

• , 

The Government Notice of Otli December 1852 {see “Gazette” of 16th 
December 1852) provided that “ upon the One Pound Gold Tokens about to 
be issued there shall be stamped the device next hereinafter set forth, that is 
to say — On one side the Imperial Crown with the date ^852^ belovr it, 
surrounded hy an ornamental border, outside of which are inserihed tlte words 
* Government Assay Office, Adelaide*'; on the other side the words * Taiue 
One Pound/ snrrminded by an ornamental border,, with the inscription 
weight, 5 dwt. 15 grs., 22 (jurats,^- The Act provided also for 2 I and 5 L 
“tokens/’ Dies were actually struck for the 57, token, but not for that for 
2 1. Sei pp 289 And 240 of Report of Boyal Commission on the establishment 
of a kate Hank and Royal Mint (Adelaide, 1889), which gives figures of the 
' several ’ dies, and, amongst other demlls,. states the number of the 1 1 tokens 
issued at’ 24,648, and snews a total net profit' of 3,0421. for 3852-8 on the 
A®aY Office.' Assays by the Royal Mint', made the token worth H. 11 d. 

Gazette ’’ of 10th February 
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appear that ;a local proclamatioB was issued^ bringing into local 
operation the' Imperial Oi’der . in Council and; Procianiatioiivof 
■16th October 1852 ('5^«? ' page 435), establishing . sterling and 
liinitiiig the legal tender' of silver to 40^. in any one payment* 
Kor: have local proclamations been traced., giving currency in the, 
colony to Sydney gold coins in 1854 {see page 442), 

On 7th June' 1871, however, the Royal Proclamation of ,14th. 
January of that year was promulgated in the Colony, and so ' 
Sydney gold coins of the new design were made legally current, 
gold coins struck at the London Mint were not a legal tender 
in South Australia in 1869, the Royal Proclamation of 7th 
August of that year page 447) did not give legal cmTency 
here to Melbourne gold. But the sole metallic money in cir- 
culation is sterling. 

In 1888 a Royal Commission was appointed (which reported in 
1889) to consider, inter a/m, the question of establishing a local 
Mint; but the evidence taken led the Commission to report 
against it, as entailing unnecessary expense. 

As regards the amount of coin in general circulation, Sir 
Henry Ayers, Chairman of the Trustees of the Savings Bank of 
South Australia, stated in evidence before the Royal Commission 
of 1888 that ^‘the circulation of money among the people 
amounts, in coin and notes, to (say) 2 L per head of the popu* 
latlon.” On this basis, seeing that the average note-circulation 
is 1 /. 8 s. 8 r/, per head (as shown, infra), the amount of active’’ 
coin (silver as well as gold) W{iuld stand at only 11$, 4rf. 
per head of the total population (320,000), or some 181,000/. in 
all. These figures are irrespective of the specie held by the 
Banks, amounting to 1,528,020/. on 31st December 1891, 
according to the official banking statistics. 

Bank Hotes, 

The public legislation of South Australia, with regard to 
banks, is limited practically to the Banking Companies Act, 
1863 (26 & 27 Vlct. No, 25), wdiich provides that Every 
company, firm, or individual publicly engaged in the ordinary 
business of banking by* receiving deposits and usmn^ hills or 
notes, ])ayable to the bearer, at sight or on demand/’ shall (i.) 
prepare a weekly statement of assets and liabilities, and (ii.) 
prepare therefrom, and publish, a half-yearly statement, one item 
in which is Notes in Circulation.” ■ By the amending Act, No, 
5, of 1875, the statement was required to be made quarterly. 
Under Royal Charter,, or private Act, 'all issuing banks may 
circulate notes of a clenomination not less than 1 1, as is the case 
in all other Colonies of Australasia. 

On 31 December 1891 the total 'amount of notes in ‘ average 
circulation in South Australia 'stood at 459,082 Lf equivalent to 

« For 1851 it was ,70^,580 1,.. . 
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l i„ '8 s. Sii.. p'er head; of tlie total population, the following 
the constituent clettils' of 'the total issue (which is taxed 2%.) 


beiiia 


Banks. 


Notes 

' ill ; 

Circulation, 


.1 

1 

£. 

s. 

d. 

Bank of South Australia .■ ■ *; 


107,631 

7 

8 

: Bank . of Australasia ' ■ 


33,618 

17,228 

4 

7 

Union Bank of Australia 

-V ' „ 

3 

11 

Xational Bank of Australasia 


129,246 

19 

3 

English, Scottish, and Australian 

Bank''..,' h ^ 

Chartered 

41,441 


8 

Bank of Adelaide - 


' 52,155' 



Bank of New South Wales - 


39,381 

16 

1 

Commercial Bank of Australia 


21,402 

18 

6 

Bank of New Zealand - 


r: 3,388' 

16 

11 

Fedral Bank of Australia 


13,587 

v4 

7 


1 459,081 

19 

2 




The Royal Commission of 1888 was appointed to enquire into 
the policy of establishing not only a local Mint, but also a 
Government Bank for the province of South Australia, The 
Commission reported on this point, as follows The question 
of establishing a Government Bank has so wide a scope, and in- 
volves such exceedingly grave issues ; upon >¥111011 very few 
financial experts or students of political economy ax^e as yet 
agreed; that we are unable to recommend the adoption of the 
proposition ^ That a Government Iknk should at once be 
established,’' We Iiave no example or experience such as might 
be supposed to be afforded by the existence of a State Bank in 
in full do'elopment under coiiditions precisely similar to those 
that pertain to this province,’’ The Commission proceed, how- 
ever, to call attention to the fact that the aggregate note circu- 
lation, tlie issues of ordinary 'banks, freely circulates in the 
oomraanity. The effect 'of this currency is that the public lend 
at what is equivalent 'to a very, low rate of interest, to these 
banking institutions, in return for' the nonv^enieiiees they afford, 
a. sum of money nearly equivalent . to the amount of the note 
issue? It may be easily understood ■ that the amount of the note 
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■' It is asserted, in evklcncelliat' political economists who treat of the 
oiddan+rtfc* rninAv Anrrpncv- acrree that, all nrnfts on thp nntpififtnn 




■ - subject of a paper currency-, agx'ce that all pi\)flts on^ the note issue 
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' in any country belong as a matter of right, to the State, 
to private indivitluals, tvho majr, for the most part, be absentees.” 
And though the Eoyai Cbrnmission did not see its way to report- 
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in; favour of a GoverBment' Bank, yet it adTocatecl a fimited 
State Iss-ue in the , following ■. words r The 'Government conid 
with advantage to the general administration of public affairs, and 
with relief to the taxpayer, issue a paper currency, by the .con- 
version of the imprest -order ■ system ^ into a systematic issue of 
Treasury notes, 'such notes being :of:fixed values, from 5 s*. up to 
107.; '..and the same being made convertible, and a legal tender for 
the payment of salaries and such Government obligations as may 
arise within the limits of the province. These notes should 
be received in payment of taxes and debts due to the State. It 
might be arranged that for every 1,000 L worth of Treasury 
notes issued there should be a deposit or reserve of Government 
bonds to a corresponding amount, provided always that Tarliament 
shall determine the issue of such Ti^eusiiry notes within a safe 
and reasonable limit. ... It may be that various objections 
will be raised to the issue of a State paper currency, even though 
in the modest form of Treasury notes, as there will necessarily be 
a conflict of interests, and special privileges are usually held with 
a tight grasp. But we take the liberty to advance the assertion 
that tire interests of the State are in all cases paramount, and 
that whatever increment of advantage there may result from a 
system supported and permitted by the people should be secured 
for their benefit.” Nothing appears to have come of the proposed 
system of Treasury notes. 
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■ . -CHAPTEE XXVII. 

Queensland. 

(1859.) 

This Colony was not separated from New South Wales ontii 
1859^ subsequently to the passing of the New South Wales 
CurreDcy Act of ISoa, wdiich (L) declared British or Sydney 
gold the only (unlimited) legal tender in the Colony ; and 
(ii.) imposed a limit of 40 s, on the tender of silver (^yy^ page 254). 
Consequently^ even from a date prior to its separation., the system 
of currency legally in force in Queensland was that of Great 
Britain, with Sydney sovereigns and half*sovereigns admitted to 
concurrent tender. 

In 1869 provision was made (prospectively) for the currency 
of Melbourne gold coins in sterJing-using Colonies, by the 
Eojal Proclamation of 7th August 1869 (see page 447), issued 
under the provisions of the Imperial Colonial Branch Mint Act 
of 1866 (see page 444). As British gold was a legal tender in 
Queensland in 1869, Melbourne gold was admitted' to tender in 
this Colony by the Eoyal Proclamation (see page 29). 

In 1871 the Eoyal Proclamation of 14th J anuary (see page 453) 
made provision for the currency of Sydney gold coins of the 
new design ^Mrom and after the promulgation of this Our 
Proclamation by the Governor.” The Eoyal Proclamation was 
published in the Local Gazette of 17 June 1871. 

Bank Notes. 

The New South Wales Act respecting banking in force a 
the date when Queensland was made a separate Colony, was the 
Act of 1841 (4 Viet, No. 13), which required all banks to publish 
quarterly Statements of assets and liabilities, showing (vUer 
alia) the notes in circulation, and the coin, &c., in hand. This 
Act still remains in force in Queensland, as in New South Wales, 
and applies to . all banks, whether under Eoyal Charter or 
Colonial 'Act ‘ ^ ^ ' 

The chartered banks doing businessin the Colony are governed 
by the terms of their charters, which. were modelled on the lines 
, laid down' by the Colonial^Banking Regulations (see page ). 

Por the regulation of joint-stock 'hanks, Queensland passed the 
Companies’ Act of 1863 (27 ^Vict. 4),, which provided, on 
r^the lines laid down in-ihe 'United Kingdom, that— 

, ■ No banking company, claiming to issue notes shall be entitled 
to' limited liability in respect .of sueh''iBsue, but shall continue, 

gtib3e<St;tb''uatiinited'pabEity;in''reBpect;thei^^ 

the assets slmll .be ‘’marshalled "for "the; benefit of -.the ''general 
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■creditoiSj and the members shall be liable for^the whole amoiiiit 
of , the; issue in ., .addition tO’ the sum for, which . they wonM^ b 
liable as' members, of a limited ■ company.’’ Half-yeariy , 
ments mBSt be' pnblisheds^^ the, .provisions of 'Section 43' of 
the 'same' Act of 1863, ,' ' 

' 'Prior to 1866 schemes for the issue of ^^'inconvertible .Legal 
Tender Notes ”' found considerable favour ' in the' Colony s'bii,t^ ' 
fortunately, were not carried out in practice. Tn 1866 a modi- 
fied scheme for a State Issue was laid down hy the Act 30 Yict., 
No. 1 1. The latter Act gave the Colonial Government power to 
issue Notes (which were not to be a legal tender) for sums in 
pounds sterling, payable in specie on demand at the Treasmy ; 
the issue was limited lo the amount of coin and 1 reasury Bills 
(of four years’ currency, issued under Act No. 10 of the same 
year) for the time being in the hands of the Colonial Treasurer , 
and coin was to form at least one-third of the total amount of 
coin plus Treasury Bills so held as a reserve against the Notes, 
The immediate object of this enactment was to render the 
contemplated produce of the Treasury Bills more immediately 
and conveniently available;” it was also described at the time 
as the thin end of the wedge/’ and the first step towards 
establishing a Government Bank of Issue. It would not appear 
that the success of this temporary measure was sufficient to 
encourage its permanent adoption, as the Treasury Bills Act of 
1869 dropped the special provisions of the earlier Act. 

Bank notes are exempt from duty under Section 9 of the Act 
30 Viet, No. 14, provided an annual composition is paid at 
the rate of 3 per cent, on the average circulation. This rate 
is the highest exacted by any of the Australasian Colonies, 

The “ Government Gazette ” of 20th February 1892 gives the 
Following particulars, for the quarter ended 31st December 1891, 
of the notes issued, and the specie held, by the 11 banks of the 
Colony : — 



Notes. 

Coin. 

Bullion 
and Stamp 
Account. 

Bank of Australasia - - 

Union Baiik of A iistralia (Limited) v. 

Australian Joint Stock Bank • - - . 

Coramc].'cial Banking Company of Sydney 

Bank of New Soutli Wales - . 1 .. 

Queensland National Bank (Limited) - , ^ 
I^ondon Chartered Bank of Australia 
ComnifU’cial Bank of Australia (liimited) 

Boyal Bank of Queensland. (limited) 

Bank of North Queensland (Limited) 

English, Scottish, and Australian Chartered 

£. 

34, BOS i 

40,715 

79;255 

298,198 

11,510 

2.909 

23,486 

3,553 

£, 

103,087 

132,024 

218,607 

149,208 

334,501 

642,153 

39,801 

50,233 

79,662 

21,257 

14,989 

£. 

18.321 
28,026 
22,780 

19,950 

216,339 

4,350 

22.321 
14,306 


'A 

636,846 

1,785,622 

346,393 


Taking4he population in _r 0 uhd;%ur 6 S at 400,000, the abovo^ 
note-circuktion is equivsdmt to.'nbariy. l/i,, 12 'per head, . ' 
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There, are; EO' precise data on which to calculate the coin, in 
acti¥e ,'^ circulation in the Colony. Analogy with New, South 
Wales, South Australia, and Tasmania, suggests that, taking 
notes and coin together, the amount of currency in general 
circulation ({.e., excluding the banks’ holdings) should be about 
2 iJ. per head of the total population. It is shown above that 
the amount of notes in circulation per head is 1 L 12 s,^ which 
would leave, on the above basis, only 8^. per head in coin. If, 
on the other hand, the proportion of coin to notes be taken on the 
New South Yfales ratio of 1 to 2, the amount of coin per head in 
Queensland would work out; at 16 making a total cuiTency, 
in coin and paper, of 2 Z. 8 5. for every man, woman, and child 
in the Colony. 


■ .Beitish .New; Gitixea. . ■ 

This Territory was constituted a separate possession and 
Government,” by Letters Patent of 8th June 1888 (see Parlia- 
mentary .Paper c. — 5564. On 15th November 1889, the local 
Ordinance No. 6 of 1889 was passed adopting (i.) certain specified 
Acts and Statutes of the Colony of Queensland, and (ii.) all 
Imperial Statutes and Laws in force in Queensland on 17th 
September 1888. But, as no reference was made to Royal 
Proclamations in force in Queensland, and as there were in 
Queensland no Statutes concerning coins to adopt, this Adopting 
Ordinance did not establish any legal currency ; nor does it 
appear that any currency legislation has taken place in this new 
■Possessipn.;'''^ ■ ' 
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CHAPTER XXTIIL;/- '■ 

Westeei? Australia. 

(1829.) 

On IStli October 1830 Lieutenant Goyernor Stirling reported 
as follows, respecting the earliest currency of this Colony : — In 
the absence of specie, I have been forced to issue in payment ” 
(of Government expenditure) “ Promissory Notes. These have 
been a beneficial temporary substitute for a better currency ; but 
I trust the continuance of the practice may soon become unneces- 
sary by the receipt of specie from England/’ The demonina- 
tioiis of money and, apparently, the lew coins current, were 
sterling ; dollars do not appear to have formed part of the early 
currency of Western Australia. 

On 2nd September 1831 a memorial of the inhabitants repre- 
sented ‘^Hhe money resources of the settlers have been ex- 
hausted,” and proposed, as the most effectual remedy,” that, on 
the lines of the Lombard Bank at the Cape, a bant should be 
established at the Swan River, from which sums of money may 
be advanced at a moderate rate of interest, upon the security of 
the land, stock, crop, or other property of the individual requir- 
ing suclx advance.” So, also, on 2nd April 1832, Captain 
Stirling reported that the greatest evil attached to the present 
lot of the settlers in this country in their want of money. There 
is a considerable amount of property in the fands of some per- 
sons ; but they cannot convert it into money. It has, in fact, at 
present no convertible value ; nor. can these persons maintain or 
extend their cultivation without.” 

Early in 1832 a Commissary arrived with 5,000 L in cash. He 
also raised money locally by sale of bills, but this probably indi- 
cates the presence rather of Proxnissory Notes than of specie. 

In 1833 Governor Stirling stated that a previous issue of 

Local Notes” (probably that of 1830), had been an unavoid- 
able necessity. ‘‘^The notes were prepared in the 'Secretary’s' 
office, numbered and registered ; and, when signed and counter- 
signed, by the Governor and 'Colonial -Secretary, they were trans- 
ferred to the Treasurer as caah.'”'( Unfortunately,. the Colonial. 
Secretary’s . clerk employed ^ to- write the notes,' availed himself 
of the confidence reposed in 'him f and, asdt subsequently proved, 
he prepared duplicates of a -great: many of the numbers to which ^ 
he attached forged signatuares. :.;:0n calling ‘in the notes in the 
course of last year,, it was ;\diBCoyered. that the Colonial Treasury 
had been thus defrauded to ;the; amount of 28'8 ^ 

, On 13tli May 1833 .the merchimts and traders of Fremantle 
■ memorialised the Governor' respedtihg, the great mconvenience 
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arisiBg - froiB ' the^ scarcity of silver ■ and the difficulty of ' ohtaining 
Treasury Bills in exchange for .the Notes of P. Brown^ Esq., now 
in circulation.” . They asked for' the issue of Treasury Bills to 
the amount of 1,000 Z,, taking as security the before-mentioned 
Notes, accompanied by such other additional security as oiay be 
required in the present emergency. For the stability of the 
Notes (they added), we have to express our entire confidence.” 
The Governor refused to issue the Bills; but informed the 
Colonial Office that Mr. P. Brown was withdrawing his notes, 
step from wdiich much public inconvenience and no little 
private distress are generally anticipated.” From the records of 
iB3o it appears that in some instances, even duties were received 
by the Colonial Government in private Promisscry Notes ; as a|re- 
sult of “ the absence of specie between the latter part of 1832 and 
the beginning of this year,” At a public meeting held at Perth on 
the 1 6th February 1835, resolutions were passed in favour of the 
establishment of a Eepresentative Assembly and a Bank, and also 
of the abolition of the police. In my opinion,” said the 
Governor, the immediate destruction of the Colony would be 
the consequence of granting them the objects of their desires.” 

Once, again, the Colonial Government appears to have issued 
Notes of its own. For, in 1835, the Local Commissary stated 
that Local One Pound Notes, issued as a temporary expedient 
to carry on the public service” were indispensable, owing to 
the very limited quantity of specie received for Bills on the 
Treasury ; ” he added that^Hhe quantity of silver which has been, 
and still is, carried out of the Colony,” would prevent him from 
withdrawing the Notes from circulation, immediately. 

The Commissary’s balance on 8th October i 835 was made up 
as follows: — 

£. s. iL 

„ Vouchers paid out of the Colonial 

„ Vouchers paid out of the Commissariat ' ^ 

Chest” ^ - - - 221 14. I 

„ British silver, '&c. - 271 2 6| 

954 2 7^* 


The, modern, current his toy of this Colony may be regarded as 
dating from 17 December , 1853/ when the Proclamation under 
the Order in Council of 1 6 October 1852 {see p. 435 ) was published 

* Be£ ** GoverniBeiit 20'Becetnher 1853. The Order in Oouncll 

had heeB for general .liiformaitfoB m- 10 September 1853' (.w 

Gazette of 4 October 1853), with a' notitlcatloB that the Proclamation 
thereunder would be pronnxigaied' three xihuntbs later. Pending such pro* 
mpigaticsn the.' Coaimiasariat'wiii gold • for sliver coin to swE persons as 
i»av wish to efect the exchange ” ■“ . ■ 
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‘-locally niaking ^ the coins of our United Kingdoiii.^ cmTCnt inlhe 
'• manner directed. in the several Acts of Parliament, v^icli regulate' 
the currency of the same/ ■ and placing a 40 limit on the legal 
, ' tender of silver. . ' , 

On 26 July 1856 the gold coins issued by the new Mint at 
Sydney were made legal tender by Proclamation giving effect to 
the Imperial Order in Gouncil and Proclamation of 18 October 
.1854 {see page 441); and on 13 June 1871 the Governor 
published, for general information in the Colony, the Royal Pro- 
clamation of 14 January 1871 (see page 453), giving currency to 
the new gold coins to be struck at the Sydney Mint, Melbourne 
gold was made current by Royal Proclamation of 7 August 
1869, issued under the provisions of the Colonial Branch Act 
1666 {see page 447). 

Bank Notes. 

In 1837, the Act 8 Will. IV., No. 1, made it '' lawful for any 
number of persons united in copartnership to carry on the trade 
of bankers in Western Australia, and to make and issue their 
bills or notes, kc. Sworn Returns were to be transmitted 
quarterly to the Colonial Government, showing the average 
amount of notes in circulation, &c. 

To tins Act the Home Government objected, on the ground 
that it did not prohibit notes of a less denomination than 1 I 

Such a prohibitory clause,” replied Governor Hull, “ already 
formed part of the W esteni Australian Bank regulations. In obe- 
dience, however, to instructions, I have the honour to enclose an 
Act (2 Viet., No. 9), passed in the last Session of the Legisla- 
tive Council rendering the issue of any Bill, or note, payable on 
demand, or otherwise, for a less amount than 20 s, illegal. To 
have introduced a clause to the same effect into the original Act 
would have required the latter to be reingrossed and reprinted, 
the expense of which, with our very small means and the 
enormous price of all labour, especially of an extra-official kind, 
was with the Council a subject of serious consideration. 

Untouched by this representation, the Home Government 
pressed for further amendment, in order to prohibit notes of over 
1 L from being issued for other sums than integral numbers of 
pounds sterling/^ as having a strong tendency to exclude coin 
from ordinary circulation.” This object was secured by the 
amending Act (4 Viet, No. 5), which provided that notes should 
not be for any less amount than 1 1 sterling, or for any larger 
amount which expresses' any fractional '.part or parts of a pound 
sterling.” " 

On 22 July 1842 the Governor stated that there vrere 
banks in the CJolony ; one .a. branch of'- the 'Bank, of Australasia, 
established by Royal' Charter i".' and: .the other the Western Aus- 
tralian Joint Stock Bank, established and supported entirely by 
this Colony,” which arose uhclerfhe local Act of 1837,8 MTIL IV., 
,No. ,1. The average i63iie:,,of;iKifGatter ''“La# l'84l' were 

. 2,26U., the deposits being-' 4,878i*_ ’ 
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Th,E' , followmg is a retuni of Coin and Bnlliori ..held by tlie 
Banks in Western Australia, togetlier- with the Notes in circula- 
tioii,j on the 31st day of December 1891 : — 


■■ BANKS. ' '■ 

, j 

Notes in Circulation. 

Coined Oold, Silver, 
and other Metals. 

Cold and Silver in 
Bullion and Bars. 


£. s. d/ 

£. s. d. 

£. s. (i . , 

Western Australian Bank » - 

18,751 12 & 

116,677 12 11 

216, . 3 7 ', 

National Bank of Australasia 

32,288 9 3 

100,779 1 1 

,1 15. ' 

Union Bank of Australasia - 

25,960 8 2 

117,182 14 - 

8,924 - 1'' ■ 

Bank of New South Wales 

2,34816 5 

22,331 13 8 

— ' „ 

Commercial Bank of Australia 

' , .HAT'S- 9' 

29,654 18 1 

' ^ 12,598 ■ 2 4 

Totals' * 

90,521 14 G 

386,625 19 9 

21,740 1 - 


If the population, in round figures, on 31 of December 1891 
may be assumed to have been only 50,000, the above note- 
circulation ( 9 O 352 I Z.)t is equivalent to no less than 1 I 16^. per 
head* This average would make it dubious whether the general 
Australia estimate of the total active ” currency (coins and notes 
together) at 2L per head, holds good for Western Australia. 
For it is probable that silver and bronze alone would more than 
make up the balance of after deducting the above 30 in 
notes. On the other hand, since on the preceding 31st March the 
total Issue was only 63,640 or 25 7 d. per head of the 

enumerated population (49,782), the December inflation of the 
paper currency probable points to a marked increase in numbers, 
as well as to commercial activity in the coming Colony.’' 

^ The figures are extracted from the ‘‘ Western Australian Government 
Ga?:ette” of the 14th January 3892. 
f Tenyeai*s before, in 1881, the total Issue was only 22, 5(^5 L 
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CHAPTER XXIX 

New Zealakd.* 

(1840.) 

Sterling was assumed to be the curi’ency of the Colony in its 
earliest days. In 1847, section 43 of the Paper Currency Act 
(see infra) declared that “ the word ^ cash ’ shall be taken to mean 
the current gold and silver coin of the realm at the English Mint 
prices.’' With this exception, it does not appear that there has 
been any positive regulation of the currency. It has not been 
found possible to trace the local publication of the Order in Council 
and Proclamation of I6th October 18d2 (nee page 435), giving 
currency to Imperial coins and limiting, the legal tender of silver 
to 4.0 s, Nor is there evidence of local publication of the subse- 
quent Order in Council and Proclamation of 18 th October 1854 
(see page 441) respecting Sydney gold coins. ^ 

But, on 28tli May 1858, by the Act 21 & 22 Viet., No. 2, 
the General Assembly of New Zealand enacted that “ the laws 
of England as existing on 14t]i January 1840 shall, so far as 
applicable to the circumstances of the said Colony of New 
Zealand, be deemed and taken to have been in force therein on 
and after that day, and shall continue to be therein applied in 
the administration of justice accordingly.’- 

Consequently, the Imperial Act of 1816 (56 Geo. IIL, c. 68) 
■would appear to have been adopted by, and still to be in force 
ill, the Colony of IN ew Zealand, On this assumption, sterling 
has been, since 1858, the legal currency of New Zealand, and 
there has existed since that date a 40 s, limit on the legal tender 
of British silver tokens. And as, on this assumption, gold coined 
at the London Mint was a legal tender in New Zealand in 1869, 
it follows that the Royal Proclamation of 7tk August 1869 (see 
page 447) applied to this Colony and made current therein the 
gold coins struck at the Melbourne Mint. 

On 21st June 1871 (^^4? “New Zealand Gazette’^ of the 
24tk June) there was promulgated in New Zealand the Royal 
Proclamation of 14tli January 1871 (see page 453), giving cur- 
rency (here and in certain other, specified colonies) to the mw 
gold coins to be struck at. the, Sydney' Mint. 

In the Appendix to the 'Jpurnar-of, the ,Hdiise.of Represen- 
tatives for 1873, will be found, proposals (anticipating by a decade 
those of Victoria) for coining silver 'at a Mi^t ,to be established 
in New Zealand. Nothing eame:,qf these proposals, as it was 

®For information^ and assistance .in /oonmeotlon with the oiirreney of 
New Zealand, I am indebted -to Mr. -•Walter \;l£eaaaway, Secretary to 
the London Agency of the ■" 
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felt that the expease woiiM ' more' thaa swallow ap the antici- 
pated profit. 

Notes, 

The history of the paper currency is of greater^ theoretical 
interest than that of aiiyvother Australasian Colony. 

Since the recall of the debentures which were issued by 
Captain FitzRoy,” wrote the Secretary of State to Governor 
Grey on 2nd February 1847,* I am not aware that any 
description of paper money has been in circulation in the Colony ; 
but, judging from what has taken place in other British Colonies, 
I can entertain no doubt that, with the increase of trade, a 
demand for such a cheap and convenient medium of exchange 
will speedily arise. Nor do I see any objection to the creation 
of a paper currency ; on the contrary, provided it is properly 
regulated, I am of opinion that such a mode of economising 
capital, where capital is so greatly wanted, must be exceedingly 
advantageous.” 

After stating that the discussions which have taken place of 
late years, and more especially the proceedings of Parliament 
upon the occasion of the last renewal of the Bank Charter 
(?'.<?. in 1844), have, I apprehend, in the judgment of those 
whose authority is of most weight on this subject, finally settled 
the principles upon which a paper currency ought to be regula- 
ted,” the Secretary of State proceeded to lay down the most 
correct principles ” upon which a paper currency should bo 
regulated, and decided definitely in favour of a State Issue. 
For, the business of banking, or of dealing in money, and that 
of issuing paper money, I consider to have ' not merely no neces- 
sary but no proper connection with each other. The former is a 
branch of commercial business which should be left, like every 
other, to private enterprise ; but to issue money, tliat is, to 
furnish the authorised medium of exchange, is one of the peculiar 
and not the least important functions of the Government.” Earl 
Grey proceeded to lay down the Bank of England principle that, 
beyond a prescribed minimum, notes should be -wholly covered by 
coin; and he concluded that ^Gn New Zealand a simpler and 
more perfect system ” (Le, than that of the Bank of England) 
might be established, by passing a Jaw authorising the issue of 
a Colonial paper currency, which should be a legal tender in 
payment of all sums exceeding 40 The notes were not to be 
ot a less denomination than 1 C;- and it. would be advisable that 
one-fourth of the specie received in exchange for it, should l)e 
retained to' meet any demands for payment which might be made, 
and that' the remainder should 'be invested so as to produce some 
return to the Colony.” Earl Grey was also of opinion that, in 
view' of the circulation of silver 'doMars in the countries nearest 
to New Zealand,”' silver coins ''''^'should be used in common with 
’ goldibv thepayifient of the^Cblonial paper money.” 

* 8m Papers reiative': lO' the- Affairs of -New Zealand ; corre- 

with .Governor Grey,”" presented ■to both Houses of Parliament 
by 'Gommaiiti in 'i84A, ■ , : ■. ■' : 
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■ :Iii cbmpliaD.ee , with' the, term.s. of yoor;'Iiorclship’s ‘Despatch;” 
■wrote, Governor Grey on 25th Novembeit, 1B47., f ,:submitted to 
the Legislature of this Golony an Ordinance to authorise the 
establishment of a Colonial Bank of Issue by the Government of 
New Zealand^’ The Ordinance referred to, which was passed on 
16th October and was confirmed by Her M ajesty in Council 
was the New Zealand Ordinance, IT Viet. No. 16, “To authorise 
the establishment of Cohtnal Bank of Issue by the Goveriiinent 
of ;NewhZealand, to^ make and issue a paper currency, and to 
prohibit the maidng and issuing of paper money by private 
individuals.” With the exception of the Union Bank of 
xlustraiia (wdiich had “for some time been issuing its own bank 
notes in the Colony ”), no bank was allowed to issue notes ; 
and the Union Bank was only to continue its circulation, at the 
existing average amount, until 12 months’ notice was given by 
the Governor that the issue was to terminate. On 3rd June 
1850 Sir George Grey’s Proclamation of 12th April 1850), 
offices of the “ Colonial Bank of Issue ” were opened at Welling- 
too and Auckland to issue on demand, in exchange for cash, notes 
of 1 1. and upwards, which were “ charged and chargeable upon 
the general revenue of the Colony.” 

It was provided that “ a tender of any such note or notes shall 
be a legal tender to the amount expressed in such note or notes, 
and shall be taken to be valid as a tender to such amount for all 
sums above 2 L on all occasions on which any tender of money 
may be legally made.” And, as regards redemption, it was pro- 
vided that (i.) one-fourth of the amount of the notes for the time 
being in circulation was always to be kept on hand in cash, and 
(ii.) “the residue, or so much as the Governor may deem 
expedient, shall from time to time be invested or placed out at 
interest on good and sufficient security by or under the direction 
of the Governor for the time being.” Weekly and yearly state- 
ments were to be published. 

On 1 6th June 1854 the House of Representatives ordered 
that a Select Committee should be “appointed to inq^uire 
and report as to whether it be desirable to maintain the 
present Bank of Issue, or to make any and what alteration 
therein, or to substitute any and what Government bank in lieu 
thereof.” 

The Committee, on 28th July 1854, 'reported that, according 
•to the Returns of the previous month,' the. Issue stood as 
■follows ^ ^ 
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Ag^mst the .notesj tlie Bank of Issue held the, following ■ coin 
and securities, the latter being in British Stocks 



Securities, 

Coin ill Chest, 


£. 

£• 

Wellington „ 

15,000 

17,842 

Auckland - - . - 

1,000 

6,481 


16,000 

^ 24,323 


■I 1 

£. 40,323 


t / 


The total expenses to 30th June 1854 amounted to l,o90/., 
as against a gross profit, to 5th July 1854, of 965 thus 
showing a net loss of 625 L 

The public of Auckland/’ said the Committee, never appear 
to have been very favourably disposed towards the circulation of 
this paper, or inclined to use it generally for their trading 
purposes, preferring the gold coinage. The original source 
from which its circulation sprang was that of the Government 
expenditure. In Auckland, especially, the dealings of the 
Bank (of Issue) are almost entirely confined to the Colonial 
Treasurer and the Union Bank, one paying in the gold and the other 
drawing it out. ... In Wellington the Bank seems always 
to have maintained a better reputation ; its circulation there is 
nearly fi ve times that of Auckland, a difference so disproportioned 
to the requirements of the two places, that it is only reconcilable 
by 'presiimptwn that some spirit of antaffonLwi has prevaiUd in the 
latter place from vdiich Ifellhu/ton has been free S 

In the iaith that ‘Ghe commerce of the Colony requires a 
currency, or representative of value, which should be both 
creative and expansive in its operations,” the Committee 
recommended the abolition of the Bank of Issue, because they 
are of opinion that the existence of any Government Bank 
issuing its own paper exclusively is injurious to free commercial 
enterprise. They are not, however, inclined to recommend its 
immediate abolition, which would cause too sudden a derange- 
ment of the monetary affairs of the^ Colony i it might he allowed 
gradually to, lapse in the natural .course of events.” 

On' 29 April 1856 the House -of Eepreseiitatives ordered 
further evidence to be taken on the subject of , ‘the Bank of Issue. 
The -'.only witness examined was ' an .Inspector of the Oriental 
Bank, who was naturally of opinion that the business of* banking, 
including the issue of paper, should be left to private competition, 
'And who represented that the profitable priyilegeof issuing notes 
would tempt banks to start business in the Colony. The Com- 
'mittee were epiaion that 'it. .is .necessary to afford facilities 
for extending Banking dperatibns\ih this ; Colony, and that any 
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.possible, for wMch. purpose: the prohibition of the issue offiotes by 
private banks should be forthwith ■ repealed,.” ■ ■ 

:■ In' 1856 '.'was ^p the '.Bank Paper', '.Currency Act, 1856, 
■whicli'iimde,.it lawful for the ■Governor in , Comicil to authorise 
the issue of notes in' New 'Zealand (i.) by banks .incorporate.cl by 
Royal Charter and. empowered' to . cany on: the , busin'ess ■ of 
banking in New. Zealand, and' to issue and circulate, notes therein ■^ 
subiect.to the provisions and restrictions , . in , such Letters 
Pate.nt:coiitamecl "’),■■ and (ii.) by the .Union Bank of Australia, 
provided;. that the notes .of' the latter_ bank bear date at the 
place of . 'issue'. -and be there, payable in coin of the realm or 
other coin lawfully ciirrent in New Zealand.” Under this enact- 
ment the Oriental Bank Corporation put its notes into 
circulation; and at the end of 1857 the circulation was— 

£ 

Union Bank - - - , 63,386 

Oriental „ - ■ . . - - 4,008 


£.67,394 


The Bankers’ Returns' Act, ,1858,' required; -ali bankers to 
prepare weekly statements ,of assets 'and liabilitiesy and to make 
out therefrom and publish a .quarterly statement, one ' item in 
which was to J)e Notes in-- Oiroulation.’’ The above provi- 
sions were consolidated' in 'dhe .Bank and Bankers' Act, 1880 
(Noa5}. 

It remains to be added that in' '1884-5 the Dunedin Chamber 
of Commerce memorialised the Colonial Government for a Com- 
mittee to investigate the whole subject of the currency, and the 
practice of banking within the Colony.” On 17th April 1885 the 
Chamber .defined the objects for inquiry as being ,(i.) *Hhe effect 
of the paper currency in use in the Colony being issued by private 
banks,” and (ii.) the questioU of establishing a State Bankm Issue. 
In the same year a Bill was introduced in the Council for estab- 
lishing such a bank ; but eventually- the Bill was withdrawn, and 
resolutions were passed on' ISth June 1886 (by a majority of one), 
affirming that the issue of money,- whether in the form of coin 
of paper currency, is a sovereign 'prerogative of the State, and the 
profit accruing therefrom belongs to.'the entire community,”^ and 
calling OB the Government' to" establish a Slate 'Bank of Issue, 
or an Issue Department of > the Colonial' 'Treasury '"under proper 
regulations— thus afiordingto/the people the full profit accruing 
from .the circulation, 'whichis' certain’ in a few years to expand lo 
a large amount.” But no. 'legislation' ‘''has been passed to re- 
establish a State Issue in New-Zealand,'-(, \ . 

The . following figures, talken feoni " the' New • Zealand 
Gazette ” of 28th^ Jamtary, lSS2,,shq;wytbe- nqte-circ^^ : and 
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specie •iioldiiigs.;, of the six Banks of Issue in, the Colony on. 
3 1st. December 189 L 


Xame of Eank. 

Notes. 

Coin. 

Bullion. 


£. 

£. 

. 

Bank of Sew Zealand ----- 

438,484 

639,346 

53,5ui 

■Union Eank of Australia (Limited) - - - 

108, &22 

649,911 

0,522 

Bank of Xew South Wales - > - 

100,728 I 

389,957 

20,538 

Bank of Australasia - - , - 

68,fiG2 

270,542 : 

— 

National Bazik of Xew Zealand (Lunitsd) 

107,615 

186,077 

20,457 

Colouial Bank of New Zeakind - - - - 

121,634 

195,409 

25,328 

Total > - - 

040,045 

2,231,242 

126,346 


Taking the total population at 634,058 on 31st December 
1891, the above note circulation of 946,045 L works to an 
average of 29 s. 10 rf. per head. Analogy with Australian 
Colonies, such as New South Wales, Tasmania, and South 
Australia, would suggest that the “ active circulation of coin 
and notes together is 2 L per head. Possibly, however, the 
diffusion of the population over large areas, and the absence of 
large urban populations in New Zealand, may be held to indicate 
a somewhat larger active ’’ circulation than the above amount. 
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CHAPTER XXX 

■ ,, ■ . Fiji. 

", (1874.) 

The natives of Fiji do not appear to kave liad any currency 
of tlieir own other than commodities. 

In 1871, by the Constitution Act of Fiji,” it was declared 
that the right of coining money and of regulating the currency 
was vested in the newly-created King, acting by and with the 
advice of his Alinisters ; and on 23rd July 1872 an Act was 
passed Cakobau Rex.^ No. 22 with a view to establish and 
define a legal tender of money in Fiji.” After reciting the 
issue of Treasury Notes,” (a) of 1, 5, 10, 25, and 50 dollars 
and (b) of 25, 50, and 100 cents, which notes had been ^‘of 
great public convenience,” the above Legal Tender Act, 
1872” proceeded to declare Treasury Notes a legal tender, and 
to provide that all genuine gold, silver, bronze or copper coin 
issued by and with the authority of His Majesty, or any 
Sovereign State, or the Government thereof, shall in like manner 
as aforesaid be a legal tender according to their currency value.” 
Treasury notes w^'ere to be payable on demand in specie, or in 
Government Debentures bearing 10 per cent, interest. 

The issue of Treasury Notes on 30th June 1872 was 25,110 
dollars ; on 31st May 1873 it stood at 31,189^ dollars, a further 
issue of 28,1 53^ dollars having been cancelled. On 30th September 
1874, the issue stood at 200/. only, the Debentures floated by 
the collapsed Constitutional Government amounting to 51,400 1 

On 19th August 1873, the Schedule to a Fiji Order in Council, 
■which purpoi'ted to give the Fiji Banking and Commercial Com- 
pany the exclusive right of issuing Bank Notes (of a denomina- 
tion not less than 1 L British money ”), prescribed the following 


concurrent ratings 


American, 


Dollar,' — 4:8. 2d. British current '-coin. (Other American 

gold,, ^silver, and; copper coins at' a proportionate value 
in British current coin). 

Franc. — 10 rf. British current ' coin., '’'(Other French gold, 
silver, ^ and copper .;co%s -proportionate value 
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.Uiidet/^Britisli riilev by the Governor’s Proclamation of ISth 
October 1874 (confirmed by Fiji Ordinance, No. 1 of 1875'\, the, 
LaAVs, Acts, .or Statutes, now in force within the Ooloiiy of 
NewyBout,li:l¥ales— not expressly excepted by a Proclaraation 
of this ^Colony fiTaii,€alfectingf' the government of or a(im,iiiistra- 
tioii .of Justice' within this Colony— are hereby adopted as the, 
Laws'.aiKi Ordinances of this 'Colony,, so far .as the same shall be 
applicable to the circumstances of' this Colony and' not' repugnant 
to, or inconsistent with, any Law or Proclamation now in force 
in this Colony, or that !ii ay hereafter be made or promulgated.” 
It would, therefore, appear that from 13th October 1874 the 
currency of Fiji was that of New South Wales, f.c., sterling with 
a 40 limit of legal tender for silver. 

On 16th October 1875 a local Proclamation was issued declar- 
ing that, until 31st December 18705 the following foreign silver 
coins would be received hy the Colonial Government in pay- 
ment of revenue ” at the following rates : — 

$* d, ■ ■ 

American dollar - - - - 3 6 

German thaler - - - - 2 3 

- Chilian „ - - - 3 - 

French „ - - . . 

Bolivian half-dollar - - - 1 3 

No foreign coin of any denomination will be received after 
the above date,” adds the Proclamation in conclusion. 

This Proclamation, which was confirmed by Fiji Ordinance 
No. 1, of 1875, did not constitute in law, though it did in prac- 
tice, a general regulation of currency^ 

After 1875, however, British silver, which had already ob- 
tained a firm footing in tlie Colony, soon monopolised the circu- 
lation. 

As it was held in 1881 that the currency of Fiji was unregu- 
lated in law, and as the Coinage Act, 1870, was being applied at 
the time to the Cape and Natal, Fiji was similarly brought under 
the Act by Proclamation of 29th November 1881, which was 
promulgated locally on 11th March 1882 {see ^‘Fiji Royal 
Gazette” of the same date). Consequently, the metallic currency 
of Fiji Avas 'placed on the same ,bask as that of the United 
Kingdom, and a 40 s. limit of legal tender was set upon British 
silver coins. No foreign coins 'are legally current in the Colony, 

, In February 1884; it , was- stated .that British silver to the 
amount of about 14,000 I., had 'been introduced into Fiji during 
the preceding year,' and that expanding internal trade of 
the Colony requires an addition of about 3,000 1 in silver every 
year.”' Apparently, however, ■ only 3,000 /..'ha-S^been added by 
the Colonial Government to'- the 'currency from 1884 to the end 
of 1891, inclusive.,." ,■ •: ^ 

According, to local estimate j the am-ount' of .coin in the Colony 
is 70,000 7., ,or ever 1 1'"^. per head hf the- total .population. 

T2642J"" - ■ 
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Indian iimnigrants nse. silver coins for, bangles, belts,, neeklaces, 
&C.5 and also melt them down in .order to mannfactnre ' .silver 
oimaments. The silver coins thus withdrawn amount to a com- 
.parativelj large .amoirnt. 

■ . There are/,, branches , in Fiji, of two Banks, viz., .the Bank of 
New Zealand, and the'' IJnion Bank of Australia (Limited). Both 
of these ' Banks .issue Notes, but' details of the local Girculation 
are , not forthcoming. . 
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CHAPTER XXXI.^' 

Gibraltar. 

(1704.) 

Dowx to quite recent years, the essential feature in the currency 
of Spain (which has dominated tlie actual currency of Gibraltar) 
lias been the over-valuation of gold. In the words of Sir Isaac 
Newton, in 1717 Gold is in Spain of 16 times more value 
ihan silver of equal weight and allay. But this high price keeps 
their gold at home in good plenty., and carries away the Spanish 
silver into all Europe, so that at home they make their payments in 
(jold^ and will 7 iof pay in silver loitliout a premium. Upon the 
coming in of a plate fleet, the premium ceases, or is but small; 
but as their silver goes away, and becomes scarce, the premium 
increases, and is most commonly about 6 per cent.” In practice, 
the gold doubloon was the standard coin, and the dollar ” of 
account represented not thesilver dollar (which bore a fluctuating 
gold-price as merchandise) but the sixteenth of a gold doubloon. 

1704-1825. Currency of Spanish. Coin, 

It was nearly half a century ^ after tlie capture of Gibraltar 
(1704) before matters of currency greatly troubled the garrison. 
Whilst the Military Government maintained sterling as the 
money of account, their transactions were chiefly in the Spanish 
doubloon and dollar ; and the small native and mercantile com- 
munity trading daily with Spain adhered to the denomination of 
account as well as to the coins of Spain. The |>urcliases of the 
garrison from the natives, and ihe daily use of Spanish coin, 
produced a habit (in Gibraltar as in the American and West 
Indian colonies) of roughly converting payments in this coin into 
the denominations of sterling : the conversion was rough-and- 
ready, and therefore incorrect, and a local currency ” was thus 
established, the pounds shillings and pence of which did not 
actually correspond to those of (xreat Britain.f 

Tiie chief error ap{)ears to have risen from the false rating of 
the '^real ” at 6 d. hi 1711 the soldiers engaged on the fortifica- 
tions were content to work for one i^yall only, or 6 d. per day, 
in. consideration of receiving their provisions free.’’ And from 

* I am indebted to Mr. Cavendish Boyle, c.M.o., Ctdonial .Secretiry of 
Gl!)raltar, and to his staff, for eaiiy records of importance.— C.A.H. 

t See page 4. That the Home Goyenimeht was not slow to take advantage 
of the shortcomings of the local currency is shown by the following extract 
from oflicial records of' 1714: — The money allotted to pay The Army at 
Gibraltar (the Oommissioneti Ofheers excepted), is 25,7^31 8d. p.a., 

which sum is paid there with 16,913 moy dors at H. 10 .s‘. 6d. per moydor, 
these moi dors being passed for 1/* IZs* 4d 'each, ami at that rate paid the' 
soldiers (which they really are), makes aaum, of 3 1,570 ISA 8d,'aiid leaves 
in Spanish money 5,777/. 'whichs.-makes about 4,1781. steiiiog .per 
aniumi ' 
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tlie/very first days of the occupation, bills were regularly drawn 
on the Hoiiie Goveriimeiit at the rate of 5 s, to'^the /staiKlard 
Spanisli-Americaii dollar, which had, since 1686, been ."equal in 
Spain to 10 provincial reals of plate.’’ ^ 

But the confosioii did not end with the establishiiieiit of a local 
currency ” in £, ,s*. d . ; the error 'took a new form .when, about 
the inkldle of the century, the English garrison had got used to 
the Spanish denominations, and began to make them the ordinary 
money of account. Owing, apparently, to an attempt at adjust- 
ing the early misrating of the provincial real, a new ‘‘real” 
arose, of which 12 instead of 10 went to the standard dollar, 
although it was still divided into 16 cuartos. This was the 
real current” of Gibraltarf; it was a money of account, not a 
coin ; and Avas the basis of what is usually known as Gibraltar 
currency, which wuis thus composed of an imaginary dollar (equi- 
valent to eight of the new reals), an imaginary real, and the cuarto. 

This current dollar ” explains the constant use of tlie hard ” 
dollar (= peso duro) in Gibraltar transactions to denote the 
Spanish dollar. It also explains such statements as “^1,000= 
854/. 3,s\ 4r/.,” which gives a dollar of 3 5. 5 d, in 1754, and 
again^ in a petition of 1783/'^ 9,000 dollars, equal to about 1,400/. 
sterling,” wiiich places the current dollar at 3 5. Ihd. A 
Government notice in 1762 states that ’‘the excliange here has 
for several years last past been from 37 d, to 38 d. the dollar.” 

Of actual coins, and especially those of a low denomination, 
there appears to have been a dearth. 

■ The want of decent token coin is among the earliest grievances 
of the garrison, who allege, in 1713, that “the Jews bring in 
brass money amongst us from Barbary, by which they get 500 
per cent., and carry out in lieu oi* that all the Spanish money 
that is loing*.” This “ BarbaryJ copper coin, commonly called a 
fluce,” of wduch four “are not nearly equal to a Spanish cjuart, 
at which rate they have lately passed,” was prohibited in 1751 
by an Order which declared the values of the Spanish copper 
coin in Gibraltar currency. 

But when, in 1762. the currency of cut or diminished Spanish 
silver coin was prohibited, the lack of small change was such 
that it wuis foumi necessary, by a later (ualer 4^ mtmths after- 
wards, to confine the prohibition to“ the currency of the cut hard 
dollar or cobb,” all smaller pieces of Spanish silver coin whether 
cut or uncut being left in circulation at existing rates. 

In 1783 Genera! Elliott had issued a proclamation prohibiting, 

^ Sec patisc 302. Consetfueiitiy, tlie enbe, of Gibraltar h not to be confused 
with thfcj/lTth century rating of the real 'of Mexican Plate in .Berrnuda and 
Jainaica as ‘a Spanish sixpence.’,^ , The cases are aiialogoits. nc»t hoinoiogoiis. 

f The records throw very liltle light on, the history of this real It may, 
howeverj fairly i>e crnijeetured that' the British community finding that the 
real was over-rated''’ as Otl.i^anduml^yprodii'ced-'^’^J. in exchange, tried to 
restore the' balance by counting 12. of them to the stand aid dollar, as 

rated In terms of ‘‘ currency.” In' a similar .mauBer, there were some half- 
dqzeh “ reals 'Current ” in difft‘r6nt’paTte"bf Spain. " • 

J 8iiui'lerly we find iu Malta that Barbary''; was 'the fouutaia of ropply of 
base about, 1823. ^ 
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under pain of forfeiture, the sending fortli of any silver coin 
from the garrison, which speaks ^to the , difficulty of : retainiiig 
silver; and in 1815 the lack of smaller coin is evidenced by 
the Governor’s description of the payment of kboiirers as a 
fruitful source of ' drunkenness;: — , 

^VAll men furnished as labourers to the eugiiieer ami other de- 
partments are paid daily at evening gun-fire, and as small change 
cannot be procured these men are formed into squads six men 
each, to whom a hard dollar value 12 reals is given . . . The six 

soldiers so paid are under the necessity of proceeding to a wine- 
hoHse and lo expend there part of the money received, to procure 
change.” 

The governor at that Ume recommended that the Mint should 
coin one-real and two-real pieces and send them out, and he 
named 10,000 /. as the sum he needed. Meanwhile local mer- 
chants took the matter into their own hands, and, in the absence 
of sufficient copper money, issued pieces of the value <‘f two 
cuartos payable at their houses of business. 

A similar difficulty seems to have existed in regard to gold 
coin during the latter half of the eighteenth century. An order 
of the 30th of March 1762 recites that ^“^the watJt of fixing a 
standard value on the Portugal gold, being the coin which the 
troops of this garrisiui are paid in, has been attended with great 
inconveniency to the private soldier: ’’ and it fixes the ‘‘half- 
shiner”^' at II dollars 2 reals; this I'ate was apparently due to an 
arithmetical blunder; it was confirmed in August and abolished 
in September; and the half-shiner passed at the market rate till 
October 1771, when, “on account of the present great scarcity 
of money in this garrison, the commanding officers of the several 
corps . , . represented unto the Governor that there is a necessit}: 
of introducing the gold coin of Portugal,” and an Order was 
promulgated fixing the half-shiner (not wanting above i grains 
of its full weight) at 94 reals currency “ the same being ti just 
relative value to the currency of the double |)istoIe of Spain 
established in this place.” Yet in 1787 Spanish gold coin is 
spoken of as “by far the greatest part of the circulation at this 
time,” when the doubloon was ratedf “ at 16 Mexicos, or 21 
dollars currency.” 

Thus, up to 1815, when it was denou..ced by Proclamado ?, 
Gibral ar had a money of accciunt tjf iis own, with Spanish de- 
nnminatioiis evnived out of an erroneous treatment of the fine 
Spanish coins ; and for actual coins it depended on the Spanish 
doubloon and Portuguese coins in gold, the Spanish milled silver 
dollar and certain S[)anish copper coins supplemented by private 
tokens. The doubloon, for the greater part of the period, w-as 
practically the stanchu'd* 

By the value attached to St, this mast have been the Johannes, which was 
half the Dobra (see page 89U.) , . 

f It is noteworthy that Ibis, fating; w'as made by “IIi$ Majesty^s Justices” 
in response to n presenttnent of theGfand Jury, that ‘‘the imestablished value 
of the Spanish gold coin is highly- ihconvenle nt, and often atfended with 
disagreeable consequences to ev**ry -person wiffiin this town, ,, , , 
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1825-1844. Attempt to introduce a Sterling Standard* 

■ 'Iir' I8,25.,:,caiiie tlie .Order in ..Council directing that dn all the 
colonleS'^B.ritish sierling. should he the legal tender and, money of 
account; this Order %vas promulgated in Gibraltar on the 16ih of 
June 1825 by the follo\\ing Proclamation of the Lieiit.-Governor, 
Sir Georue Don, : . 

“It is hereby ordered that, from the first day of July next 
inclusive, the several provisions of the said Order of His 
Majesty in Council, so far as the same apply to ihis Garrison 
and TeiTitory, shall be strictly observed and enforced ; and all 
debts and all engagements for the payment of money shall be 
discharged, either in British silver money or in Spanish hard 
dollars at the rate of 4 shillings and 4 pence each, at the will of 
the debttn% Provided that British copper inoi>ey shall he a legal 
tender for its due and proper proportions of British silver money 
as by law established in Great Britain, but that no |>erson be 
compelled to take more than 12 pence in copper money at any 
one payment. From the first day of July inclusive, all Govern- 
ment Accounts will be kept and rendered in British money ; the 
Spanish hard dollar will thenceforth be issued, in all Government 
payments on account of Government, nt tlie same rate of four 
shillings and four pence each; and all rates and duties payable 
to the Crown shall be paid, either in British silver money or in 
Spanish hard dollars at the rate of four shillings and four pence 
each, at the 0 [)tion of the person paying, according to the several 
rates set forth in the printed Schedules put up in the respective 
public offices. To prevent any frauds wbicli might otherwise 
be practised from uncertainty as to the relative current value of 
the Spanish hard dullar and its proportions, and the British silver 
money, it is hereby declared that, from the first day of July next 
incliieive, the lawful silver coin of Great Britain shall be the only 
standard measure of value in this Garrison and Territory, and 
that the Spanish hard dollar and its proportions shall thenceforth 
be current only as equivalent to British silver money, at the 
rate of one dollar to four shillings anil four pencef’ 

The proclamation was followed up by an importation of British 
coin; but, though the copper remained, “the bags of English 
silver with the seal unl>roken were bought as merchandise with 
dollars at 52 pence, and sent back to England with a profit of 
8 and 9 per ceotf^ Afnirt from the fact that the remittance of 
specie cost only, I per cent/ as' against The jwemium of 3 pex* 
cent, chai^ged for Treasury Bills under the Imperial scheme, the 
';GoVejrnQt remarks that, “the trade, of Gibraltar being directly 
eonne'cted with the ' manufacturing ^ districts, of England and 
Scothmcl, the halBcrowns 'und' shillings much sought after 
to .pay the ..workmen, wdiereby, an, additional inducement is 
created for the transmission home "of these coins.”' 

By, the, 22nd of Septembervwvithinthi^e months after the Order 
in Council came-into operalion^-Britiah silver - had entirely clisap- 
peared^^nd once more the troops '..were' 'being paid in Spanish,, 
gold. ' 'j'/' ■' 
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A memorial of tlie local merchants also attacked' tlie Order in 
Conncil on' the ground that the- Spanish cnrrencj ' was' their 
natural' currency ; that there always existed in Gibraltar' a great 
abundance of good Spanish gold and silver coin; that a fixed 
value was given by the Proclamation to the hard dollar ‘‘^although 
in fact for ever fluctuating^’ and that it fixed the limit of legal 
tender of 'British silver in - Gibraltar to an extent so widely dif- 
fering from Great Britain.” 

Consequently on the 1st November the following Proclamation 
superseded that of the 16th of June 

In virtue of instructions received from the Right tlonoiirable 
Earl Bathurst, one of His Majesty’s Principal Secretaries of 
State, it is hereby ordered and directed that, henceforward, 
the several provisions of the Order of His Majesty in Council, 
of the 23rd day of March 1825, regarding the metallic currency 
of the colonies, so far as the same apply to this garrison and 
territory, shall be strictly observed and enforced ; and that, in 
the liquidation and payment of all debts and engagements, a 
tender and payment of British silver money, to the amount of 
4^. 4fi., shall be considered as equivalent to the tender or pay- 
ment of one Spanish dollar, and so in proportion for any greater 
or less amount of debt. It is further ordered that British 
copper money shall be a legal tender for its due and proper 
proportions of British silver money, as by law established in 
Great Britain ; but that no person be compelled to take more 
than 12 pence in copper money at any one payment.” 

For four months in its history the garrison had as Its nominal 
standard British silver, and therefore in theory the pound sterling, 
although, as a fact, hardly any British coin was seen. By the 
second Proclamation Spanish money was rehabilitated as the 
standard of value. But the accounts of the Government con- 
tinued till the end of 1881 to be kept in £. s, d., notwithstanding 
that these were only the denominations of coin concurrently 
circulating with the standard. 

The over valuation of the Spanish dollar at 4 s, 4 d. sterling 
did not immediately attract attention at Gibraltar, seeing that 
the real standard coin was not the silver dollar, but the gold 
doubloon. But the presence of the British copper, introduced 
in 1825 and now left practically a stranger in a foreign land, 
produced a peculiar confusion and consequent grievance. Owing 
to its name, size, and general appearance, 4he farthing was 
adopted by the merchants as the equivalent of a cuarto.' Thus 
thC' penny piece passed in the market as 4 cuartos. 'Now' 192 
cuartos went to the Spanish dollar, and in this way, starting 
from below, 48 pence were commonly given fora dollar which 
was by Order in Council to pass., for ' 52 pence (4,^. sterling). 
The error had received countenance from the fact that, by way 
of simplifying them accounts- with; 'the troops, the pay-sergeants 
charged each cuarto of 'account'., as a, farthing, and then deducted 
Id.' in every 1^, of pay .ipt. currency.” This explains' the 
earlier memotiak 'againsf the the statement 

that the dollar issued .at. 4^V''4.d^ was current in the garrison at 4^. 
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■ la 1835 a :Hew'.coiii plication was introduced by a 'Proclamation 
intended to conntervail the lightness of .the doubloons, in coaimoii 
circulation. The coin is described as ‘‘ a coin both base and light 
used : and wash t .and dipt: to such an extent that most "doubloons 
want six grains of their weight, and all are conclirreiitly passed 
wdien they want no more than four grains.” A premium of 
2 per cent, was required on tender to the Treasury Chest for 
Spanish dollars as against doubloons. Accordingly in this year 
(1835) the Treasury issued an Order reducing the rate assigned 
to the doubloon from 605. 4 k to 66 s. As this Order under- 
valued the doubloon relatively to the dollar, it was shortly 
rescinded on the petition of the merchants of Gibraltar, who 
urged, with regard to duties reserved in sterling, that it was 
unfair to deprive them of the option of paying (in accordance 
wdfh the ancient monetary system of Spain) either 16 silver 
dollars or one gold doubloon. But the dissatisfaction of the 
troops continued ; and eventually an Order was issued for the 
payment of the doubloon at 60 s. 8 d, instead of 69 s. 4 r/. as from 
the 1st of January 1843. This was equivalent to a rating of the 
dollar (one’Sixteenth of the doubloon) at 50d, or 4.?. 2d, And 
after some discussion and at no great distance it was followed by 
the Orders in Council and Proclamation of 3rd September 1844 
and 26th April 1845, the latter of which merely amended the 
Order of 1844 by demonetising the doubloon of Mexico and the 
South American States, 

1844-1870. Practical Recognition of Spanish Currency. 

The Proclamation of 1844 was confused in terms, bearing on 
its face a doubt as to the real standard of value in Gibraltar, and 
rather implying that sterling was so, which v\as not the fact. 
It also referred to the coin denominated the quarto” which 
had no very definite existence. Really, however, it left 
Spanish money the standard, as it had been since 1825 ; ■ but it 
overlooked the fact that the doubloon was the real standard, that 
this gold coin was worth only and that the introduction 

of the irrelevant though correct fating of the silver dollar at 
4 2 k, must lead to an overvaluation of the doubloon, the six- 

teenth part ofwhicli (or gold dollar) was worth 4 .s*. only. British 
money remained a legal tender, and the old trouble about British 
copper was merely reduced in amounts 

Some elfort had been made just previously to place the copper 
coinage on a- iik)re satisfactory footing. 'The (jovernor in 1841 
asked that 2,500,/. 'worth' of British 2-quart, 1-quart, and |-qiiart 
' pieces might be coined at'the'^ Mint witli' a view of taking the 
place of the British coins which were- not suitable, and the foreign 
coins and ooiuiierfeits which were, thc’s.urject of fraud. No special 
Order in Council was thought necessary to bring into circulation 
' these new'cuartos, which' ware .simply sent into circulation from 
'the Colonial Treasury. ' ■ ■ 

■, yj -Ths' Civil' 3@mmtsnq>pealf4wkkopt.Biiccess against the new Order In. 
Cearusib on the gromnl.qf the reduetien at* the dollar.. 
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Colonial CueeBncy. 


At this time the currency of Gibraltar consisted of 


{?o/c?.—Doubloo]i, Half Doubloon, Quarter ' 
Doubloon, Oiie-eightii Doubloon, One- 
sixteentli Doubloon. 


^iZr^r.—Pillared Dollar, Pillared s^-Dollar, 
and apparently some ■^'•‘Soutli American 
Dollars. 

CoiJiier.—British pence, halfpence, &c., and 
British cuart-os. 


and on this basis the monetary transactions- of the, coinmimitj 
dragged on for some years without great complaints. But 
gradually,, they passed into .a new phase, of more peculiar 
dependence on Spain, to which were due the difficulties and 
changes^ apart from the copper grievance^ which hereafter arose 
in regard to currency at Gibraltar. 

In 1848 Spain bad made the first move in the direction of 
adopting a decimal currency. In that year the Spanish 
Government began to replace the old doubloon with the Doblon 
d’Isabel or d-dollar piece, and the doblons of 4 escudos and 
2 escudos,! apparently retaining the real as a money of account. 
In 1864 a further step was made: the Government money of 
account was changed to escudos and milesimos. The standard 
was the silver escudo of 180.345 grains fine of 900 millesimal 
fineness, the gold dollar being equivalent to 2 escudos. 

Naturally the new money soon found its way to Gibraltar, 
and in 1866 the inhabitants prayed for the adoption of the new 
Spanish system^ which had in practice superseded the Order in 
Council of 1844, since the currency of the territory no-w consisted 
of the following coins : — 

GoM , — The new Spanish gold coins, viz., the Doblon 
dMsabel, the 4-escudo and the 2-escudo pieces: as well as certain 
much-worn old doubloons, half doubloons, four-cloliar, two- 
dollar, and one-dollar pieces. 

Sihe7 \ — The double escudo and escudo, |^-dollar, ^--dollar, 
^-dollar, and ^V^lollar; token pieces of inferior silver, 81-lOOths 
fine, of the denominations of 4 reals, 2 reals and 1 real. 

Copper and biriss. — British pence, halfpence and farthings ^ 
Spanish brass pieces of the value of i-real, |-real -f^-real and 
apparently belonging to two dilferent periods: a miscel- 
laneous collection of tokens described as the refuse coins of 
the whole world and old buttons,” and again as a quantity 
of spurious coins varying from 4 to 60 per cent, below value,” 
The nominal value of the copper was computed at 15,000 L 

By Proclamation of 26tli July 1836 the dollar of the South American 
States was to “ be received and issued on the part of the Governnient 
agents and authorities at the same rate as the bid Pillared Dollars.’* On 
the 10th of August in the same year the Governor reported that they were 
at a premium oi’ one-half per cent, as compared with gold. Yet the new 
coins do not appear to have igot ; any permanent hold on the public of 

t The escudo was 10 reales, and 2 . escudos went to the gold dollar or one 
fifth part of the Doblon d’Isabel ; so that, the silver “ doblon de dos escudos 
was practically the representative 'Of .thC''. bid ' dollarv It may be well to 
notice that the Spanish Government" was:. not by ‘any means immediately 
followed by the Spanish people in its eurrency changes, and that old and 
various practice still held ground , in many'^partapf the peniasula.-f, 
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, , llie C)M Spaiii^^ seems to/. have msappearecl from circii- 

latioB, and the:' Mexican and -. South American coins .had not 
made their wa}An the 

The evils which caused the inhabitants to nmmorlalise the 
Government appear to have been the reduction in the weight 
of the new Spanish dollar (z.e,, piece of 2 escudos''^'), which still 
passed for the same amount against sterling as the old dollar ; 
the trouble of calculation with an unsettled currency ; but above 
all ilie debased and unsatisfactory state of the co])per token 
coinage. In 1868 we read that “ at the present time the dealers 
are putting into circulation hxrge quantities of defaced silver^ 
and spurious and condemned copper coins of all nations.^' 

The latter trouble grew so serious that the Governor in 1866 
issued a notice that importation of foreign coins not legalised by 
Order in Council was a serious infringement of the Royal pre- 
rogative, and rendered persons so importing them liable to severe 
penalties. This, however, of itself had little effect, and the 
community finally found its own remedy : the merchants decided 
to refus:e all foreign copper; and the only question remaining 
was who should bear the loss on the coin thus summarily 
demonetised, estimated variously to amount in nominal value to 
from 3,000 /, to 4,000 /. So strong was the feeling on the sul>ject 
of the copper tokens that in 1870 the Governor re-issued Iris 
notice of tiie 20th June 1866, with the special view of preventing 
the importation of the new light copper coins of Spain. 

1872. Spanish. Currency the Legal Standard. 

The action of the Home Government -was delayed owing to 
the provisional adoption hy Spain of the decimal system of the 
Latin Union wuth the peseta as unit. But as the Spanish Govern- 
ment showed no inclination to push the matter on, tiie Treasury 
shortly proceeded with a new Order in Council, which was dated 
21st February 1872, and came into opertition in Gibraltar on the 
1st of May in that year. 

This Order for the iirst time gave Gibraltar as a Bidiish 
possession a legal standard of value in accord w'ith actual 
conditions. It made the standard the Doblon d'Isabel ( weighing 
128*7 grs. and of -j% fineness), or gold coin of tliat weight and 
fineness by whatsoever denomination known, it legpiHsed certain 
other Spanish coins, gold and silver, but with a limit of tender 
carefully set forth in the schedule to the Order. It provided for 
contracts made in the old Gibraltar currency and in sterling; 
but British money was henceforth 'foreign coin. 

' The defect of the Order -was that it provided for the adoption 
'of the existing Spanish coinage 'without anticipating the 
possibility of an actual alteration of the ‘standard coin, and m 
it'.necessitated a new Order in Coiracil ten years later. 

'■'No, definite instruction was issued as^to'tlie keeping of the 

^ The old Spanish dollar weighed 416 ‘grains^ trdy, the now 2'-escmtlo piece, 
' though of lik^ hneness, contained only 4^.graliits* . 
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Government' acconnts^^' and the old denominations of . sterling 
were used till 1881, 

The demonetisation of the British, 'copper created'.' a '.small 
crisis for the moment. It tvas mostly the old copper which had 
been denioiietised in England in 18694 Soon after the publica- 
tion of the new Order there was a rush to the shops to buy 
goods with British copper, but no one would readily receive it. 
The Governor telegraphed for leave to withdraw the copper at 
the Government expense ; and the Exchange Committee wdth 
public spirit forthwith proceeded to exchange it at their own 
charges in reliance on Government action. The Deputy Com- 
missary General estimated the amount of ‘British coin in circula- 
tion at 4,500 of which 1,500 /. was new bronze coinage issued 
from the Treasury Chest. The Treasury agreed to withdraw 
this copper at the charges of the Colonial Government for freight 
and incidentals. But Her Majesty’s Government declined to take 
any responsibility in respect of the withdrawal of the old foreign 
copper, which had been introduced illegally and without their 
concurrence, though certain Government officers had occasionally 
been driven to accept and pass it in. an official capacity. 

The settlement of 1872, however, was neither satisfactory or 
final. Within a very short time the Order in Council was re- 
port{?d to have been a dead 'letter. “ It had been carefully 
adhered to by all the Public Officers, but its provisions have 
been practically disregarded by ttie Merchants and Traders of 
Gibraltar who have ejected to conduct all their Ojierations of 
purchase and sale, whether whcdesale or retail, in the old Spanish 
(?>., Gibraltar) currency, z.c*, in dollars, reals, and quarts as the 
money of account.’*' 

in 1878 matters were brought to a head by the scarcity of 
gold. The Spanish Government appear never to have coined the 
Dohlon dTsabel in any quantity, and in 1876 they proceeded to 
bring themselves under the system of the Latin Union ; i they 
issued u new gold coin, the A.lfonso or 25-peseta piece, of the 
weight of 124*451 grains troy and fii^^ness, and recalled the 
more valuable Dohlon dTsabel. The consequence was that this 
latter coin first ran to a premium in Gibraltar, and then began 
to distippeiir, so that the limit of tender on silver imposed by the 
Order in Council was perforce disregfirded on occasion even at 
the Colonial Treasury. Tins was parallel to the facts in Spain 
itself, where the new Alfonso had gone to a premium, and gold 
did not circulate freely, in spite of the suspension of the free 
coinage of silver in 1878. 

At this time the only coins which w^ere legal Aender in 
Gibraltar w'ere said to be disappearing from circuhition. and 

The colieetor of Customs complaiued, Because all traiisactions in the 
collection of revenue must now tirsi be cob verted from sterling or the old 
currency into the new currency, and then be re-converted into sterling for 
entry in the Government books. The iooaltradesinen appear to have declined 
in iBo&t cases to comply with the'iijstfuctioti of 1815, and their books were 
, -kept accordingly in til e old cumney of Gibraltar.'- " 

t page f . ' 

■ J This had been originally projecsted % The frovisiona! Eepublicmi Go* 
vemmeBt o£l868. ' . ' ' ' 
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as the* old corns of tlie earlier part of the ceBkirj were still 
current amonizst the trading communityj the circulation now 
consisted of— 

GolcL — The doubloon, half-doublGon,. quarter- doubloon, and 
the old 2-dollar and dollar pieces/’ which were said to pass 
current still in Spain at their nominal value the Doblon 
dTsabel and other gold coins of 1848 and 1864. 

Silver * — The “ Aiiiadeo silver dollar of 5-pesetas,’' the new 
5-pfseta piece (the Alfonso dollar) and the^^ p piece, ‘" which 
pass current by common consent, the former at 4*48 and the 
latter %\d, when tendered singly,” 

Copper* — British Tokens: — the copper coins pi*escribed by 
the Order in Council practically do not exist in Gibraltar.” 

The bronze coins of Spain w^ere received with a distrust 
apparently engendered of the idea that they would over-issue 
them and run them down to a discount: their great scarcity has 
rendered it necessary to have recourse to Algesiras, San Roque, 
and^ even Cadiz in order to procure the requisite supply of 
decimas and half decimas to meet the requirements of the public 
offices.” A decided preference was given by all classes of the 
community to British bronze coins, and ‘^ii/the ordinary daily 
monetary transactions of the place and with the traders from 
Spain 48 British pence are by general consent paid and received 
as the equivalent of one Spanish gold or silver dollar or 5-pescta 
piece.” 

The mercantile community urged the adoption of British sterling 
as the standard. But the Imperial Government, after giving every 
consideration to the proposal of the local committee, decided that 
the failure of the Order in Council of 1872 was really due to 
the change in the Spanish s}^steui, and they recmnmeiKicd Her 
Majesty to apply the new Spanish system to Gibraltar. The 
Draft Order for tliat jmrpose was published for general informa- 
tion in the "^Gibraltar Chronicle” of 23rd October 1879, and it 
ultimatelyt became the Order in CouiiciLof 1881. The old coins 
Ibund their w'ay back to Spain, and a proclamation -^vas issued 
in 1887 demonetising the coins which had been called in by tlie 
Spanish Government, viz., the Isabel silver dollars. 

Thus the currency of Gibraltar was placed on an avowedly 
bimetallic” basis; tlie standard of value was to be the gold coin 
of Spain, commonly called the Alfonso, or piece of 25 pesetas, 
but the silver 5-|)eseta' 'piece (which is ide'ntical with tlie fi-franc 
piece of France), was made legal tender without limit, 

'But 'there is a marked difference in. practice ■ between the 
currency of the Lati'u Union anclthat of Spain, In Spain, the 
'"‘issue of. gold Alfonsos was limited, , and inadequate, even in 

elusion as .a legal tender has/na doubt, tended to maintain » 
of exchange at which. gold has been., tendered fW Treasury 1)111$.’® 

' f ’ Bveii, had been. time to mature thWorder the ditheolry caused 

totka Tt^asiiry Chest by the scarcity, of gold '.had greatly increased, am! there 
of a^nlclpatiwg itS'Operation by.ordlimnce of the Governor, hut 
not carried out,,and'tha Order,' Couneii .eventually came 
Ihfo iperaitoE'a^ from 1st duly 18 BI* ■' ■ 
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earlier' years, to' maintain' at its full representative,, value the 'mass 
of silver coins sent into circulation. Of late years, Spain has 
steadily been, losing her stock, ,of gold, whilst continuing to coin 
5-peseta piecesiii silver. The result,: also fully felt. in Gibraltar, 
has beeti thaty by the' 'B?ttural. action ^ of an alternate' standard,^ 
sil ver has Vended more and more to become the practical standard 
and measure of value. The exchange proves this : according to ^ 
the, mint-par, 25*22 gold ''pesetas are equal to IZ. sterling; and 
the same proportion ought to hold good of silver 5-peseta pieces, 
if these latter were shielded by .sufficient goM. But, as a matter 
of fact, the exchange per £ sterling had reached Ps. 26 in 
1889, Ps. 27 in the middle of 1891, and Ps> 29 early in 1892. 
That this result has been Irrespective of the balance of trade, is 
shown by the fact that British sovereigns^ have uniformly 
been tendered at par in Gibraltar for bills on London. Hence 
the relative over-issue of silver is the disturbing cause, and its 
eflbct is seen in the fact that the exchange value of the 
5-peseta piece has dropped to about half-way between its repre- 
sentative and its intrinsic value. f It has accordingly been sug- 
gested that a limit of legal tender should be placed on Spanish 
silver. The objection to such a limit is that it would differentiate 
the currency of Gibraltar from that of Spain, and so remove the 
Colony from the ‘'^currency area” to which it naturally belongs.l 

There is only one joint- stock bank in Gibraltar, formed by the 
amalgamation of the late J. Saccane’s banking business with a 
branch of the Anglo-Egyptian Bank; but there are three private 
banks, and several merchants carry on a banking business. 
There is, however, no note-issue. Spanish and English bank- 
notes are occasionally to be found in Gibraltar, but tliey are not 
generally used. A proposal to issue (legal tender) notes is under 
consideration. 

The amount of coin in circulation was estimated, on 1st August 
1892, at: 




British gold 

- 8,000 

British silver 

500 

Spanish silver - 

- 70,000 

Copper 

- 2,400 

Total 

- - £. 80,900 


This would give AL 4.?. 9rf. as the amount of coin per head of 
inhabitant; but the Bank reserves and -other' stocks' must make 
'the active circulation very much lower. 

^ The troopii in Gibraltar are Bominaily paid in sovereigns ; these are sold 
for pesetas by paymasters, and the actual , is^ue of pay is in; Spanish silver. 

f It is suspected locally that the recent Issue of 'sdyer 5-peseta pieces, 
bearing the 'effigy of, the little King, -and known as the Baby dollar/^ are 
intrinslcaiiy inferior to previous issues. ' ' ■ •, , 

I I'lie present so-called currency troubles' in 'Gibraltar do not fall within 
the scope of these pages, being qubstldiis'':relating ' rather to prices than to 
cimvBcy proper, ' ' ' 
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■^CHAPTER XXXII, : : 

Malta." 

(1797.)t 

The Island of Malta has liad a number of masters; the last 
period of its history, prior to that whieh opened with British 
rule, and excepting the brief oeoupation of the French, was that 
of the domination of the Knights of St. John of Jerusalem, which 
lasted from 1530 to 1797. x4.8 the knights were of different 

nationalities, and drew their revenues from all parts of Europe, 
it might have been^ expected that the Island would be a re- 
pository for the coins of, at any rate, those nations which 
bordered on the Mediterranean. This appears not to have been 
the case. 


1530-1800. The Native Maltese Coinage. 

The Order of St. John had their own mint in Malta, and 
issued their own coin. The oldest decree of the Council of the 
Order with respect to the mint which has been traced bears date 
the 20th August 1609, and provides for the coinage of gold, 
silver, and brass pieces similar to those of the Kingdom of 
Sicily; which explains the vSicilian or Italian denomination of 
the old Malta currency. 

The Maltese unit of account was called the scudo ; and 
1 scudo =: 12 tar I 
1 tari = 20 grani. 

The grano appears to have been sub*divided into piccioli. 

In the mint of Maltaf wei^e coined various pieces of gold and 
silver; but formerly the fineness of the metal w^as not fixed, 
but it depended on the will of the Grrand Master, who sometimes 
made the money finer, and sometimes with more alloy. In the 
time of the Grand Master Pinto, as the money did not go out of 
the country, all his coins almost varied, both gold and silver. 
Zecchins'of gold also,, with the head of .the Grand Master, were 


occasionally coined, but 


■great quantity. 


beginning . of the grand’ master^ip of Rohan (1775 aj').), and 
since, 'the quantity of metai . and ' alloy were fixed. But his 
Louis , d’or, being top,, valuable, soon disappeared; and the few 
that remap bear- an %io of one scudo and m'ore above their 
■nominal value 

am lis'iebted [to' Sir Ouiseppf Carbone, Important 

4 *afiy wlibh lie lias been so good as to, send me.'— C.A.1:L 

f Tbe' Wodes aijpear'aol to. bo aware of this;earHer date, but it is taken iw 
being'-tbaiappen'^lM to Captain 'Bair® decrees hereafter noticed. _ • 

' ' ■ I'&e iiton%' Matomis for a History of Mate, page 206. 
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In 1'778 Rofmii decreed as law tJie following, report froiii 'the 
officers of tbe, .Mint : — , 

^VWe think that fine gold may.be ■valued at Sfiscucli the ounce,, 
and fine silver at 36' scndi the pound,; in- this case gold of :',22'; 
carats should , be fixed „at .the priGe'of"33 scudi and gold . .of .17, 
.carats ^at 26 J sciidi the ounce. .In, the same manner,, ..Malta 
Sliver, to, be wrought by the-silversmiths, of I Ot .denari, s,h,oiild 
1)6 fixed at the price of 26|. scudi the pound; th^at of Some of 
the fineness of 11 at 27| scudi; and that of France of 11| at the 
price of .28| .scudi.’’ , 

This was the basis upon which were coined most of the^ old 
coins of Malta which were in existence at the time of the British 
occupation. They were as follows ^1'— 


Grokl coins : 

jDcmble Louis d’or, passing for 20 scndi. 
vSingla Louis d’or, „ „ 10 scudi. 

Half „ „ „ 5 scudi. 

Zecobino „ „ 4 scudi and 3 tari. 


Silver coins : 

(a) containing IQ denari of fme .silver. 

30 tari piece ==■- 2^ scudi. 
15 tari piece =« l| scudi. 

(b) containing 9 denari of line silver. 

2 scudi piece. 

1 scudo piece. 


4 tari piece. 
2 tari piece. 
1 tari. 


Copper Goins : 

10 grani piece (or carlino). 

, 6 grant piece (or cincLuina). 
1 grano. 


It does not appear that the brief occupation by the French 
made any material alteration in the currency or introduced 
French coins. 


1800-1825. The Sicilian and the Spanish Bollar, 

In 1797 Malta came under the protection of the English, and 
one of the earlier acts of the new Government ajipears to have 
resulted, quite unintentionally, in getting rid of a considerable 
portion of the native coins. 

Sir Alexander Ball/’ says Eton, ‘^observing a scarcity of 
coin in Malta, and wishing to make the circulating medium 
more abundant, issued a decree by which foreign coins should 
])ass in Malta for a greater number of scudi, tari, and grant than 
they had hitherto done. The consequence was as he expected, 
that more foreign coins actually did come to Malta, but what 
he did not expect, ail the Malta coin went to foreign countries, 
particularly to Skniy, where the Grand Master’s' scudi were 
melted, and came back to Malta in the form of Sicilian silver 
coins with a gain of above 20 j>er cent/’ , ' 

Thus was tbe Sicilian dollar introduced into the currency of 
i\Ia!ia. The decrees referred 'to must have been those "'of May 
and August 1797, which; fixed the .Sicilian piece of 12 carlini 
at 30 tari, and the Sicilian gold ounce at six scudi tWee tari 

^ This statement is based on Etpn’B' account,-' which agrees with that given 
in Kelly’s Cambist, but portions of the ori^nal decrees do not tally with that 
account. The history of the rating of these old, coins, timngh not important 
lor the present purpose, needs further ihTestigation, . ■ ' 
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<75 tari). Writing apparently in 1803, Eton .says already that ■ 
none* of the aneient national coin. is. to be found' in Malta, 

except a few pieces which are preserved by the ' ^curious .as 
medals/’ and the scudo had really "become merely, "a miit .of 
account- “The silver coin current' ' in ' Malta ’’ he proceeds, 

“ is the Sicilian * Oncia d’argento/ and, accord'ing to the intrinsic 
value of this piece of silver, the Malta scudo 'has acquired ' its 
nominal value; for this piece in Malta is fixed at two. sen di 
aud-a-lmlf, and as such passes in all payments^ The real .value 
of this Sicilian piece (commonly called the Sicilian dollar) is 
about four shillings sterling/’f 

Besides the Sicilian dollar, the Spanish dollar was evidently in 
circulation at the beginning of the century. | And it may be 
gathered from the decrees relating to the currency of the doubloon 
that the Spanish dollar was for a time commonly estimated, if 
not formally rated, on a par with the less valuable Sicilian coin. 

A decree of January 1801, following the old Spanish valuation, 
directed that everyone should receive the doubloon as the equiva- 
lent of 16 pillar dollars. But a Proclamation of 21st October 
1806 reduced the rate of conversion, in deference to an idea that 
“ Spanish gold had a comparatively inferior value in Sicily,” to 
15| dollars, or 38 scudi 9 tari, which is equal to a rating of the 
dollar at 30 tari.§ 

Prom returns of coin imported into Malta on Imperial 
account it appears that from 1800 to 1805 the Sicilian ounce 
formed the bulk of the specie imported; but in 1807 200,000 
Spanish dollars were introduced in a large consignment of specie 
from England, and for a time Spanish coin appears to have been 
the favourite medium of circulation: “during the war and for 
some years after the peace of 1815), the Island abounded 
ill doubloons and dollars of Spain.” And in a decree of 1812 it 
is spoken of as “ the principal money actually in circulation.” 

This decree of 1812, promulgated by Sir Hildebrand Oakes, 
with a view to assimilate the value at which the Spanish dollar 
passed to that at which it was current in Sicily, ordered that 

^ It is difficiilt to reconcile statement with the later information that 
in about one-fifth of the silver in circulation consisted of the old 
Maltese silver, vide p. S 12 ad finem. 

t Eton observes that the immediate effect of the infliix of Sicilian coin was to 
reduce ail salaries and payments stipulated for in scudi of Malta about 26 per 
cent. ; and he -proceeds to consider the expediency of coining a new Maltese 
scudo, and -leaving the Sidlian^ dollar to. circulate voncurreatly. He also 
states that the ‘copner .coin lu eireuUtion bears^iso sort of proportion to the 
value of the metal; and, that much lake coin was being Introduced. And 
he states that the amount of copper In' circulation Js calculated at about 
, S5^O0O I. sterling. ■ - 

' f Eton slates that, although a lighter coin, than the other, the Spanish 
'piastre was of greater fineness, and, of the valikof 2 scud! 3 tari $ gnmi, 
apd 5 piecloli of , Malt a. ,He - notes, however, that the piastres vary in riilue. 
mehllonbg “ those of the Crown, those of reru, and those' of, two giohesd' 
^te,|age'39!. 

.§, Erom- which It may be fairly- inferred Ahal, from 1801 to 1808 the doub- 
Icwn pawed at 40 scudi of Malta, '.This was the- rate’ at which it was legalised 
In, HI#-; page S20. The Governor it the,latter date refers to the profit 
wlibh the, Government in old days mile outPf:- this wrong rating. 

■; .. . , X 
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tlie Ilaril Pje«‘C of Spain without distinction^ wlietlior pillared 
or Castile, should pass for 10 grains of Malta inore tliaii the 
Jdcce of Sicily, so long as those two moneys con tin iiecl to hear 
the same relation one to another.”'’^’' 

On the 1st of January IS15, the Governor, Innung apparently 
(1isco\ered that the decrees in force undervalued the Spauisii 
dollar, “ fixed the difference between the Spanish and Sicilian 
dollar lit 2.] J.f in all payments to the arrny and nav}y hut leit 
liic uiider-Yuliiatloii of the Spanish dollar in all civil receii)ts and 
pajnieiilsf’ We also are tokl that in 1822 he contempiated 
raising the rate at which the Spanii-h dollar passed current to 
tnri in all payments and receipts. But this was not done, 
and a gof^l deal of ill-feeling was caused by the disappearance of 
the Spauisii coiin 

In 182S the grioving discontent took shape. The merchants 
of the Island memorialised the Government on the state oi the 
ciirrcmey. The copper coinage they stated was depreciated more 
than Do per eeiil. The late extensive issue of that coiii^ from 
the Treasury had already been attended with great inconveiiicBce. 
Tiie gold arid silver coinage in circulation was stated to^be^ 
tiiougli not so bad as the copper, yet inadequate to the necessities 
of the Island. 

The coins in circulation at this time appear to iiave been the 


follcnving' 


Copper. 


4 tan piece. 

M » 

I „ 


fipunbU pillar (iuUar. 
SHriUan tiulSar, and parts. 
lUuUvBv Sf) turi piece. 


SUvar. 


OM 


10 grani piece. 

S »» »» 

I n 

Maltese *J sciuii (24 tavi) piece, 
an<! other coin?, as entime^ 
rated in tiiestaJernent on the 
next rage.§ 


Borne Old Maltese Lonis 4'Or and Zecehmi. 

* Tliis ei'isotJe In the history needs ehicldatlon. All the obtainable 
fvidenee, as well as the wording of Sir H. Oakes’ decree, goes to show that 
the raluntiori of the Spanish was thereby raised in comfauisoii with the 
Sicilian coin. Yet sliortiy afterwards the former evidently began to disappear, 
Tiio Colaiiia! Secretary, writing in 1824, atunbntes this to the fact that the 
order had ‘Tixcd, the excliange at 30| tari per Spanish dollar, only I d. 
currency between the Spanish and Sicilian dollars, whereas the intrinsic 
cllierenne (even taking the best of the Sicilian coin) is But this does- 

not explain the facts in the light of the iircwlons ratings ; evidently other 
eatiHcs were at w'ork, |'»robably the change from war to peace. , P®^^uingtoiPs 
book Is !io|HdessIy confused on this subject. • 
f 'riiere arc traces of a local currency ’’ from Ihe'begiiinlng'of the British 
oceupatiort ; the scudo had in the days of the Grand Masters been intTlnsicaliy 
worth a fruetkm under two shillings, and amongst the new comers It passed 
for a two foluiiing piece. Its 'value was either really upset in'' the way 

described by Klon on p. SOi adJrdL^ ordecMned steadily with' abrasion and a 
falling gold price for silver. Kelly, makes It I $$d, The ratings 

of 1826 asstisniid lls sterling value 'as' I s, Bd.'iAtti 'there Is varied evidence to 
show that the clitoence between amounts sterling and of ** currency was 
20 per cent, on the amoiuit of sterlings sterling « Sif. “ currency.*' 

This Is the meaning of tlie passage citcil,; II, also explains the ahiioyaiice 
alluded to on p, 3*21, at the reduction In nominal valuS of the sdudo by making 
half a »<mdo more go to the £ sterling,' , ■ ■' 

, I The 30 tari piece, (Si scudt)’ .went .-by thf apptllatlbii of the current 
dollar/* , ’ ; ’ ''-’r;' ■; \ 

§ 'ill may be of Interest to reproduce 'khioM^alitateinent'' which shows not 
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and tlid* commonest coins were Sicilian dollars^ half dollars, and 
quarters in silver, and the grains in copper or base metal. ^*'Tlie 
prCwseiit circulation consists almost entirely of Sicilian dollars, 
half and quarter dollars, and other small Sicilian coins, all of 
them much below their nominal value, and a great part of ex- 
tremely old date, and reduced by use or clipping very far indeed 
below it.” And “ were it not for the facilities afforded by the 
two banks by their notes, .... and by checks, business 
would be still more impeded.'* 

During the war,” writes the Colonial Secretary, 
February 1824, and for some years after the peace, this Island 
abounded in doubloons and in Spanish dollars ; but at present not 
one of the former is to be found, and very few indeed of the latter. 
In fact Spanish dollars are become not a medium of circulation, 
but an object of commerce, and any call for them raises the price 
immediately in the Money Changing Market.*' The Imperial 
Treasury was evidently in the habit of remitting large quantities 
of Spanish dollars to the Island, and “in all payments in this Island 
settled at home in sterling money the Spanish dollar is valued at 
4 6 cV^ ^ And the Commissary is found constantly^ disputing 

with the other departments as to the exact rate of agio between 
the Sicilian and Spanish dollar. 

only the different mintage of the chief native coins, but also the variation of 
thelntrinsic content of several coins all rated on the same footing : — 


Statement of tlie Groj^s Wo.iglu of tho Contents in Pnre Silver (Troy Weight) of Valtese Silver 
Coin» remaining in Circulution i» the Island of Malta and its Dependeneks, taken from an 
Assay made by the Assayer and he Consul of Silversmiths, under the direction of the Treasurer 
of Government. 


Nominal 

Sterling 

Vah;e 

according to 
the Rates 
fixed for 
the British 
Metall 
Currency. 


Gross Content^ 

Weight in 

of Pure 

the Coins. Silver. 


Grains, Grains. 
0 17 57 452 310 12/16 

Of 1760 m 4/16 161 10/16 

of im 225 8,T6 184 0/16 

of 1700 458 8/16 m 7/1$ 

of 1708 457 377 14/10 

of 1708 228 6/16 


Non Surresit 
Mttjor 
ditto • 

Rol'ian - 
ditto' * 

Homposoh « 
ditto - 


I Supposed amount 
in circulation 
B2.000 dollars, or 
6,6061. 18*. 
at 4*. 24. 


Rohan 

ditto 

ditto 

ditto 

ditto 

ditto 


10 S/16 - I S/P 

• - 1/10 - e 

20' J0/l« ' - 3 4/V 

m 4/16 - 10 

25S ' 4/16 0 4’ 

t • a 


Sappost'ti amount 
in circulation 
10,000 dollars, or 
2,0831. 6*. SA, 
at I#. 24. 


IS J»a0^1$25. 


B. W.St. John, 

_ , ^ ' Treaiiirer of Goytrnwtat. 


'"ratei tolfikg ratitig of the old - “ Keeeof Eiyft’* asI»H down in 1717 by 
Sir iBftse N«wton;#es page 8. . , i- ’ , • 
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The remedy proposed by the., merehaiits was an Island coinage 
of : — 

(a) Silver pieces of 30, loy. 12,., 6, 3, and 1 tari to the total 
amoiini of 27»5,000 scudi ; 

(b) Cop|)er coins of 10, 5, ,2, and 1 grani ; 

whilst the Colonial Secretary proposed to raise the rate of Spanish 
dollars to the amount indicated b}'- die. Governor in 1815. 

(.Ill the 10th of June 1824 the Governor adopted tlie last 
suggestion and issued a Proclamation directing that from the 
chite thereof the Spanish pillar dollars should pass cniTent 
within the Island of ^lalta and its dependencies at the rate of 
. 31 iari and d) grani of Malta, at which rate they ivere to be 
issued and received at the Treasury and other Government 
olliccs* Arguing from the fact that the Sicilian dollar, which 
was 30 tari, was issued to tlie troops for 4^*, 3| this was equal 
to a rating of’ ratlier over 4 s. 5| d. for the SpaniBh dollar, or 
rather less actually than the Treasury rating which it was in- 
tended to introduce.'^ The Proclamation ivas said to be well 
received by the merchants, as giving activity to capital which 
was lying idle in Spanish dollars : the only possible objection 
to the measure is that it may, tend to raise the sterling rate of 
exchange.” 

1825-1834. Attempt to Introduce Sterling* 

The project for a new coinage for Malta was not adopted, 
owing to the decision of the Treasury in February 1825 to intro- 
duce Britisli silver and copper into all colonies where troops were 
stationed, and to rate the Spanish dollar at 4 4 d, sterling {see 

page 23). On the 9th of June’ ,1825,' the Governor of Malta 
I’rroclaiined the rates in Maltese currency at which the British 
coins should pass current after the 24th June, as follows; — 


Ssxjfii. t* g. Clraixi. 

liie or 3 li 0 or 720 

piocsi*, ' ■ . . 

T/je iiulf-oiwvii, or two- 1 0 0 or 300 

sliilUnif smd wxpeimy 
plCCf. ' 

Thj,- XidxilliBg . « . 0 


Tht' lix'pciice 


- 0 


7 4 or 144' 
3 12 or n 


Clipper, 


Tho pmmy - 


The halfpenny 


The farthing 


Grani 
- 12 


At the same time he urged strongly that a coin of the denomi- 
nation “ graiio,” or one-third of a farthing, should be specially 
coined, “ as many articles of primary necessity are often sold 
liere to the value of one grano ” j and he proposed, on receiving 
them, to withdraw as rapidly as possible lie base grani then in 
circulation. , - , ' 1 ,', ^ ■ . 

The amount of coinage in the Island at that date was estimated 
to be |21C»,000 in silver, of which 14^000 were represented by 
the silver coins of Malta, the greater: part, |32,OO0, being in 30 

« Aceordhig to a coniempnraiy statemeht 'fin regard to the intrinsic 
vaine of tlwse two coins, according to the away made here, there was found 
a difference of value in favour of tbd Sto»h aohar of very nearly 2 tari of 
, Malta, say 3d. sterH^.'’_ Wheim the di%i.«ce ‘ for issue waia 
now at the most 2^(1., Iwing .aa t«io of favour of each Spanish dollar 
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and 1*5 turi^ pieces, and 270,000 scudi in copper, the intrinsic 
value of v'hich was computed at 10,800 scudi. 

On the 11th October 1825 a local Proclamation, founded on 
the Order in Council for all the colonies, was issued, making, as 
from the 25th December 1825, the tender of a Spanish pillar 
dollar equal to the tender of British sterling to the amount of 
4 s. 4 d., and declaring that all debts and engagements might be 
discharged in either at the option of the debtor; the tender of 
copper being limited to 12 d. 

The Government accounts were also ordered to be kejit in 
sterling from that date. 

On tile 22nd November a supplementary notice (not a jirocla- 
mation having tlie force of law) declared that the Sicilian dollar 
would still be received and paid at the Government Treasury 
“ at the same rate as at present,” viz., As. 2d. 

On 6tli March 1826 British sovereigns and half-sovereigns were 
proclaimed legal lender in Malta at 26 s. and 10 s. respectively. 

On 3rd November 1827 a Proclamation ordained that "a 
copiper coin of a less value than the British farthing (now current 
at the rate of three Malta grains each) should be provided for 
the accommodation of this population,” and the new “British 
^rain ” coined in England, and described in the Proclamation, 
from the date of the Proclamation passed cun-ent “ as of the value 
of one grain of 'Malta money, and relative to, and in e.xohange 
for, other British copper coin as follows, viz. : 

12 for one penny. 

6 for one half-penny. 

3 for.one farthing.” 

On the 6th of the same month a further Proclamation demo- 
netised the old Malta copper coinage, and provided for its 
exchange against the new coin. The amount of copper nhich was 
sent from home for this operation was 4,400 1. in pence, half-|)ence, 
and grains, of which only 2,400 1. was issued, and the total cost 
of the withdrawal of the debased coinage was 17,610/., which was 
advanced by the Imperial Treasury. 

This is admitted to have settled the copper coinage ; but the 
state of the silver cun-ency remained the subject of much dis- 
cussion. The British silver which had been introduced some 
2| years previously, was, in March 1828, reported to have been 
little else than a subject of merchandise ; it did not circulate 
generally ; and, as “there is now no other small silver coinage in 
the Island, the want of it in circulation is much, felt.” '^The 
amount imported by the Imperial Treasury was not great : for the 
three years 1 825-27 it had been 45,070 4 The Deputy Commis- 
sary General, in order to supply himself with silver, was required 
to give bills at a prepiium (at first of 3, later 1| per cent., see 
pu 25-6) for all British silver tendered to him ; and he was for- 
bidden as far as possible to /receive other coin. In default of 
being able to obtain these bilis the merchants remitted to their 
/Baglisb correspondents in British silyeE' :So tWt this silver was 
in demand only for remitt^ce, bemtig an agio varying from 
I to 5 par cent, over the Spanish anl Sicilian dollars'’ which 
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coBtinuecl to form the bulk of the circulation* For the comifierciai 
intercourse of Malta with surrounding countries was said to be 

such that Spanish and Sicilian dollars inevitably compose its 
principal circulating medium; and unless both these coins have 
a fixed legal value at Malta a considerable amount thereof would 
become dead capital instead of being available at |)resent;”*‘ 
which last statement seems to mean that Malta must kee|3 a 
supply of dollars to pay for its supplies from neighbouring 
countries ; and tliat meamvhile they may as well be used in 
ordinary local transactions. ' , 

However nothing came of the proposal to deal with the silver 
part of the currency. Apparently the British Treasury gave up 
the attempt to import British silver^ and the consignments of specie 
to the Iteland consisted mostly 'of Spanish dollars* -The local 
merchants continued to keep their accounts in the old Maltese 
currency ; aruh as the Maltese scudo had been commonly 
callecfi and considered as 2 $. between retail buyers and sellers^ 
the foriner adhered to the old practice lest under the new system 
he should in his purchases lose the difference (20 per c^nt.) 

.between the iiominaland real value of the SGudo*’'f..., „ 

183-4-1844* The Seiith American Dollar, 

On the 27th May 1834 ,was published the Order in Council 
ordaining that the dollars of. Peru^ Bolivia, Chili, and Hio Plata 
should pass current at Malta 'at4>w 4V1, sterling, equally with the 
Spanish pillar dollar. The '.irregularity in the weight (and fine- 
ness) of the new dollars, •■especially •bf*-'tho'se''^ 'thehnints^ ' " ' 

Guadalajara and Zacatecas,'... soon caused inconvenience* In. 1838 
British silver bore a premiuni.for shipment to England, as did the 
Spanisli and Sicilian dollars 'for shipment to Italy and Sicily. 

The lighter South American dollars- were monopolising the 
internal circulation of theTsland. On the lOth June 1840 a 
leading firm of merchants reported thaftwo bags of 1,000 South 
American dollars, for the most ..part- 'quite new, .proved to weigh 
only 830| ozs. each.inst.ea# of 866| ozs. This was the same 
thing as a loss of l|rf. on ■each' dollar and tlie Government was 
requested to take steps to 'prevent .the (further circulation of coin 
of such inferior weight the Treasury merely 

inculcated caution in receipbof 'light .-dollars, very soon the local 
Government became more : urgent p' the 'heavier doikrs—they ^ 
pointed out— were being withdrawn, ,und thejighter ones were 
monopolising the circiiiation';(, and; -serious embarrassment was 
feared* The Treasury instmetioB, -to; their officers was to receuve 
the South American dollars, of the average weight of 866 ozs* for 

*; It is liilisreatiiig la ligliinf sEbseqaiht’,fa«jts to ante tlmt at this time, > ? ■ 

in the course of the cli8taxsaioir'i%an#'ti%;:the’ ffeincmetisatiOn of dollars and ' .■! 

the IntrcHiucfcioE of a lawely local', i^nage,''tha''CoiEmissar^^ that, . I 

^^ttotwitiisfandiitg Spnisli and BkilfeMoIkri would have no legal value ' 

they wmild in any clrinimstaiices .'have a •hobventlonal one; as Malta received’ . ; 

its r^ttlar supplies of the dally' nehessarlec Of Mio from the Burroundlng ‘ -A; 

ouuniriiiA . - v- ' - -i'-" ■ o/ -v^. ' * 

. f'Sw note on page 310* ,, ■ ’'.l.'-l • ; y,v -y 



€k,.XXXII. Malta. 


315 " 


every 1^000 dollars ; biit "wlien the.lars^e quantities .were broken, 
up, tlic natural tendency was to .garble '■ and . export ■ , heavier 

coins. And this went so far, that, ^ out- of a payment of 20,000 
dollars lately tendered to the Commissariat,. 17, 000 were refusecL®’ 
The tendency of the South , American coin, to remain in Malta was 
enhanced by^ its "exclusion from France, Italy, Sicily, and , the 
Levant. Tlie holder of South American dollars in Malta was' 
obliged to pay an agio of from J to 2 per cent, in order to obtain 
Spanish dollars for export ; or if he exported the South American 
clollars he lost 4 to 5 per cent., and, if British silver, 8 or 10 per 
cent, of its nominal value. 

The evils of the Alalta currency at this time were thus 
summed up in a memorial from the leading firms : — 

1, A depreciated British silver currency.” 

2, A currency of South American dollars unequal in 
weight of alloy, constantly depreciating by reason tliereof, 
the more valuable dollars being collected for melting, and 
those of less value left * . . . with a continual importation 
of light dollars.”^ 

3, The continuance of monetary donominations of 
account in a currency almost extinct causing the greatest 
perplexity,” 

and they advocated Mr. Christian’sf plan of replacing the whole 
of the existing silver currency by special coins worth 4 s. each 

of the old silver standard.” 

The Treasury, after some four years’ consideration and repeated 
appeals, while combating the opinion that South American 
dollars were on the whole inferior in weight to those (T Spain, 
admitted the over-valuation of the dollar as compared with 
British money, and attempted to rectify matters by the Orders in 
Council of 4th March 1844. 

The first of these revoked the Ord§r of 23rd March 1825, and 
the Proclamations of the local government, and confirmed the 
Proclamation and notices establishing British sterling as the 
standard. The second rated the Spanish, Mexican, and Go- 
lombian dollar ,at 4‘s. 2d, sterling. The Treasury farther 
impressed' upon the Government the. necessity of care in rejecting 
light -dollars. 

This measure 'excited much eonsternatiom ■ ' When the Governor 
received it, he reported that the South American dollars formed 
alf present the only circulating, medium; Sicilian, dollars did not 

^ One" special inconvenieBCc of the\ prevalence of light ilolkrs was tlitnr 
Tefnaaiby the Conimisstiriat in exchangefor sterling hills on Bngknd, on the 
supply of which comroerde was stated to he very dependent. ; . _ ' . , 

t^The currency difficiiHies of ^Msdta were taken up andargiied with much 
ability fey; two. leading residents, both €nga|ed in Banking and Co min wee, 
Mv, Chrlftiiam .and, Mr. 'Fapaffy*-, ■ Their chi# eonliibntlfeh^ are contained in 
pampWelir i ‘ ^ ^ . 
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stay ill tlie and all British silver .had been sent to 

England as remittances ** in consequence of the low rate of ex- 
change.’’ The action of the Government was thus looked upon 
as a forced depreciation of the currency. It was calculated tliat 
there must be a million of these dollars in Malta^ giving a loss of 
8,000/. or 9,000 which would, under the Order in Council, 
fall on individuals. And it was alleged in a Petition of M erchants 
forwarded by the Governor that every kind of business has be- 
come most difficult, no faith whatever being now placed in the 
nionej which the Government is at present pleased to make legal 
in these islands .... They do not 'hesitate to say that the actual 
monetary situation of Malta is a positive calamity.” 

The first result was the presentation of a series of claims from 
the lianks and mercantile houses, grounded partly upon the reduced 
rating of tlm South American coin, partly on the rejection of 
dollars under 17 dwis. 8 grains in weight; but in Mr. Christian’s 
claim it was admitted that the depreciation of the South 
American dollar had already taken place, since defective minting 
had been soon discovered, *^‘and the reduction now made by 
Government in its value had in part or entirely previously taken 
place for all purposes of foreign trade. No claim is made for 
Spunishf dollars, because they maintain their former value of 


4 4 to 4 5*. 4| 

In reply to these representations, the Treasury simply affirmed 
their former position, and in following it up with a large supply 
of British currency remarked that as tlie receipt of this coin by 
the Commissariat and other public departments without limita- 
tion as to its amount, as well as its availableness for remittance 
to this country, will fully maintain its nominal value, Her 
Majesty’s Government see no reason to doubt that it will very 
sufficiently answer all purposes of local currency, and that with 
the addition of British gold coin and of dollars at their proper 
weight and real intrinsic worth, there will be no want of an 
ample circulating medium of well-ascertained value.” The 
Government further proposed to legalise, at its intrinsic value, 
the Sicilian dollar, which, notwithstanding that it was not legal 
tender, was now rapidly replacing the Mexican dollar, and was 
readily received by all classes at its previous value of 4 2 

or 2 sc. 6 tari. . • 


Although they were conventionally overvalued. Evidently the iightneis of 
the Bcmth Aiiierkniii coins was such that they were more overvalued than the 
Sicilian ,cohm. As soon as their, legal value in Malta was reduced, wfnie they 
eouhl he passed elsewhere (me next page a4 mid,) at the higher rate, thev 
raj.uily left the island, - , ; - ■ ‘ a , , > , j 

It will be observed that in Malta, unlike Gibraltar,’ the new dollars 
had rupidiy taken a hold on the oommunity ; and distrust of ihe,m appears 
to have been the result of actual ■ facts', quite' apart from 'the reduetfon of 
rating. * . ' A'" - \ ‘ 4 A 

. t The proportion of this latter, ^com. held by' the bapks m .the SM July 
1844 was declared to be ' ■' „ ‘ 


. Bank of Malta. , Aaglo-Maltese.' 


" Spanish pillar dollar • 
Median dollar -- 


' 118,214 


1S,8E2 
8%S8^, ■■■v 
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The liability of British silver to be .withdrawn for, remittance 
to Bnglaiub had one very inconvenient I’esult; it, had' often 
deprived the inhabitants of the ,, quantity nf'sHiaH silver necessary 
either to tender in payment of ininor-.purchases in the_ shops' . and 
markets, or to give in exchange-, for .larger coins."*' It is but a 
few months ago that the whole bulk of the' B'ritish silver almost 
entirely disappeared from circulation, and the- supplies which 
have since been thrown in may be expected to follow as soon as 
the South American dollars, wdnch are leaving the island very 
quickly, shall have been sent entirely away.f At this period 
(October 1844) so great is the scarcity of British silver that 
persons pay from 1 to 1 J per cent, for it in Sicilian dollars to 
enable then) to pay the customs, &c ; thus enhancing the 
amount of the rents, &c., payable to Cxovernment. A great 
])orti{>n of the silver issued was kept back for remittance to 
England wlien the exchange with that country is mifavourable. 

It would be fallacious to expect that Mexican dollars can 
ever remain in circulation here at 4 2 rf., and of a weight not 

under 17 dwts. 8 grs.: so unequal is the mintage of that coin tliat 
to make up 1 ,000 not under that weight, the weight of the whole 
will average 890 ozs., being 24 ozs. above the legal average 
weight . . . . All Mexican dollars are still current in 

the Ionian Islands at the rate of 4 s, 4 r/., and find an equal 
value, ill ■ Greece A 


I84d»~l855. Sieilian Bollar Monopolises Circulation at 
an Illegal Bate. 

With these considerations before him, the Governor reverted 
to the proposal for a special coinage of silver for the islands, and 
at the same moment pressed for the legalisation of the Sicilian 
dollar, which now absorbed the currency of the island, as equiva- 
lent to 4 a, 2 d*y as it was the only coin now in Malta which 
really circulates without being subject to the agiotage of the 
money changers,”! and he urged that “nothing can be more para-* 
lysing to trade than having nearly the whole cuiu'ency of the 
island consisting of a coin that is nol a legal tender.*^ 

The Governor himself took the responsibility of authorising 
the receipt of Sicilian dollars at 4 2 d. for Government rents 
at Gozo, as otherwise the rents could not have been paid. 

On receipt of the result of the assay,, and the proposal of Her 
Majesty’s Government to 'legalise- thn Sicilian ‘ dollar at 4^., the 
merchants and the banks entered into an, agreement to receive 
and pay reciprocally the Sicilian dollar at the rate of 4 s. 2 d. for 
the term of six months front the 4th ^ of March’ 1845, notwith- 
. standing any law- that may be' made .-to the contrary ^ The 
' JuHglq- Maltese bank in protesting against the proposal in its 
bgre ’form suggested the simultaneous, limit^iou of the tender of 

'Yet the Governor requested that British silver not lower than might 
ho'seni ' Many^ Sd, and 4d. pieceshad heen received, hut were not ia 
copper Being better liked for such amounts.' '/ 
f ^ noto ^ on page Sill , " ■ ■: , "■ ■, ' ' 

was probable seeing that itwi^'ow^valned in Malta and came 
in natnially in theyonrseof trade. 
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British silver to 40 if., and the calling in oF the old* clepre- 
ciat( 3 (l coinage of the Knights of Saint Johnf’ 

The reply of tlie Home (Government was that their action was 
prompted by a desire for a more effectual assimilation of the 
standard of value at Malta to that of the United Kingdom. ’ An 
Order in Council was issued to legalise the Sicilian dollar at 4 
and the Governor was instructed to take measures for withdrawing 
the whole of the coins of the Order of St. John from circulation 
at as early a period as the state of the Treasury may admit, by 
retaining siicli as may be paid into the public chests, and by 
fixing a period limited to a few days for the exchange at their 
]H‘esent value of such as may be held by individuals for coins 
legally eurreiit.” 

The action of the Home Government, however, failed to set 
matters on a right basis. Large supplies of British silverf were 
not acceptable to the mercantile community at Malta, who could 
only use it to pay' for their imports from Sicily (and neighbour- 
ing places), by the round about process of remitting it to London 
ill retiirii for Spanish dollars. At the same time, as we have 
seen, it was in demand for payment of taxes and dues, and for 
remittances. Thus it might happen at the same time that the 
importers were seeking dollars to pay to their foreign agents, 
and other persons were seeking British silver to pay taxes ; and 
this appear.^ to be the explanation of the statement made by 
Mr. Papaffy in August 1845, that at this moment no less than 
six difierent coins are a legal tender in the island, and there is 
not one ol‘ them ivliich could be procured at its legal rate ; they 
are all at a premium varying from 1 to 4 per cent, viz. ; — 

Maltese silver coins ■ - - agio f per cent 

British ,, 

British gold sovereigns ' - 
Spanish jiillar dollars 
South American 
Sicilian - « * 

thus in every transaction the contracting parties are compelled 
to make a se|>araie agreement with regard to the coin and the 
rate at which the payment is to be made* This is the actual 
state of our currency, arising from 'the arrangements made by 
Her Majesty’s ^(jovenimentf^^. And Mr. Papaffy, -who appre- 
hcndetl a large influx of British silver, and a fiercer struggle of 
tlie agios, urged tliat some limitation on the issue of British 
silver was desirable* ■ ' / * , ^ ^ 

Ho action wm taken on this, and the old' Maltese coinage remamed till 
IB86 {.w p. • 

f 1 Home Qotmnmmi wm not •unnaturally puzzled' that British allfer 
shcRikl circulate freely without a limit of 'tender in tlie British West Indies, 
wiule the Maltese inercluints kept speaking of It as a ** depreciated “'k currency. 
They did^iiot fully appreciate, the diffe^Bce, of- circumstance. , , In their tracie 
and assoeiatlons the Maliese were largely foreign at that t line, and by practical 
'experhijce they knew that British slWordld not go every wW a$ easily as tlie 
British sovereign. Yet nothing oouid='-fe mob curious than the fact that this 
coin, -over which they |TW'uMe4antuallyihoi^.anaglo.as%abst the (ako over- 
, rated) dollars, being In, steady for to England# ^ k 


„ 3J (L each. 
,, 2-^2 fi. „ 

„ 1 ^ {h ,, 

2 d* 5 , 
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Practical effect was given to the views promulgated by Mr, 
Papaffy^ in the Convention of 29th August 1845, by wliicli the 
Presidents of the banks and others, merchants and traders, 
"" feeling the inconvenience which arises to commerce from the 
legal valuation of the Spanish and Sicilian dollar, establislied by 
the Proclamations of the iSth July 1844 and 16th July 1845, 
wdiilst British silver money continues an unlimited legal tender 
(although as compared with the legal valuation of the said coins, 
it is of 10 per cent, inferior worth), have resolved to continue 
the agreement of the 4th March last reciprocally to receive the 
said Sicilian dollar at 4 s, 2 d, each or 30 tari of Malta currency, 
and to extend the same to receive reciprocally the Spanish 
pillar dollar at 4 5. 4^/. or 31 tari and 4 grani each, and the^j\Iaria 
Thex^esa dollar at 4s*. 2d. or 30 tari each. This agreement to hold 
good until the 31st December 1846, unless the British or Local 
Government should by an authentic and legal act ordain that no 
one shall be compelled to receive in any one payment more than 
40 s. of British silver, in which case the present agreement shall 
be considered cancelled and of no effect, at the expiration of 30 
days from the date of such authentic, act of Governmentf’ 

, This convention wuxs intended ‘^to oppose an effective barrier 
to the too great influx of Eiitish silver, for though it could not 
prevent its entrance into the island, it diverted it into a reservoir, 
there to remain till the xvants of remitters took it away to send 
back to England,’’ and this result was claimed for it as otherwise 
the Spanish and Sitnlian dollar being considerably undervalued 
as relative to British silver, and even in comparison with pounds 
sterling, expressed in bills on England, would have been all ex- 
ported in a few weeks,” 

The agreement wvts renewed from year to year, and Mr. 
Christian, in 1849, complained that the island’s monetary system 
is now in a state of confusion, more confounded than it was in 
1844, or previously thereto.” The prices of all commodities 
are regulated by tiie current rate of the major ]iart of tlie cir- 
culation, which consists of dollars of 4^. 4r/. and is. 2d. each, 
whilst the payment to the sailor and soldier is supposed to be 
given at their intrinsic value in gold, or 4 per cent, less ; it 
would, of course, be otherwise, if for 4 s. of pay due they received 
one (Sicilian) dollar, but this never happens, for the Commissary 
never receives dollars, and consequently has none to give. 
British silver has no circulation whatever in traffic of any kind, 
wholesale or retail The local Government receives its Customs 
dues, &c., in British silver, because it is more advantageous for 
those who are debtors to the Local Government to pay in British 
coin, > even with an' agio of 2yto'‘,2| per"- cent., than to pay in 
dollars at a difference of 4 per cent, below^ their value in mercan- 
tile operations, or in the estimation '-of the sH^Leepers.* In like 
manner the Commissary of the 'troopA-has/ British ' silver only 
tendered ‘to Mm against bis bills on England fpr.mdiich he has of 
late obtained a premium of 5 s, to 10 'on every ^ 100/, in bills, 
whilst to the. taker offthe .hiils Tley', cost;. 2 L 5 s, to 2 L lr5 
premium, hy reason of the , agio.-^he pay to the money 
changers for collecting British little island, 

there ar^ two disfinct ourrencies^hnd for' all purposes connected. 
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with the GovermneBtj'aiid another for all the ' traiisaclions of 
foreign anxl domestic commerce,®’*' ' 

The state of things aihicled to- produced a special difficulty in 
regard to small change. There were -no. or ^-dollars, of Spain 
in Malta in 1 84 9 5. and but^ few Sicilian |-doIlars. English 
shillings and sixpences were hoarded or bought up to pay 
Government <loes. It frequently happened that a shopkeeper, 
refiised to sell the value of sixpence or a shilling, or he insisted 
on one, two or more pence to change a dollar.” Petitions were 
nnnie to tlic Government and no relief obtained. So that the 
Cliumber of Commerce made interest "with the Government of 
Naples, and, in retrirn for Spanish dollars, brought to Malta 
138, oan pieces of 2 carlini or each, and 12,000 pieces 

of i carlino or each. These afforded ‘^a great (but 

temporary) relief, for even this small coin does not escape the 
avidity of traffickers in agio.” 

The British Government were finally persuaded to take action 
on these repeated representations, by a memorial of the Chamber 
of Comsneree of Feliruary 1850, The Chamber alleged that 
their convention answered its purpose as regards foreign com- 
merce, l)ut there was a scarcity of silver in change : and the appeal 
tiirncMi oxi tlio agio on this silver and its results. * In November 
1850 two Orders in Council and Proclamations were issued. 
The fust Order in Council and Proclamation, after reciting that 
“ the coins current in Our Island of Malta, . . * consist 

pai^tly of the curnmt coins of tlic United Kingdom and partly of 
the golcl and silver coins of Foreign States,” gave the five-franc 
piece c!irrency at 3 1 1 d. The second Order in Council enacted 

that from and after the date of the publication of these presents 
the following coins should pass current at the following x'ates 
in Multeso currency in Bubstitutkm for those enacted l>y the 
Order in Cuuncil oi' 1844 :■ — 


Coins, 


Bate in 

the Maltese CllrrelK^^^ 

lUitish : 


ScudL 

Tarl. 

Grani. 

Soveun':»n • . « 


, . 12 . 

0 



Half-sovereign * - - 


0 

3 . 


Crown . - - - - 


a 

1 

10 

lialforowri - - * • 


1 ' 

0 

15 

Sbilling .... 



7 

10 

Bixpc'i'ice ... - 

* 


8 

15 

Foorpence - . 


- - •' - 

•2 - 

10. ' 

Tiireepeiice « - - - 


. - ^ - 

1 

■ '' m 

Fmmy . . - « - 


- 



Foreign ; 

Bonldoott of Spain, Mexico, 

and 




South” America - - . 


40 



Dollar of Spain, Mexico, and South'. 
America - - * 

• ' . -2 ‘ ' 

’ 7 

5 

Dollar of two Sicilies - 


■■■■■■ 

6 '■ 


piece of France - 

, . » 

../'AS":, 

& . 

7-1 


it also placed a IjmiCof'2'l or- the tender ‘of silver 
^ ChrlklafiVf amplikfol 1851 .' , ;• ’ ’■ ; I 
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The ?iclmissiori of the cloubloon and ' 'Soutli American dollar t 

into the schedule caused a protest . from the (jovernor, who, | 

delayed publication of the Order ; ' but he ^was overruled on the ■ j 

grouiifl that the mere rating of a coin.could not bring it iiito^.cir- , | 

culation if it was already excluded, and the Order was published i 

Oil the 10th of March 185 L, ■ - 

The other effect of, the Order, which seems to have caused some 
heaidhiiriiiiig, . was the apparent .effect on., the nominal value, of 
the scudo caused by raising the rating of 'the , ..sovereign from. ■ 12' 
scudi to T2*| scudi.'* . . 

Although this Order in Council for the first time established 
the currency of Malta on a sound basis, viz., that of English gold 
with foreign coins accurately rated for concurrent cireuktion, it 
did not immediately find favour with the merchants as a body. 

A wmek after the promulgation of the Order they signed an 
agreement on the lines of the previous convention of 1845 and 
succeeding years, whereby they decided to receive and pay — 

s. . (L 

The Spanivsh pillared dollar - « ^ at 4 4 

The Sicilian ^ „ >3 . - - ' 4 . 2 ...... 

The, Maria Theresa „ :4' 2. ^ 

The five-franc piece - - ', 3 1 1 1 

It is not quite clear on what grounds this convention recom- 
mended itself to the majority “of the merchants, who had obtained 
the object stated as the motive of the former convention, viz. : 
the limitation of British silver. But a local view of the matter 
is given in the following extract: 

That the Convention of 1851, sanctioned by the Chamber of 
Commerce, was like its predecessors readily accei)tecl by the 
public at large, is however no matter of surprise for anyone 
acquainted with the circumstances of Malta. Two causes con- 
tributed to that eflect : 1st, tlie strong influence of the higher 
class of merchants on shopkeepers and other small traders . \ . 

2iid, the temporary and slight confusion caused in the retail trade 
among the lower classes, by the unavoidable alteration of the value 
of the British shilling and penny as compared to Maltese money 
... no coin being in existence corresponding to half agrano.” 

The convention was renewed, and was still in force in June 
1852,f when the 'Governor called attention, to the nullity of the 
Order in Council, and to the fact that the convention really 
regulated the currency. British .silve't; 'having become a glut, 
there was 51,000/. in. the Treasury’' „alone .which he was anxious 
to exchange for gold, as the tro.0ps''were'"Said to' suffer. In con- 
sequence of the continuance, of this state of;thing8, and as a result 
of a report of the Auditor-General 'm.lBSS, the 'Order in Coiinci! 
ofIStli August 1855 (which was. pTodaime'd in the colony 4t;li 
.October 1855) made British coins ;the;;LBok; legal tender in the 
isknds*, ' , '■ '' „ ' ^ - ' . 

♦ pn page 310. 

jr-Th#' eownuott appearts nol to have been ■ formally afier this 

daiej'httl lie merchants, acted uponll aadthe-puMk folldwed the©, 
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1.855--1886. Sicilian Bollar. Holds its Ground though. 

■ Bemoiietised hj Law. 

But the new Order in Council made no difference. Except in 
the paynienti^, of and to the Government the circulating medium 
remained the Sicilian dollar at 4 s, 2 cL 

In 1 805-6 the subject of the currency was actively discussed 
iji the local press withoufe result. In I8?2 Mr. Papaffy called 
atteiitiou to the danger of the continuance of this conventional 
ciuTcncy. It is notorious/' he wrote, ^^that all the Sicilian 
dollars \it present In circulation were imported into the island 
by a few merchants exclusively for their owm benefit.” lie 
foresaw tine fall of silver in value, and pointed out the danger of 
having as the ordinary currency a coin as to which the Govem- 
memt of Ital}' had already in 1861 provided that it should only 
continue to puss current for a time at 5 lire 10 eentesime. The 
local Govenunent were struck by his representations, and the 
(ptestionof |)rolubiting the further importation of Sicilian dollars as 
a preliminary step to getting rid of them wnas raised in the CounciL 
The Government re|)orted that the proposal "was w^eil received by 
the inhabitants generally, but objected to by the merchants. 

Retail dealers, naturally enough, refused to exchange a 
Sicilian dollar for British silver without a payment equal to the 
agio on British currency/* which at this time is stated to have, 
been 7 (L to 0 r/. per 1 or from 3 to 5 per cent. Government 
servants l>eing charged the same prices^ whether they pay in 
British or Sicilian coins, exchange the money they receive from 
Government at the monew changers at a profit of between 5 d, 
or 7 d. per 1 1 sterling, fjovernment contractors do the same, 
but pay their wages in the Sicilian dollar.” Thus a workman 
entitled to 4.s* , and receiving from his employer a Sicilian dollar, 
is required to return 2 d. on the latter, but going to the market 
for necessaries has to suffer a loss. It also appears that the 
Sicilian coins, equal to one-sixth of a dollar — equivalent to 8 (f, 
and 4 grs.— are by the shopkeepers and others exchanged for 8 d 
and a farthings ii., one grain less than, it should be.” 

But wdiat between the opposition of the interested parties, and 
the stringency of the interference advocated by the Governor and 
his advisers, nothing was •done at this time 5 and it took a real 
crisis 13 years later to rudely yvake the mercantile community 
out of their complacent reliance on the old Sicilian dollar. ' 

On the 13th of October 1885 the Italian Government issued a 
notice that as from the 16th instant certain gold and silver 
Bourbon and Papal coins, not on the 'decimal system/shpuld 'cease 
to be a legal tender. Amongst^ the' sffver coins named'; were in- 
cluded coins struck im Sicily •under, the old denomination of 
* mze * as regards sold, and of 'Atari'*’"' as .regards silver/*’ '.IJp to 
the 3 1 St of Oecemlber 1885 the Government would ex'cbange the 
demonetised coins for legal coins.', ;r:y 
A month later the Malta Ohamber .of Commerce became aware 
of the resolution of the Italian' Grdyeitiment, atid they, imme- 
diately appealed to their own aid." The dollars 

in the hands of tlm banks be shipped for ex- 
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cliaiigi witliout difficulty* But large Lumbers of Sicilian dollars 
were spread tlinnigliout Malta and Gozo, and most of them were 
in l.lie hands of illiterate persons, who hoarded large numbers. 
It was clear that the great bulk of any loss would fall on 
the poorer people. The coin was intrinsically worth only about 
3 s. 4 as against the 4.9. 2 for 'which it had been coiiventioii- 
ally received and paid in Malta. 

The GoYcrnmeiit acted with promptitude ; the banks and the 
ecclesiaslical aiirhorlties w^orked heartily with them. A special 
organisation was arranged with the aid of the two banks for col- 
lecting, testing, counting, and shipping the coin. The efforts of 
inoney-eliangers in collecting the dollars at a discount were thus 
thwarted by the Government.* 

On the 24tli November a notice \vas issued that the Govern- 
ment would undertake to receive Sicilian dollars and to send 
them to Italy for exchange, that the Government would as soon 
as possible pay to the depositor of Sicilian dollars tlie amount 
of .British currency realised by the exchange, deducting share 
of expenses and loss ; that a receipt would be issued from the 
Treasury undertaking to pay to depositor or bearer the amount to 
which it entitled him according to the number of dollars therein 
Btatcd. The notice concluded with a very clear reminder that 
British currency alone was the currency of Malta. 

Immediately afterwards an order was passed to prohibit the 
importation of the Sicilian dollar. The 10th of December was 
the day fixed for closing the collection of the demonetised 
coins ; and on the 15th the Governor reported that he had 
shipped to the ports of scrutiny 1,842,530 dollars besides large 
amounts shipped by private individuals. It was afterwards 
ascertained that the latter amounted to not less than 968,603 
dollars. Thus the Maltese community sent altogether 2,811,133 
dollars to Italy to be changed, or about one-eighth of the whole 
number sent in. t 

Meanwhile in order to anticipate the embarrassment caused by 
sudden withdrawal of the circulating mediuni and to prevent the 
importation of large quantities of Italian lire and other foreign 
coins, efforts were made both by the Government and the 
banks to import British silver,^ and to make all payments in 
that coin. But for a short time it ran up to a premium of 8 d, 
in the or 3| per cent., as against gold. For the same reason 
when the dollars were changed by, the Italian Government (at 
5 , fi% 10 cf each)^ arrangements were ^ made with the Banca 
Nazionale dTtalk to give credit for' the value by bills on London. 

The amount paid being equal to 4 s. '0*5233 d. per dollar, the 
Government was enabled to pay "the depositors '4 on each. 

-'d « icrraiigements will doubtless be- made by pntate.eaterprisef' wrote the 
Se«a'etaty of State, to take ehairge of .th,e-oxcbaage of, the coins at a triHing 
regret to have to etata,^" replied, the ;&overMT, with a touch of 
grim Initnour, that private enterprise > has been' devoted to making as much 
money as possible out of the situation* and fh%t if _ the ■Government had not 
population in geneial would have^beenvktimlsed for the bmellt 

: f number only Certain foreign 

ool»$ were ineluAed in the shipmeni 
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Tims with very little loss to the commimity this episode* ended 
and British silver became the actual as well as the legal 
currency of the colony. 

1886 oiiwa^ds:~Britisli Sterling the Sole Currency. 

To complete the improvement thus obtained, the Order in 
CouBcil of 1886, after reciting that '' it k desirable that it 
should be placed beyond doubt *that the coins of this realm are 
the sole legal tender for payment within the said island and its 
dependencies,” definitely enacted that all British coins which 
then were or might hereafter become legal tender in the ITnited 
Kingdom should pass current and be the only legal tender, thus 
demonetising the old Maltese coinage, which was received up to 
a certain date, and withdrawn by the local Government. The 
Ch’der also made a special concession to alleged local conditions 
by raising to 5 I the limit of the legal tender of silver. 


Bank Notes. 

There are three banlp in Malta, two of which have been 
established since the years 1809 and 1810, respectively. These 
two essentially Maltese banks enjoy great credit aud hold the 
bulk of the savings of the community. Both issue notes, and 
some years back the note circulation was on the average little 
less than 60,000 1 a year ; but when, in 1886, they discontinued 
their charge of 3 L a year for keeping an account, many new 
accounts were opened, and the use of cheques was introduced ; 
file effect was to curtail the note circulation, which has fiillen away 
to about 26,000 about equally divided between them. The 
note issue of the M.alta branch of the Anglo-Egyptian Bank, 
which used to average about 8,000 has been discontinued. 

The local notes arc believed to be chiefly held by illiterate 
persons, and not by the trading community. Certain money 
changers have made an effort amongst these people to pot their 
own promissory notes into competition with those of the banks. 

The amount of coin and notes in circulation in Malta and 
Gozo is estimated as in the following table : 

Cdn : - S. £, 

Eiiglish gatd ... » . - . 305,000 

,, silver « - • - * , “ “ 120,000 

jf, hxomt* f . • «• 5,000 


Foreign gold (Niipoleons) 

„ sulvor (dve fraoe pieces) 


Bank notes ; 

Loral 

English and foreign 


, ■’ Tml - ' V, ...... 

This gives close on . 9 rfi;per-head of the., population, of 

which 8L is in coin and 8s,‘9'd,m notes f but the habit of hoard- 
ing is inveterate in this 'eommunity^; and when the hoards- and the 
_ holdings of The bank are deduqtedj- the active” oirculatiori 
’ must be much less. - • 

- " ^ Iheoalycok.pecdlar to Mahsdadn brosJs^Yiz,, the *gr»n*o?ciiie 4 lilrd 
tohipg. ' From 1806 tct!ireU 4 Tf-|BI|l^:‘the Maud hm' received 
in tills coin from the Eojai IMIut. , v- - , „„ - 
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■ .CHAPTER XXXIIL 
, Cyprus.^'" ■■ 

It is hardly necessary to consider' the monetary liistory of 
Cyprus earlier than' the date of the British occupation'. As it 
passed froiii the Templars to the Venetians and then to the 
TurkS; it left behind the era of besants, sequins, and docats ; 
three centuries of Turkish rule left only the debased Turkisli 
coinage and depreciated paper. 

The nominal scheme of tiie ordinary Turkish currency appears 
tO' have, been 'as follows 

40 paras =: 1 piastre (silver), 

20 piastres = 1 mejitlio (ditto), 

o mejidie =: 1 lira (gold). 

biitj in factj it had become much more coraplicated.f 

In July, 1878, the currency of the Island consisted of the 
following Turkish coins: — 

Gold, MtHallique (i.e., PMed).% 


5-lira piece. ; 

1st issue : — 


I n n ; 

1 ?j n 

inn ' 

6-piastre piece (the altilik). 

3 „ 

„ or half altilik. 

Siker, ' 

1 McjidiA 

1 ! 

n ,, 

2nd issue 

„ or quarter-altilik. 

5-piastre piece (the beshlik). 

2-piastre piece. | 

2i „ 


„ ■■■■*' , ■ ■■ ■ '»?■■■■■■ ^ 

■■ ■ . : r n ■ ■ ■■ ; 

1 „ 

n 

Copper, 1 

1 -piastre. 1 


„ (also called 20q)ara 
piece). 

1 5 , (also calied 20-para piece), j 

1: » *} n ^11 n « ' 

B n tt n ^ n n 

^ >? 

„ (also caiied lO-para 
piece). 


all of which were in actual circulation, besides napoleons and a 
few sovereigns. 

There was also a considerable amount of inconvertible paper 
called in Turkish Caime/'§ which is practically equivalent to 

I have to express my ackuowiedgments to Mr. Thompson, tjie Colonial 
Secretary, and to Mr. Taylor, the Eeceiver General, for interesting information. 

t The vagaries of Turkish ciirrency produced five ditferent piastres : gold, 
silver, plated, copper, and' paper. The piastre'*’ often referred to was 

never a coin ; it was gold accoiiriled for in piastres at^the rate of 100 to the 
lira, which gives I HI ^‘gold piastres” to the II. sterling, A. ^‘paraj there- 
fore, in fact' might mean any one of h've different money-vahies. 

I The miUiUifm .coinage- was. of two descriptions r the coins of the aUiUk 
class issued in 1833 and containing from ‘4o*> to' *480 of silver, the besMlk 
and its suh-di visions i^ucd during. '1 5 years prior to 1848, and containing only 
*100 to *172 of stiver. ‘ ^ ^ ^ ^ « • 

■ The word alii is’ Turkish for and ffve ? Mii k'‘a ternunation of 

■ geiiem! import and various uses, oho of which is to attach a concrete meaning 
to any idea, ■ 

' The word »l/l, which, is found' used In; couheotioh with these' corns, means 
. simply helo%lng to the GoVerutUenC* ■ ‘ ■ 

‘ § The word Mim^ plur. tow, In Turkish, means and comes to 

he m4' for a bond, heaee for tlfoTreaanry'.hofo,:’' . - ■' ’’ ’■ ■ '■ 

72642 . ^ 
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Treasury notes.” , The face value of these ranged from 1 to 
100 piastres. ' 

It will be seen that there were practically four different kinds 
of: coins bearing the name^ piastre : — a silver piastre of 18.6 
grains weight and 830 niillesimal fineness ; two kinds of plated 
piastre ;, and a copper piastre. ' , 

The most ordinary coin in general use was the last named ; 
there was no limit on the amount for which it might be tendered, 
and the actual result was exactly that which currency laws 
demanded, viz., the larger the sum "to be paid the greater was the 
number of copper piastres demanded for a given amount of 
.silver. . ■ Thus:— 

l silv^'v piastre exelmiip'ed for 1 copper piastre U para,s. 

1 meiidle - „ „ 30 „ „ 7>., 1 <-'• 1>- 20 paras per silver piastre. 

1 lira - “ „ „ 1()U „ „ i.t'., 1 c, p. 24 paras per silver piastre. 


Tiiesc ])rogressive additions to tlie rate at which larger sums 
exchanged for copper piastres appear to have been more or less 
arbitrary — ^,^.,for the o -lira piece they were reckoned at the same 
rate as for the lira, and according to the value assigned to the 
Kapoleon, they were taken at a slightly lower rate than for the 
lira. This may be due to the better credit of the mint from 
wliich the Napoleon issued. 


In iact there was no one definite value for any coin, and there 
were different rates ruling at the branches of the Ottoman Bank 
and in the bazaars; tlie depreciation of copper having gone further 
in the open market. Thus — 


c. piasfc. paras. - . «. p. pama. ' 

Mrjidie = at the Bank 20 10 and in the Bazaar 30 0 

Silver Piastre = „ « ' ’ 1 ’■ '■ ' n 1'*' lOf 

Altiiik ^ „ (» 0 .. j, S 0 

BeBhlik = ,, 5 0 „ „ 0 30 

The sovereigns and napoleons which were In circulation at the 
time of the occupation were current, as follows | 

1 sovereign = 115 silver, or 175 copper psastres. 

1 liapoieon =r 03 or 140 ,, „ 

1 gold lira = K)cJ to 10r|- silver, cr 160 cop]>er, piastres. 


115 silver, or 175 copper psastres. 
03 or 140 „ 


1 gold lira = jOcJ to 10r|- silver, cr 160 cop]>er, piastres. 

I'ho Napoleon appears to liave been pretty common, as the 
tithe farmers, six months^ after the occupation, are said to have 
kid a large riiuintity of Them. ' Of sovereigns there' were but 
few. , ■ , ' ■ 

The total anioont of coin was estimated at 30,000 and of 
caime at 1,000/, The- great -bulk of f he .coin was in copper 
piastres and tlieir fractions, and plated coins,, ,The latter were 
almost exedusively the currency'' of the Limassol and Papho 
districts, th.e rest of the Island' being- dominated. by the oopper.f 

The piastre of Tttrlcey.BThe-'illegitlraafe dvscendaat of the, piastre or 
pillared' dollar of Spain, re4uced^by. a series iol 'debaseinents from the isterli g 
value of 4.^. 2d, to that of ^ 
f ft variiHlfroaU'p.TOpamsTo/lp, gCpaim'' It willlHJ notM that the 
. Bank, hke*! the Tarkish ,Gove,rhtnen,V;e,dnnt.ed ah .piastres alike. 
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Reform of , Currency under British regime. 

The first act* of the British Government in regard to currency 
at C/ypnis was the instruction of . the Bo.ard of Treasury that for 
the |)iirpose of issue from the Treasury chest for the pay of the 
troopSjj &c. 

s. (L 

The luipoleoii should be taken, at ■■ - , - 15 10 

The Turkish lira at' . , . - IS — 

The mejidie at ■ 3 7 

This rating for issue naturally determined the rates at which 
the military authorities supposed that they were to receive the 
niejidio as coin|)tired with the lira, but the High Commissioner 
was quickly advised to disregard tiie instruction so far as it 
related to the mejidie, wliicli was over-valued by more than a 
Id,, and he fixed tlie value of that coin for receipt at Z s, 6d. 

It was necessary for a time to continue to receive in the 
depreciated paper certain taxes whiciy had been customarily so 
received; but it was proposed to unload vsuch paper and other 
depreciated Turkish money as might acoiimulate in the Treasury 
as part of tiie payment which would liave to be made to the 
Porte under the Convention of 1878. Grasping at (mce the 
imamvcuiences of the cliangeable Turkish currency, the High. 
Commissioner made certain prcqiosals for getting rid of the worst 
of the current coin and urged the introduction of the British 
' ciiii:^ency''.system^^ 

Tiie Treasury pcunted out that to introduce at once into 
Cyprus what was practically a foreign currency system wmuld 
be unwise, and that ibr the present the new administration must 
work on the liasis of the existing system. But they approved of 
the proposals intended to drive out the debased coin: and, with 
*■ the concurrence of the Treasury as to the rating of the 
sovereign and lira, the High Commissioner, in October 1878, 
issued a notice determining the rates at which gold and silver 
coins should be received in payment of Customs dues as 
follows 
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This table was not absolutely accurate^ The rating of the 
sovereign, appears to Juive been purely empirical, based on its 

^ Wheti the tro‘qm procee^kd to take, over the Island, the Home CtoverriT 
meat teh>grapla»il to tlie. Staff , Paymaster who aeedmpawied the and 

hiicl charge of the Treasury, idlest, 'to- take ‘British -sovereigns, not Ausrralbui. 
ouios or half-sovereigns;'' ‘it was subsequenti-y explained that the Austraiiatr 
^ " sovereigns would prohahlyha looked 'on with and. Ik^ kalf-sovereigiis 

were unknowii InAhe Levitt* ■ ■ ' ' ■ ” •' 

72642* > . . ir 2 
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fine content' as .^l^ompared with the lira, aii.d^ as a^act, Aelira 
was under?alaecl as compared with the sovereign by J of 1^/. : 
but this was favoured as tending to keep sovereigns in the 
Island. The mejidi4 was rated too high, and as that coin began 
to flow into the Treasury, the notice was amended so as to reduce 
the rating to '3 ' 4' 6?. or 20 piastres. . 

The more important point, how-ever, was the valuation of 
sterling in the copper piastres which formed the bulk of the 
currency. The copper piastre was more depreciated In value in 
Constantinople than it was in Cyprus, and the liras which were 
received in exchange for 160 copper piastres in Cyprus were 
shipped to Constantinople and exchanged for 177 copper piastres 
so that it was profitable to export 'rurkish gold, and impossible 
to keep it in circulation in the Island. The same operation was 
not so readily performed in regard to the sovereign, and the 
tendency to export it was checked by the Government rating ; 
as the sovereign could he purchased for 175 copper piastres in 
the bazaars, and the people made a sufficient profit on paying it 
into the Treasury at the advertised rate. 

It soon became apparent that stabllitv demanded another 
change, the substitution of a British for a Turkish copper piastre. 
For, on the one hand, the natives in their ordinary dealings 
declined to take the sovereign for more than 175 copper piastres 
and the shilling for more than 8| ; on the other, in Constanti- 
nople, the sovereign was worth a varying, number of copper 
piastres which at this time was pretty steady at 197. 

IMeauwhile certain progress was being made in the direction of 
clearing out the debased coinage. By tlie Tth of November, or 
within about three months of the occupation, the High Commis- 
sioner had reported that the inconvertible paper had disappeared 
from circulation ; no one would receive it, except the Govern- 
ment, to the extent above referred to, and only op to the 1st of 
April 1879 ; so that the paper portion of the currency was thus 
disposed of. On the 1st of January 1879 notice was given that 
die importation of the plated coin|ige was prohibited after the 
loth of January. 

A little later the Governmeiit agreed to the proposal to strike a 
new bronze piastre, half-piastre, and quarter-pijKstre, for Cyprus; 
they cuncorred in Sir Garnet Wolsclcy’s view above (pjoted, that 
the tijue was opportune, and they accepted without question 
his suggestion tint 180 of the new piastres should go to the IL 
sterling. At this rating one, copper pidstre equals 1| i., anti as 
a penny weighs 145*833 grains,, the proportionate weight of the 
new piastre should have 'been 194*444 grains. The authorities, 
however, decided , to fix the weight. at 180 grains. This did, in 
fiiet, more nearly correspcmd'avith'ihe value of 'the copper piastre 
at Constantinople, and 'was obyhnisly a convenient approxima- 
tion, but it at first cmieed-' some ;Jisappointment to the local 
anthoritiesj the new-' coin'"', being/.sm’aller*' than that which it 
replaced, and viewed- .therefore^ with some suspicion' 'by 'The 
ignorant. On 'the obyers6;;,bf;the coin .was the effigy 'of the 
Queen, with tl'ie words mi date;, and on the 

. • In fact being about t& dm otilio Turkiah half-plaske. . ' ' ' 
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reverse tlie numeral or J,. as the case: might be^ with 

Cyprus above,, and “ Piastre” below. ■ 

On receiving the Imperial decision,: Sir G. Wolseley at once 
issued a notice that, after the 13th of Mai'ch IS79^ no metalliqiie 
(plated) piastres would be received at -the Government Trea- 
suries; and, after the 31st of March, none of the other plated 
coins (beshliks and altillks) nor cainie ; the latter had just 
been repudiated by the Porte. . 

This notice aroused the apprehension and evoked the protest 
of the Limassol distinct, where- .the ■' plated coins: were , the 
cliief medium of circulation ; but on investigation it turned 
out that the excitement was solely the work of the money 
changers who had made a good thing of the fluctuation in value 
of the plated coinage, and of the necessity of obtaining copper 
piastres for business witli other parts of the Island. The poor 
theinscdves were easily affected by any suspicion because they 
had been led by TurkiKsh rule to expect constant extortion. The 
only outward sign of agitation was the closing of the front doors 
of the shops of certain merchants, business being carried on at the 
back of the premises as usuaL 

The rapid changes in the value of currency at Constantinople 
at this time im|)res5ed on the P>ritish Government the necessity 
of speedy measures to place the currency of Cyprus on a firm 
basis. With the repudiation of the caime the value of the 
copper ]uastre rose sh-irply*, the lira exchanging for 140 of 
these coins instead of 182 witliin a few days ; the value of silver 
mejidies was also rising, and this appreciation of the Turkish 
coins at their centre was favourable to the efforts of the British 
Government to displace them. But the High Commissioner, 
wdiile he favoured the idea of legalising only the money of Great 
Britain and the local ]>iastres, deprecated at present any final 
proclamation making certain coins a legal tenderf. He referred 
to che suspicious nature of the people, and proposed to observe 
in tlie course of a short period which of the coins received at the 
Treasury they preferred in their dealings with one another. 

Ob the arrival of the new copper in April 1879 a notice was 
issued that Torkisli copper would be exchanged against English 
coins or received in payment of taxes, up to the end of August, 
and to no later date. But the Cyprus bronze did not at once 

^ Up to 10 or 12 years prior to the occupation of Cyprius, the silver aikI 
copper piastres nm |>retty evenly together ; silver at 101-3, copper at 107-10 
to tlic ilra. Gmdiial overcoiuaji^e of copper brought tbe latter down to 137 to 
the lira, and at this they stood' at the time of' the issue of the miinw (1876) ; 
the canne were issued at 180, and then both copper and crime, declined 
gradually to 160 . CViiiui were over'mtied,-tJJl In 1876 they had fallen to 
3I5-25*’* Their Tef)miiation Was followed by, over-coinage of copper, which 
brought the copper piastre down to 600 to the lira in spite of the prduhition 
of its Importation into the ports of 'the Empire. ' , 

t The Home Government substantially agreetf in the' local proposals, hut 
took exception to the adoption nf £. d^-iu the money of account hy the local 
Govermnent, and an Interesting controversy arose round the question of the 
piastre 'as 8i currency iiint, duo to a failure" to apprehend the fact that as long 
as’ Ihi imifetre wm a Turkish' denoimnatiph ^with no fixed value it was 
BAturally Impossible unit ; as soon, as a pew and definite Jiritbh copper 
piastre wm Introduced It became p»mible .ttvhave '-the' money of a'ccoiiiit as 
. s. and c. piastres,/'’ 
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make its way' in popular favour.; and' a good deal of the Turkish 
coin remainetl in ordinary circulation. Accordingly when the 
Porte met the rise in the value of their copper coin by coining 
more copper, which immediately began to falb certain merchants 
smuggled large ' quantities into' Cyprus,, .and unloaded them on 
the poorer and more ignorant part of the population. The bakers 
of Nicosia threatened to close their shops as no one would pay them 
in anything but Turkish copper. The Government therefore 
furnished police guards to the bakers for their protection, and 
infornmd the people that they had had the opportunity of 
exchanging their Turkish copper up to the 31st August, that 
its importation had been illegal, and the Government could not be 
responsible for the loss they were suffering by using it. This 
little incident gave the English copper a better start. 

Meanwhile "a fresh apprehension had arisen from the large 
quantities of silver in the Island, to the tender of which there 
was no limit ; the sovereign bore an agio even against British 
silver. The chief danger arose from the rupee. Its value 
in exchange at the Government Treasuries had been fixed 
at 1 s, 8 d , ; and a fall in its gold-price elsewhere brought a 
quantity into the Island, the Banks being able to land t bent in 
Cyprus at a net cost ot less than and so to gain about 1 d. 

on exchanging each rupee. In these circumstances the High 
Commissioner reduced the rating of the rupee to 1 7 d, pending 

its demonetisation by the notice of 31st July {see below); and 
on the 26th July, 6,000 L of silver specie was shipped to England. 
Further, in order to raise the value of silver and copper,” 
which meant no doubt in order to prevent the British coins 
from being unduly depreciated, he ordered tliat these coins 
should be received without limit in payment of taxes. Con- 
currently, the Turkisli mejidics were ffowiug out to Constaiitinople, 
where, as mentioned above, their value had considerably risen. 
So that towards the end of July 1879, it was stated tliat ^GJie 
money transactions of the Island are taking place almost 
entirely in English coiniige.” 

On the 31st July, the following notice tvas issued with a view 
of putting things on a sound basis : — 

From and after the 1st September 1879 the following coins 
and no others will be received into and paid out of the Treasuries 
in Cyprus* 

Gold Coins, 

All English gold 'Coins. 

All Turkish , 

All' French , „ 

Silver Coins. ■: 

All English silver coins. (Except' the half-crown and 'the 
fourpenny piece.) ^ \ 

^ The Turkish, medjxdy 'and 'its fractions, inclndiug" the silver 
piastre and 'its fractions. ^ ' ■ ' ; ' 

iCJi.— The rupee and its fmetioBS will, not be accepted at the 
Treasury. ,, A 

' ‘ CopperCpinSi.-'/. 

The new Eighth f^iastre and its fractions',’ " " 



CIl XXXIIL Cyprus. 33f 

; ;':T}i€* rate at .coins will be received and issued bj 

til e. Treasuries wil! be regulated by the follo.wing table ; — ■ 

Gold. 

t English so vereigii * =■ 20 shillings. , 

= 10 „ 

■ /,: » ■ =: 18 „ 

b ',. piece - =. 15 (or 15 a*, and 7| 

English copper piastres). 

Silver. 

^ledjidie 

. Florin , » , ' 

Shilling 
, Sixpence '.""'.t. - 
Threepence - 
Silver piastre 

Copper. 

•English piastre * - 3s=-40 .paim . 

,, half piastre « = 20 paras. 

... '^10. paraS./ . 

The ISngiish copper piastre and all English silver coins will be 
received up to any amount into the Treasuries in payment for 
the taxes of the current year. 

Up to the 31st August next English copper coins {pennies 
and halfpennies ) and lha'kish copper piastres * will be received 
into the Treasuries in payment ot’taxes or in exchange for other 
coins at their tariff' values, but they will not be received after 
that date. 

His Excellency hereby directs that on and after, the 6th 
August 1879 the importation of silver or copper coins into any 
of the ports of Cyprus is prohibited.’’ 

The half-crown was not legalised because the natives were 
found to confuse it with the florin. In view* of the decision to 
coin a bronze vcopper) piastre, British pence and halfpence were 
wisely withdrawn as rapidly as possible* 

By the end of the first quarter of '1880 the High Commissioner 
could claim complete success for his etf(>rts. He pointed to the 
meJiditS as having pU8t] been, depreciated 5 .per cent, by the 
Siiltam He reported iliat the new .(piarter-piastre was l^egin- 
ning to go off well^ so that the bronze coinage had got well hold 
of the people, and (luring the' two succeeding years the only 
feature in ‘currency history" was the'- recurring requisitions for 
more bronze coinjlialf-piastres and quart6r*-piastres as w'cll as the 
pkstre*;..^ b' ’ ’b ■' ,b:' ■/ 

• By &, tubsequeBt wofcicej dated August ''1870* the words ‘knd 
Turkish copper piastres were struck out, as a great amount of smuggling 
was taking place in those coins, ■ ‘ 


- , zr 3| .«..■( or .3 A. and 3 English 

copper piastres). 

- : :2s^ 

- zz 9 English copper piastres. 

= 4 | ^ ■,*. . ,5 „ 

^ . ■■■ 91 ■ 

«*• ■ ^ ■« 4 '. '35 55 55 

■■ 'll--' 

^ * 2 55 .55 55 
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The following Table show^s the movement of gold in Cyprus 
to the end of 1881 : — 


EXIPORTS. 


IMPORTS. 


Txirkisli. Napoleon. I Brltisti, | TurkisVi, Napoleon. 


14,000 


From this it appears that English gold was steadily forming a 
larger part of the circulation of the Island^ apparently driving 
out the French napoleon. And when the question of the coins 
to be legalised was finally being considered, " the Manager of 
the Anglo-Egyptian Bank' deprecated making the lira and 
napoleon a logal tender on the ground that bills drawn in 
Cyprus expressed in these coins might then be paid in English 
gold at a lower rate than 'the actual rate of exchange prevailing 
in the market,” a stateinent'Which goes to show that the sovereign 
bore an agio as compared with the^ foreign gold.^ 

It should be noted that the course of the trade' of Cyprus is 
with gold-using countries,- chiefly England, France, and Egypt. 

On' the 12tli of June'lB82 the /satisfaction of the Government 
with the existing position,' of 'the currency was marked by the 
publication of Her Majesty's Order in Council of 3rd May 
1882, whereby as from the 1st nf August 1882 the following 
coins became a legal tender at the rates and for the amounts 
subjoined;— ' 


Value, in Cyprus 
Piastres and rams. 


Gojii). 

Sovereign - 
Half ditto - 
Turklsli Lira 
French 20«-I‘raiic piece 

SlKVEIU 

Florin- - , - 

Sliilling 

Sixpence - , « , 

TliMcpence “■■■■'' -• 

. BaoKajE.- 
piastre - ; • , 

Half Piastre 
Ciua,rter ditto • : ; ' 


. Sl .«»,540 Piastres * 


40 ■ 1 . . 

20 27 Piastres 
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Provided always that ib all contracts made previously to tlie 
day to be fixed by Proclamation ... in which any sum of 
money was expressed in silver piastres, it shall be lawful to 
discharge the debts created by such contracts in gold coin at the 
rate of i20"silver piastres to the sovereign, and so on in propor- 
tion/' and a similar saving as to contracts in other coin, chiefly 
viewing the metalliqiie. 

At the same time it was proposed to remove the prohibition on 
the import of (British) silver. This could, probably, now have 
been clone ivitli safety as the tender was limited. Previously 
there would have been no certainty that a Jarge supply of British 
silver would not have depreciated the coin in the eyes of the 
Cvpidots, who, of course, were not aware that its issue was limited 
ii/ London, and were only alive to the positive fact that British 
silver is not accepted in the Levant, and elsewhere, except at a 
discount. As a matter of fact, however, the prohibition still 
remains in force. 

Thus, the Cyprus currency settled down on the British basis, 
with the substitution of their own copper tokens for the pence of 
the United Kingdom. 

The only trouble which has since occurred in regard to it is 
the persistence with v/hich the traders of Limassol and Pa}>lio 
decline to recognise the new ])iastre in their accounts. Although the 
mctallicpie and silver piastres, and their fractions, have j)ractica]ly 
disap})eared,* they still cling to their old money of account, fearing 
that the bronze piastre might have the effect of lowering the 
prices they receive for their'goods.t Thus in Limassol all trans- 
actions are conducted in piakres of the nominal value of 132 to 
the£l sterling, at Papho in piastres of 1 20 to the £l. This 
obviously gives" nn o))ening for a considerable amount of juggling 
with values in which the smarter calculators get the better of 
the English people and their servants.^ 

These coins had ceased to circulate by 1.860 : they were exported in 
greater or less quantities up to 1880, when they disappeared altogether. 

t Mi\ Taylor recollects a villager coining into the bazaar at Papho to 
buy an oke of nails. The first man he went to asked 4.^ copper piastres ; 
liis rival next, door lieard it and said he would let him have the same nails 
for 8 piastres (meaning silver). There was no time to explain the trick to 
the villager, who bonght the nails at 3 piastres, but, of course, gained 
notlung. The man who had adopted the copper rate came to the conclusion 
that it lost him custom, and tiiat rate ‘Uias never had a chance in Papho 
since.” 

f Mr. Taylor, Receiver General, states that the' argument of the inbabb 
taiits of these two districts wastliat the %arrurkish currency was the metallic, 
and tiiat the copper piastre was a debased eiuTeney which was only intended 
to ht used to supplement the inetallie, and provide small change for small 
transactions. It 'became so common at last that most of the districts in the 
Island found it convenient to use the copper piastre as the standard ; but this, 
00 Limassol and Papho argued, was strictly iiiegal, and they declined to be led 
away by the evil example of the rest of the Island. ' 

Wlien metallic became so depredated', as to cause great inconvenience (at 
the end of 1876, or beginning of 1879,, I thixiik),;the, merchants of Papho held 
a meeting and decided to conduetalltheir transactions in stiver piastres at 120 
Ao the£. Thec|n 60 tion of adopting' 'the. opp, per .-piastre. rate %va8 suggested, 
\ but, T bMieva, tumifuBcrasly disapproved .,bh 

^^The arguments' now used against- any chahge -are 'the. mconvenience that 
’.woiiM be cawei k transactions which, are -still "pending, the opening that 
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V Tiie Go¥ernment 'ca^ attention to the nmtter/by a, Motlce. of 
lotii ISTov.ember 1884,' stating that the consideration in contracts 
shDiild never be iiv’-. silver or inetalliqiie ..piastres,^, or, 
their .parts. ' 'riieir. action, 'produced, notices frora' the .'principal 

traders of Limassol and P'apho, in the.following.fc^ 

We, Yhe iindersignied,.. promise that ,on . .and after, the 1st, '..of 
January 1885 we will carry on our transactions in accordance 
with the order of our respected Government, dated the i5th 
November, wliich fixes the pound sterling at 180 Cyprus piastres, 
■whereas up to the 3.1st December our transactions are, as is 
tnown, carried on with the £. at the rate of 132 [for Fapho 120] 
piastres;' This, however, did not settle the matter; the con- 
ventional piastre still holds its ground. Legislation was suggested, 
but was, of course, impracticable, as dealing in an imaginary 
denomination is no offence against law, and docs not affect the 
actual cuiTency of the Island. 

The coin& now usually seen are British gold and silver 
(excepting of course the half-crown), and the Cyprus piastres and 
their fraclions; a few French 20-franc pieces occur, but Turkish 
liras are rare ; the half and quarter lira, which at one time were 
common; have now disappeared. 

There is no note-issue current in the Island. 

The only Bank is the Imperial Ottoman Bank. It had been 
established in Cyprus for some years prior to the British occupa- 
tion and bought out in 1890 the businesvS of the branch of the 
Anglo-Egyptian Bank established at the tmie of the occupation, 
thus securing a monopoly of the banking business. The 
Imperial Ot^toman Bank no\v has branches at Larnaka, * 
Limassol, and Nicosia, with agencies at Famagusta, Papho, and 
Kyrenia ; its head office is at Constantinople. Its note- issue 
does not circulate in Cyprus. 

The amount of coin in circulation is estimated as being: — 



■ ■ ■ ■ ■ :«■ '■ ‘ 

£. 

lu.Eiigdish Gold - 

- 310,000 

„ Foreign Gold - 

- 23,000 

„ English, Silver 

- 62,000 

„ Cyprus Capper 

- - - - 8,’oOOt 


Total - - £. 403,000 


or about 21. per head of .population, inclusive of the bank’s 
hokliBg* ■ " 

would be given to nneeriipulons persons to take advantage of the Ignorant 
'?illag»'r dwring the dierige,,and 'therprobaMe redaction in the rate of'm‘ages, 
and price of produce.*’ ' -'/'v' , ; ' ' ■ , ' - ' 

Tills statement, however, is not .quite .Consistent wii'li one from another 
source, that copper was current Th 411 -parts of the Island till ajew weeks prior 
to the occupation, when thepooj^iebf JLimassol and Fapho began to refuse it. 

This waa the only branch. exising; ■under Turkish rule, 
f According to the T went j-seeoiid 'Annual Report' from, the Bepmv 
Master of tlie-Mint,** the tots! norhM' value the ,spe#al l‘>rome, coinage 
struck for Cyprus, up to the end of ISJR, Mm/bhen- 8,491 G of wMch- 4,740 L 
mm In ptasires, 2,001 , 1 inlial^plastres^ and Sll'fcdkiyiuarte-piastres. ' ^ 
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CHAPTER XXXI¥. 


India.* 

The history of the currency of India would require for its 
adequate treatment not a single chapter, but many volumes. 
The i'ollowiiig plages do not purport to do more than to give a 
review of Indian currency history since the closing years^ of the 
last century, siqq demented here and there by such historical and 
otlier notes as seem to be required in order to understand the 
currency of India at the jnesent day. 

The earliest monetary systemf of India, as of China, appears to 
have consisted oiiveights of fine metal, silver, gold, or copper, with 
silver as the accepted standard. The unit of weight was the rati 
(PTo grs. troy), which was the seed of the Ahrus precatoriiis, or 
‘‘ wdld liquorice.'' A hundred rails (175 grs.) formed the familiar 
sata-raMlha^ a weight of fine metal which on the one hand can be 
traced back almost to the Vedic epoch, whilst in modern times it 
has developed into the rupee of the British Government. Though 
gold has played a considerable part in the currency of India, 
especially in "the South, silver has formed the genenil standard 
and measure of value, and it is therefore with the silver rupee 
that an account of the currency of India naturally begins, gold 
(the mohur and pagoda) and paper being reserved for subsequent 
■■'discussion.'.^;;'/" 

(i.) The Rnpee. 

Prom the standard weiglit of 100 originated in 1542 the 
nqyijam (or silver coin) of Sher Shah, weighing some 176 grs., soon 
to be folUnved by a multitude of local rupees, each with its owm 
weight and fineness. The earliest English rupee| was the 

Rupee of Bombaim” of 1677,, weighing 167*8 grs. But it was 
not till the establishment of British rule in 1758 that British 

® For nuicli valiiaLie information r^^lating to tbi! currency of India, more 
particularly in its modern aspects, lam hidebted to Mr, Henry Waterfield, 
c.ii.j of the India Office. ’ . ' ■ ■ ■ ‘ . 

t Bm E. Tliomas, AMumit Indian Weights in '‘'Numismata Oriental la*’ 
(Loiidoii, Triilmer and Go., IB74). 

J Q,uee!i Elkabrth in l<p0 had coined, ^‘portcullis pieces of eight/* with her 
OWU 1 effigy, for circulation iu India. 'Ending 'says hereon ; — Some coinage of 
this sort %va8 necessary; hr the QuCen,' when. she first Incorporated the East 
India Ctiinpaiiy, would not permit', them, to- transport 'the King of Spam’s 
silver coins to tfie East Indies, though ,she wms frequently solicited by the 
mmdmnts. The reason nhich, they assigned to induce hereto grant this 
peruiisaion determined her to strike -coiiit for the parlicular |mr|> 08 e 'of drew- 
ktlon ill Asia.' ,T!iey rep resented; yo JW Majesty that her silver ■ min and 
stamp were not known Sn.tha/EastTndiespwMeh'they supposed, would Induce, - 
her to grant theui a license ^to" send,; ihither w,!iat silver they pleased. The 
ijuetn md her Privy Couneil roplklthit/for'the -veryh-eason alleged, it was 
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ttipees*were largely coined. Prior to 1835 these rupees were, of 
three main'* types, the Sicco. rupee in Bengal/ the 'Surat' rupee in 
Bombay, and the Arcot rupee in Madras.f 

(a.) From 1773 onwards the SVccaJ ;rupee of Bengal, to 
prevent discoiuit by the money-changers, was stamped 19 'Saji 
Sikkak ('/e. struck in the 19th year” of Shuh Alam,. the last of 
the Moguls). This coin, weighing nearly 180 grs. and containing 
176 grs. of fine silver, persisted, with trifling changes, until 1836, 
when, by Act XIII, 1836, its coinage was discontinued in, view 
of the introduction of the Company’s rupee, the Sicca rupee 
ceasing to be legal tender on 1st January 1838. 

(b.)* The Old Bomhaj/ rupee was slightly lighter than the Sicca 
rupee, but contained a fraction more fine silver. The (native) 
Surat rupee ought to have been of the same weight and fineness 
but being struck of less intrinsic value drove out the British 
coins, and so led at the close of last century to the cessation of the 
coinage of the latter for twenty years. In 1801 the new Bombay 
rupee was ordered to be struck, weighing 179 grs. gross and 
nearly 165 grs. fine, or almost the proportions of the rupee of 
to-day. In 1824 Bombay adopted the Madras standard. 

(e.) Prior to 1818 the 3fadras Arcot rupee, of the Fort St. 
George Mint, as distinguished from other Arcot rupees of 
native coinage, contained 166*477 grains of fine silver. Owing 
to the over-valualion of gold, and also owing to the coinage of 
native Arcot rupees of low standard, the silver rupee in Madras 
was less important than either the gold pagoda (see infra) or the 
silver fanam.§ Government ordered the pagoda to pass for either 
3| Arcot rupees or 45 fanams. Since 45 fanams coidaiiied, 
according to the Court of Directors in 1806, 574*38 grs. fine, 
whilst 3|- Ai'cot rupees contained 582*669 grs., the rupee was 
undervalued 1*422 per cent, as against the nominally subordinate 
fanam. Under an earlier scheme, by which 42 fanams went 

lier fixed and imaitcrabie resolution not to permit them to send the coin of 
the King of Spain, or any foreign prince, to India ; and that no silver should 
he exported by her merchants, hat only such as should be coined witli her 
effigies and picture on the one side, and the ponculHs on the other, of the 
just weigljt, and fineness of the Spanish pieces of eight and pieces of four 
rials. Her prudent reason for this was, that her name and effigies might be 
hereafter respected by the Asiatics, and slie be known a.s great a prince as the 
King of Spain,” {See Sir George Birdwood’s Early Records of the India 
Oftice '* for Charter provisions as to coining.) 

* Section' 14 of_ Bengal liegulation XXXV' of 179S specifies no less than 
27 varieties of rupees as current in the several districts,** and rates them in 
terms of sicca rupees. - . 

f Accounts were commonly kept la ‘^Current rapees ** taken as 

each In the Company's financial reports to , Parliament ; lifi Current 
rupees were equal to 100 8icca rupees,' or I06| Gotnpany's rupees. 

I ‘From tile Arabic a coining-die, whence also ^.ccMm ot Sequin^ and 
the old Anglo-Indian e/i&i? ** (4 nipees), , ' 

§ The word fmum is probably an Arabic version of the Tamil pamm 
meaning ** money/* Originally it, was a r/oW sixteenth of a pagoda. 

Prior to IS I iUhe monetary scheme in Madras was. 80 copper cash 1 silver 
famm ; 12 fanams I rupee; 42 fanams, (or "Bi rupees) :=== 1 star pagoda; 
hut the hmmf exchange finctuated frotn .:to, 45,'fariams. (See Thurston^s 
of the 'Coinage of the Co*” 1690) .and ^ay, pp. 
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to a star pagoda, tlie amount of fine silver in the latter nhmber ' 
of fanams was only 536*88 grs,, or nearly 8 per cent, worse than 
the fine content of 3-| Areot rupees. 

Iif l 806 directions were se home that the standard 

coin of Madras should be a silver rupee weighing* 180 grs. gi’oss=^ 
and 165 grs, fines the fineness being H 12ths.t^ But it was not 
until 7th January 1818 that a proclamation was issued in Madras 
giving currency *to the new standard coin, in lieu of the gold 
pagoda, at the rate of 350 rupees to 10^'^ pagodas. 

(d.) Tliough it -was the intention as early as 1806 of the East 
India Company to put an end to the los.^es and inconvenience 
resulting from the circulation of so many denominations of gold 
and silver coins of different values in different districts J by estab- 
iislung o]ie gerierai system for the formation of the coin for the 
currency of the whole of our possessions on tlie continent of 
Asia,’' yet it was not until a generation later that this intention 
was finally carried out. Convinced, as they expressly stated, by 
Lord Liverpool’s “Letter” that a single standard was necessary, 
the Company decided in 1806 that in India “such coin must be 
of silver but it was not until 1835, that, by Act No. X VIL of 
that year, one uniform silver rupee was declared the standard 
coin of the whole of British India. 

The type chosen for the new “Company’s rupee’’ of 1835 
was the Madras rupee of 1818, weis^hing 1 80 grs., 1 l«12ths fine, and 
therefore containing 165 grs. of fine silver. The ■weight and fine- 
ness of this standard coin have remained unaltered to the present 
day, though in 1862 (by Act No. XIIL of that year)|: the 
Queen’s effigy was intnKluced in lieu of the Company’s arms, 
and the name of the coin was declared to be “the GoYemmeHt 
rupee.’’ The Act now in force is the consolidating and amend- 
ing Indian Coinage Act of 1870 (No. XXIH). 

Subordinate to the rupee are the following coins: — 

(a) jtSV/iYr: 

1. Half rupee. 

2. Quarter rupee, or 4-anna piece. 

3. An eighth of a rupee, or 2-anna piece. 

All these coins are of the same fineness as the standard rupee, 
and of proportionate weight 

The half-rupee, like the rupee itself, is legal tender to anr 
amount ; “ the quarter rupee and eighth of a rupee sliall be legal 
tender only for the fractioits of a rupee.” 

No silver coins are legal tender if clipped' or filed, or defaced, 
or climinislied, otljicrwise than 'by uae”; and, further, the rupee 

'Fhis weiglit was clum*a as '■bieliag''“'the' aearesfe to the shea weiglil iu 
whole mimfers,” ilie skea we%ht;of -tHe Mogul inints being aacertwiied to 
be !70| troy"graiim ' 

f Tlie was a{!optMlromfhe\Be|k»rthf a’ Chmimlttee of Coimcllof 

Jamiary lB0:i on the Lomloii approved the lliitlsh aold standard 

of fine, A?id the C.-oart thoyghtf-Imt the standard would be etpialij 

proper for silver eoliif'f ^ '■ 

■ Thi« Ant also remanded ^ -IiiCipeifttive claw In ''the Act of ISSof 
aulhorwiug » dmihk rapee. ■ " : ^ ^ , 
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and half-rupee must' not have 
weiijlit/’ 


4ost more than 2 per cent, in 


( h) (^opper : 

L A double pice, or half-anna. 

2* A. pice, or quarter-anna.: ' 

3« A half-pice, or one-eighth of an anna. 

4. A. pie, being one-third of a pice, or l-r2tli of -an anna. 

I'he weight of the double pice is 200 grs., that of the other 
eopper coins being proportionate. Copper coins (like the silver 
quarter and i^iglitb rupee) are a legal tender only for fractions 
of a ru|)ee. 

The Indian mints are open to the ^hfree coinage”'^' of sliver, in 
quantities of not less than 1,000 folas (of 180 grs. each ). The 
coinage cliarge is 2 per cent (in addition to ’1 per cent, for melt- 
ing charges) for silver of the Indian standard (9T6 per milie); 
a rctiuing charge is also made if the silver ,])e of worse standard 
or unlit for coinage. On delivery of silver at the mints for 
coinage, the owner receives a receipt which shall entitle him to 
a certificate from the assay master for the net produce of such 
bullion or coin payable at tlie general Tivasury.” 

Id. 1878 (by Act No. IX. of that year) the Government of 
India was empowered ‘‘to declare certain coins of Native States 
to be a- legal tender in British India,” provided that such coins 
( whether of gold, silver, or cop{>er) (i) are identical in weight 
ami fineness with coins of British India, and (ii) are coined at 
British mints, and provided further that for 30 years the Native 
State abslidns from coinage on its own a(*count. Power is also 
given to limit the coinage under tlie Act for each Native State. 
So far tlu^ only Native States which have availed themselves of 
the provisions of the Act of 1870 are Alwar, Dhar, and Dewas. 

The coins of Portuguese India are coined by the Government 
of British India under Act XV^II. of 1881, and are legal tender 
equally with the coins of British India. 

A<anml!ng to ofiicial statistics f the nominal value of tlie total 
silver coinage (including re-coinages) in the mints of the three 
Presidency towns, from 1835-6 to 1890-91, inclusive, was 
3,302,500,837 rupees, made up as follows: — 

Whole rupees * « » * H.s. 3,149,857,487 

Half ^ 5 , ,50,462,090 

Quarter.',;".,,'/, ,60,598,730 

Eighth „ ' - ' - « ^ 41,582,530 

Total silver - Bs. .3,302,500,837 

For the same period the' copper ooiuage 

'' - 54,768,980 

Total silver aiid copper;' - -, f'Es*, 3,357, 269,817 

- ^ This provision of 4 fri*e coinage” has been 'the chief point of attack hy 
IridiMi currency reformers, other than ** biEietahists.” (*SW, the Final 
Eeport of the 'Bold and 811 ver Commission,' dated; October' I BBS.) ■ • ' 

,, t tmi Mimnm Acemnts: mi MkpeUanebm , Bt&iiHm-nkdm ik6 

Fimmm Mnimk luim^ 1801, Pari IIL, p 206* ■ 


.^340 ■ ' ' CoLONtAL 'GuBRENeT- : 

Taking tlie population of Britisli India at 220^000^000^ tlie 
above tofal gives an average of 15| rupees per head in respect of 
the silver and copper coinage since 1834-5. 

In the Economic Jotmial iov Deoemhex 1891 and June 1892, 
Mr. F. C. Harrison^ has arrived, by an elaborate system of 
practicaliovestigation, at the conclusion that the circuiation of 
the rupee itself 'may he taken to be about 115 croresj of v'hicli 
ordinary years" the coin held by Government and the banks 
would be about 20 crores.” Mr. Harrison estimates 3.^ crores 
mure for copper agricultural India is still in the copper age, 
and this inetd. fomis'the currency of the poor to a greater extent 
than silver’'), and adds a crore for the circulation of other than 
Government coin, and seven crores for^ small silver.” If these 
latter figures be added to the above estimate of 115 crores, the 
total amount of coin in general circulation and in the hanks, &c., 
is Es. 1,265,000,000, or Rs. 5| per head of the population. If 
the 20 crores in the batiks, &c., be excluded, the active ” 
metallic circulation stands at Rs. 1,065,000,000, or Rs. 4*84 per 
head, less than one-third of the total coinage since 1834-35. 

(ii) Gold. 

(a,) The Mohur, 

Like the silver rupee, the gold mohur (Pers. miihr seal”) 
represents the old Indian weight of 100 ratis, or 175 grains, of 
fine metal. In the 14th century (perhaps in order to adjust the 
ratio of gold to silver), the coined moliur was for a time raised 
to some 200 grains, bat reverted to (approximately) the ancient 
weight of the suiaraktika. After 1758 the East India Company 
endeavoured to make gold the standard of India. The history 
<ff the mohur is best known in Bengal, though in its present form 
the mohur (like the rupee) originated in Madras (in succession 
to the pagoda) in 1818. 

In Bengal, in the language of Regulation XXXV. of 1793, 

Under the Native administrations, and until the year 1766, the 
gold mohur was not considered a legal tender of payment in any 
public or private transaction, nor was the number of rupees for 
which it was to pass current ever fixed by the Government. It 
was struck for the convenience of individuals, and the value of it 
in the markets fluctuated like other commodities, $iher being the 

At the moment of going to press, I find in the Calcatta Review for 
July 1892 an hnportatit article by the same ■ 'writer, entitled ** Kady Annals 
of the huliau Mints,’* from which the following is a quotation I am of 
opinion that about 38 crores rupees, were eircuiating in 183I>, m , 7 crores 
In Lower Bengal, in Upper India, 5 in _ Madras, 21' in lly derated, % in tlie 
Punjab, and 15 elsewhere. The difference of 37 crores between this amount 
and the net issues has 'either been melted,; or' hoarded, ,or exported. ',To the 
quiiitity so disappearing should be added 5 erofes or so on account of issues 
prior to" 1800. In other words, the .yearly waste due to these causes ayemsyed 
ajwut 1| croim*’ Mr. Harrboir estimates the gross’ silver coinage from 1800 
to 1835 at 1 10 crores of rupees. He is also- ^'-‘'disposed to thC' opinion tiiat tfie 
rupee commencei to wear light nt -the mte of *07 ’grains a ytef'" and' that - this 
mt© ahrinks.to a lip© more than'd)5;,.ftains ’daring it$ old InfOther 
words, .a 'rupee wears light in ksi. than iO, years ,** '{Bm also Mr- Harrlsons’s 
article In the &onmk MmnM for IWJ ■ ' ' ^ 
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m«ial winch iras the general measure of value throughout the 
countrif. Ill the ye:ir 1766 tlie value of the gold coin with 
respect to the silver was first fixed, and the former coin declared a 
lc\gal tender of payment. A gold mohiir was struck, and ordered 
to pass for 14 sicca rupees. But, as this coin (calculating accord- 
ing to the relative value of the two metals) was much below the 
worth of the silver in the number of rupees for which it was 
ordered to pass, it was found impossible to render it current ; and 
it was acem'diugiy called in, and a new gold mohur, being that 
now current, was issued in i 769, which, %vas directed to pass as 
a legjtl tender of payment for 16 sicca rupees.” Sir James 
Steuart/s observation * Is, The Com})aiiy was obliged to make 
a new regulation in 1769, little better than the former. At last 
this gold currency fell altogether to many per cent, below its 
intrinsic value, according to the saying,— 

J}h?h vitant stulti vitui in contraria curi'unt^^ 

In Bombay, according to Kelly’s Cambist, in 1774 the gold 
moll ur was ordered to be made of the same weight as the silver 
rupee, and to be equal in fineness to a Venetian sequin ; by this 
the proportion of gold to silver in the Bombay coins was nearly 
as 15 to 1. '.When the Surat 'rupees, however, were introduced 
info circulation, this proportion, ceased ; and gold, coined according 
to the 1774 Regulation vyas exchanged for only thirteen times its 
weight in silver. In order to remedy this, it was settled in 1800 
that the snohiir should be of the s‘am,e weight and fineness as the 
silver rupee, and that it should pass for 15 such rupees.” 
Apparently this Bombay molrar circulated only as bullion, and 
not as a coin of‘ legal tender. 

llie Bengal Kegiilation XLV. of 1803 declared that ‘^gold 
mohurs shall be permitted to be circulated in the Ceded Provinces 
as heretofore, according to the value which individuals receiving 
and pasing the saine shall determine; but gold mohurs shall not 
he considered to be a legal tender of payment in any public or 
private transaction, nor shall thex^ bear any fixed tate of value 
compared with reference to the silver coin . . . established 

by this regulation,” When the currency of India was under 
cousideratio!X in 1806 the Company laid down the following 
principles with regard to gold : — Although we arc fully 
satisfied of tlie propriety of the silver nqxee being the principal 
measure of value and the money of account, yet we are by no 
means desirous of checking the circulation, of gold,, but of estab- 
lishing a gold coin on a principle fitted, for ■ general', use. , This 
cifin, ill our' opinion, should be called a g&ld mpm^ and be made 
of the same standard as the silver rupee, 'vk*. 180' troy grains 
gross weight, and 165 .troy grains fine gold, ;afed, divided into 
halves and quarters, that the coins, of both 'gold and •silver should 
be ' of the same denomination, weight, , and _ fineness^’ This was 
done in Madras in 1818/ the gold; rupee.”' being paid and 
received by all public determined 

by the ' proclamation of, G-overument*. /!The. .preaenf rate, until 

t tif Bmgul ” 


* of momfuppH&d io tk$ tf' dm min < 

(1772). y.y:; , . . ' - , . 
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altered by proclamation, will be that of 1 gold rupee for 15 silver 
rupees.” In Bengal, in the same year, Regulation XIV. of 
1818, which raised the ratio of goldf to silver from 1:14-861 to 
1:15 and reduced the fineness to" 22 carats, expressly stated that 
the gold molmr will still continue to pass current at the rate of 
16 rupees.” Subsequently, when the yndnciples of 1806 were 
finally adopted for British India, xlct XVIL ot 1835 enacted 
that no gold coin shall henceforward he a legal tender of pagmcnt 
in any of the territories of the " East India Company 

(k) The Pagoda, f 

This gold coin of Southern India is the native vardha or hun, 
the foriner word indicating the Boar ” avatar of Vishnu figured 
on Southern coins from the 5th or 6th century onwards under the 
Chalukya dynasty, whilst hun (gold) is their later Mahonirnedan 
name. From the 1 6th century onwards, if not earlier, it w^as to 
this coin that tine Portuguese gave the name pardao de ouro.l 
In Madras prior to 1818 the standard coin was the Govern- 
ment pagoda, bearing the eponymous device of a star,” and 
containing by law 42*048 grains of fine gold. This star pagoda 
(worth 7 s, o| f/., but commonly valued at 8 .s*.) was reckoned to be 
of 10 per cent, less value than the earlier and finer coin with a 
crescent and three figures, one of which represented SwamT (or 
Krishna) and hence gave the name my -pagoda.” Parallel 

coins were the Pondicherry ^ and Porto Xovo pagodas, witli regard 
to which Kelly states that the latter was about 20 per eejit. worse 
than the star pagoda, whilst the Pondicherry pagoda .(originally 
equal to the star pagoda) proved on assay to contain only 37*2 
grains fine gold, and hence was worth only 6 7 d. All these 

three varieties were familiar at the beginning of the present 
century throughout the India cm*rcncy area, which then included 
not only Ceylon and Mauritius, but the Cape and St. Helena, 
then mere stepping-stones from Euro])e to the East. Even in 
New South Wales, in 1800, the pagoda was proclaimed .a legal 
tender. 

In 1806, when the Court of Directors of the East India 
Company reviewed the monetary system of British India, and 

' ® This provision is retained as Section 12 of the India Coiim$>e Act, 1870 
No gold coin shall be a legal tender in payment or on account.” 
f They ara Indian nml lleatheiush money with the picture of a Diuell 
upon thawi, ,Hud therefore are e'aUed^ Pagodas ” 1596). And Fra 

Paoliiw, in his Viaygw of 17M, .shya ; La Blmgavadi, moneta (Foro^ ehe lui 
rimmagaiie della 'dea Bhagavadi,. name ' eorrotto in Fagodi o Fagode tlagli 

EuropeL” ./ ; ‘ V ’ 

Tijc Bk. won! holy ) Is A frequent 'style of Hindu gods. 'But 

Ovingtem In 16B9 derived' 'the word ''from ’Persian ■ words meaning ^*k!oi- 
tempie,” and iir. Burnell held the same view* ’ ' ' , 

t 1 venture to think that thk' Fbrt'uguese name pardao is tibt to ho' traced 
tti the 8k. imn0p (Umjest'p through ptmh a Imif vartha ia 1544), 
liatlicr, it appear to tie j?=£^ quarter ”) which is known (from the 

Fail Ike.) to have boeu 'ilvf .csoiumou name of an Indian coin. And, 

in support of Ihb view, Ir wili:ho.',ol»ervfd'that' the fine oaniepi of the star 
imgoaa approximates to -A’ the old slandftifi lodka weight of 100 
roll#, or 175 grains. If Ikls; view to ho , pagoda has the' same origin 
ultimately as iho nipee amd ^ >r-,. . 

&Ziv.u.m4tJa.' V-' . vV'-JVi' .'/I- a,: ' 
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clecicled to introduce the silver rupee of 165 grains, fine as ‘'•' tlie 
principal measure ami tiie money of account” with a' '\gold 
rupee” coined of like line weight and "‘left to find its own level 
according to the usefulness it may possess as a coin,” it was felt 
that some modilieations were necessary in Madras, where gold 
coins are the principal currency, money of account, and the 
measure by which the pay of the troops is generally calculated. 
It is not by any means our ivish to introduce a silver ; currency 
to the exclusion of the gold, where the latter is the general 
measure of value, any iiiore tliao to force a gold coin where silver 
is the general, measure of ^ alue ; but, wherever the pagoda is the 
general curreney, to substitute in its place tlie quarter gold rupee, 
which, we are of opinion should be paid and received on all occa- 
sions as the pagoda, both in regard to the calculation and receipt 
of revenue, as also in the issues of money for the ])urchase of 
investment. Tlie quarter gold rupee would contain of fine gold 
4l:|: troy grains: the star pagoda contains of fine gold 42'048 
troy grains ; the diffei-ence between tliese <a.>ins is 1897 per cent, 
less fine gold in the former than in tlie latter. This difference 
does not appear so material ns to induce us to entertain any doubt 
of the quarter gold rupee answering every jiurpose of the star 
pagoda in respect to the revenues and investment ; neither does 
it appear to os inapplicable to tlu? pay of the Army.” 

The view held in was modified in 1810, owing mainly to 
the larger impiirtations of silver than of gold, whereby the cur* 
rency of Madras began to pass automatically to a silver standard. 
It wnB in this year that the Company, disap]>roving of the multipii- 
eityof coins in the Presidency (viz., double, and single pagodas in 
gold, and, in sliver, half and (quarter pagodas, double, single, haii‘, 
quarter, and eighth rupees, together with coins of one, two, three, 
and five faimms), peremptorily stopped the coinage of double, 
half, and quarter pagodas, doable rupees, and fanains. As regards 
the pagoda itself, its circulation was to be limited to “what may 
be rendered necessary by the payments of gold coin into your 
ti’easiiries for revenue, &e., and what, may be required to be 
coined by iiulividuakf’ Finally, by Proclamation of 7th .lanuary 
IBIH, at Madras, the coinage of the gold pagoda was discontinued 
alt{)gethei% in view of the establishment of the silver rupee as 
the standard coin of the Presidency. 

■' [e,) , (Jvld in India dupe'' 

For the period from 1800 to 1885 Mr. Harrison (jaientta 
Eeview ” for July 1892) estiinates' “ the dotal mintage oi gold in 
India' at 3,84*5,700 oum^es of " ; ' ■ ■’ . 

It has been shown above that in 4835 silver, monometallism 
was' definitely established foiv.the/whole of British India. Biit 
subsequently to I835,^steps have'been taken from, tune do time to 
introduce , gold into circuktiop.,' The. .first 'step. was taken as 
early 1841, when, by proekumtion of i3tk January, treasurers 
w:ere aulhoriseal freely to receive; these gold coins those 

the mte of self nakge from 1 per cent. 

In' isaf of Parliamentari Paper,' No, 254 of IsaO). 
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issued ill accordance witb the Act of 1835) at the rates^ until 
further orders, I’espectiveiy denoted by the clenoinioation of the 
pieces,”'^' a mohnr Was to he received as the equivalent of 
15 silver rupees. At first no inconvenience resulted from this 
measure. So strong ivas the native preference for the purer 
mohur issued before 1835, that there was a cessation of gold 
coinage. It was in vain that the seignorage on gold was lowered; 
in 1847 gold formed ‘‘ no part of the currency,” With the gold 
discoveries of California and Australia, however, the position 
was speedily changed. Speculators hastened to pour gold into 
India at the ratio of 1 to 15 established by the Government 
proclamation of 1841, and by the end of 1852 some 50 lakhs had 
accumulated in the Government treasuries. Consecjuently, in 
self-defence, the Government of India issued the notification of 
22nd December 1852, providing that after 1st January 1853 
no gold coin will be received on account of payments due, or in 
any way to be made, to the Government in any public treasury 
within the territories of the East India Com])any.” Gold might 
still be brought to the mints for coinage ; but the mint certifi- 
cates for gol(l deposited were to be discharged in gold only, and 
no such certificate will be accepted in any public treasury,” 

A fe-w years later, when experience had shown that there was 
no startling fall in the silver-price of gold, proposals were again 
made for the introdncfion of gold coins into the currency of 
India ; and amongst other schemes there was one for the circu- 
lation of the British sovereign as the equivalent of 10 rupees 
{iGith a 20-r?/pee limit of tendery'\ “ The most striking feature 
of this movement,” said Sir Charles Trevelyan in 18644 *Gs its 
universality. There are differences of opinion as lo the mode in 
which the object is to be attained, but all agree that there ought 
to be a gold currency.” Eventually, on 23rd ^November 1864, 
the Government of India issued a notification directing that 
sovereigns arid half-sovereigns coined at any authorised Royal 
Mint in England or Australia, of current weight, shall, until 
further notice, be received in all the treasuries of British India 
and its dependencies in payment of sums due to the Govern- 
ment as the equivalent of 10 and 5 rupees respectively ; and that 
such sovereigns and half-sovereigns shall, whenever "available at 
any Government treasury, he paid -at the same rates to any 
person willing to receive them in payment of claims against the 
Government.” (Another Notice of the same date provided that 
the metallic reserve .of the . Government’s eqiTency notes {see 
ififni) might consist of'the same gold coins at the above rates, up 
to one-fourth of the 'fotaljssne' tepreseated by coin or, bullion.) 
After three monih's^ experience of ^his pkn, the - Bank of Bengal 
communicated to ' the. Goyernment, their opinion' that ^Glie 'time 
has come whm sovereigns; ancl half-sovereigns of full weight may, 
with safety 'and ad vantage^, .bp'- declared legal' tender '%t the respec- 
tive rates of 10 and ’5 ruppesi:'” 'mil that introduction of the 

* House of, Commons 1 

10 _ (containing' Mr.. James 

“'i'"’' ' ‘tr " , 


f House of Commoris r3iper^.':ixir.''lw, of 18C 

Wilfun’s Minutes of :l,86a),,„- '■ ■ -,. 4 , 

, , I House of Cwnnsaiw T9i of 186^.' v-j. 
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sovereign into the currency of India will be generally welcomed 
as a great public boon/’*' 

Though the plan (T 1864 resulted in the acciiiimlatioii on the 
hands cd’ the Governnient of a certain amount of gold coin for 
which there is no tiemand,” the Calcutta Chamber of Commerce 
in I <806 recommended the adoption of a gold currency ; and the 
Government appointed the Mansfield Commission to inquire 
into the monetary system of India. f On 4th October 18o() the ^ 
Commission reported, urging the Government, in view of the 
general wisl) of the country to persevere in the policy which 
was recommended for the approval ot the Secretary of State 
two years ago, viz., to cause a legal tender of gold to be a 
part of the currency arrangements of India,” subject to the 
adjustment of the rupee-price of the sovereign in the first 
instance. The price of the gold mohur, or Government piece 
of Ks. 15, avS fixed by Act XVII. of 1835, is as nearly as pos- 
sible the average market rate of the price of coined gold of 
the present day. That price . . . seems to be the legitimate basis 
on which to found a gold legal tender coinage for India, con- 
sisting of pieces of 10 and 5 rupees I'espectively, the 10-rupee 
piece having the weight of 120 grains, and the 5-rupee piece 
60 grains troy.”* _ 

In aeccmlance with the recommendattons of the Commission, 
and in expectation of the early introduction of gold as a legal, 
tender in India, the Government, on 28th October 1868, issued a 
notification that J:^nti.sh and Australian sovereigns and half- 
sovereigns would thenceforward be received in all the treasuries 
of British India and its dependencies, in payment oi’ sums due to 
the Government, as the equivalent of iO rupees 4 annas, and 
5 rupees 2 annas, respectively ; and that such sovereigns shall, 
whenever available at any Government treasury, be paid at the 
same rates to any persons willing to receive them in payment of 
claims against the Government The gold pieces stated in 
Section 7 of Act XVIL of 18S5, will also henceforth be received 
as above according to the values- stated in tlmt Act,” i.e./the 
mohur as 15 rupees. 

With the iise in the silver-price of gold from 1873 onwards, 
tlic question of a gold currency of India was abandoned for the 
time. On loth July 1876, when a motiun in favour of a gold 
standard was brought forward in the, Bengal Chamber of Com- 
merce, it was teuiporarl!/ withdrawn,' in deference to the feeling 
apparent among members present.” \ Subsequently, proposals 
have been brought before the Governnveiit, but not adopted, for 
cstablishitig a gold standard, whilst"' fetaining the present silver 
cumney.y'The scheme would appear 'to have been either to raise 
tlie seighiorage on, or to limit the 'coinage. of j silver so as' to raise 
artificially the exchange value of the coined rupee to 2 and 
eventually to introduce' the; sterling system'-J; • It only- remains 

; llaaae iif Coamiyiis Papi*]?,. No, BaS, nf 

f'' Eduse o»t Caramons Paper, Me. of V ■" - ■ ' 

\ mi attiele (over tliif. initials for 
<Augiu»t ^^'Tbree FkmfcH^ewkfialdtiga'tlaul/Stiiiidard !ii hwlia f 
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to add that for the past decade the policy generally fayoiired by 
tlie Governunent of India has been to pass from silver monometal- 
lism to ‘‘ biinetallism/’ provided a stable ratio could be secured 
bv a geiicrab or even a limited, international agreement. 

"Deducting exports, the impoid^ gold into India from 
1830-36 to 1891-92 (inclnsive) have amounted to Ex. 151,302,992 
or Ex. 2,054,438 per annum ; the total coinage of gold to 31st 
March 1891 amounting in all to only Ex. 2,420,644. 

Mr. James \¥iLson, the Financial Secretary to the Goveni* 
ment of India, and previously Financial Secretary to Her 
Majesty's Treasury, may be styled the founder of the paper 
currency of India. ' Ills minute of 1859t laid down the principles, 
though he did not live to formulate all the details, of the Act 
No. XIX. of 1861, provide for a Government paper currency/’ 
a measure 'ivhich was mainly based on tlie Imperial Bank Acts 
1844-5, though adapted to the conditions of British India by 
making a Government Department the representatiye of the 

Issue Department” of the Bank of England. 

As from 1st ^larch 1862 the Act permitted the right of note 
issue to the Government, establishing a Department of Issue ” 
(the representative of the Issue Department of the Bank of 
England ) under a head commissioner at Calcutta, with com- 
missioners in Madras and Bombay, each in charge of a district 
called a Circle of Issue.” Other “ Circles of Issue ” might be 
established, under the charge of deputy commissioners. At one 
place in each “ Circle of Issue ” currency notes of lis. 10 and 
upwards were to be issued on demand in exchange for the amount 
thereof {// ) in current silver coin of the Government of India, 
or {Jj) in silver bullion or foreign silver coin of the Indian 
standard computed at 1,000 tolas per Es. 9794 or (c) notOB of 
other denominations but of the same “ Circle/' or(J) gold coin or 
buMion, at rates to be from time to time fixed, provided that the 
issues against gold were limited to one-fourth of the total issues 
against coin and bullion. 

Of the coin and bullion received in exchange for notes issued, 
the whole' was to.be retained as a 'metallic reserve, with the 
exception of such an amount, not, exceeding 4 crores of rupees, 
as the Governor-General -in Council with the consent of the 
Secretary of State, for India, shall from, lime to time fix/' which 
amount was to be invested, in Government Securities.” Thus, 
cm tlie lines of the Bank of England issue, the currency notes 
of the G'overninent oCIndia.were^Xa) to be 'fiduciary within the 
(anticipated) minimum circulation^, but (b) to be fully secured by 
a metallic reserve beyond such' minimum. 

The notes were declared .a, 'legal tender within,, their own Circle 

^ See tl^nis© ofCoTOmons Faf uf 1881,. and FarBamentary PaneM 
4707' iif 1886, mn of 1888 (mmrnmnmt €ommlmkm% pltoil Etoart). 
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of Issue except by the Government of India at any office or at 
the Issue 'Department. ^ ' 

By Act XXIV of 1861.5 the Government of India pro vi'ded for 
the employment of the" Banks of Bengal, Madras, and Bombay, 
as agents for the note Issue hut,; owing to the- Secretary of 
State’s objection to tlie aiTangement, the Act was not, put into 
force, and it was repealed in 1871. 

In carder to avoid a run on the' Mints, for .coin, it was provided 
by Act No. I. of 1866, that the... issue of notes in exchange for 
bullion* or foreign coin, might be delayed until the bullion could 
be converted into coin. By Act No.- XXX. of 1867, power was 
taken to transfer, for the purposes of the Paper Currency, any town 
from One Presidency to another ; Act No. XV. of 1870 raised from 
four to six crores the fiduciary issue;; and Act No. HI. of 1871 con- 
solidated the law on the subject, and at the same time reduced from 
Bs. 10 to Rs. 0 tlie minimum denomination of the notes. 

The main Act in force at the jmesent time is the Indian Paper 
Currency Act, 1882 (No. XX. of 1882), which extended the Paper 
Currency to British Burmah and established Agencies within 
Circles of Issue. 

The denominations of Government Currency Notes are 5 , 10, 
20, oO, 100, 500, 1,000, and 10,000 rupees. 

During 1862-8 and 1863-4, the only Circles of Issue” were 
Calcutta, ^ladruvS, and Bombay. In 1864-5, other circles were 
established, vix., Allahabad, Lahore, Calient, Triclnnopol}^ 
Vizagapatam (afterwards termed Cocanuda), and Nagpore. 
Kurrachee was added in 1865-6, Akolah in 1868-9, and Rangoon 
in 1883-4. The Tricbinopoly Circle was merged in Madras in 
1873-4, and Cocaiiada in 1882-3 ; and the Nagpore and Akolah 
Circles were amalgamated with Bombay in 1882-3. The 
average circulation, which was Rs. 4 1 ,000,000 in 1862, had more 
than doubled itself by 1866-7, and was quadrupled in 1888-9, 
when it stood at Rs. 164,316,290. At the close of 1890-1 the 
average circulation amounted to Rs. 256,904,190, namely; — 

Bengal 
Bombay 
Madras 
Rangoon 


For 1890-91' the reserve held against the Note Issue was as 
follows:— 

. Silver coin . • - - , « - Rs. 1795020,800 

„ bullion - « 7.883,730 

Securities - , - ’ ^ 695999,960 

''p';yk:y'yy;: ^ " yRsfiSpoi^iso 

_'By Act No. XV. of :;1890, the maxiintiin fiduciary issue was 
' inoreasedtrOHiJO’ to 80 millionsAf rupfces, the minimimi circulation 
^ having increased more than 50j)er cent; 'eincelSTO. . At the close 
! of 1091 the amount of securities-' held- was' raised do this maximum. 


- Rs. 118,019,160 
94.530,510 
39.057,390 
_ 5,297,430 

Rs. 256,904,490 


.'!548 Colonial CxJEBENCY. ^ ^ ^ ^ 

Taking the total population at 220,000,000 this total is equiva- 
lent to m average per head of Es. U, of yhich about one rupee 
is in oeneral circulation. This would make, with the ‘- active 
circufation of Es.4-84 in coin (as shown above) a total active 
currency of slightly under Es- 6 per head of the population. 

Up to 31st March 1890, the Government of India had 
received a net profit of Es. 45,37 1,440 from the Paper Currency 


.DepartmeBt. 
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■ Ceylok ^ , 

(1795.) 

It is outside the scope of this work to discuss the ancient cur- 
rency of Ceylon prior to its occupation by Europeans ; informa- 
tion on this interesting but complicated subject, will be found 
in the monograph by Professor Khys Davids in Numisrnata 
Orieritalia ” (LondoB, 1877). But it is essential to note tliat, as 
might naturally be expected from the Island’s history and geo- 
graphical position, the early monetary system of Ceylon was that 
of Southern India. The standard coin of Southern India was 
the gold pagoda (5CC page 342): but the standard denomination 
was the fanam. The gold pagoda was finally supplanted by the 
silver Madras rupee in 1818, and in 1835 Madras was merged in 
the larger currency area of British India, with the natural residt 
that Ceylon also was drawn into the new consolidated area. 
With the exception of the eleven years between 1825 and 1836 
(during wdfich artificial conditions prevailed in the Island), the 
currency of Ceylon has been dominated by that of South India, 
alike before and during European rule. 

(i.) Portuguese Period. 

As regards the currency of Ceylon under the Portuguese, wdio 
were dominant in the Island for a century and a ludf prior to 
1658, Professor lihys Davids is of opinion that ‘foio coins are 
known to have been struck by the Portuguese in or for Ceylon.*' 
This statement does not imply that Portuguese coins were not 
current in the Island ; for Captain Robert Knox f expressly 
states that, besides larimi and pomiams (fanams), there were in 
circulation during his twenty years' captivity in the Island other 
pieces., of silver money coined by the Portugals ; the king's 
arms on one side, and the image of a friar on the other, and by 
'the Chingulays. called iamjom mmm. . The^ value of one is nine- 
pence English ; ' fQddi tumjomy or the small tangom, is half as 
much/C There does not, however^ appear to be distinct evidence 

^ For valuable inforumtion in connection with the-cumney of Ceylon, I 
aiH indebted to the scholarship and olieiai knowledge of Mr. J. A. Swat- 
tenhaai, c.M.e,, Auditor-General of the Island, ^ ^ 

y Historical lielatloa oi\ th® .Island' of. "Ceylon, In the East Indies*' 
( London, 168 ! . ■' 

J For siiforinalion concerning this^'^^HoOk money*'' from Lar, um Bhys 
Davids (op+ |3^. 34-5). also Sw ^.Walter ,Eiiiot*s Coins of Southern 

India (London, 1886), . 
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tliat tliese Portuguese coins were coined expressly for Ceyloiij 
as distiiiguislied from Goa, The coins current in the Island at 
the earlier date of ldo4 are stated in the Siibsidios para a 
historia da India Portugiieza” (Lisbon, 1868) to have been— 

L Faiiao (onro iniiito baixo,” e.e., vei’y base gold). 

2. Portiiguez de ouro corriu por 15 Xerahns.’’ 

1 1 is also stated that the Xerafin (equal to pardao de tangas ” ) 
w^as worth 30 fanaes da terraf’ the latter words indicating 
that the gold fanam was (i) the popular unit and (ii) of non- 
Portuguese coinage. ; 

(ii.) Dntcli Eegime (1658-1796.) 

One of the earliest acts of the Dutch administration was to put 
an interdict (1660) on the currency of Portuguese cobs, and to 
introduce here, as elsewhere throiigliout their possessions, 

(i ) Dutch denominations of money and (ii) — in part — Dutch coins. 

The accounts of the Dutch Government in Ceylon w^ere uniformly 
kept in gvlden (florins) and stuivers^ but ])rivate accounts w^ere 
generally kept in ryhsda alders^ equivalent to 3 gulden each. The 
%rilu8 of the copjier stuivers w^as regulated from time to time by 
the Dutch Government, and these coins by progressive over- 
valuation constituted the ordinary medium of internal circulation, 
readily exchangeable at the Dutch Treasury for bills on Holland, 

In spite, however, of the introduction of Dutch denomina- 
tions of money and the Dutch stuiver, the localsystem of currency 
was careiully" adjusted to correspond with that of the nifdnland, 
so tliat Ceylon under Dutch rule practically formed part of the 
fontinental currency area. This result was achieved by the 
simple device of adopting the fanam as a quarter-OTldcn, or one- 
twelfth of the original metallic rix-dollar; the number of stuivers 
which were declared equivalent to a fanam being adjusted in 
accordance with the stages of debasement through which the 
coined fanam passed in South India. Consequently, the central 
point in Ceylon currency under the Dutch was the fanam re- 
presenting on the one hand a fixed fraction of the gulden and 
of the rix-dollar, and on the other hand a varying multiple of the 
coined, stuiver* 

With reference to /circa) 1725, Valentyn in hi$ work onThe 
East Indies gives the following as the coins tlien in circulation in ^ 
.Ceylon: — ' . ' . ■ ^ . 

Ryksclaalder - , , equals 60 Stuivers.^ ’ ■ 

Moorish Ducat - ; . - ; ' ■ 2| Eds. - , / 

Provincial Dollar* - ■ ' T^uEds. - ' , ' ' - 

Ktipees - * 24 tO' 30 Stuivers. 

Pagodas . ^ ■ r;; ■' ■ - 6 Gulden or 120 Stuivers. ' 

Panam - ' - | ^ 5 

Xerafyn r-'' 20 ' # 

: Ducats - - 6 " n' „ 

'’Yalentyn also states ' that /-ihe/fagoda and the' (taill)'' fanatn 
were^ of the^ aboye yalues on; the^Oo^omandglpoasti ehoving th‘®it 
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tlie CeyloB currency of the day was identical in essentials with 
that of the mainland. Half a century later the following "was 
the. Trincomalce Cashier's Return of 11 August 1777 ; 


‘‘ In Larger Safe : 


Florins. 

1,301) Gold '.Pagodas 

worth 

6,565 

l,0t)5 Silver Rupees 

?5 

L507.10 

1,150 „ Diicatoons - 


4.600 

2,496,868 Copper Doijteii 

. 

31,210.17 

111 Smaller Safe : 

Copper Diiijten (11,580 Rds.) 


27,792.'’ 


From this Return it will be seen that about 80 per cent, of the 
balance was in copper, in the form of doits (= quarter-stuivers) : 
that the rlx-dollar had sunk to be a mere denomination, repre- 
senting 48, instead of 60, stuivers — i.e,^ 2% instead of 3, florins 
or gultiens of account. 

‘‘Ill 1785,’' according to .Rertolacci’s Vieto of Ceylmi (London, 
1817), the financial difficulties of the Island induced Governor 
Vandergraaf to issue Treasury notes, called credit brieven, payable 
on presentation in Ceylon copper coin at the rate of 48 stivers for 
each rix-dollar. There was no particular coin for the rix-dollar ; 
it w^as merely an ideal one, divided into 12 fanams, and each fanam 
into 4 stivers.’* Bertolacci is in error in stating that these Krediet 
brieven were convertible on demand into coin; they were only ulti- 
mately to be redeemed. His words apply strictly only to the cash 
notes (of from 1 to 10 Ryksdaaklers) which were subsequently 
issued under the decree . of December 1795, The results of these 
paper issues is liest described in the words of Governor North in 
1799, “ for the ten years before our Conquest {Le,^ 1795) there 
was no specie in the eovntr}/.'^ 

(ill.) British Enle. 

(r/) From 1795 to 1825. 

The' currency o£ Ceylon in 1795, when the East India Com- 
pany entered into possession, consisted of copper and paper. 
The East India Company took no' steps tow^ards redeeming the 
paper.f *^The circulation,” wrote Governor North in 1799, ‘Gs 
earned on in copper, of which too great a quantity has been 
thrown into the country, which quantity will go on iiicreasing 
and can never diminish, as it is not' 'in currency on the Coast. 
Th^ Dutch 8tuiver| is of the same' value as our pice, I believe of 
the same real value ; tlmugh the Dutch pretend that the copper 
of it is not so good ; but to judge of that,, the two coins must be 
assayed. ' Four of these stuivers make a fanam, so that the 

; ♦ At the surrender of Colombo the British ' officers guaraateed 9 per cent. 

' " on the nominal value of the Mrediei and since then tlie Government 

has pnrehaaed most of them at 60 per cent, discemnt. Very few now remain 
ontetandlag. r' Precisely the same treaimenl was extended to the cash notes 
of 1795, , \ 

f Thfety-six' Btalvera were cut from ' a' Dntoh' pound ' ih'' the ' clbalhg " years of 

lThV'avoiraii|tO'is, ■ , ’ ' ' ' 
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Arcot rupee, wHcli is twelve faiiams,_ is counted as tlie rix- 
dollar, which is an imaginary coin, merely used for keeping 
accounts, and at all times ( 5 /c) consisting of eight and forty 
stiiiversf' Governor North also states that before our occupa- 
tion of the Island the nominal value of the rupee was 30 stuivers, 
though its real value was nearly that at whicli we have since fixed 
it, that is, at 48 stui vers, or even higher/’ And, incidentally, 
after stating that it was one of iny principal objects to diminish 
the circulation and raise the value of the copper currency,” he 
mentions that he has agreed to receive the value of 30,000 
pagodas in copj)er, which the Governor General in ('oiincil has 
offered to send me from Madras.” 

On 18 "February 1801 Governor North wrote The great 
inconveiiieBce of circulating copper money (\vhich is the estab- 
lished currency of these Settlements) induced me in the month of 
March last to issue promissory notes on the Public Treasury to 
the amount of 30,000 rix-dollars. The convenience and utility of 
these notes were soon perceived, not only by the Europeans, but 
the native inhabitants of the Colony, which induced me to make 
a further issue to the extent of 45,000 rix-dollars, making in all 
E.D.7o,000. These notes are generally 25, 50, & 100 rix-dollars 
each, bear no interest, but are merely considered as the 
substitute of so much copper money, and made exchangeable at 
the Treasury for their amount on demand. 45 fanams or 
3| rix-dbllars make one star pagoda/ and consequently the 
total amount of paper currency issued is star pagodas 20,000. 

. . . The terms on which copper money is paid into the 

Treasury for Bills on Bengal has never been under par, that is 
3| R.D. per pagoda; but it sometimes can now be procured at 
the rate of 4 rix«dollars, or 48 fanams, per pagoda, and being 
issued at 45 fanams in the public disbursements leaves a gain 
of 3 fanams on each pagoda to Government. . . . The 
exchange on Bengal has for some time past been 360 Arcot 
rupees per 100 star pagodas, and the drafts payable at 30 days’ 
sight.” ^ ^ : •, 

The first coinage under the Company’s ruleWas of stuivers, 
struck partly in the Island and partly in England. The copper 
bars,” wrote the Governor in December 1801. which had been 
lying undisposecl of in the Company’s godowiis for four years to 
the amoiint of 62,000 lbs. worth about 9,600 star pagodas, ’ivas, 
as I wrote to the Court of Directors, given over at the end of 
April last to an individual to be cc»ined into stuivers,, 48 of 
which make one rix-dollan' ' Some, old., cannon has also been 
broken up for the same purpobe at Trincomalee/’ ' ■ 

Directioris/'continued.’tbe 'Governar, have beeri given to the 
Agent, of the Colony in • London to. procure 100,000* pounds 

® Seelijg that hi Madras the famm.was mn:mt at fhe ';rate to. a star 
pagousj the Bast India Company fiked. the exchange fbr'tlie ilisthioi faoam 
of Ceylon at the same ra% , so .that, .180 2|. rk-do|lar6' were 

tegwded as equivalent to the., star 'pagoda. And’ aa‘fiii the 'years '2, 
3 the Exchange at, liadrasrAhained.Fxed at, 2| star , IlsJJ 

for 1 L steriing/ audios Jao rlxtiioJIara ill, that 

aiandard was taken' as toe 
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\vei,i^kt of copper in similar coins in England, and to send them out 
to Ceylon as so(hi as an opportunity can he found. Fifteen of 
the coins being equal at the established exchange to 8 d, sterling, 
the sum total, will leave a profit of about 10 per cent, to Govern- 
inent.” With reference to this coinage Bertolacci observed in a 
inemoranduin of 181-1 that ^‘some of the copper coin sent out 
from England in 1802 weighed at the rate of 40 or 47 for 1 lb. 
Eiigiislif 

Also in 1801, Governor Korth wrote that the want of some 
eirciilating medium less cumbersome than copper has induced 
me also to direct the agent to procure a quantity of silver not 
exceeding 8,3S3 L 6 s 8 J. in value, to be coined into rix-dollars, 
having each the intrinsic value of 20 rZ. sterling, and intended 
to be circulated at the rate of somewhat more than 25 J d., fifteen 
rix-dollars being equal to 32 Apparently, this w’-as the silver 
which was coined in the Island in 1803 hy Adrian Pietre Blame, 
under contracts dated 4th February and 8th June of that year. 

Very few rix-dollars,” says a memorandum by Bertolacci of 
1813, were coined according to the weight ’’ prcvscribed by the 
earlier contract, which was 50 rix-dollars to the Dutch pound, 
the fineness being described as the standard of 10 ” dwts. fine 
per 02 ,), or 833J per mille. The bulk of the coinage may there- 
fore be assumed to have been struck under the provisions of the 
second contract, which provided that Spanish dollars to be supplied 
by the Government were to be coined (without alteration of 
standard) into whole and half rix-dollars, — one English pound 
of silver {or IT Spanish dollars) to produce 5i) rix-dollars, or IdO 
half rix dollarsf’ Thus the new silver coins were 2 per cent, 
better than one-third of a Spanish dollar. Taking the sterling 
value of the Spanish dollar at 4 s, 2rf., the sterling equivalent of 
the new rix-dollar w‘as only 1 s. 4§ le., 14-4 rix-dollars were 
intrinsically ecjuivalent to 1 /, sterling. But, neverrheless, up till 
1805, the fixed exchange at which the Colonial Government sold 
their bills (3| rix-dollars to the star pagoda and Of rix-dollars to 
the pound sterling) maintained at puir’" (a) their silver and ctqjper 
tokens, and (h) their paper issues. When, however, at the end 
of 1805 the Colonial Government, suddenly altering their policy 
with regard to the sale of their bills, invited public tenders at 
competition rates, the currency of the Island, deprived of its 
artificial safeguards, was speedily stripped of all coins other titan 
its own tokens (notv become standard coins),' and apprehension 
was felt that even the silver rik-doUar might be exported* Ac- 
cordingly, a remedy was sought by lowering the standard of this 
latter coin* ^The contract of the Government with Bltime, dated 
17th February 1808 , provides that one 'English pound of pure 
silver, and one-fifth of alloy of tfapan copper added thereto shall 
produce to Government sixty rix-dollars V’** the weiglit of June 
1803 was ‘''retained, but_ the, millesimal; fineness was reduced to 
833 |, as in February '"-of thb latter ^ear. The depreciation at 
once 'drove out the old rix-dollars* which were intrinsically more 
valuable* and oven the oldest and heaviest of the copper coins.. 
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In this connectioiL it is to be observed that in 1803 the Colonial 
Government liad coined stivers (or pice, as they were now com- 
monly called) at the rate of 50 to i lb. English, instead of 36 of 
them making' 1 lb. 33 stivers per Ib. av.j. Ihiis the 

bimetallic currency of Ceylon was depreciated in respect both of 
its silver and of its copper coins ; and the Government paper, 
being' redeemable in current coin, necessarily suffered the same 
depreciation as the metallic money of the Island.^ 

On Util November 1812, a farther coinage of rix-dollars, was 
ordered to be struck in the Island at a Mint established and 
conducted by Mr. Bertolacci, where copper coins would also 
appear to have been struck. By Proclamation of iOth ]\larcli 
1812, the sterling rate of issue of the rix-dollar was fixed at 
i s. but by the end of 1813 the exchange had fallen to 
1 A*. d. Practically, by this time, all the silver and the heaviest 
of the copper coins had been exported. The Governor’s Minute of 
16th July 1814, after speaking of the inconvenience resulting 
"'4Vom the diminished quantity of silver and copper in circulation,'’ 
states that no better expedient has presented itself than that of 
tbliowing the measure lately adopted in the Mother Country of 
issuing tokens.'" Consequently, silver "" fanam tokens were issued 
to pass current at 12 to the rix*dollar, tliough intrinsically the 
latter was worth 16 of the new tokens. The issue will he 
hut limited (not exceeding U0,00t) rix-dollars in the whole), and 
the tokens will always be receivable at the General Treasury and 
Cutcheries of the Island at their full nominal value.” It was 
anticipated that this measure, whilst shielding the tokens from 
being carried off' the Island or melted*” would not have the 
effect of lowering the present value of our currency.” A Govern* 
mont advertisement of 16 July 1814 gave currency to the tokens 
accordingly. 

Inconvertible paper, with subsidiary coins, now formed the 
local standard of value. Nor was the currency permanently 
changed by the Treasury order to the JBoyal Mint (ist December 
1814) to coin lOO^OCjO silver rix-dollars and 200,000 rix-dollars in 
copper coins ; for only copper coins were issued in 1815. t 
The amount of paper currency in 1820 was nearly 2| millions of 
rix-dollars. On 9th October 1821 the dearth of metallic money 
led the Treasury, on behalf of the Commissariat, to order from 


^ The copper was coined at the old rate of 50 stivers to the pfmiul of 
copper, out of the demoiietlsed Tower half-pence. The details of the coinage 
were aa follows • " ' . ■ . , 


Pieces of two stivers or half-fanams 
Stivers - - 

Half-stivers - 

(Quarter-stivers - . • • ^ 

One-eighth stivers 


Dolhfs* 

- 80,000 

- OOjOOO 

- 25', 000 

- 25,000 
" 10,000 


'Total Value 


Eds. 200,000 


f As regards the silver,' the, Home; Oovernrnent did not thiiik' it would ' he 
expedient to stEcllon the ''The-’matte? w« to be considered’' when- 

ever the slate of the bnllleirihinfeet' mtk coinage, expedient.” '' 
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tlie liondoii 'Hint a furtiier supply of- 400,000 silver rix-clollars, 
C3acli weighing 138§ grains (jLe,^ one-third of the accepted' weight 
of the Spanish dollars from which : they were struck) ; ■ and the 
lirieiiess being that, of the 'dollar,', then, regarded, .as 891'|- per 
niille by the Mint. Consequently,' as the Spanish, dollar was 
worth about 50 ■.each rix.-dollar was intrinsically worth under 
1 5 . 5f/., though ordered to, .pass current as the equivalent .of 
1 9 (L sterling. In 1820 and 1822 Anchor money ’’ {see page 

21 ), was coined in England for use of the colonies generally, 
and a consigoinent was made to Ceylon of these silver fractions 
of a Spanish dollar. 

On 22 March and 31 December 1823, the new Madras rupee 
and quarter rupee (marked in Ceylon with a crown ) were declared 
current by local ])rocla!Dal;ion at 1 j rix dollars for the rupee, and 
4 Ceylon fanams for the smaller coin. 


(b.) From 1825 to 1836. 

The state of the currency in 1825 is discussed at considerable 
length in the Treasury Minute of 1 1th February 1825 (see page 
422). In that year the paper currency, which had been shrinking 
since 1820, stood at lj5bl.,tU)9 rix-dollars ; and, as a result of thi-j 
and other cireiunstances, the price realised <»n the sale of Treasiirv 
Bills on Lmubm was about 15 rix-doliars per £., or 1. .v. 4 f/. per 
rix-dolhir at this time* '* 

In accordance with the Order in Council of 23rd IMarch 1825 
(page 23), and under Regulation No. 8 of 1825, sterling denomina- 
tions of money were introduced ; the old paper money ^vas to l)e 
called in ; and the value of the silver and paper rix-doilar was 
fixed at I s. 6 eL At tlie same time, pending the arrival of the 
British subsidary coins, which it was the policy of 1825 to intro-* 
doce into the British colonies generally, the Governor on 4t]i July 
1825 ordered by Proclamation that the Spanish dollar should pass 
for 4 4 the sicca rupee for 2 1 and the rupees of Bombay 

and Madras at Is, 11 c/., the sicea rupee beingoii i4th December 
1833 reduced to 2 s,^ the Bombay or Madras rupee to I s, lihLy 
and the Spanish dollar to 4 s, 2 d. Between 1825 and 1833 (both 
inclusive) 111,8951* was imported in British silver; 'ovei^ a 
million and a-half sterling in bills on London being sold in the 
same period at the regulation rates laid down by the Treasury in 
1825 ,aiid, 1827/ Also,, by Regulation. 8 of 1827, the old paper 
rix-dollars were cancelled^ and convertible Treasury notes (now 
liquidated) were (issued, to the^amount of 90,0D0i (r:lf20(h00() 
rix-clollars at I each)., This 'paper currency, •■which stood 
at 110,858.1* on llth' April 1830, was reduced to 87,427 /.on 20th 
■ .August 1832*. , The currency of the Island now consisted mainly of 
British silver, with' paper rix-dollars- ■■'.also -Treely eonvertibb into 
Bills bn the I'reasury in Ijondon, ^ ■ In eop,per,, pence, half«peiice, 
and faithings were in circulation, with | and farthings importeci. 

, • Experience having taught (he? I,mp,erlal Boyepimentyhat 3 per eent.yww 
an,,«ee»sive pjreroluin to exact on the _scate. of . their. Sterling Bills, the oflickl 
' rate wm redaeed iii48274o 101 1. Bill (4*^ pJSO), ■ 
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and ^^the Dutch challies taken 


in 1839-40 to the value of 2,000 
a? prize in Kandy.” 

(t\} From 1836 onwards. 

A fundamental change now ensued. The exchange in (Calcutta 
on London being depre.Wd in 1836 to Lv. IkZ. per sicca rupee (for 
six inoiiths" bills), sicca rupees were imported wholesale into Ceylon, 
and exchanged at 2 each for local currency, wherewith bills on 
I.ondon were purchased at 30 s. premium per 100 /. bill. British 
silver was thus driven from circulation. Later, when the Calcutta 
exchanges became favourable, the imported rupees were exported 
and the Colony was left without metallic money. In vain did 
the Colonial Government import rupees. As these coins were 
imported, not in the legitimate current of trade settlements, but 
merely to defray the expenditure of the Colonial Government 
(which regularly outstripped the local revenue),* the balance of 
trade compelled their exportation, and the Colony continued to 
snfler from the inconvenience of insufficient metallic money. It 
was under these circumstances that the Governor issued the 
important Minute of 26th September 1836, rating the now 

Company’s rupee ” at 2 s , like the old sicca rupee. The result 
was that, dating from 1836, the Island practically adopted the 
Company’s rupee as its standard coin, and so reverted to the 
Indian currency area to which it naturally belongs. The (con- 
vertible) Government paper and some British co|>per coins still 
continued, however, to circulate with the rupee, as did a few silver 
rix-dollars rated at 1 s. 6 tl liy the Order in Council and Pro- 
clamation of 16th October 1852, British gold coins were made a 
legal tender in the Island, and Australian gold coins admitted by 
the Order in Council and Proclamation of 22nd October 1856. 
But these enactments were ineffectual ; the Indian rupee remained 
the local standard of value, though its legality I’ested solely on 
the Governor’s Minute of 26th September 1836. 

Mainly at ihe instance of Governor Sir Hercules Kobinson, 
the local (nirrency was regularised by the Order in Council and 
Proclamation of 18th June 1869 This measure revoke<i in 
Ceylon the Order in Ooimcil of 1825, and the Kegulations of the 
Island Government, No, 8 of 1825, and No. 8 of 1827, and 
formally established the Company’s rupee of India, with its silve)' 
sub-divisions (|, as the sole legal unlimited tender. As a 
temporary measure, pending the introduction of decimal tokens, 
the following copper coins were admitted to tender op to half a 
rupee, viz. - ■ " 

The penny ■ at the rate of | annii, or ^8 pie. 


halfpenny 
farthing 
Ceylon fanam 

„ stiver or piee 

„ challie 




i 

ti! ' 


4 

2 

3 

1 


But, by the Governor’is Proclaraatioa of 23r(l August J. 8? 1 

« Nearly ft million stwUag ,w#s reeftifed.-fr^ua Englftoid to 'auppleuieut 
Colonial l&evonuts between ISlOftnd 
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(undef tlie Order in Council and Proelamation of 18B9)' the 
above copper coins were' rated as the ^5 m?.. ^55 tV^ 'B' 4 j 
and j’lj parts of a rupee,'' new; copper, tokens being-: authorised 
ill the clenomination of cents (5-cent, 'I-cent, and | -cent .pieces).^ 
The new tokens were authorised as from 1 st January 1872; A 
J^cent was authorised by the .Governor on 14th September 1872. 
Finally, by the Governor’s Proclamation of 17th March 1874, the 
old: Cveyloii' fanam, stiver,, and pice were .demonetised as from 
17th September of the same year; and thus the last link was 
broken which connected the modern with the old currency. 

The currency system of Ceylon from 1872 to 1891 was 
analogous to that o( the United States in combining a binary 
with a decimal system for coins subordinate to the standard. In 
1891 the Indian silver coins of two annas were abandoned, and the 
decimal system was introduced (practically) in its eniiretyf under 
the Order in Council of 1892. Under this consolidating and 
amending Order (i.) the rupee of Portuguese India was admitted to 
unlimited legal tender equally with the rupee of British India, and 
(ii.) decimal silver tokens of 10 , 2 o, and 50 cents (of 800 millesimal 
fineness) were authorised to be struck, and to be legal tender up to 
five rupees, the limit for copper coins remaining one-half of a 
rupee. Power was also taken to coin other tokens, if required 
subsequently ; and it may be anticipated that under this provision 
bronze coins may be hereafter issued in lieu of (e.//.) the expen- 
sive and unwieldy 5-cent piece now current. ' The, Indian 
^ rupee and rupee are retained as a legal tender, but only as 
subsidiary coins with a five-rupee limit. 

The metallic currency of Ceylon thus consists of Indian and 
Portuguese silver with a subsidiary coinage proper to the Island, 
as is also partly the case ivith Mauritius. The amount of coin in 
the island on 31st December 1891 is estimated to hav^e been as 
follows : — 

(i*) Silver : 

(&,} In hands of Government against Bs. Rs. 

Currency Notes, and as 
Kutchery balances - - 4,500,000 

(k) In banks at Colombo - ^ 3,000,000 

(e.) In country banks and private 

hands « 4,000,000 

, 11,500,000 

(ii) Copper ’ r ■ - • * - 948,966 

Total (say) - - - Rs. 12,500,000 

As the total population of Ceylon in ISOl'ivras 3,001^000 (in 

^ Tlxe weights of these coins (which are of pure copper) were taken 
(approxi'inamy) from the old copper’" peoBy, • faiihiiig, and half- 

farthing.- Hence, intiinslcaily, the cent is-, the quarter, not the fifth, of the 
5-cent pieoes.-^ ■ . 

f Slnctiy speaking, a 20-cseiit piece •sliould;feaVe.. taken, the place of the repre- 
sentative of the Inclian^ i mpm (four annas)^ .as in 'Mauritius* Compare also 
the ‘pieces of "the Straits, Hong, Eong, 'hud Newfoundland* Canada, 

followiof ’the ' United' States, now- a!ford»;a; f Mullcl- to the 25*ceiit piece of 
Oeyloiu ; - . ■ ■ 
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roiiBd figures), this total would give Rs« 4^ in cofu per 
head. Without the Government holding (which is practically 
all ear-marked against the note issue), the metallic circulation of 
the Island stands at Rs. 2| per head. And if, furt^^ the 
banks ■"reserves be struck out, and the coin ' in private hands be': 
taken at Rs. ^ 3,500,000 in silver, and Rs. 1,000,000 in 'copper,, 
active’’ metallic circulation of Ceylon works out at Rs. per 
head of the total population. 

Notes. 

There remains the important question of notes in circulation. 
The failure of the Oriental Bank in 1884 had led to the guarantee 
by the Governor of the bank’s notes then in circulation ; and this 
step occasioned the establishment of a Government note issue in 
Ceylon on the model of that already existing in Mauritius. By 
Ordinance No. 32 of 1884 it was provided that “currency notes,” 
of the denomination of 5, 10, 50, 100, 500, and 1,000 rupees, 
should be issued as from ist January 1885 by a Board of (three) 
Commissioners of Currency. These notes, which are legal tender, 
and payable on demand in “silver rupees of India.*^ .... 
but no other coin,” are issuable on demand “ in exchange for the 
amount thereof in* silver rupees of India,” The Commissioners 
are to hold a “ reserve in silver coin of one-half, at the least, of the 
amount of currency notes in circulation and a sum not exceeding 
one-half of the circulation may be “ invested in Indian Govern- 
ment securities, and such securities of the Government of the 
United Kingdom, or of the Government of any British Colony 
other than Ceylon, as may from time to time be approved by the 
Secretary of State for the Colonies ; provided that not more than 
one-half of such sum shall be invested in Indian Government 
securities, except by the express sanction of the Secretary of 
State;” but if, by slirlnkage of the circulation, the specie reserve 
should fall below the standard of one-half of the notes in circula- 
tion, it is not incumbent on the Commissioners of Currency to 
realise their securities until the specie falls to one-third of the 
notes in circulation ; but no new investments must be made until 
the specie exceeds one-half of the circulation. One per cent, of 
the dividends is set aside to form a “ depreciation fund,^’ which, 
however, may at any time be discontinued with the approval of 
the Secretary of State. 

Ceylon Government cun*ency notes were brought into' circula- 
tion on 1st January 1885. 'The following figures' give the total 
issue on 31st December of each subsequent year up to the present 

* - Rupees^ - 

1885 « - . - ,,4,192,165 

1886 - - - - '5,012,165' 

■ 1887 - - ^ 5,171,705 

1888 - - ; ^ - ■ '/ - ■' - A, 529, 705 

1889 - . ' \ 0,444,375 ' 

1890 - --'rv' - - r-' ' 6,294,375 

1891' - ■ 7,537,375 

Hence, appsTentlj, the rupee, which niiide legally 

in 1 892 js 18 not a legal tender Jin.f ayntenl', nf cWmilifiy notes. , / 
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The 4ote circulation of Ceylon is, therefore, Equivalent to 
Es. 2| per head of the total population. The active” metallic 
circa ilfitioo being l:ls. li per head, the total metallic and paper 
currency of the island amounts to Es. 4 per head, which is aiaiost 
the estimated total of the coin in the Island, apart from notes. 

The abstract account published by the Currency Commissioners 
for the month ending olst December 1891, showed that the 
reserve”' (ie., the assets) of the note issue was as follows: — 

Ks. c* 

(i.) ^SSilver in the vault ” « • - - 4,478,581 80 

(ii.) Sums invested : Es. c, 

(a.) In Indian 4 per cent 

paper ~ - 1,778,807 70 

(Z?. ) In sterling debentures, 

&c., of Australia, 

Canada, and the 

Cape - - - 1,279,985 50 

3,058,793 20 


Total - - Es. 7,537,375 00 


Calculated at the latest market rates, the rupee-value of the 
above investments was as follows: — 

Es. * c. 

{a,) Indian 4 per cent, paper - 1,933,152 87 

{L) Sterling securities - « - * ^ 1,379,465 51 


Total - - Es. 3,312,618 38 


Thus the original investments had Improved by Es. 253,825. 18c., 
or about 8 per cent, in value. The ‘‘Depreciation Fund” at 
the same date stood at (in round figures) Es. 200,000, of which, 
roughly, one-half was in Indian securities, one-quarter in sterling 
Colonial Stocks, whilst the balance was uninvested. 

The net profits amounted, for 189 1, to Es. 121,759, 9c,, of wdiich 
Es. 25,073. 12 c, was placed to the credit of the Depreciation 
Fund, wdiilst Es. 86,C>8o. 97c. “went to swell the Colonial revenue. 
In the seven years ending 3rst December 1891^ the Colonial 
revenue had received a net jirofit of Es. 467,878, or Es. 66,839 
per annum, on, an average, in respect of the Government issue# 
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Maueitius. 

(1810.) 

Mauritius,” in the words of Mr. Lucas,^ an instance of 
a country in which geography and history have, to a certain 
extent, run counter to each other. Geographically it belongs to 
Africa, but the course of its history . . . has closely connected it 
with Asia.” Lying on the highway round the Cape to India, and 
ruled successively by the two European powers who have built up 
an Indian Empire, Mauritius necessarily formed its chief trading 
relations with India. With the opening up of Australia, Mauritius 
grew to be a great entrepot for the East and the rising Australian 
Colonies, and for a time the gold discoveries in Australia 
threatened to make gold permanently the standard in Mauritius, 
but the opening of the Suez Canal in 1869, whilst dealing a 
heavy blow at the commerce of the Colony, swept the Island 
back into the Indian “currency area;” and so, in spite of 
Imperial efforts to introduce sterling into circulation, this African 
island is dominated to-day, as it was dominated at the beginning 
of the century, by the currency system of India. The history of 
currency in Mauritius furnishes an instructive lesson in the 
futility of arbitrary, if well-meant, endeavours to substitute an 
alien scheme of currency for that prescribed by trade relations. 

Before passing to the detailed history of the island's currency, it 
may be \’iell to point out that the key to the study is the “ cur- 
rent or colonial dollar.” Identical, at the close of the 18th 
century, with the universal Spanish dollar of 370*9 grains fine, 
the ‘ dollar* (of 10 colonial livres) became mere money of account 
about 1810, sinking to the level of two sicca rupees, containing 
352 grains fine. Though legally declared in 1826 to be equiva- 
lent to 4 s, in sterling coins, this “ colonial dollar ” continued to 
be valued popularly at two rupees-.;-, but,- as the sicca rupee of 176 
grains fine had disappeared in 1833 tO' make^ room for the, Com- 
pany or Government rupee qf 165 grains fine,f his popular rating 
of me “ colonial dollar” . involved a further shrinkage' of over 6 per 
cent, in its intrinsic value.;,-, '.-Finally,- in 1876, after half-a-een- 
tury’s futile 'endeavours, to, introduce .sterling: as*'- the local 
currency* the rupee was established by law as^the island standard 
of value, and^the “'cplpnial,, dollar” w*as dispensed , with as a 
needless complication 

The history of -currency .-'In Mauritius may -thus be' conve- 
niently divided into four periods t\ (i) prior to 1810; (ii) from, 


‘ lliatorieal Gsagmphy.oCihl/Britlih Colcuiks,” p. 167# 
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1810 ta 1825; (iii.) . froai 1826 to 1876 and (iv.), from' 1876 
onwards. 

" (i.)' Prior to 1810. 

With regard to the currency of the island under French, rule * 
it will be sufficient to state that the real metallic standard of the 
18th century was the Spanish dollar; that the old paper issues 
were' withdrawn in. 1786-90,^ that the subsequent Revolutionary 
paper was retire en entier .suF' le pied de' 2^000 francs (ie,, 
livres coloniales) pour une piastre en 1803, epoque de Farrivee 
du General de Caen ; ” and that this officer in 1810 attempted to 
reduce the dollar ” to the level of a five-franc piece by coining 
the island dollar which bears his name. J 

It is important also to bear in mind that in this French Colony 
accounts and calculations w^ere invariably expressed in ^Givres 
coloniales/’ reckoned 10 to the dollar, and therefore- equivalent 
to the familiar Spanish real, or to half the French livre. A 
decimal system was, therefore^ in existence before British occu- 
pation ; but the colonial dollar ’’ was worth somewhat less than 
the Spanish dollar. On the other hand, there was a dearth of 
coin, resulting in part from war ' and the Revolution, which 
militated against exact ratings. 

(ii.) 1810-1825. 

Soon after the capture of the island the' Governor issued the 
Notice of §th December 1810, declaring the Spanish dollar equal 
to 2 sicca, or 2| Arcot, rupees, the gold mohurs of Bombay and 
Bengal being rated at ‘7| and 9 dollars ” respectively. | For 
some twm' or three years this tariff, which undervalued the Spanish 
dollar some 6 per cent., appears to have worked well, so long as few 
sicca rupees were in circulation. But by '18 IS the Indian coins 
had become so abundant that the Spanish dollar bore a premium 
of 3 to 4 per cent. Ciest 4 cette .epoque' quil faut reporter la 
difference qui a commence il^s’etablir enire la piastre courante 
ou coloniale de dix livres et la piastre effective d’Espagne.”f The 

* A series of articles by M.‘ Eoussellet, in -Xe M^memeni a rjk Mmrkf' 
from 5tli February to 0th April 1892, deaf, with the old currency of the 
island in interesting detail. 

7 See le Migkmmt mr k 2 Mipier of 28th duly 1790. 

' It was -the* ‘paper money which depreciated /the local livre of account At 
the beginning of 1777 the Spanish dollar was rated 'at- 71 livres. In the course 
of die imt seven years the quotation roaeto' 10 livres, And, sometimes as high 
as 12, • Before 1810 all rupees allkC' are. stated 'have passed m four livres 
coloniales, or two-fifths of a Spanish dollar, a rating which unclmalued wen the 
Arcot rupee about 11 per cent, and cousequenily, rendered impossible the con- 
current circulation of the dollar and rupee; ' And the dearth of coin in 
circuktioo is recorded by de Caen (Zay, .p. 283)^ 

I Brow weight 4 1 34 64 grains, fineness ten,*t Welfths, fine content 344*3 grains, 
or a slight fraction -under the fine content, of the 'five-franc piece. , This coin 
liad been made legal tender by General de’ 'Caefi’s Arr^te of 8th March 1810. 
,The sllveritn* the coinage came from' the booty of the captured in 

this year. Zay, pages 261-5). „ 

■ |The . Issue ' of interest-bearing Treasury. Bilk, bn /19th April 1811 is not 
Impirtaul from a cumncj point of view* ' - ‘ 

, % JUbtter 'Of 2l8t August 1824, from' the Bank akPort Louis to the Ooloaial 
ilpyemmihb ■ ... 
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practical "Standard of value was now the’ sicca rupee, wliiclf readily 
conformed to the decimal system' in vogue, as the equivalent of' 
five livres coloniales. The island currency was placed on a basis 
which met with the general approval of the inhabitants* 

The c^^^ the circulatory medium was in coins 

subordmate to the sicca rupee, and larger than the copper sol 
mai*qub (see infra). To meet this want, the Colonial Govern- 
ment applied to England in 1817 for a supply of small silver 
coin for the island, and issued temporarily small Treasury notes 
of the denominations of a half and a quarter dollar, and a further 
issue was made in these and in much higher denominations (up 
to I 500) in 1818. As no coins came from England, the Colony 
in 1818 imported 1,600,000 pices from India at 64 to the sicca 
rupee; and, to prevent their exportation from the island, each 
pice w^as ordered to pass as a cent at the rate of 100 to 
the colonial dollar of two sicca rupees), or at a premium’ of some 
28 per cent. But, as excessive issues of paper resulted in an 
agio of over 28 per cent, on specie about 1820, these overrated 
coins did not escape export to Bourbon and elsewhere. The 
renewed inconvenience of having no small change was met in a 
novel fashion. Special tokens ’’ in base silver were struck 
for the island at the Calcutta Mint of the denominations of 50 
and 25 sous, i.e,^ 25 and 32 J cents of a colonial dollar, respec- 
tively, and were issued under the Notice of 19th March 1822. 
Their intrinsic value being under 6^d, and eaclj, the over- 
x'ating was nearly 90 per cent,; and naturally, therefore, 
these insular coins (of which 286,251 of the larger size, and 
311,498 of the smaller, were struck) remained in circulation in 
Mauritius. Meantime, the Home Grovernment in 1820 had 
directed 50,000 Spanish dollars to be bought and coined into quar- 
ters, eighths, and sixteenths of dollars for the service of the island. 
These fractions, which were unsuitable because they were not 
decimal parts of the dollar, were struck with the device (of the 
anchor) adopted for the coin of the British Colonies,’’ and were of 
dollar fineness and proportionate weight.’’^ They are the earliest 
anchor money ’’ (m^ jpage 21). Pence and halfpence were also 
requested, but their coinage was not executed. f 

in 1821, 20,000 L worth of silver was purchased by the Com- 
missariat to be coined into halves, quarters, eighths, and six- 
teenths, for the service at the Mauritius.” These coins were 
struck ill 1822 on the former plan, 10,0001. in half-dollars, 
4,Q00 L in quarters, 4,000 1 m eighths, and 2,000^ I in sixteenths. 
On 24th Beptember 1822, the Commissariat officer wrote that 
the colonial paper money in -exchange for the metallic currency 
bears a discount of 29 per cent*?, and for Spanish dollars 33 per 
cent#” And on the same ■ date, under Treasury directions, the 
general officer commanding rated- the coins in circulation, for 

^ Of the quarters, weighing IM grains, 99,702 were stmei:. ’ ' ‘ . ■ 

■ eighths „ 62' 110,696 „ 

„ Sixteenths „ -.211; ^ -WU&M i /rvt.-f- ' 

f Copper fraetbns of the dollar were actaally slrnm a year or two kier 
for Manritlns, the West IniEiles,,Ekrra Iioane, hi|t-t||eico|nate' 

, melted dowP| before issuci 
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issue t5 the troops^^on. the basis of a 4 8 rate of. issue .for the 

familiar Spaii,ish' clollar. ■ The chief feature of, his silver ra-.ti:ugs 
was the rediictioii, of the sicca rupee from 2 s, A d. to, 2 s. :2| a.y 
making therefore the - colonial dollar’* .woi^th 4 5 . d/i. forTssiie 
to the troops. In 1821 a serious effort was .made to pu.rge the 
currency of paper, and ■ by Pi'oclamation of 25th June in that 
year, the existing' issues' were called in, and demonetised as from 
24tli December 1824. In view of. the. ‘‘ approaching, return, to 
a metallic currency,” the Governor on 10th December' 1824, 
issued a notice rating in cents of a ‘‘ current dollar of the value 
of two sicca rupees,” the undermentioned coins in common cir- 
culation for the purposes of receipt and issue by the Coloniai 
Government ; — 


S I L V .'E B.. 

0 0 L D. 

Sicca rupee 

50 cents. 

Bengal mohur - - 

8 current dollars. 

Madras „ - - . . 

47 

Madras „ _ - 

r ., '• „■ ■" 

Bombay „ .... 

47 „ 

Bombay,, ... 

7 . ,' .... 

Spanish dollar - - » - 

lOS „ 

Sovereign - - - . 

..■'.S V . .»■ 

English colonial dollar 

106 „ 

Twenty-franc piece - 

4" .■ 

Decaen dollar * - - « 

88 „ 

Doubloon • • 

17 

Bve-franc piec« 

99 „ 


SI 

Austrian dolkr . - - - 

98 „ 




This regulation, though not destined to be long in force, 
was important for .its rating of the sovereign as fiVe colonial 
dollars, on tlie erroneous basis of the Mint price of 6s. 2d. 
per oz. of standard silver. The starting point for these (round ) 
figures was the sicca rupee; the gold ratings were subsequently 
deduced from their home equivalence to the silver coins of their 
own currency systems. The Spanish dollar was designedly 
overrated about 2 per cent., in order to retard its exportation to 
Bourbon, where it passed for 11 colonial livres or 110 cents. 

(iii) 1826-1843. 

Throughout this period the ‘‘ Colonial dollar continued to be 
regarded as equal to 2 sicca rupees; 'but'' this, as will be seen, 
was conventional only. In 1823 {s^e page 23), the British 
Government formulated, and proceeded to' carry out, its scheme 
for making British silver and' bron 2 ;e tokens the circulating 
medium of British colonies. On receipt' of the Treasury circular 
letter of 12th February of this year, the Governor issueil on 22iiid 
September'^a notice (on the_ lines' .'of ihe ^ 1824 rating of the 
sovereign as'' five 'colonial dollars), '.whereby the shilling was 
rated for "Army and other Government •. purposes at 25 cents, 
the penny at 2 cents, and other British; tokens proportionately. 
And, after the , receipt 'Of thO; Order ‘ 'in of 23rd March 
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1825 {see page 417), the important Ordinance No. 3 was passed 
by the Governor in Council on 25th November 1825, introducing 
sterling as the denomination for public accounts, as from 1st 
January 1826, and declaring that “ a tender and payment of four 
shillings British silver money or British silver and copper money 
shall in this colony and its dependencies be considered equivalent to 
and a legal tender and payment of one current dollar of the colonial 
money of account of Mauritius.” No other coins were actually 
made" legal tender ; but the public offices were directed, until 
further notice, to pay and receive foreign coins at the following 
rates, derived partly from the Treasury Circular, and partly from 
the Government notice of 1824 : — 


gold. SIL VBB. 

£. s, d. ' 

Sovereign - • - 1 - - 5-franc piece - - - - 4 « 

20-frano, piece -16 - 2 . » . »>.i - * ♦ - ; 1 ' 8 

DouWooa- - - - - B 9 i 1 „ « ; • - - > 10 

Bengal Moliur - - - - 1 13 4 Spanish and U. S. dollar « - 4 4 

Madras 189 Sicilian dollar - - - - 4 1 

Bombay 18 0 Austrian „ - » - - 4 « 

DecaenV ' , 

Sicca rupee - - -* - -21 

HadraSj Bombay, or Surat 
rupee- ! - - - - - 111 

-I Oolonial ballf-dollar, &c. - - 2 2 

The most important features of the above ratings of foreign 
coins for concurrent circulktion with sterling were (1) the under- 
valuation of sterling relatively toother coins; (2) the over-rating 
of the doubloon, worth only 64 s. sterling (3) the over-rating of 
the single and double francs x'elativeiy both to sterling and to 
the 5-franc piece ; and (4) the over-val nation of the sicca rupee. 

In 1826, 1827, and 1828, a total sum of 60,200/. in British 
silver, and of 1,000 /. in copper coins, was poured into Mauritius 
by the Imperial Government. And it is stated that, about 1830, 
dollars and rupees were imported into the island from New South 
Wales as a result of the prohibitive rating popularly estab- 
lished in that Colony in 1829-30, Consequently, in 1828, the 
the "oyer^rated tokens'” of'"182'2,' "and" eopp"er;"eoiBB'" 
(pmm and marques), claimed , the consideration of the Colonial 
Government, (i) The' piees were collected and remitted to 
I^dia to the number' of 1^;39S,515. '(ii) The ^Hokens” in the 

'■ ' '***1118 eiirioua that the Pagoda k new mentioned in these tables. That 

.oiroulated, is shown by the' inventory , referred to on the next page, from 
yrfeieh it appears that* in , 1,839, the' Pagoda h Fabeillei’* was, rated at 4 dollars, 
tor’ Pagoda at 1*65 dollars, and -the Porto Novo Pagoda at 1*36 dollars, 

• ; Thk coin was sent out from' France under the loyal Bdict of October 
.'/IW,mnd was issued for % som - ’To restr«.a exportation,' the dm Md 

| |>»aiber 1771 raised iW.mtmmf value to 3 som-ThusTrom-l??! they 
Sflf.to the dollar.'/: By, Ordinance of 18^6,-64. ’went' |o’ the 
idiW dollar, oris. sterilhg, • . 


r OOPPBK. 
Sol Marque t - - - 
Ca-ihe or pice - - - 
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£rst place were called . in by tlie Governort Proclamation of ilth 
May 1831 to be '^^■'excbaiiged' for. other money according to the 
value at which it was formerly - issued.’' -Of these coins, the 
equivalent of 414,616 f -shilling” tokens was I’eceived, or, only 
27,384 less than the, whole issue. And by Proclamation of 4 th of 
August 1831 they were re-issued atsd. and 4d, respectively; 
this figure representing their intrinsic value phis original expenses 
of mintage, freight, &e. Thus the whole token was reduced, 
at the expense of the Colonial Government, from the quarter to 
the sixth of a current dollar, and the half token in proportion, 
(iii) On legal grounds, the question of the marqu§s was left 
over for the time. 

The flooding of the island with British silver, and the un- 
restrained issue of Bills on London by the Commissariat for 
such coins (^see page 25), had diverted official, if not private, 
attention from the premium placed in 1825 upon the doubloon 
and the smaller silver coins of France. Very large importations 
of doubloons^ having been made, and the Treasury having on the 
19th June 3835 reduced the Army rate of issue for the doubloon 
to 66 s.y the Colonial Government passed a corresponding Ordi- 
nance on 14th January 1836, substituting a rating of 665 , for 
the 1825 rating of 69 s, 4d, Private remonstrances were 
powerless to procure the disallowance of the local Ordinance, 
which, strictly speaking, repealed not a law, but a mere office 
regulation. Speculation was now diverted to French silver coins. 
By the end of 1837, as the result of large and profitable impor- 
tations, francs and two-franc pieces formed about two-thirds of 
the coin in circulation in Mauritius ; and this led to a general 
refusal to accept these coins in payment at the excessive rates 
laid down in 1825 for their receipt and issue in the Government 
offices. Accordingly, the Ordinance of 14th JIarch 1838, 
provided that these coins shall be received and paid at the 
public offices at the rate of five one franc pieces for 4 and of 
five two-franc pieces for Ss , ; nevertheless, the said pieces cannot 
be received in sums of less than 4 

After the legislation of 1836 and 1838, and after the abolition 
in India of the Sicca rupee in 1836, the cheapest tender of 
payment was in Spanish dollars and Company rupees, correctly 
rated (with reference to each other) at 4 5 . Ad, and Is, lid, 
respectively. British silver and gold, being undervalued re- 
latively bqth to these coins and' tO' the doubloon, had no general 
circulation, being either returned, as soon as it was issued, to 
the Commissariat for the purchase of Bills on London, or shipped 
wholesale to the Cape.^ 

'This unsatisfactory 'position of the sole coins that were strictly 
‘legal tender in Mauritius led the colony -in 1839 to ask for 
20 , 0001 . in shillings and sixpences' to be .stamped ** Mauritius/’ 

^ M/’-Eoassellet quotes in Ze Piie.Mmime of 0th Ffe^hruary 

1892, an interesting inventory, dated 27 July ;i83ih of the, contents of a strong 
Box, showing a total of 11,956 dollars oMingm* ' Of- this 2,375 dollars was in 
, hwiliqn at 20 dollara the ounce, and of the remamder over 80- |)6r cent. w,as in 
-iwiiie'Q'.per cent being, in Fortignese'- dohanaes, and the ra»t 
|rift 0 ip.liyin French gold and Fagodts.,. I ,■ : ~ ^ 
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and to circulate exclusively in the island; but the Treasury 
refused to sanction a local coinage. The dearth of small change 
due to the withdrawal of the marques in 1837-38 had been 
obviated by the importation of 9,000 Z. in small British silver 
coins (6 <Z.,' 3(Z., IJ <Z.) and of 1,000 Z. in pence, halfpence, and 
farthings. In 1840-41, in connection with the slave indemnity, 
about foO.OOO Z. in British silver was received in the island. But 
even this large importation was ineffectual to detach Mauritius 
from the Indian currency area of which it still formed a part. 
Like previous consignments, the coins introduced in 1840-41 
either flowed out of the island to England and the Cape, or were 
retained as counters for the specific purpose of buying Treasury 
Bills on London. 


(iv.) 1843-1876. 


The remedial legislation of 1838 for the West Indies {see 
p. 27) was extended to Mauritius in 1843. The provisions 
of the Order in Council and Proclamation of 1st February of 
that year were embodied in the Local Ordinance No. 9 of 1843, 
which provided that no foreign or Indian coins would be received 
at the public offices or considered as a legal tender epept the 
following, at the undermentioned rates for concurrent circulation 


with sterling : 


Doubloon of Spain, Mexico, or the States of 
South America - - > - - 


Mohur - 
20 -franc piece 


64 - 
29 2 
15 10 


Dollar of Spain, Mexico, and South America - 
Company’s rupee - - - 

5-franc piece, or pieces of 1 and 2 francs to the 
same amount, viz,, 5 francs - - - - 


But, notwithstanding the above Imperial and Colonial enact- 
ments, the Colonial dollar of account was still regarded as consisting 
of two rupees, and was, therefore, worth about 3 s. ScZ. sterling for 
the greater part of this period. Thus the rupee held the field till 
about 1850 against sterling and other coins even at the popular 
over- valuation of 2 s. British coins, bearing a premium on 4 s. 
of from 4 to 6 per cent., as /against two rupees, were used only 
for the purpose of paying Cp^ORtC'i dues arid buying Treasury 
Bills. By popular ousto^m the franc was rated at 10 d,, the 
2-franc piece at 1 s. 7i| eZ., ; and the 6-frano piece at 4 s., or 

1 « dollar " of two rupees. ‘''V'- ■■ 

On 17th October 1850, Ian important Governnient Committee 

in Mauritius recommended ’the rating of the rupeb b/ Idw at 

2 a.; but, before actm wha tafee»| tire; discoveries of 
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the mHdle of this century revolutionised for a time the monetirr 
conditions of the island. Gold began to flow in from Australia^ 
and the rising price of sugar brought gold and silver coins frSni 
Lngiand. In 18o2 (see page 367) an Order in Council was passed 
placing a 40 s. limit m Mauritius and certain colonies on JhKal 
tender of Lntish silver. With abundance of sterling cSns riie 
rupee was driven from the^ island, the almost exclusrve medium 

of tiatle, othCT than the local notes, consisting of British and 
Australian coins.- Soon after 1860 the current of golc set out 
wards from the island again. By 1866 gold bore a'premTum of 
4 to o per cent., and once again rupees flowed in, passiuo- as 

before, as the eciuivalent of a florin. The currency o/Mauritius 

was now 111 the unsound condition (1) of having two ratinis foj 
the dominant rupee (viz., 1 lOd. legally, and 2.. by polmlai 
agreement), and (2) of violating the law giving in mSee 
unlimited tender to British silver. . ^ ^ n piactiee 

1 strained, when soon after 

Sliver began to fall. And now the wold 
liability of the Colonial Government, with regard to their notes 
became so grave that a remedy was imperatively demanded It 
mone^ “®G®8sary at this point to revert to the history of the paper 

From 1825 until the crisis of 1847 the issue of notes was in 
he hands of the Mauntius and Commercial Banks. In 1847 the 
Mauritius Bank failed, and the Commercial Bank’s paper sank 
into discredit. It was accordingly decided to place tlm^•ssl fof 
pai^r currency in the hands of the Local Government. In 1849 
under Ordinance No 9 of that year, a Government Currencv 
Board was established and notes for 10 and 5 rupees were issued 
and made a legal tender. The sterling rating/of the rupee at 
Is. 10 fZ. (as in India at the same date), as opposed to the con- 
ventional rating of 2 s., was immaterial while riipee.s circulated 
to the e;icl„6 on of Btifch silver ; bnt rten, in lslo,Se ,™e 
tinveii out bj' the shilling, mconyeihenee arose from 
the conflict between the legal and conventional ratings of the 
rupee note^ It was not until 1861, f however, that, undeJ 
Ordinance No. 7 of that year, these notes began to be withdrawn 
in favour of (unsecured) sterling, notes, of *=s.icli denominations 
and 111 such amounts as the Governor might decide. sAfter much 
Ordinance No. 10, _ of "1864, was passed, pro- 
yidmg that the CorraBcy Commissioaers might invest any sum 
m excess of half, the amount of notes in circuiatiom either 
wholly in Impenal securities, or, to a maximum of one half of 
the investaent, in Mauntius 6 per cent, debentures The Coni 
missioners were to realise when the amount of specie in their 

*6-frano pieces served solely for the Madagascar trade; and the Mexie-in 

dolIaiSjj wlilch w^i*6 previously employtjd fot tMa pu.rfi 0 «e * 

IRW hv Order in Ccuacil of jlly 

francs and 2-frano pieces were Confined to a 40 s. limit of 

1 1 n 1857 an Order in Coiitiep was passed aatliorisiiig the issue of notes 
by private banksj but it Wiis never .promulgated, and tlie Colonial Gov^Jn 
mm eoathmed to monopolise the issue, , - 
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hands fell to below one-third of the circulation. The legal question 
as to. paying the notes in gold involved in 1865-9 much difficulty, 
as in 1867 gold was demanded for export to India at a profit of 
5 to 6 per cent. But by an ingenious arrangement on the part of 
the Colonial Government, the bulk of the circolatioo was con- 
fined to 1 /. and 10 s. notes, and thus it was strictly legah fo^ 
them exclusively in silver. The 5 L notes payable in gold were 
held by the Banks, and fear of forcing on a financial crisis made 
them keep these notes out of circulation as an ultimate reserve. 
Out of this difficulty first arose the distinct demand on the part 
of the Colonial Government for the demonetisation of sterling 
and the establishment of a rupee standard, a demand which was 
accentuated by the opening of the Suez Canal in 1869, and the 
consequent supersession of Mauritius as an entrepot for the Cape 
and Australasia, 

(v.) 1876 onwards. 

Passing over a local Ordinance of 1875 (No, 30), which pro- 
posed to legalise the Indian Government rupee at 2 5., but was 
disallowed by the Imperial Government, the stage is reached at 
which the currency system of Mauritius was finally placed on a 
sound basis. The inconvenience of a sterling currency in the 
Mauritius began to be acutely felt now that the rupee had left 
the island, and that gold ceased to flow in. And popular in- 
convenience had its counterpart in the alarm of the Colonial 
Government at the prospect of having to pay their notes in gold 
according to law, and to forgo the profit on their issue. By 
Order in Council and Proclamation’*' of 12th August 1876, all 
previous Orders in Council and Proclamations were revoked, 
and the Indian rupee (with its silver subdivisions of propor- 
tionate intrinsic value, cotisisting of the J, and -J-th) was 
established as the only legal tender of payment in Mauritius and 
its Dependencies. Provisionally, however, British bronze coins 
were made legal tender up to half a rupee at the rate of 

4 cents (of a rupee) to a penny ; and power was given to coin 
subsidiary tokens in silver or bronze to be legal tender up to five 
rupees. 

It will be observed that the convenient decimal system of 
Mauritius was an inheritance' from the days of French rule, the 
cent being the lineal descendant , of^ the sou of account, , The 
change of form in 1876 was to substitute the single rupee for ■the 
colonial dollar of (conventionally) 'two rupees, f and consequently 
to make the new cent half the value of 'the old, ■ 'The' locah 
subsidiary coins expressed in these denominations are (1) the silver ■ 
pieces of 20 and 10 cents, and -(2) the bronze pieces ■ of 1, 2, and^ 

5 cents- Of these coins, .which, were first struck -in -1877,^10 

was brought mtb operation •• an the island (as from Ist January' 
1877) by the Governor’s Frockmation of 25th Mov, ember, 1 87^ , ^ 

'fThe oh! habit of treating the "rupee as 2a. sterling surYives In, the- 

,....kc»l,..,metli.o4.c!,:q»btlng,.,tl:ie^.,,exchungeaCU..London,....,,on^^^.^ nd'nllUal: 

■ . par . of 100 rupees Si) I., and ndnipf, the requisite number of rupew per 

cent, p^eaMttln/^- ' . ‘ ■ ■ , , /' 
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folio wing : have been coiaed at the Eoyal Mint-^ and ' the Mint^ 
Birmingham^ lip to 3 ist ' December 1891' 

Rs, 


Silver 

20 cents. 

118,000 


- - 10 

55 

143,000 

Bronze 

5 

55 

32,500 

' i> ' 

2 

55 

32,500 

,, ,j» •• 

Cents. 

32,500 



Rs, 

358,500 


Thus there is a subsidiaiy circulation of almost exactly a 
rupee per head of the population. It has not been found 
possible to ascertain the amount of coin in general circulation. 
The specie reserve held by the Government against the note- 
issue amounted to 1| millioAis of rupees, or over Ks. 3 per head, 
irrespective of the banks and the active ” circulation, 

Hotes. 

With the change of the metallic standard from the sovereign 
to the rupee, a corresponding change was made in the law 
regulating the local paper currency. Ordinance No. 28 of 1876 
(ij authorised the issue by the Currency Commissioners of 
demand notes of 5, 10 and 50 rupees in exchange for silver 
rupees of India, and (2; directed that the old sterling dollar 
notes should cease to be a legal tender. But any person 
holding any such notes shall have right to demand and receive 
payment of the lawful value thereof from tlie Commissioners of 
Currency until the 31st December 1877.” (3) The old pro- 

visions as to investment were re-enacted in these words : — 

sum not exceeding one-half of the amount of notes in 
circulation at any time may be invested in securities of the 
Imperial Government, provided that any fraction of such sum 
not exceeding one-fourth part of the notes in circulation as 
aforesaid, may likewise be invested in debentures of the Maiai- 
tius Government or in Mauritius Begistered Stock.” (4) The 
Commissioners are not bound to realise their securities (except 
by the special directions of the Governor) until the specie in 
their hands has fallen below one-third of the circulation at the 
time. (5) The profits of the issue go to swell colonial reveiuic ; 
but, (6) subject to the decision from time to time of the Governor, 
1 per cent. on the interest yielded by the investments,” goes to 
a special Depreciation Fund/’^ to be payable to the Currency 
Commissioners, and to-be invested by them against shrinkage 
' - 'of the capital value of the investments. ^ (7) The Commissioners 
, are bound to publish a statement every month showing (a.) the 
amount of notes in circulation on the last day of the preceding 
■month, and (b.) the amount of securities and specie in their 
’ hands at the’ time being. For _ a number of years the average 
.eiroulation has been about 3 milKoBS/of rupees, or roughly about 

‘ This proyislon originated m Articled 'of ■ Ordinance Mo. 19 of 186*5, 
. ' ^ which was «ul)se<jueiitly repealed by Ord'lhanoe Mo, 20 of 1874# 
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8 rupees per head of the populatioB, On 31 December /^ 189 l 
the issue stood at Es, 25668525O.,.' or about Es, 7 | per head. , 

At the end of 1891 the assets of the note issue were stated as 
follows : — 

. :Es.'; ' 

L Specie in hands of Commissioners” - 1^1243000 

2. Amount disbursed for remittances up 

to 31 st December 1891 - - - 15544^,200 

Total - > Es. 256685250 


In conclusion, it may be stated that in 1886, when the gold- 
price of silver was low, and when there was a partial demand in 
Mauritius for a gold standard, a colonial committee was appointed 
to report on the monetary sj^stem of Mauritius. The valuable 
report of the committee, which is dated 14th September 1888, 
(h) traced the evils complained of to the price of sugar, and (in) 
arrived at the sound conclusion that it was to the interest of the 
colony to maintain the existing system, ^^aussi longtemps du 
moins qiie ce syst^me sera celui de Wnde, qui est le pays auquel 
Tiotre situation geographique, nos besoins, et la nature cle nos 
relations commerciales, rattachent plus intimement Maurice.”^ 

It has heeii urged that the arguments which apply to Mauritius do not 
apply to one of its Dependencies, the Seychelles, the "trade of tliose islands 
being mainly with gold-using countries. 
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Hong Kokg. 

(184L1 

In 1841 tlie island of Hong Kong, then described as a mere 
barren rock sparsely inhabited by fishermen, was ceded by China 
to Great Britain; by 1888 the total imports and exports 
exceeded 40 millions sterling. The history of the currency of 
this important colony is thus comprised within the past half- 
century. But, though Hong Kong is thus one of the youngest 
of British Colonies, its existing currency recalls the earliest 
phase of currency in the 17th century ‘‘ Plantations in America.’’ 
Foi’, just as the old silver “ Piece of Eight ” was the dominant 
coin nearly three centuries ago in the ancient West’ Indian 
Colonies, so the Mexican dollar (the lineal descendant and modern 
representative of the Piece of Eight) dominates the currency 
of Hong Kong at the present day. This result, wliicli the 
Imperial Government sought in vain to prevent, is due to the 
silver tradition so long held and so rigidly maintained by the 
Chinese ; Hong Kong, as being the chief commercial entrepot for 
the foreign trade of China, has naturally and necessarily been 
drawn into the Chinese currency area.” 

The silver dollar, in its earliest Spanish form, had been familiar 
at such Chinese ports as Canton, Mngpo, and Amoy, since 1571, 
in connection with Spanish commerce from the Philippines. 
And in 1596 Linschoten, in his Intinej^arie Voyage^ stated that 
at Goa there are likewise Rialles of eight (f.e., dollars) which 
are hrought from Portingall, and are ' Pardawes de Eeales ’ w^ortli 
at their first coming out 436 Reyes of Portingall ; and after are 
raised by exchange, m they are sought for when men traveli for 
CMnaf Consequently, both the Spaniards at Manila and the 
Portuguese at Goa (and Malacca, see under Straits Settlements) 
familiariBed the Chinese with the dollar more than three centuries 
ago. ■ 

At the date of cession of Hong Kong, the Chinese, who are 
.characteristically fastidious in the choice of coins according to 
device/had come to accept the Spanish dollars of Ferdinand ¥IL 
),asAhe standard silver coin, hut still .preferred the ^‘Carolus 
struck by Charles AV. prior/ to 1808 ). Taking 

/the Fexdiiiand Dollar as *‘par/^, the dollars of' Mexico and South' 
America (dating ‘from wbout 18 ^ 0 ) were regarded with suspicion 
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as innovations, and passed at a discount of from^ to 7 pei' cent. ; 
whilst the superior antiquity* of the dollar of Charles IV. com- 
bed a premium ranging from 4 to as much as 15 per cent 
Alf these dollars, however, were intrinsically of _equal weight 
fineness. A like preference for the Carolus Dollar existed 
recent years in Shanghai, and exists to-day in ^ the Maky 
PPTimsnla (see nawe .) where the Mexican dollar is still 
Stools id thr^fPilC ■■ doiw holds the held. ^ 

Cn 29th March 1842, Sir Henry Pottmger, Plenipotentiary and 
Chief Superintendent of the trade of British subjects m China, 
ksued a Proclamation prescribing that for bazaar purchases, &c 
but not for mercantile transactions, the following coins were to 
be deemed legal tender, viz. : Spanish, Mexican, and other 
dollars and their component parts, the East India Company s 
and the“<»mplnent plrB, .nd “ or the ooppor 

coins current in China. 

1 dollar=24 rupees, t 
1 dolkr= 1,200 cash. 

1 rupee =2533 cash. 

Two months later, on the 27th April 1842, Sir Henry Pot- 
tinker issued a further Proclamation making Mexican and 
other Republican dollars ” the standard m all government and 
mercantile transactions at Hong Kong, &c. 

The nolicv adopted in these two Proclamations was sound, in 
so far as it established the Mexican dollar as the staiukrd, and 
disregarded sterling ; though the wording was loose m not defining 
the ^Ikr, in view of the varying weights, e.ff., of the M exican and 
United States dollars. 

The authorities at home, who since 1825 had striven to intro- 
duce British silver coins into circulation in the Goionies, viewed 
the action taken in 1842 with disfavour, and insisted on applymg 
their uniform panacea. Accordingly hy Royal ProckmaPon, 
under Order in Council of 28th November 1844, Sir Henry Pot- 
tinger’s Proclamations were reyokedj and token British silver 

« WliPn in 1871 the device of the Mexican dollar was altered from the Cap 
to the “ Scale,” commerce with the Chinese was dislocated by the refusal ot 
the latter to recognise the upstart coin, bo likewise with the Maximilian 

ifis word is derived, through the Portuguese form cai»a, from the Sk. 
Mrsha (mi Indian, weight of W ratis, or 140 grains, according to 
AnciZ Indian WeighU.m Nnm. Or., London, 1874). Linschoten, m 1506, 
ws that ‘‘ in Sunda (or Java) : there is also no other kind of money than 

cMtain copper mynt called caixa, of the bigness ot a H ollades doite, but not 

half so th icke, in the middle whereof is a hole to bang it on a string, for that 
pmnmunlie thev put two hundreth or a thousand upon onestrmg. Houtman, 
in 160‘i savi Chinese «mpnnoye est appell&j cas.*’ It is miggested by Yule 

aind of 'Angld-Iwdiaii' tbfti tfe# 'distinct ’fcngbifeli 

word rush {sscaisse or strong-box) may have affected the above oOTuption. 

1 On the basis of fine content; (according to Mintj rtauda^s) the rupee 
contains 165 erains, and the Moskan dollar gra»n4. Bence, • by law, 

Rs 2-^866.. But, in. India, Ihe, Mined rupee is 2-1 per 'cent more 

'talu’5»lethttnitsbw»^h*sobBtent'hf’»ea»nofth6Minteh4rgei- ■ • 
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established as tlie^'noiBiBal standard, -with the followinc^* .coins 
rated for coiicuiTen't; circulatioiiy%dz. : ' ■ . v'” ' 

^ " ’ , £• ' d. 

East India Company’s gold Mohur (coined since ' 

1st September 1835) " - ■ - 1 ' 9 " 2 

Biipee , ' « ■ , » ' - - ■ ~ - " - - ‘ r iO 

Dollar of Spain 

55 Mexico I 


I 


South America^ 


288 Cash ’ 


4. 2 
1 - 


The limit of legal tender was fixed, (i.) at 20^. for British 
silver coins of lower denomination than the shilling, and for 
Indian silver coins lower than the rupee; and (ii.) at Is. for 
British copper coins and Chinese Cash.’’ 

It was anticipated in 1844 that agreements at Hong Kong to 
pay dollars would be discharged by the payment of shillings at 
the rate of 24 cents, and that the coins and money denominations 
of the mother country would be established in the new settle- 
ment without disturbing existing contracts, and -with as little 
interference as possible with the prejudices and habits of the 
peeple. 

The Home Government herein reckoned without the Chinese, 
In China fine, or Hai-Kwan, Sycee, silver had always been 
reckoned not by tale but by weighty the standard measure being 
the “ Tael ” weighing some 580 grains, subdivided decimally 
into 10 mace^ or 100 candareens. Of the only Chinese coins 
(copper Cash ”), one thousand (each weighing one mace) were 
originally equivalent to one tael of fine or Sycee silver. But 
owing to adulteration (with sand, &c.), and to illicit coinage, as 
many as 1,400 cash sometimes passed for a tael. 

Now, as for all but petty transactions the Chinese used silver 
and measured that silver by its fine weight and not by tale,t the 
introduction of token British silver coins which represent fractions 
of a gold sovereign, proceeded on a fundamental misconception ,* 
and the Royal Proclamation of 1844 remained a dead letter. All 
accounts (except those of the Government) were kept in dollars, 
and the sole instrument and medium of exchange, both at Hong 
Kong and at all the open ports (except Shanghm) continued to 
he the silver dollar, weighed in Hong Kong at 1,000 dollars to 
717 tael% nearly 416 grains per dollar* 

I As a result of the gold discoveries in 'Australia in 1851, the 

MacesasSk* m&Bfm (the bean of the Fhaseolus),. apparently through the 
Malay. The ilalay tael-weight was dividedjnto ,1-6 Maee each of 20 candareens 
(called onwdwf/w by Nunes; in 1551) ; and it Was hence, that the names which 
were familiar for centuries at Malaecii, came to, be '.applied later to the decimal 
• anbdivistons of the Chinese tael- weight. . 

■ Tike ^‘nmce the word tael’’ is of indlah'origii^'belng the representative 
af-tlid' Plindu tola, winch comes from 

f €1. L^Mistorla del ilrnn Regm' dell&\pAma (a iransUtion pnMlshed al 
Venke in 1587'ofMendoz35a’'s Spanish work) :’'**tamoneta,^clie com nel regno, 
non h per6 si spende a peso, at ognmno porta t pes! seco, at aleuni 

. pkdoii pe»tti d’oro et dargento per c5prar'<|dril%'clie'flt hlaogna.’’ 

72642 A Bb 
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legal tender of Britisli silver was limited in 1852 to 40,?. for 
Australasia by the Royal Proclamation'*' of iGtli October 1852. 
This measure also applied to Hong Kong, Ceylon, and Mauritius, 
as it was anticipated . at that time that India' and ' : A 
generally would adopt a gold standard. ' The; Royal ■ .Proclama-' 
tion was hrought into operation in Hong Kong, as from 1st October 
1853, by Government notification of 27th April 1853. Hence- 
forth, therefore, Hong Kong in theory enjoyed a gold currency 
with silver and copper tokens in subsidiary circulation ; and the 
Imperial Government conceived that sterling was as much the 
actual currency of Hong Kong as of the United Kingdom. 

As a matter of fact, however, except for unfortunate officials, 
the Royal Proclamation of 1844 was from the outset Inoperative. 
In 1854 it was practically repealed, by a decision of the Colonial 
Chief Justice, that “ when contracts were made in dollars, pay- 
ment must be made in such coins and not in those specified in the 
Queen’s Proclamation of 1844.” The Colonial Government 
readily accepting this decision, the dollar was established, by a 
legal decision, if not by law, as tiie local standard of value both 
for the official and the mercantile communities. And as the 
stock of old Spanish dollars decreased pari passu with the in- 
crease of trade, and as time matured the Mexican dollar in the 
eyes of the Chinese, the latter coin became established about 
1853 as the standard coin of the colony. 

In ISBl, when Peru dollars were depreciated and Spanish 
dollars rare, negociations were opened by Sir Hercules Robinson, 
then Governor of this Colony, to place the currency of Hong 
Kong on a sounder legislative footing, and to introduce a sub- 
sidiary coinage. By Royal Proclamation, under Order in Council 
of 9th January 1863, all existing Proclamations were repealed ; 
and “ the dollar of Mexico, or other silver dollar of equivalent 
value,” as authorized from time to time, was made the only 
unlimited legal tender. Provision was made for striking at the 
Royal Mint in London ; (i) copper cents and mils (or cash), 
respectively representing one hundredth and one thousandth of 
a dollar, and (ii) silver tokens representing multiples of the cent. 
This Proclamation was published in the Hong Kong Gazette of 
2nd May 1863, f and embodied in a Local Ordinance No. 1 of 
1864. The limit of legal tender for token subsidiary coins was 
fixed by the Proclamation at 2 dollars for silver, and 1 dollar for 
copper or bronze. . ■ - ’ L 

Thus, Hong Kong was finally and 'formally recognized , as 
being outside me currency area of Great Britain. > ' ^ 

But, though Hong Kong essentially forms'part of the currency 
area of China, and recognises '‘this by 'adopting silver as its 
standard 'Of valuCi^ the actual -units or measures of value are not 
those of China. Chinahaving.no'silver- coins but only weights^ 
the simplest course would have -been to adopt Chinese weights 
for the colonial standard, and '-so to compute (as at Shanghai) 
by the tael of fine -sil¥.6r,_ using stamped weights of silver on the 

» page 28 and 435. 

f Bringmg EoyatBIp&aihatIphilrite force as from lOfeh' PebruatyiSOL 
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Ciiines^e system. But this course has not been' t i 

a c«,u 1... be™ „ee,l wi.b e,„.I eeo^y, “."e t) “fc™ S 
passing current as a weight of fine sfivev ^ nW T • 
Jiinglapd, with a standard weight of fine ^old 1-,'^ 
sovereign, the gold coins of France, the Uni ll State- 1 
other countries pass at their bullion value a!cordb^ to 

number ofgrainsoffine gold they contain. 

^-'wropean adherence to the dollar, instead of the Haikwm 
tael of fane silver, has residted in the coinage of dollar<: hr the 

Sr: !ST.i;r ^'r 

«f ''-liicli (i.) was nomiMli; iiooVr t'ta *, 11 !: 
860 for the half-dollar, and 820 for the smker cins but u ’, 
uas actually found on assay by the Royal Mint*' tA v ' 
tively 884-2 for the dollar;848-2 L Ae half^kr 8(17^^^^ 
the 20-ceny, 808 for the \o-cents, and 8111 fo he '-it' 
Ihe weights o the coins were fairly correct, thouo-h the dXrs 

7.ii taUs pei dollai. It seems very doubtful whether these unre- 
liable coins will ever succeed in supplanting the MexkancMllv 
m China, though small silver coins are now wladlv taken In- the 
Chinese m lieu of the debased “ cash.” ^ ^ ^ ” 

Ihe latter observations have anticipated the order of time and 

tU cSTTn ifswi *° ‘''f Step laken by 

hcal ZZL," ’ “ '=“'sh.ng the silver ,WhP as ,bo 

As local feeling, especially among bankers, was stroindv in 
favour of the policy of having a BriSsh dollar and as he eJah 
hshment of Branch Mints in the colmukci ti ^ i 
agreed to by the Imperial Government in the case of New South 
Wales, the Colony of Himg Kono- decided to cdtahiM, , 

Mint tocoin a British dpllai” which “ e!4X2elLS 
Biitish influence in the far East, and to provide a “ clean ” cm-. 

exactions of compradors. Ordi- 
nance No. 2 of 1864, was passed, providing for the new Mint ■ 

about' iK in London at a cofl of 

k bout ^ 71,000 ; and the Mint opened on 7th May 1866. Under 

the treasury Regulations of 20th October 1866, the standard 

" See page 58 of the 21st Mint Report, 
lov , opening (for silver coinage) on 22ud Mav TSOft lo oivt n i 

1 89) , the total output at the Canton Mint was as fofiows : * December 

Dollar.^ '- . . ' ' . . ' ,?„?>•„ 

■'S'V - - - ■ ■nslr 

‘ : r’ ■ lO-cent pieces . . . -16,098,579 

r-'i r - ■ • - -. '1,158,946 

And from 1st January to Wth May 1893 the further^ output has been ; 

. ' ^ \ 7 '. ‘ 2, . . 

' ■ *' * “ 4,450 000 

"■'r': V - i,;,-. ■ - ^foo’ooo 

™ “cash ’* ai« stniok jMr diem. ■ 
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coin (modelled on the familiar Mexican dollar) was life dollar 
iveigliing 410 grains of 900 mill esimal fineness. A half-dollar 
was subsequently added of like fineness and of half the above 1 

weight. Subsidiary silver coins were to be struck^, of 800 [ 

inillesimal fineness, and of weights ‘"in proportion to their | 

nominal value, referred to the dollar.” Such token coins struck ( 

were the 5 cent, piece, and the 20 cent, piece, the latter being | 

substituted for a standard qiiarter-dollar originally proposed by 
the colony. Copper cents and mils (or "“cash’^) were also : 

sanctioned, hut not actually struck. ^ j 

Great things were hoped from the new Mint but low ex- 
changes and a mint charge of 2 per cent, resulted in its failure. 

The Chinese on the mainland could not be got to take the new 
dollar (though in intrinsic value it was identical with the current 
Mexican dollars) unless at a discount of 1 per cent. Daunted i- 

by the first reception of the new coin by the C hinese, and un- 1 

willing to pay for the privilege of striking a British dollar, and 
of educating thina into the use of coin instead of bullion, the 
Colonial authorities decided to close the Mint. Accordingly, 
after just two years from its opening, the Mint was closed, and 
the machinery sold at the end of the year to Japan. The experi- 
ment did not extend over a time commensurate with the prejudices | 

of the Chinese. In two or three years from the closing of the 1 

Mint tiie new dollar w^as accepted at par with the Mexican ; and | 

the subsidiary coins, which were at fij:st only accepted at 35 per ■ 

cent, discount, first reached par by virtue of their convenience, 
and soon were eagerly sought after at a substantial premium on 
their nominal value. 

In coiiclu cling this episode of the local Mint, it remains to state 
that its total output of coins was as follows : — 

Dollars 2,108,054 

Half dollars 58,587 

20-ceEt pieces 445,429 

10 „ „ - - - * - 2,479,216 

5 „ „ 1,313,303 

Of all these 6|- million coins, representing over 2| million 
dollars, none now remain in circulation in the colony. 

Under the Eoyal Proclamation and Order in C'oimcil of 9th 
January 1863, and the local Ordinance Ko. 1 of 1864, provision 
was made for the Govexmor to admit “ other silver dollars of 
equivalent value ” to legal tender. That power! was acted upon 
on 14tli 'September' 1886, ,when'the Governor proclaimed the 
dollar and half-dollar of 'the Hong Kong Mint a legal tender, 
equally with the Mexican dollar, ' :On 1st April 1873 the United 
States struck ‘"trade dollars/' 'weighing ^ 420 grains/ of 900 

^ Before these regaktlonsxame'lnto/force there had bem m issue of dollars 
of 4191*32 greiiisi and of half-dollars’^ of "209*5 grains. (See Fart 2 of fiist 
Beliedale to the Straits Thder ,in'-Councll of 2l8t October iSllO, printed in 
the 2lsti Annml Eeport of die' ’"D'epnty- Master of the Mint.) 

*1* Appiimifclj this' Weigh! was arrived at by ' taking (from Tate’s CamlM) 
the treaty weight plttie tael aUBthS 'grains, and hy,jimiiiptylng this figure- by 
the eqnlmleat'# " 





millesiraal fineness, or 378 grains fine,- .for- the purpose of trade 
with the East. And Japan had established a Mint at Osaka 
(with the Hong Kong plant), from which were issued silver yens, 
which were the counterparts of the Hong Kong Mint dollar, 
weighing 410 grains of 900 millesimal fineness,"^ or 374-4 grains 
fine. At meetings of the Hong Kong Chamber of Commerce in 
'Jamiary::and 1874 it was proposed that both the trade 

dollar and the yen should be admitted to tender ; but the proposal 
was set aside in favour of the old policy of a ‘^British doliar.^t 
This the Home Government declined to sanction, on the score of 
cost4 On 30th June 1878 the United States ceased to strike 
the ambitious, but ill-advised trade dollar ; and no action was 
taken in Hong Kong to legalise the yen. Further action was 
taken, however, in 1890 under the Order in Council of 1863, and 
Local Ordinance, Ko. 1 of 1864, by authorising a token half- 
dollar, or 50-cent piece, of 800 millesimal fineness. 

The coins in legal circulation in the colony are therefore as 
follows (omitting the rare Hong Kona' coinage) : 

Silver. 

Mexican dollar « « Unlimited legal tender. 

50 cent piece - - - Legal tender to .^2. 


Bronze. 

Cent - - Legal tender to .^1. 

Mil, or “ Cash ” - « ,, ,, 

It is difficult to state with any precision the average number 
of Mexican dollars poured annually into Hong Kong.§ But 
vast numbers of subsidiary coins have hitherto been poured 
annually into the island, and thence into China, where these 
tokens are supplanting the .debased copper “^Casli’' of the 
Chinese, particularly in connection with douceun at the new 
year, &c. From the Twenty-second Annuul lieport of the 
Deputy Master of the Mint it appears that up to the end of 1891 
no less than ,<7,336,800 in subsidiary coins had been struck in 
England for the colony, ^1,125,400 being in 10 cent pieces, and 
088, 000 in 5-cent pieces. But the beginning of 1892 was 
marked not only by the cessation of all outside demand, but by 

^ 8m Second Erport of the Deputy llaster of the Mint, pajj-e 72- 
f also the speech of ‘Mr. Samwel Mciiitagu, m.f., in the House of 
Cojnmons on 6th November IBHB. 

I On the general subject of the supply of .Mexican dollars, and of the 
estabHahment of a local Mint, the ilHlx- Annual Beport of the Bcpiiiy 
Master of the Mini. 

; § Frotta 1880 to 1890 (both inclusive)’ about, 4a millionsof dollars would 
appear' to have been shipped fowi;- Boudon te -Eoi>g.-Eonf, ■ Shanghai, and 
dsipaip' . proportion for Hong Kong^ ciinhot 'be^ distinguished, and It ia 
Impossible ;ta say^wliat was slupped from Sasx Francisco and’ elsewhere. 
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the .wholesale inirodiiction of Canton tokens 'into .Hong, Kong 
itself by compradors, native bankers, &C.5 all stimulated by the 
fact tliat„'tlie ..Cliiiiese, an tliorities. at "Canton were supplying the 
Gan ton^ subsidiary ,, coins a, discount of , from 10 to 20 per cent. 

Ou the other hand, ‘^ cents’® are becoming much sought after on 
the mainland (as being more convenient than the Canton cash 
though in Hong Kong itself they are at a discount when tendered 
in bulk, as compared with the more portable dollar or dollar- 
note ; for small transactions they command their full nominal 
value* 

In conclusion, a word is required as to the practice of chop- 
ping ” dollars* This practice ap})ears to be peculiar to the 
])rovinee of Canton, and to be unknown in the north. Native 
Chinese merchants stamp or sign ('chop every coin as it 
comes into their possession. No Chinaman will take back 
a dollar on which his stamp cannot be pointed out, though 
by the multitude of successive stamps a chopped dollar 
not only loses its ring/’ but gradually becoms so obliterated 
that any individual stamp cannot be distinguished in one 
case out of a hundred. The state of a dollar long in circula- 
tion in Hong Kong is deplorable, but it seems impossible 
to overcome the Cantonese practice. On the contrary, ^‘'chop- 
ping’’ has been legally recognised in Hong Kong by the 
Governor’s Proclamation, published in the Gazette ’’ of 
2Ist Oc"iober 1865, under the Local Ordinance No. 10 of that 
year. In 1890, when the Canton coinage -was being introduced, 
the Chinese authorities were urged to prohibit the practice, but 
they expressed themselves powerless in the matter. The con- 
sequence is that ‘'clean ” (/.c., unchopped) dollai s for the northern 
jiorts command a premium of 1 per cent, or more, according to 
demand and supply at the time being. 

It w’-as estimated that the amount of coin in the colony on 
31st December 1891 w^as |10, 600^000, of which ^10,000,000 
was held by the European banks, and ^200,000 by the Chinese 
banks. t Taking the population at 220,000 in round numbers, 
and the active ” circulation of coin at the net total of |400,0()() 
(as deduced from the above estimate), the average metallic 
circulation 'works out at |1*8 per head, irrespective of nearly |27 
per head in the form of bank notes, as shown subsequently. 

The word “chop” comes from, the Hindi ehlmp^ a seal- impression, ami 
can he traced back in European hingimgea as far as 1537, %vhcn a Portagnese 
treaty states that a Nizam “ sealed an agreement %vith)'ns chop ” .(“ eo cliapo 
de sha chapa”).^ The origin of the pigeoi^ English ” nmme f<n* 

CiistoiUH-station is explained by John Fryer in his Ammut af Emt 

riml iVm« ” (London, 1693), as follows The Custom-house has a 
good ’Front, wliere the chief cii.stamer appears, at certain hours, ii> chop, that 
js to mark, goods oiU ward bound ” ■ 

iknce “first cln^p” is aindogotis In drigin to “A L” ’ ■ - , „ 

'f The smallness of this sum is explained by the fact that. Chinese have no 
safe places in which to keep dollars injarge, quantities- 'Conaequently they pay 
their moimy^ Into , the 'European hanks/: or' exchange, coin for notes, at the 
earliest oppoiiiirilty,' " ' • ■ ■- - 
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Motes. 

There has never been a Government issue in Hong Kong.^' but 
notes issued by banks are in circulation. Of the three banks of 
issue on 31 December 1891, two ( the Chartered Bank and the Mer- 
cantile Bankf ) are governed by Royal Charters, whilst the third 
(the Hong Kong and Shangliai Bank was constituted by Local Or- 
dinance Xo. 5 of 1836, The total issues of all the three banks are 
limited to the amount of their paid-up capital, which stands at 
800,000/. for the Chartered Bank!, at 750,000/. for the Mercantile 
Bank, and at 1 10,000,000 for the Hong Kong and Shanghai Bank. 
These total issues have reference to the circulation not in any one 
colony alone, but in all places where the banks are empowered 
to carry on business. 

The security of the issue of the Hong Kong and Shanghai 
Bank stands on a peculiar footing. Section XII. of the 
Ordinance of 1866 ]>rovides that, — 

It shall be lawful for the company to make, issue and circu- 
late notes or bills payable to bearer on demand in coin lawfully 
current in the colony and to re-issue the same, provided that no 
such notes shall be Issued for any' other sums than the sum of 
5 dollars, or some multiple of such sum, or other equivalent 
amount, unless the issuing of notes of other amounts shall be 
sanctioned by the governor ; provided also that nothing herein 
contained shall exempt the company from the operation of any 
existing or future laws of the colony or of any port, city, town, 
.or place beyond the limits of the colony whei’e they may estab- 
lish banks or branch banks, restricting or regulating the issue of 
such notes, by banks established therein ; and provided also that 
the shareholders of the company shall be subject to unlimited 
UaMlity in respect of all or any such issues or issue of notes, 
and, if necessary, the assets of the company shall be marshalled 
for the benefit of the general creditors of the company and the 
shareholders shall be liable for the whole amount of such issue, 
in addition to the sum for which they are liable under the other 
and general provisions of this Ordinance.” 

As a reserve against notes issued, each of the three banks is 
required to keep specie to the extent of one-third at least of the 
circulation. But, whilst the Chartered and the Mercantile Banks 
are required by their Cliarters to keep this proportion of specie 
ill each colony" in which they issue notes, the Hong Kong and 
Shanghai Bank is only required to keep in Hong Kong the total 
reserve against the total of its issues, whether in Hong Kong or 
elsewhere. 

The lo^vest denomination of note allowed by Royal Charter to 
the Chartered and the Meicantile Banks Is 

Some few years back a proposal was considered, but subsequently 
dropped, for the issue of | i notes by the Colonial Oovernment. 

f This latter Bank is stated to be under reconstruction as a limited liability 
company, a reconstruction which, if carried out, would forfeit the chartered 

Each dollar of issue is calculated at 4'$,, making ‘the maximum issue 
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The issue of |l notes bv the Hong Kong and SliAnghai 
Bank was sanctioned by the Colonial Government in 1872 under 
the 12th Seciion of the Bank’s Ordinance of 1866. These small 
notes are highly popular as a substitute for *‘ clean ” dollars, and 
as a means of escaping the ira{)ositidns of compradors,^ &c. 

The following table gives the local note circulation on 31st 
December of 1881 and of 1891 : 


Bank. 

1881. 

1891:.; 


■ i-: - r] 


Oriinital Bank - „ . » 

AJercantiile Bank - - - . 

Chartered Bank * - , ~ ■ 

Hong* Kong’ and. Shanghai Bank - 

807,133 

649,568 

589,388 

1,640,290 

7 -7 Nil.' ^ : 
1,438,745 
1.382,665 
3,078,447 

Total ;■ - $ . 

3,686,379 



The circulation of bank notes at the present day therefore 
averages $26.8 per head of the population of Hong Kong (alone). 
But, in this connection, it is to be noted that the use of bank 
notes is mot only fast supplanting the Mexican dollar in Hong 
Kong itself and in Canton, but is growing popular in the 
interior. Portable, and requiring no “ shroffing ” like the dollar, 
notes carry at the present time a premium over coin. 


[ • 381 ] 


CHAPTER XXXVIII. 


Straits Settlements."^ 

Of the three Settlements which unite to form this Colony, 
Singapore is the chief at the present day. It was also the chief 
in die 15th century according to Joao de Barros, who, writing in 
1553,"^^ expressly states — in words which aptly depict the pre- 
sent condition of Singapore — that “ before the foundation of 
Malacca, at this same Singapura . . . flocked together all the 

naYlo:ators of the seas of India from West to East.” t 

"With the beginning of the 16th century Malacca, in the hands 
of the Portuguese, rose to be the great entrepot for European 
trade in the far East, a position which half a century later was 
partly shared by the Philippines. And it is of interest to note 
that, speaking of Melequa” in 1498, the Roteiro da Viagem 
da Vasco da Gama ” records that the native money was com- 
posed of the staple commodity of the Straits, namely, tin.J With 
the arrival of the Portuguese, however, and with the discovery 
of the Philippines by the Spaniards,§ silver coin — aild more 
particularly the dominant Spanish dollar — established a supre- 
macy in the Straits which, as the trade has moved eastw^ards, has 
been retained and strengthened by the Mexican dollar, the lineal 
descendant of the old Spanish dollar. 

It is a far cry from the beginnings of Portuguese colonisation 
at Malacca to the rise of British rule in what are now the Straits 
Settlements. In the interval Malacca, like many other Por» 
togiiese Colonies, had passed from Portuguese into Dutch 
hands; and its trade was already on the wane. The first 
British possession was not Malacca, but Pulau-Pinang, which 
was re-christened Pidnce of Wales Island by the East India 

* I am indebted to Kr, W. Maxwel], Colonial Secretary, for valuable infor- 
mation respecting the currency of this Colony. 

Decadas da Asia, 

f Curious to a modern reader is the statement of A. Hamilton in his “ New 
Account of the East Indies ” (1727) ;—*• In Anno 1703 I called at Johore on 
my way to China, and he treated me very kindly and made me a present of 
the Island of Sincapure ; hut I told him it could be of no use to a private 
person, though a proper place for a company to settle a colony in, lying in 
the centre of trade, and being accommodated with good rivers ( ! ! ) and safe 
harbours, so conveniently situated that all winds served shipping, both to go 
- out and come in.” 

Till of which they make money ; but the money is of large size and little 
value, so that it takes three faizalas of it to niake a crusado.” Tin coins are 
still In use in Malay States of tbe^East Coast pfThe Penipsula (Pahang,, &c.). 
The tin and lead coins of Ac h in are described in *‘Recherches sur les 
Monnaies des Indigenes de FArcliipel Indien et dela'.Pemmule Malaie,” by 
Millies (La Have, 1871)# 

: f to under filong Kong, page 37L ■ 
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„ CoBipany; 'OB its cession in' 1786. . Foir, this' settlement/ wHcli 
.soon, tended, furtlier . to , oust, Malacca as ' a^ coBiraercial entrepot, 

' the. Company, .in 1787, . and ,1788 ■ struck' a ,silYer coinage, consisting 
of rupees, with half and quarter rupees, and copper cents, hali- 
',cents,und quarter cents,, a' further ; issue ,of which was fruitlessly 
recommended hy Lieiit-Governor Farquhar in 1805/^ There 
were also ince,” here usually of tin. For, on 22nd March 
1809 a Government advertisement states that/* Whereas large 
quantities of spurious pice are now in circulation in this Settle- 
meiit, and Government having ordered a new coinage of pice 
to the amount of 4,000 dollars ; which with those that have been 
before been coined at different times, by order of Government, 
will be sufBcieiit for the purpose of general circulation ; notice 
is hereby given that on and after the first of next month no pice 
will be received into the treasury of this island, except such as 
have been coined by the orders of Government, ns before 
mentioned, so that 100 of which (sie) pice shall not weigh less 
than 4 | catties of pure tin.’' 

Though the Company had established the rupee as the standard 
coin in Penang, the trade relations of the settlement constrained 
the mercantile community to adopt as their standard, not the 
Indian coin, but the universal Spanish dollar, the coin familiar 
to the conservative races with whom they had commerce. 
Therefore, from the earliest days of Penang, the dollar, not tlxe 
rupee, was the recogrdsed standard of value. W riting of this 
island, Kelly says, in his Universal Cambist of 1825 :~ 
"'^ Accounts are kept in Spanish dollars, copangs/ and pice, 
10 pice making a copang, ami 10 copangs one Spanish dollar. 
The current pice are coined in the island; they are pieces of tin, 
16 of which weigh the catty, or lb. English. On the exchange 
of dollars into pice there is a loss of 2 per cent.; on dollars with- 
out the King’s heac!,| 10 per cent. ; and from 5 to 10 per cent, on 
all dollars defaced {ie, ‘^chopped.”’; § 

The old “ Carolus/ or Pillar I)ollar/|| of Spain is to this 
day the standard coin in certain of the neighbouring Malay and 
Siamese-Malay States. In Achin and in the States of liaman, 

Journal of the Imiian ArcMpelwjo, v. 418. In 1810 the Hoyal ^fint 
coined 25 tons of copper for Penang into pieces weighing respectively, KiO 
grains and 80 grains, and therefore comparable with the cent and haiV-cent 
of 1847. In 18! 8*14 there was a tin coioasje Issm^d in Java'hy the British 
Govenuneiit. See Ketscher MoneMn vmi Nkd. Indie ( Batavia, *1808); 

f This word is still used in the Island of 'Penang to signify If tcepts of 'a 
.dollar, though It Is onkm)%vn In the neighbouring Settlements of Singapore 
and Malacca, The Memorandum of 1805 by Lientenant-Guveriior Parquhar 
(Jowffi. Ind. Arch., v. 418) speaks ■ of ***'clou1dekies or cnpanga/ ' the 
dwiVieky ” being the Butch coin of 2,stayvers,'br-10 diuts. 

J ^‘"Eepabllcan ” dollars struck In Mexico, &c,, after 1810. 'Compare 
the earlier preference of the Chinese- for' the old Spanish coins at Hong 'Kong, 
§ Atkins mentions copper’ '*• cents, haif-cents, and 2-cents^’ 'as having been 
coined for Prince' of AMes Island in 18S5_to ISIS, presumably on thednodel 
of the coinage of i BIO* ' ' ' 

I The Malays, like the Ambs 'nf'Korth-' Africa'' (Me page' SOiy mil these 
coins emmon dollars/ mistaking the pilkrsnf Hercules' for the recognised 
pioneers of European emlisatlon* '''■ 
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Lege/ Patani and (to a less extent) Kelantan, none but pillar 
dollars are accepted by the natives. 

As to hlalacca, which after being restored to the Dutch in 
181h had A^een finally taken,, over, by the East India Company 
in 1825, Kelly states that accounts are kept in rix-clollars of 
8 schillings of 48 stivers ;^the stiver is subdivided into 4 diiits.^ 
The rix-clollar is an imaginary money in which all contracts for 
goods are made ; but the principal current coins are rupees, f 
Dutch schillings, Duhbeltjes, 2-stiver pieces, and doits. The 
Spanish dollar is from 25 to 40 per cent, better than the rix- 
dollar of account; hence at a medium the rix-dollar is worth 
Ss\4d, sterling. A Dutch ducatoon passes for 13 schillings; 
an English crown for 10 schillings; a Bombay or Surat rupee 
for 5 schillings ; a Madras or Arcot rupee for 4 schillings, more 
or less. A stamped Japan copang f passes for 10 rix-dollars. 

It was in 1826 that, Singapore having been ceded finally in 
1824, the three settlements of Malacca, Penang, and Singapore 
were united under one government with its seat at Penang. 
Not until 1837 did Singapore supplant Penang, 

The currency of the Straits Settlements is thus described in 
Low's “ Dissertation on Penang, &c.,'’ in 1836 : — The dollar is 
the favourite coin in the Straits. It exchanges in the bazaars 
for a number varying from 100 up to 120 pice. At present it is 
pretty steady at 106. Indian rupees are also in circulation, but 
gold coins are hardly ever seen. There are also half dollars, and 
the divisions of the Sicca rupee. A Sicca rupee exchanges in 
the bazaar for 50 pice on an average.” And, similarly, New bold, 
in his “ Account of the British Settlements in the Straits of 
Malacca” (London, 1839), after mentioning that the Spanish 
dollar was the merchants’ standard, and that Indian coins were in 
circulation, goes on to say that “ guilders and half-guilders, and 
other Dutch coins are disappearing” (he is probably referring 
here to Malacca in particular). “ The most current copper coins 
are the cent, the half and quarter cent, the doit, the w^ang, the 
waog bhara,§ and Indian pice.” 

In 1835 the Company revised its currency legislation for the 
whole of its territories, which included the Straits Settlements, 
and made no exception in favour of the dollar-using colony when 

5 doits went to the stuvver of Holland, as against 4 to the ptuyver of 
Dutch India. 

f In Dutch India the guilder or florin was, and is to this day, spoken of as 
a rupee so that Kelly’s statement need not refer to Indian coins, though 
the position of the word “ Dutch ’’ after rupees points this wa^^. 

X This gold coin of Japan is not to be confused with the copper coins of 1 and 
2 eapangs coined for Malacca in 1835 by the East India Company. Marsden’s 
Malay Dictionary of 1812. says ^‘kepiiig’' is ‘' a copper cedn, 400 of which 
are equal to a* Spanish dollar,” - 

These are Malay words, wanff was’’ the- Netherlands Indian stijver, 
aa 4 dults, and the wan^ hMra was the European, sth’ver,^=*= ^ doits. Twenty- 
two years ago, w^hen 1 was magistrate of Malacca, I often heard the expression 
IJmra used to, signify 2| cents, of ;a''' dollar, , though. there was no corre- 
'■ .spending eoin. This is .siinila'r to thu hse 'of word inAem 

(Note communicated by Mr. W. Maxwell), 
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enforcing,, tlie ' establishment of ■ the rupee as the standard® coin., 
with pice in subsidiary circulation. The hrst concession which 
the: Company made to the requirements of Straits currency was 
in, 1847, when by -Act '.No . VI.' of that year it -was provided that 
the Indian Regulations “ shall not be deemed to apply to copper 
currency of the Settlements of Penang, Singapore^ and ilalacca. 
From and after 1st January 1848 the following copper coins only 
shall be received at or issued from any Government Treasury 
within the said Settlenfients (i) acent, w^eighing 144 grains troy; (ii) 
a half-cent, iveighing 72 grains ; and (iii) a quarter-cent, weigh- 
ing 36 grains.” These copper coins^ were to be legal tender only 
for fractions of a dollar, and “ the circulation' in the said Settle- 
ments after the said clay of all copper coins or tokens, not being 
the authorised le^al coinage of any British or foreign Govern- 
ment, is prohibited,” under penalty of not more than Rs. 10. 

But this concession was withdrawn in 1855. The preamble of 
Act No. XVII. of that year reads as follow^s : “ Tijiereas the 
Company’s rupee is by Act XVII, of 1835 a legal tender in the 
Setlements of Prince of Wales Island, Singapore, and Malacca, 
hut no copper coin, except the half-pice issued under the Act XT. 
of ]854,t is now^ by laiv legal tender for fractions of a rupee 
in that Settlement; and it is expedient to remedy this defect in 
the law ; and wdrereas besides the rupee the dollar is by custom 
current in the said Settlement ; and it is expedient to provide 
that the «opper currency which will be legal tender in. the said 
Settlement for fractions of a rupee shall also be legal tender in 
the said Settlement for fractions of a dollar ; ” — it \Aas enacted 
that from 1st July 1855,“ 


\ 

1 

iw 
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A pie should be a legal tender ia the Straits for - 

A Half -pice „ ' ,, 

A Pice „ „ 

A Double Pice „ „ „ 

Commenting on this Act in 1863, Sir Hercules Robinson 
reported to tlie Imperial Government, as follows: “In 1854, I 
believe, the Government of India adopted measures for forcing 
the rupee into general circulation in the Straits Settlements, and 
for making it the only legal tender in all transactions. With 
this view Vhe copper currency, consisting of cents of a dollar, 
half-cents, and qiiarter-cents,. previously supplied under the pro- 
visions of the Act of 1847, was withheld, and the Indian copper 
money, which cannot conveniently be adapted to a dollar cur- 
rency, “was substituted in its place. But great inconvenience 
having been experienced, and public denionstrations against the 
change having taken place, the' authorities at home were appealed 

They were struck at the Calcutta Mint, and were stated In 1H6B to have 
a wideVnmilatloB' beyond the Settlements'' ip many parts of the Malayan 
Peninsula and liuliam Archipelago, being,, preferred by the natives to the 
Bi'itch doit, which is nearly the only other amall money known to them.*^ 

' f .When tills new coin was authoris,ed''':hy the 'above .Act, it was made a 
- legal tender In any, part of the territories of the .Government of the East 
..,,....liidla...Co..ffi|iany7l * ’ ■ 
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to, alicl the project was countermancled.”^* After pointino* out 
that tlie new Indian Currency Act, Xo. 13 of 1862, made the 
Indian coins legal tender in the Straits, as in all other Indian 
territories, whereas no measure had ever been passed odvino’ ler^al 
currency to the real and sole measure of value in the^colony, Sir 
Hercules liobiiison exposed the absurdities of the existino^ reoTi- 
lations in the following words : 

*-Ali accounts throughout the Straits Settlements, except 
those of the Government, are kept in dollars and cents, but the 
public accounts are ke|:)t in the denomination of rupees, annas, 
and pie, causing thereby much neediest labour and confusion in 
the hnaiiclal departments. With the exception of the receipts 
from stamps, which it is optional with the public to pay for eitlier 
in rupees or dollars, the whole of the public revenue is required 
to be paid in dollars, but it is brought to account in rupees at a 
par of Rs. 224 8a. for every ^100 received at Singapore 

and Malacca, and at a par of 220 rupees at Penang. Ail pay- 
ments from the local treasuries are made in dollars, but disburse- 
ments to the public are charged in the public accounts in rupees 
at a par of Rs. 224 8a. 6|gp. in Singapore and Malacca, at a par 
of 22b rupees at Penang ; whilst the salaries of all public servants, 
civil as well as military, which are fixed in rupees, ai*e paid at 
all the Settlements in dollars at a par of 220 rupees. Thus the 
sum of 100 dollars is received at the Singapore Treasury, is 
brought to account of revenue as Rs. 224 8a. 6'^'^p., atld is paid 
away to an official for 220 rupees, the account being balanced by 
an entry of loss by exchange/’ Rs. 4. 8a. The confusion 

is still greater as regards the transactions under the Indian 
Stamp Act, for the values of the stamps being expressed in 
rupees and annas, a Government Regulation had to be issued 
under the authority of a special Act of the Indian Legislature, 
No. 28 of 1863, declaring that dollars would be received at the 
local treasuries inpayment for stamps at the rate of ^100 for 
Rs. 227 4a. 4 /yp., equivalent to 2| cents per anna. Thus stamps 
representing Rs. 227 4a. 4 /^p. are sold at the stamp office for 
1 100, which .^100 is brought to account in the treasury books as 
a receipt Rs» 224 Sa. 6y^/lyp., and is paid away to a public official 
for 220 rupees. Again, another arrangement is in force as 
regards postage labels, upon wdiich the values are also inscribed 
in annas, whilst the labels are sold to the public for dollars, as 
has been before observed, at the rate of Rs.224 8a. fixtPop. for 
|100. But these labels are accepted in payment of British 
postage at the rate of one anna for three halfpence, which at a 
par of 4 2 cL to the dollar is equivalent to a par of Rs. 208 oa. 4p. 

for |100 ; that is, the postage labels are sold by the Government 
at 'a low valuation, and are accepted back,ia payment of postage 
at ; a high one ; ' or, in other terms, ' labels rein-esenting 
'Rs. 224 8al" are sold do" the public- for |100, whilst labels 

representing only' Rs. 208 5a. 4p' are .accepted from the public 

^ Parly, Paper of 1866, Oortespondeace respecting the transfer of the 
control of the Bfcralts Settlements from the India Offllce to, the Colonial 
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in payment of' |100 'of ; British ' postage ; and the vdilFetefice , of 
Ee. 16. 3a.. 'equivalent to upwai’dsmf 7,per cenn, is lost .to 

the locarGovernnientf’.',' 

In sliortttlie whole system under which coins not in circulation 
are declared by law a legal tender, and the public accounts are 
required to be kept in the denomination of one currency, whilst 
the real monetaiw transactions of both the Government and the 
public are conducted in anotheiv is unsound, and productive of 
nothing but needless labour and confusion.” 

For some years the merchants of Singapore had advocated the 
coinage of a British dollar. The opening of the new Mint at 
Hung Kong in 1866 met this demand, and all that was now 
needed was to make dollars ihe legal, as they had always been 
the actual, standard of value in the Straits. This salutary change 
was effected as part of the transfer of the Colony from the 
Indian to the Imperial Government under the Act 29 & 30 Viet, 
cap. 115, which was brought into operation as from the Ist of 
April 1867 by Order in Council of 28th December 1866. No 
time was lost by the new local Legislature in reforming the cur- 
rency system. Under date 1st April 1867, The Legal Tender 
Act of 1867 was passed; repealing all laws for making Indian 
coins legal tender, and declaring that from 1st April the dollar 
issued from Her Majesty’s Mint at Hong Kong, the silver dollar 
of Spain, Mexico, Fern, and Bolivia, and any other silver dollar, 
to be specified from time to time by the Governor in Council, 
shall be the only legal tender in payment, or on account of any 
engagement whatever, except as is hereinafter mentioned 
as to subsidiary silver coins) within this 'Colony and its Depen- 
dencies; provided that no dollar shall be a legal tender unless it 
be of the same fineness and intrinsic value as the Hong Kong 
dollar, and be not less than 415 grains troy weight, and be not 
injured or de:faced.” The Act goes on to place limits of tender 
of |2 and respectively, on silver coins (to be coined by a 
British Mint, and (ii ) on such copper or bronze coins as may 
now be current in this Colony and its Dependencies under Act 
No* 6 of 1817 of tlie Indian Legislature, as Aveil as such copper 
or bronze coins as may be issued from' Her Majesty’s Mint, or 
any branch thereof, representing the cent or one-hundredth part, 
the half-cent or twoduuidredth part* and the quarter-center four- 
hundredth part of the dollar, f 

Bo long as the Hong Kong Mint was working, no question 
could arise as to the supply of suitable subsidiary coins in silver 
and copper, provision for the currency of which had been made 

The Imperial Government had. proposed to proceed by Imperial Carder in 
Council, under the Impeml Act; Indeed, ah Orderand ’Proclatiiatlon, prac- 
tically identical with the local Act, "waS' passed on i7th May 1867, but, being 
forestalled by the local, measure, .was never, promnlgHtcfb 

t The staiiflard of valne having-now been satisfactorily lixed, the Colonial 
Legislature’ proceeded, by Act JMo. 5 of' 5,867,” to 'provide tor' the conversion of 
rupees in all payments by or to the 'Government,, and for the keeping of the 
phblic accounts in dollars, The rate' af which the conversion of the old 
into the new currency was to be effected rupees per $100* ' ■ ' ‘ 
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ill tlieiAct. of i887«. But,. as, the Hong, Kong Mint, was closed in 
1868,5 only two ■ y, ears after its opening, and as the, tokens struck 
at ■ that .Mint were, speedily absorbed, it became necessary for 
the Straits, to; provide their own subsidiary coinage. This the 
Colony proceeded to do. in 1871, under the provisions of the 
local Act of 1867 ; the highest denomination for the first fifteen 
years being the 2D-ceot. piece. On the model of Hong Kong, 
the silver "tokens of the Straits were of 800 millesimal fineness. 
In 1886, a token half-dollar was added, of the same standard. 
The details of the coins struck for the Straits from 1871 to 1891, 
iiicliisive, will be found in the 22nd Annual Report of the 
Bepiity Masteiyof the M the total being given as 2,684,850 
dollars. If the population of the Straits Settlements on 31st 
December 1891 be taken in round numbers at 513,000, the above 
total coinage of silver and copper tokens for the Colony is 
equivalent to 5*23 dollars per head; but this figure represents 
a rriaximiim^ rather than an actual circulation. For, a consider- 
able number of Straits tokens are carried off (though not to the 
extent prevailing in the case of Hong Kong) for circulation in 
neighbouring countries. 

To revert to the standard coin, it is to be noted that, by Order 
of the Governor in Council of 10th January 1874 (under the 
Ordinance of 1867), the American trade dollar and the Japanese 
yen (which was coined on the model of th^ Hong Kong dollar, 
with the Hong Kong machinery) were admitted to unlimited 
legal tender, equally with the Mexican dollar. 

For some years liefore 1890 the Colony was flooded with the 
copper coins of the North Borneo Company. As the law on the 
subject was not deemed sufficiently stringent to deal w*lth the 
evil, it was decided in 1890 to consolidate and amend the currency 
legislation of the Colony. This was done by the Order in Council 
of 21st October 1890, which came into force on 1st January 1891, 
the text of which will be found in the 21st Annual Report of 
the Deputy Master of "*tlie Mint. In essentials, it left the local 
system of ciuTency unaltered. 

In concluding this survey of the histoi*y of metallic money in 
the Colony, it remains to be added that, as compared with Hong 
Kong, the Straits Settlements are less influenced by the vagaries 
of the Chinese. Cho}.)ping ” is not in vogue here, and the 
weight and fineness of each coin tendered is not so suspiciously 
scrutinised as in Hong Kong. In fact, currency is practically 
by tale in the Straits, as in Europe* It will be noticed that the 
dislike of chopped dollars in the Straits dates back to at least 
befoi’6 1825 {s^e page 382, supra) ; at the present day chopped ” 
dollars are never seen in the Straits Settlements. 

' Bank Fotes. 

At’ no time has there been a Government issue in the Straits 
Settlements. The notes in circulation- are 'those of the three 
bankS' which monopolise the note-circulation in Hong Kong, and 
‘are issued under like conditions. ' A ■ 
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The amount of paper currency * in local circulation, nou% bm 

^ ^ 189U — 


' Ba'Isk.' ; 

Singapore* 

Penang. 

' Malacca. : : 

Mercantile - - - - 

: ;■ ■ ■ ' 

Chartei'ed * ' 

Holts' K-ong and Shanghai 

1 

573,093 
j 1,328,439 
1,390,557 

, $ 
4-28,875 

i' > 

1,498,873 

548,504 

$ 

179,400 

.3,298,091 

„.:B,472,S42,::' 

179,400 ■ 


Thus tlie total amount of bank notes in circulation was 
5,949,833 dollars, or 11-2 dollars per head of the population. 

* la 1384, when tl.e Oriental Banking Corporation collapsed, the other 
straits Banks were constraned, in sell-defence, to cash notes ot the local 
h ue (amoun ing to over ® 300,900) of the bankrupt Corporation. 
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OOIHB OUBEEKT. 


(1.) Tlie SpaBish and Mexican Dollar. 

(Synonyms: — Pieza de 4 ocho, Piastre,^ Piece (or Beall) of Eight, 
Oolonato, Peso Dnro, “ Cob,’^ Gonrde,t Escndo de Plata.) 

It is apparently upon the authority of Zedler’s Univerml-Lexicon (1745) 
that the Sparnsh dollar ” (or ‘‘ piece of eight ” reals) is generally traced 
back, in substance as well as name, to the thaler. A translation of Zedler^s 
statement is as follows : — 

Thaler., Ta}ilci\ EekhstJialer, Jochmsthalevy Thalerus Imperiaiis, 
Joachimicus Tallensis : The first coins on this foot were struck as early 
as the fifteenth century, and were known as^G-iilden groschen/ as in the 
case of those of Maximilian the Eirst in 1479, J of Duke Sigismund in 
1484, or Friedrich of Saxony in 1500. 

But since the Counts of Sehlick caused a great number of these coins to 
be struck in 1517 $ in the little town of Joehimsthai in Bohemia, they 
came be called * * * § ‘Joehimsthai er,’ (These thalers are also called 

‘Josepher,’ from the effigy of , Joseph, which they bear with that of 
>St. Joachim.) In later years such coins were struck elsewhere also, with 
but slight variation, such as the Gross or Albertsthaler, the Burgundian, 
the Dutch, the Spanish ‘ Philipps-imd-Dickethaler,’ the French, |[ AoT 
But 20 years before the minting of these thalers, or dollars, in the 
“ Thai (or Dale) of St. Joachim, Ferdinand and Isabella had issued their 
Edicts of 13th. June 1497, of which the following is a translation : — 

“ Moreover, we ordain and command that in each of the said mints there 
shall be struck silver money to be called ‘ reals ^ {i.e., ‘royals’), weighing 
fi7 to the mark, and not less, and 11 dineros 4 granos^'"^ fine, and no less ; 
and that there shall be struck reals, half-reals, quarter-reals, and eighths 
of reals.” And, further, the real of their Catholic Majesties was identical 
in fineness, and practically identical in w^eight, with the real of J ohn II., 

* The name “Piastre,” commonly derived from the Italian (a plaster), 

the Latin {m.)plastnmy and the Greek (ifi)iirXa(7Tpov^ suggests the pilasters or 
pillars (see infra) so characi, eristic ol the coins struck in Bpanish-America for 300 
years, dating from the beginning of the sixteenth century. But the form of the 
word seems Italian, and Ducange notices as an old form of piastre. 

Plastra (PArf/ento is explained by Jolm Plorio. in his “ Worlde of VVordes, or 
most copious and exact Pictionarie in Italian and English ” (London, 15^)8), as 
“ a coine or plate of silver used in 8paine.” “ Phstra ” alone, Plorio calls “ any 
kind of p.1ate or leaf of mefctal.'*^ 

In 1074 Blount, in his “ Glossographia,” says, “ Piastre, a coyn in Italy, about 
the value of our crown.” ' ’ , 

j- Littrd’s Dictionary derives this. French name for the dollar from the Spanish 
gros : cette pite 4tant ditc'.une grosee piece” ' 
i 1 472, according to page IS.of the first volume of Becher’s *^Pas Oestsrrelehisohe 
MiinzmeienP ■■ , . 

§ 15I.8, aceording to Beche:r,'VoLi;,'pag)e'l7.'; The coins were 15 lolhs fine, and 
8 to the Cologne mark. 'HoBce they weighed slightly over 451 grains troy, and 
were of OST-f) millesimal fineness.;- ■ At Augsburg, in 1668,' 'the fineness was reduced 
to 875 for the Reichsthaler,-orrjxrdoHar.'''.- 
,J| The silver 4cu was not' struck 'unfcfi'l'fiilh, ” 

' f Cited at page 324 of -the'.fii^'.volujne.'-ol' 

'(Madrid, 1865% , L . . 

Equal to 93T5 miltelmal iheness, A ' ; ^ c ^ > V’’ V, ' , V:/ : 
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•who in liis Ordinance of 1442 professes to be maintaining an old standard. 
Pedro the Cruel, indeed, would appear to have heen the first to coin the 
real, which thus dates from before 1369. (Heiss, L, 61 ; and page 9 of the 

Breve Reseua Historico-critica de la Moixeda Espahola,” printed as an 
appendix to the Eesumen de los Informes sobre la cuestion Monetaria,” 
Madrid, 1862). 

Tims it will be seen (i.) that from the outset in Spain it was not the 
“ peso/' but the real, which was the unit ; (ii.) that the standard real of 
Spain, and its multiple the piece-of-eight-reals, is a century and a half older 
than the thaler and (iii.) that the “ piece-of-eight was of a less weight 
and fineness than the reichsthaler or rix-dollar (prior to the Leipziger 
Fuss of 1690, when the intrinsic content became nearly the same in both 
■coins). ■ ■ . . 

• Though specific provision was not made in 1497 for multiples of the real, 
yet pieces of four and of eight reals, struck in the reign of Ferdinand and 
Isabella (1497“-1516), are known, though rare. The relation, in short, of 
the peso to the real is strictly comparable to that of the English crown to 
the shilling. 

In 1518, the year after the great coinage of thalers in Joachimsthal^ 
Mexico was conquered by Cortes ; and six years later followed the conquest 
of Peru by Pizarro, the rich mines of Potosi being discovered in 1545. 
Consequently, on the coins of the Emperor Charles V. (I. of Spain), 
“ first appears the type of the pillars of Hercules, with the modern device 
uUm^ in lieu of the ancient non. plus ultra^ because Cristobal Colon had 
proved that there were other lands and other worlds beyond the limits set 
by Hercules \(Heiss). Many of these pillar” coins are shown by the 
mint mark M^' to have been struck in Mexico, According to Jose 
Caballero, f cited by Heiss (op. cit., p. i49), “it was only in the Indies 
that silver money was coined by order of the Emperor (Charles Y.) with 
the device of tlie pillars of Hercules rising over waves of the sesi” The 
(crowmed) pillars are united Ixy a scroll with the legend (in whole or part) 
plits ultra. The legal weight and fineness of the “ piece-of-eigbt,” as it was 
commonly, and properly, called in olden times, until (after 1690) practical 
equivalents of value with the rix-dollar encouraged the general adoption 
of the name “ dollar,” tally with those prescribed in 1497, for the standard 
real of which it was a multiple. 

Up to 1728 the “piece-of-eight” -was commonly referred to four types 
both in England and in the colonies, viz., “ Seville, Mexico, Pillar, and 
Peru.” The distinction is not uniformly clear. But (i.) in no case (until 
after 1821 ) did the coins struck in Spain bear the pillars, or have the 
additional legend et Indiarmn after Bex Hispuniarum ; and fii.) “ cobs,” or 
formless lumps t of stamped bullion, marked on one side by a cross like 
the arms of a windmilh^^ were known as “Peruvians,” though frequently 
they were struck in other colonies. In Spain, according to Heiss, they 
received the name of “ duros cortados, cap de barra, piastras cuadradas,” &c.; 
(iii.) Mexican coins prior to 1728 rarely bore pillars ; and hence, (iv.) by 
a process of exhaustion, “ pillar pieces ” appears to have been the name for 
all round coins struck in America, and bearing the characteristic pillars, 
even when the legend was “ Potosi el Peru,” as on Peruvian coins (e.y.) of 
1652 ahd 1691. . • ' , ' 

From the Boyal Ordinances of 1650 and 1653, it appears that in the reign 
of Philip lY. there “ occurred a scandalous falsification in the fineness of 
the silver moneys coined in our Peruvian mlnts.^^ This accounts for their 
practical demonetisation in the British colonies in the last half of the 
seventeenth century. In 1717 Sir Isaac INewton reported on Peru pieces 
of eight as “ of uncertain allay.” 

^ These emblems, which represent , the Straits of .Gibraltar, were mistaken in 
Morocco for cannon ; whence the Arabic name te this coin, Ahu Madfa, “ father of 
cannon*” Bet also p. 382 ' • . ; ‘ ' ■ 

. . f ** Brem Oeiteja f Imlmtee de las f 

$ Speaking of these piastres, Bamoreau,. of 1727, says, "Bans le 
Peipon du ne prend pas h. present la pein’e'de Jes bW fofnser ” 

• i Whence their Mexican name, "mliqhina' dh'^pspalote' y cruz|” or "windmill 
anu cross money/* ■ ’ • 
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Passing over Spanish reals of “ new plate ”® and “ provincial ”»monoy, 

tflie sta,ndard weight and fineness of the piece-of- eight remrdned^ unaltered 
until the beginning of the eighteenth century. On 9th June 1728, under 
the Boixrbons, tlie millesimal fineness was lowered from 930*5 to 916*6, and 
the Castilian mark was ordered to be coined into 68, instead of 67, reals.f 
At this time the Spanish- American ‘‘piece-of-eight,” or dollar, began to 
bear the additional device of t'wo globes resting on the waves between the 
pillars ; whence the name globe-dollar ” in later times. 

In 1772 a great recoinage was carried out, with a further reduction of 
the millesimal fineness to 902*7 (10 din. 20 gr.),_ though^ the gross weight 
remained unaltered.4: And at this date the familiar device appears ot the 
Spanish arms between pillars, in lieu of the two globes. ^ 

The weight and fineness of 1772 continued in Spain until 1848, and 
rem,ain to this day as the standard of the ‘‘ Mexican dollar,” the lineal 
descendant, and chief existing representative, of the old ‘‘ piece of eight. § 
(Another notable representative of the dollar of 1772, besides the dollar 
of the Philippine Islands, is the United States silver dollar;! (and, 
indirectly, the gold dollar also), which in 1785 wms avowedly modelled on 
the average Spanish dollar in circulation). In latter days the Mexican 
(Republican) dollar has served in its turn as a model for new dollars, viz., 
the Hong Kong Mint dollar, the Japanese yen, the ill-fated American 
trade dollar, the French Pianfre, cU Commerce (1878, Zay, p. 116), and the 
new Canton dollar. The Carolus,” or old ^‘pillar dollar” of Spain, remains 
the standard coin in the Malay and Siamese-Malay States of the interior, 
the inhabitants of which (almost all Chinese) do not come into general 
relations with white men or with the natives of the British Protected 
States. In the States of Rhaman, Lege, Patani, and (to a less extent) 
Kelantan, no dollar but the “pillar dollar” is accepted by the natives, 
although pi’olonged ckculation has w'orn many of these so much that the 
mpression is almost obliterated. It would seem to be the fate of the 
dominant coins of Europe to find, when discarded or superseded at home, 
a last resting place among Oriental peoples. Just as the early sequin of 
Yenico passed into Tuid^ey, and the later gold ducat of the Empire into 
Barbary, so the Spanish dollar has degenerated into the piastre of Turkey 
and BgVpt. 

Bctw'een the old Spanish and the modern Mexican dollars there was a 
hiatus in the coinage, occasioned by the Revolutionary wars. Apart from 
hammered and cast dollars, the distinct non-Spanish issue dates from 1822, 
when Iturbide became Emperor, or (better) from 1824, when the Republic 
of Mexico was established. The designs of the Mexican dollar have been 
three in number, known as “ old die,” “ Maximilian,” and “ new die.” The 
original “ old die ” was set aside some 30 years ago for the effigy of the 
Emperor Maximilian, and again in 1868-69 for the “new die,” which 
introduced the eponymous device of a pair of scales. But, as the “ scale 

* New* plate,” as opposed to “ Mexican plate,” arose first from the financial 
exigencies of Philip IV., who by Pragnmtwm of 23rd December 1042> debased the 
Peninsular real, and ordered that the (American) piece-of -eight should |)ass as a 
piece of Ten new reals. But “new plate ” practically dates from the PragmatJcri 
of 14th Oetober 1686 of his successor Charles the Second. It is with reference to 
this latter Prmjmatlea that Newton spoke in 1702 of the “Piastre of 8 reaux 
now raised to 10.” ' 

t Ostensibly to pay for the increased cost of manufacture of the more artistic 
coins now struck, 

t Paragraph 5 of the Pmgmatieft. of' 29th May 1772 declared that the weight 
and fiticness were to remain unchanged; “This,” says the Brrce Rmrm^ “As what 
was stated to the public. Bat at ^he mint quite a” different announcement was 
made,” Here the fineness was 'ordered tohe reduced to 10' din. 20 gr. fine, bv 
1*4 per cent, ,;V. , 

§ It was only on 1st July 1800, under the provisions of the Decree of 2nd 
Deciiinber 1889, that the rml was abolishedln Mexico to make room for a decimal 
and consequently tfiat Bin Mexican' dollar ceased to Ikj in fact a “ piece-of- 
eight.” ' - 

il .8m Infra, page 598, and “ A of the Dollar, ”, by J* L. Blddeil (New 

Orleans, 1845), dealing with Spanlafi Ah4’'4wr!can varieties^ jnduding cotmtei?* 
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dollaii’’’ was mifavoiirabiy received in China, the chief market for Mexican 
dollars, a return was made to the“old die/’ which is that exclusively in use 
at the present day. 

As has been pointed out above, the modern Mexican dollar still retains 
(practically) the legal weight and fineness assigned in 1772 to the earlier 
Spanish dollar, the standard -weight being 27*073 grammes, and the 
miliesiinal fineness being 902*7. But the common system of coinage is to 
allow” 2G3 grammes of alloy to 2444 grammes of fine silver, and to coin the 
total gross weight of 27*07 grammes into 1 100. Consequently, each dollar 
is coined to weigh 27*07 grammes (or 41 7 J grains ) gross, and to have a fine 
content of 24*44 grammes (or 377*13 grains), the fineness being 902*844 per 
inille ; but the fineness stumped on the dollar is 902*7, or , 10 din. 20 gr. in 
earlier fashion. Apparenily, the difference bet-ween the old Spanish and 
modern, Mexican standai'dsof weight, arises from the fact that the Castilian 
mark, as used in Spain, was a small fraction lighter than the mark in use in 
Mexico. 

According to American assays the fineness of the Spanish, pillar dollar 
averaged 900 from 1772 to 1808, and fell to 898 from 1808-25, a result 
which tallies with the fine content of 370*9 grains, assigned by Kelly to the 
coin in 1820. The weight and fineness of the Republican dollar have 
varied with the respective mint and the date of coinage. The average fine 
content from 1824-35 w*as found on assay to be 371*84 grains ; from 
1830-41, 374 grains, rising subsequently to 375 grains. In 1873 a somewhat 
heavier coin began to be received (containing 3751 grains fine), and the 
upw'ard movement continued. In 1879, 800 dollars wei'e obtained, 100 from 
each of the seven principal mints, and 100 from the various other mints. 
The following remarkable results w^'ere derived from this investigation : — 


Mint Mark.'-^ 

Average 

Weight. 

' A .. ' . ■ " 

Average 

Fineness. 

Average 
Fine Content. 

I)<\ Durango , - - - 

Gralua, 

417*849 

Pev mile, 

m‘i 

Gralm, 

379*281 

CA Chiliuabnn, - - - - 

417*235 

905*6 

377*848 

Guadalajara - , - 

417*590 

903*2 

377*167 

M. M'.exico 

417*547 

903*2 

377*128 

San Luis Potosi 

4I7i]19 

902*2 

376*775 

G-<^. Guanajuato . . - - 

417*748 

901*7 

376*683 

Z^. Zacatecas * - - 

416*995 

901*5 

375*920 

Various - - - - 

417*000 

904*2 

377*051 . 

AVEKAas' - - - 

417*448 

903*7 

377*247 


It will be observed (1) that the average weigM is remarkably uniform, 
being in no case 3“4ths of a grain less than standard, and averaging 3‘lOths 
of a grain less, and (2) that the fineness whilst never falling more than 
per mille balow standard, and whilst rising 5 per mille above standard in one 
case, is no less than 1 per cent, above standard, on an average of the total 
number of 800 coins examined. • 

In 1891 the Royal Mint f conducted an elafeprate investigation into the 
weight and fineness of- an' average', sample 'p^ 11,846 ' Mexican dollars 

^ The cuai:3 of the following live mtnt^ were’ preferred at t!s,e northern, ports of China In the 
following (h'ller: (i) O-mmilmto j SSaoateeas p) -Kexieo ?■ (4) Guadalajara i a«ii (8)Sa» Luis 

,,notosi Tlieiirstriiamedcls the, ‘hSuii,dolIar,*lor.,Bha»gI;iai, dollar, -.K q 

t '^er the'“S2udEeport''of the deputy t 
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procured in the London market. It was found in 1891, as in the previous 
examination of 1879, that fully three-quarters of the coins had been struck 
within the previous six years. The following table gives the details of the 
investigation, classified under the 11 mints: - 


Mint Mark. 


iS (MiJiXico) ^ - 

!SS (Zacatecas) 

QO ((.Tuanajiiato) - 

1*1 (San Luis Potosi) - 

CA (Ohihuabua) - 

GA (Guadalajara) 

DO (.Durango) 

AS (Alamos) 

ON (CuliaciUi) - 

Ho (Herniosillo) • 

OA (Oaxaca) 

Adjusted Average of tlie wliole ) 
Sample ) 


Percentage 
of Total 
Humber. 


29*77 

21*71 

17*81 

10*26 

7*67 

3*91 


8*67 


10000 


Average 

Weight. 


Grains, 

417*669 

417*056 

417*459 

417*470 

417*427 

417*180 


437*177 


417*394 


Average 

Millesimal 

Fineness. 

■; :Average'.' , , 

Amount of 
Fine, Silver, 

Avprage 
Amount of 
Fine Gold 
per Coin. 

902*7 

Gravis, 

377*021 

Gi'ains, 

omo 

901*5 

375*976 

Q'i26 

899*4 

375*463 


'■ 903*3 ' 

377*101 


901*3 

376*227 

0-143 

901*3 

376*004 

O’m 

902*9 

376*669 

0-179 

901*647 

376*342 

0-129 


It wilji be observed* that Mexico supplies nearly a third of the total 
number of coins, and that the fineness .of the Mexico coins is that of the 
standard, whilst the weight shows a remarkably close approximation to the 
standard of 417*8 grains. 

The Mexican Mint Eeport of 1889 gives the following particulars : — 

I. Total silver coinage in the financial year 1887-88, .^25,862,977, of 
which no less than $ 25,281,599 was in “ piezas do a un peso,” or “ Mexican 
dollars.” 

n. Relative proportion of silver coined by each of the 11 mints — 


Alamos - 

' 1 

2*24 per cent. 

Culiacan - 


2*95 ■ „ 

Chihuahua 


- 10*22 „ 

Durango - r- 

- 

» 4*02 „ 

Guadaiajara 


3*90 

Guanajuato 



Hermosillo 

'■I;'-. 

- . 0*G9 „ 


- 

27*56 „ 

Oaxaca - 



San Luis Potosi ■ . 


« 10*61 

Zacatecas 

m 

19*86 

100-00 


* III. , Total silvOf coinage, from 1537 ' to BOth June 1888 , i 3 , 19 S; 215 , 137 * 02 , 

distributed as follows:— - " ■ ' ■ ’ , 


Colonial epoch, 1537— 1321 
Tadependenoe, 1821—1888 


2,082,260,657-44 
- 1,110,964,480-48 

' '$ 3, 193, 215, 187-92" 


coatribute^ 1250,946,013-2 „ ' / ' ^ ^ ' 
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(2.) The Spanish Pistaxeen.* 

In the Spanish Wars of Succession, at the beginning of the eighteenth 
century, a quantity of ‘‘base” coins representing two reals^ or of 
“ new plate,” were issued by the rival claimants, with a profitable 
reduction of the millesimal fineness. The revenue accruing to the King 
from the new coins led to their issue in still greater profusion in later 
years. Though nominally “provincial ” coins, intended for the Peninsula 
only, and passing there as the fifth of the old piece^of -eight, they rapidly 
travelled to the Kew World, and particularly to the British Colonies in 
the West Indies. 

The first notice of the pistareen’s appearance in this country is con- 
tained in the following letter, of the 16th January 1712-13, from Sir Isaac 
Kewton, then Master and Worker of the Mint, to “ Mr. Chanceliour”: — 

“ Ouc Assay Master being out of Town and his Clerk sick in bed, I got 
the Two Spanish Peices Assayed at G-oldsmith’s Hall. The Peice of King 
Charles weighed 3'h wt. ,12»>^‘. and in fineness was four Peny Weight worse 
than standard.*!* The Yaiue thereof in English Money is 10 f/. and 3-5ths 
of a Peny. The Peice of King Philip weighed 4 dwt. -1 grain, and was 
One Ounce worse than Standard J and in Yaiue lid. half Peny English. 
They seem to be Quarter Peices of Eight c5f the New Species and, in the 
nearest Eound Numbers, Five of them may be reckoned worth a Mexico 
or Pillar Piece of Eight.” 

The coins which puzzled Sir Isaac Newton were destined to play an 
important part in the history of the British colonial currency. They 
appeared at the juncture when, mainly under stress of Queen Anne’s 
Proclamation of 1704, the West Indian Colonies were passing from a silver 
to a gold standard. The “ being driven from circu- 

lation, and there was great need of a silver coin larger than the real for 
ordinary internal circulation. The pistareen filled the gap. Being of 
base silver, it was enabled to hold its ground in concurrent clirculation 
with gold, and thus, like the modern token shilling which it resembled, it 
served for internal and subsidiary circulation under cover of a gold 
standard. 

Whilst, in connection with the dominant rating of the dollar at 5.s‘., the 
pistareen had a legitimate sphere as the denominational “ shilling,” its 
impoi’tation was favoured less creditably by the facility with which it 
could be passed olf on the unwary as an “ unpillared quarter.”^ In the 
United States these coins passed for 20 cents until 1827, when, in 
consequence of a Eeport by the United States Mint, they fell to 17 cents. 
In the West Indies they were driven out by British silver after 1825 ; and 
Canada, following the lead of the United States, demonetised these coins 
soon afterwards. The pistareen thus lost the importance which it had 
enjoyed in colonial currency for more than a century, and became, in fact* 
as well as in name, a “ provincial ” coin, circulating in the Peninsula. Its 
modern representative is the Spanish peseta, equal to the franc of the 
Latin Union, 

(3,) The Doubloon. 

Like the dollar, this coin was not a unit but a multiple, as is indicated 
by one of its many names, “ doblon de a ocho.” The silver piece-of-eight 
was a multiple of the real, and the escudo wa.s the correlative of the real 
in gold. In 1537 Da. Juana and the Emperor Charles Y. enacted, that 
“ the coronas and escudos which -we have commanded, and shall command, 
to be struck, shall be 22 carats fine,, and shall weigh 68 to the mark of 
gold of our kingdoms of Oastilie, which is the fineness , and weight of the 
larger escudos of Italy and of those which .are coined in France.” The 
multiples of the escudo were the pistcles or double- escudo (hence 
“ doblon *’), the double, pistole, and the quadruple pistole, known to us as 

^ This word may be connected (like peseta) with hut is not a regularly - 
formed diminutive. More probably it is a: sort of; “camp Spanish” for “little 
piastre,”' 'as' is suggested by the form “ piastereeh,’* • 

, . . - , f mSIesimal fineness. ' , 

' / I 841*7 millesimal fineness. -.,'''7 

' § iS'siS under Bahamas. • ■ 
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tile doubloon. In Sp&iu tins latter coin was also fenown as tlie Sn^a de 
oro,” and, after 1730, as the “peso duro de oro,” from its identity in 
wei-^ht with the silver dollar. The weight remained nnaltered^from 1637 

to 1848, but the fineness was reduced to 21f carats in 1772 and to 
21 carats in 1786 (in both oases not by a public law but by a “ Beal brden 
reservada,” addressed to the Casas de Moneda). ... 

In the monetary system of Spain a gold escudo was the equiyalent^m 
Talue of two silver dollars, or ‘‘ escudos de plataJ’ In the words of bir 
Isaac Kewton, “ a Spanish pistole was coined for 32 reas, or four pieces 
of eight reas, usually called pieces-of -eight, and is of equal allay, and the 
16th part of the weight thereof. Gold is, therefore, in Spaizi of 10 tinps 
more value than silver of equal weight and allay. But this high price 
keeps their gold at home in good plenty, and carries away the Spanish 
silver into all Europe, so that at home they make their payments in gold, 
and will not pay in silver without a premium. Upon the coming in of a 
plate-fieet the premium ceases, or is but small, but as their silver goes 
away and becomes scarce, the premium encreases, and is most commonly 
about 6 per cent.’’ 

Gold vras unimportant in the British colonies in the seventeenth century ; 
but when, at the beginning of the next century, the West Indies adopted 
a gold standard, the principal gold coins they saw were Spanish pistoles 
and doubloons ; and, with the coins, they naturally adopted the Spanish 
ratio, arid consequently shared with Spain the experiences arising from 
the over-valuation of gold. It was this Spanish ratio of 16 dollars = 
3 doubloon, which helped to defeat the measures taken by the Imperial 
Government in 1825 (see page 23). 

As in the case of the dollar, there was a rude coinage in gold prior to 
1728 known as “ cob doubloons,’* |)ut far more reliable in weight and 
fineness than *‘Peru j^ieces-of -eight,” Spanish and other doubloons are 
regularly^ quoted in the weekly lists of bullion brokers, and still find a 
currency in Newfoundland, certain West African Colonies, Trinidad, and 
some other places. 

(4,) The Moidore and Joannese. 

In the seventeenth century the familiar Portuguese coin was the 
*^Moidore,” Le.^ the Lisbonine, or double ** Moeda de Ouro ” (gold money) of 
the Portuguese monetaiy system. This “ Moidore ” (subdivided into 10 
gold cruzados) was the fifth of a dobrao, and was originally worth 4,000 
reis, raised by 20 per cent, (like the rest of the series) to 4,800 in 1688. The 
importance of this coin w^as rather European than colonial. It formed 
practically the whole of Irish currency in the early part of the eighteenth 
century, and was plentiful in the West of England about 1700, until its 
.rating was reduced from 28 to 27 s.. 6 (7., as explained by Sir Isaac 
Newton in 1717. But, as the moidore series of coins was not struck later 
than 1732, and as the joannese ” series from 1722 onwards rapidly sup- 
planted ic, the moidore was losing its importance when the West Indian 
colonies adopted a gold, instead of a silver standard. 

Far more important in colonial currency was the Joannese, or “joe,” 
coinage, which oxfiginated in 1722 on the basis of the dohra weighing a 
Portuguese onca of gold. The series was formed by dividing this coin 
by two down to the cruzado, or l-32nd part of the dobra ; strictly 
speaking, the half -dobra of 6,400 reis was the whole joannese, but in 
America ' and ' the West Indies this coin was universally known -as the 
half -joe.” With the Spanish doubloon, the. Portuguese “half -Joe” 
.dominated the ■ metallic currency - of , the New World, and particularly 
Barbados and the Windward Islands.' The. popularity of, the. foannese,. as 
of the moidore, in the eighteenth century, was due to their uniform good- 
ness both in weight and in fineness.’ ..fo the same eause-wa^ due the 
clipping and sweating of- the’-;“joe'”'dn the West Indies '‘(tO' secure 
concurrent circulation with the baaeh' ..doubloon), whilst the ' '.good repute 
of Portuguese gold led to tho'^wholesale manufacture of counterfeit,, Joe^ 
in- North America and Birmingham' at- the end of last, century., , With the 
revolution -of 1822 in Braail, the "gold 'Currency' of Bortt^-.mpidiyMost 
its importance* The Brazilian mines are now in English hahds, and'ithe 
goMourrency of Portugal consists. maMy of llritish sovereigns. ' 
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(5.) The Barhary Ducat. 

Shortly before 1700 this coin became prevalent in some of the West 
India Islands. 

In 1699 an Act of Antigua rates the “ Arabiane chequine,”*^'" and as will 
be seen under the head of Leeward Islands, the same coin was still in 
circulation there in 1740 as a “zequeen” or Barbary ducat.” In the 
Bermudan Act of 1707, the same coin is mentioned as a “ chicquin ” of 
gold weighing 2dwt. 3gr., and is rated (with “ half -pistoles ”) at two 
pieces of eight. 

The Barbary ducat” reached the West India Islands from the planta- 
tions on the mainland. Speaking of Yirginia before 1708, Oldmixon says 

the chief of their coins are either gold of the stamp of Arabia ” (or Spanish 
money, &e.); and he gives the Yirginian rating of the “ Arabian chequin ” 
as 10 s., z.e.. double the denominational value of the piece-of-eight, as in 
the Leeward Islands. Perhaps the introduction of these coins of the 
corsairs may be traced to pirates. For, writing from the (Eoman Catholic) 
colony of Maryland to the Board of Trade on the 5th December liOl, 
Mr. George Larkin tells of the escape of certain comrades of the notorious 
Captain Kidd with' their booty into (Quaker) Pennsylvania, and complains 
that these escaped pirates “ have been hugged and caressed after a very 
strange manner by the Religious people of Pensylivania ; no money to he 
seen amongst them now hut Arabian GokV' 

In 1717 Sir Isaac Kewton gave the assay of “a Barbary ducat, with 
Arabic letters on both sides in square tablets, without any effigies or 
escutcheon ” ;t but his weight of 6 1|- grains (of 818 millesimal fineness) 
points to a diffierent coin to that seen in the Kew World. The assay in 
1740 by the mint of the Barbary ducat or chequin,'’ gives . the weight as 
51 grains, like the Bermudan Act of 1707, and this weight approa:imates to 
the standard ducat or sequin weight of 63| grains. The low standard of 
these coins (875 per mille in 1740), while it favoured their introduction 
into the colonies about 1700^ led to their being discarded later, when the 
gold standard had been adopted in the West Indies, and -when fineness was 
scrutinized as keenly as gross weight. With the second half of the 
eighteenth century, the “ Barbary ducat ” passed out of colonial currency, 

(6.) Coins of France. 

On 31st March 1640, a “ Declaration du Eoy ” of Louis XIII, ordered 
that, in place of the (gold) ecu of 23| carats fine, there should be struck a 
louis d’or of 22 carats fine. As Le Blanc points out iu his Traite Hhtorique^ 
the edict gives the name of ‘‘ louis d'or ” to what is commonly called the 
half louis of five livres, in the same confused way in which the name 

moidore " was given to the double “ moeda de ouro.'^ 

Subordinate to the old 6cu in gold, was the silver quart-d’ecu (11 dwts. 
fine), familar in England as the cardecue.”J With the introduction of 
the new louis d’or, Le Blanc states that Louis XIII “ on 23rd December 
1641, ordered the fabrication of a new silver coin (also 11 dwts. fine) under 
the name of louis d’argent or piece of 60 sols, which we commonly call 
Esc,u Blanc J' These coins, .which were practically the first milled money 
of France, retained their standard of fineness up to the Revolution ; but 
they underwent a bewildering succession of increases in their nominal 
value in Iwres and sols; and the endeavour to adjust the ratio between 
silver and gold to the changing relations of the two metals in outside 

. The Italian name ZeccMno is derived from the , or Mint of Yeiiice, which 
word is derived (like the “ S'woa'^^ rupee) !rpm the Arabic BlMa “a coining die,” 

i ln obedience to the Qu'ran, n<^ effigy appears on Mahommedaii coins. 

In was in these silver coins that Charles 1- received in 1625 the whole of the 
dower (800,000 crowns) of his consort Henrietta Marla of Franco. They were 
made current'" for a time 74 but’ wing. 'to 'Counterfeits, were 

' demonetised the next year (Ending and' Maephemh^s ” Annals of Oommerce,” II,, 
387}* V.'i'V:;" . „ ■■ V.' ■ 
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markets, led to a like succession of alterations in their -weight. It will also 
he observed from the tables that the liberal remedies ” allowed at 

the royal mints of France considerably reduced below standard the fine 
content of to louis dhr issued after 1709, it may here 

be noted, was frequently called the ‘‘ French guinea,” its sterling value, 
according to Sir Isaac Newton, being a fraction over 1 1. 

When, after the Revolution, the gram system of weights was introduced, 
the weignt of the ecu was reduced by about one- sixth, so as to make the 
new vsilver franc (900 fine) equal to one gram. The necessary adjustment 
as regards gold coins was made in 1803, when, after eight years’ cessation 
of gold coinage, the gold napoleon was struck as the equivalent of 20 francs. 
In 1808, when the Latin union was formed, silver coins below the five franc 
piece were reduced in millesimal fineness from 900 to 835, and converted 
into tokens. The bimetallism ” of France, and of the old Latin union, 
rests therefore exclusively on the five-franc piece ; but though this coin 
remains unlimited legal tender, its issue is carefully watched, and like the 
silver dollar of the United States, it is practically an expensive subsidiary 
coin for internal circulation. It is because of the gold reserve (sometixnes 
called the “ War Chest ”) in the Bank of France, that the London 
quotations of five-franc pieces remained steady at about one-quarter of 
that of a gold 20-franc piece during 1890, in spite of fluctuations 
amounting to 20 per cent, in the gold-price of silver during the year. 
And it is because of the absence in Spain of a sufficient stock of gold to 
maintain the five -peseta piece at its representative value, that this Spanish 
five-franc piece is dropping to its intrinsic value {see under (xibraitar). 


(7.) Coins of the United States. 

The monetary model fidopted by the United States in 1785f was the silver 
Spanish dollar* with which they were familiar. But for the weight of 
their new coin, they took, not the full standard of Spanish dollars, but 
the average of coins in circulation. Hence the new dollar of the United 
States was made to contain only 375*64 grains of fine silver, or less by about 
two grains than a Spanish dollar of full weight. In 1792 Congress further 
reduced the fine silver in the dollar to 371*25 grains (in order to institute 
a ratio of 15:1 between silver and gold) ; and this content of fine silver (the 
scale of fineness having been reduced to 900 in 1837) remains in the United 
States silver dollar of to-day under the “Bland Act,” weighing 412*5 grains 
gross. 

Side by side with the silver dollar, which was intended to repre. ent the 
familiar Spanish dollar, the Resolution of Congress of 6th Jnly 1785 declared 
that there should be a gold coinage of five*doIlar and ten-doilar pieces, the 
latter containing 246'2G8 grains of fine gold. In 1792, acting upon the 
advice of Mr. Alexander Hamilton, Secretary of the Treasury, who was 
strongly of ‘‘ opinion that a preference ought to be given to neither of the 
metals for the money unit,” Congress by the Act of 2nd April 1792, set aside 

* 111. Franne the name frane had for' centuries been Hynoiiym,oiis with livre. 
The earliest nieution o.f a ** franc ” in Le Blanc, is with reference to the year 13G0. 
when King Jihti struck *« im Franc (POr fin qu’i pesoifc une drachme trebiicham; 
Kile fut aiiisi nommee a cause qu elle, valoit un Franc on ime' livre, e’est 4 dire 
20 sols.” In eoiiiiection, %V2th a similar coin of Charles V in 1B65, Le Blanc says 
on lay donna le num a cause que la mani^re de compter par livre. compos^e de 
20 sols, duit son orlginc aux Ftaiiqois.*-' .Thus in its franc of 20 sous the .Eevolu- 
tioii preserv'cd, and acknowledged .the authorship of, the scheme of the 
Frankish King Ifijarlomagnc' In the eighth 'century, whereunder 12 unci® 
Hbraiu 20 solidos continentem eihciunt, et.dtoecim denarii.solidum redduut.^' 
t Sm. American Btate Papers (B’Inance), Yol I., p. 91 (cited at p, 352 of the 
Preliminary Eeport of the Decimal -Coinage Commission, 1857) j Eeport o,f the 
Eoyal Commission on International. Coinage, : 1868, p. 818 f Fourth, Eighth’, and 
Twenty-First Beports of the-Ueputy Masfe'Bf the Mint q -felFs' “Massachusetts 
Curre.nqy,” 1839’ ; Linderman*s Mondy to'' Legal Tender 'in to United ' States.” 
1877 , ^ 
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the 17^55 ratio of gold to silver of and reduced it to 1:15, by redncmg 

the fihe conteut of the silver dollar and by raising the (hitherto tlieoretical) 
ten-do liar piece, or Eagle, to 247;5 grains of fine gold. In 1 834, by Act of 
Gongress of 28th June, the amount of fine gold was diinmished to 232 
grains, the ratio of gold to silver being thus altered to 1: 16002. 

In 1837 a further charge was made by iiicreasing the fine gold in the 
Eagle to 232*2 grains (the gross weight being 258 grains and the iniUesimal 
fineness 900), with the result that the ratio finally became 1:15988. 

But, as the European ratio was 1:15*5, it was found to be impossible to 
retain the silver coins in circulation ; and by the Act of 2lBt February 1853 
it was provided that the silver coinage subsidiary to the dollar should be 
converted into a token currency by reducing its silver content from 371*25 
to 345*i> gr. per dollar ; that is to say, a ratio of 1:14888 (r~-= 63*357 d. per 
ounce) was established for token silver. Manifestly, this latter change 
could not save the silver whole dollars ; and so the bimetallism of 1792 passed 
into practical monometallism.'"' Indeed, at the International Monetary 
Conference of 1868 at Paris, it was the representative of the United States 
who pressed most strongly for gold as the sole standard.f Pointing to the 
fact that of the five millioiisS of silver dollars coined in, the seventy years 
ending 1867, “ nearly all have disappeared from circulatiouj” whilst the same 
fate had attended all of the 131,000,000 of subsidiary silver coins coined 
before 1853, Mr. Buggies, the United States Delegate, “felt justified in 
claiming, and insisting, that the double standard now existed in the United 
States only in form, and not in fact.’^ In the light of these facts, it is 
intelligible why in 1873 Congress omitted the silver dollar from the coins 
authorised to be struck in the mints of the United States. By this step 
the country formally adopted gold as the sole standard and measure of value. 
But five years later, he,, in 1878, the Bland Act " was passed, restoring the 
silver dollar as a standard coin of unlimited legal tender, and prescribing, 
not indeed the “ free coinage ” of silver originally embodied in the Bill, but 
a limited coinage of not less than .§‘2,000,009, and of not more tin, in 
^4,000,000, every month. Of these dollars only about one in seven is in cir- 
culation, the remainder being stored in vaults to the extent on 1st 
November 1892 of .§354,740,380, legal tender “ Silver Certificates ” being 
issued against .§324,552,532 on the same date. 

The legislation of 1878 was a partial return, though chiefly in form, to 
“ bimetallism.” A further step was taken in 1890 when an Act was passed 
requiring, not the coinage, but the purchase (under certain conditions), of 
silver equal to at least 4,5u0,000 ounces a month, against which silver certi- 
fi.cates were to be issued J On 1st November 1892, the United States 
Treasury held silver bullion bought for §91,829,247, against which thei e 
were in circulation Legal Tender Notes to the nominal value of §114,567,413, 
which are redeemed in gold by the Government. In 1892 Congress re- 
jected a Bill to prescribe the “ free coinage ” of silver. Like the five-franc 
piece of France, the silver dollax* (with its paper representative) is practically 
an expensive token. The enormous area of the United States, and the volume 
of its internal transactions, enable the country legitimately to absorb a vast 
amount of silver (or silver-paper) currency. But the currency of the 
United States rests ultimately on a stock of gold adequate to meet its 
international obligations and to shield its silver,, seeing that on 1 November 
1892 the gold-price of the silver in a silver, dollar was only §*665, ie.. one- 
third under its nominal value. It only retnains to be added that the United 
States have been the proposers of two International Monetary Conferences, 
one of which met at Paris in 1881, whilst the other has recently been held 
at Brussels ; and that Canada, which enjoys the United States gold standard 
in conjunction with token silver, has no lemings to “ bimetallism.’' 

*As a matter of fact, after the revefiutionary war, specie payments were 
suspended and not resumed until lp5V 

' ^ See Mr. Ilitggles’ Heport, printed/ at p.' i97-- of the Report of the Royal 
- Commission on International Coinage,: 1868. '7;.- ■ ' ' 

I analysis of the Act in. the Twenty-first 'Report of -the Deputy Master 
,the Mint. ;■ ‘ ’ 7. ' - 
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(8.) Sterling. 

la tlie reiga of W the Coaqaeror, the (Tower) pound-weight of 

standard silver was coinecl into i>O sMilings, thus the idea of the 

‘‘ pound steading ’'t as the sole standard. In 

1601, after many vicissitudes, the pound vmglU of standard silver was 
ordered by Queen Elizabeth to he struck into 62 shillings. But the 
“ pound ” by tale, still consisting (as at the present day) of 20 silver 
shillings, continued in the popular mind to refer to silver. 

But though silver was regarded as the standard of value, gold -was equally 
admitted to" tender (at varying ratios) ; and sc by larv bimetallism prevailed, 
with the “ free coinage ” t silver. For present purposes it will 

be suliicient to go back in the history of gold coinage no further than 1660, 
when the guinea was first struck. § This coin rvas originally issued as the 
equivalent in gold of a (silver) pound sterling,’’ or 20 But the resulting 
ratio between gold and silver rapidly denuded the country of the new' 
guineas, and entailed a Boyal Proclamation, raising the value of the guinea 
to 22 s., and thereby establishing a ratio which gave a greater relative value 
to gold than that ruling in the mercantile centres of Europe, notably 
Amsterdam. The result w'as that the undervalued silver coins %vere clipped 
and sweated. Before 1696, indeed, silver w'as so much degraded that the 
guinea passed current for 28 a. and even 30 s. || By the Act 7 & 8 Will. 3, 
c. 10, the rating of the guinea was reduced to 26 5., and to 22 s. by the 
further Act 7 <& 8 ‘Will. 3, c. 19. It should be added that in the previous 
year the Act 6 & 7 Will. 3, c. 17, had prohibited the exchange of silver 
money for more than its value, and the purchase of sale of clippings. 
After the great re-coinage of 1696-9 ‘‘the value of the guinea,” according 
to McCulloch, ‘‘ was estimated by the public at 21 a. 6 a premium of 10 d. 

ill favour of the guinea The newr silver coins began to be 

exported .... Tke growing scarcity of silver consequent on this 
exporfcatiofs being in the end productive of considerable inconvenience, an 
attempt to stop it in 1717 If by reducing by Proclamation the value of the 
guinea from 21 a. 6 (L to 21 a. The guinea was still overvalued as com- 
pared with silver, by about 4d. in the guineas, or IJf per cent. And, as the 
value of silver compared with gold continued to increase for most part of 
last century, it became considerably greatei'. Hence gold became ff . . - 
in practi<5e what silver had formerly been, the sole legal tender ; and during 
the lengthened period from 1717 down to 1816 no silver coins of the legal 
weight and purity would remain in circulation, but were either melted 
dowm or exported, tlie silver currency consisting entirely of light 
worn coins.” Consequently, it may be concluded that from 1660 onwards 
gold has been the real standard of value in England, and that the Act of 
181G, whereby silver coins w'ere reduced to tokens subordinate to the gold 
sovereign, was a formal recognition of the long-standing supremacy of gold 
in England. Bearing in mind the co-existence of the gold standard m fact, 

The scheme of 1 libm=:20 solidi=:2I0 denarii, dates back to Charlemagne, as 
stated in note on the preccsiing page.. 

t As to the origin of “ sterling ” (probably from Easterling mintmen), see p. 13 
of K‘Culloch’s ‘‘Select Tracts on Money ” (London, 1866), and Budiiig’s Annals of 
the Coinage. _ , ' . . . 

J The actual charge for seigiionrgc was abolished by Act of Parliament in 1666, 
Previtnisly gold and silver brought to the Mint %vas converted ixito coin at a small per- 
centage. “ This Act was ma^'le perpetual by the Act 9 Geo. 3, c. 26, and its provisions 
in respect to gold have ever since, continued in forced* First Beport, 1871; 

§ It was adopted by Charles 11. at the Eestofatimi from the “ Lanml ” or gold 
Ws, pie(*e of James 1. The name is attributed , to the coinage of* the first guineas 
out Of gold from -Gliiinea. ' 

I Pari passu the price ot Spanish 'silver 'coins' in London went up : ** Pillar 
dollars go at seven shillings and a ’p6ny;;p.er punee,- and SevU and MeMeo MMrs 
at seven shillings per ounce.” Lowndes,'** Essay for the amendment of the Silver 
i'olns,” (London, 1696). Bee also, Locke’s {'.‘ffurther considerations cqnceming 
’ mMng the Value of Money.’* .(2ncl EditioBiipiidoni 1696). . ' 

fin consequence of the *‘xnpi^entatlbMP'p| .-gh* Isaac JTonvton, renrinted In 
mtlulloch’B « Select Tracts on Money.**' , ^ 

**«By the course of trade and wteM''|^twednnatihncaiid nation In - all 
Europe* fine gold is to fine silver 'as 14| and a, guinea at the same 

»te Is' worth Between 20 1 . 6 4, and 8|il***';..':ISir Isaac Hewton in 1717). 
ffM*CuHoch should have h . ^ -- 
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and ofi»the silver standard in accepted theory, from the middle of the 17th 
centoly onwards, together with the concomitant lightness of the silver coins 
up to 1816, it will readily be andenstood that foreign silver coins (i.) were 
measured in gross, or wholesale, by their gold-price, according to intrinsic 
content of fine silver, and (ii. ) passed by tale above their true gold price, 
in order to correspond with the lightness of the clipped and worn silver 
coins in circulation in England, This discrepancy between wholesale and 
retail transactions in money, between weight and tale, is at the root of most 
of the monetary polemics oF the 17th and 18th centuries, and had a most 
important bearing, as will hereafter be seen, on the denominational rating 
of foreign silver coins in terms of sterling in the British Colonies. 

The legal establishment of gold as the sole standard may be traced back 
to the Commission appointed in 1798, on an Address from the House of 
Commons, to consider and report upon the coins of the realms. Of this 
Commission the Earl of Liverpool was Chairman, and in his “ Letter to the 
King ” (not published till 1806), “the advantages of a single measure of 
value, and of gold as that measure,*"* are set forth with a force and clearness 
beyond all praise.*' Lord Liverpool’s proposals (which had been anticipated 
in great part in 1757 bj?" Joseph Harris of the Mint in his “Essay upon 
Money and Coins”) inspired in 1816 a Committee of the Privy Council, 
which recommended that, while no change should be made in the standard 
of either the gold or silver coins, the former should be made the sole 
standard of value, and the latter converted into a token coinage by coining 
the pound of silver into 66 intend of 62 shillings. The original idea was to 
keep the guinea and impose a two-guinea limitf on the legal tender of the 
new token silver. But in the Act 68 Q-eo. III., cap 68 (which definitely 
declared gold coin, made according to the Indentures of the Mint, the sole 
standard measure of value and legal tender for payment without any 
limitation of amount), provision was made (Section 2) for gold coins of 
other denominations than the guinea, provided they were of like fineness 
and proportionate weight. As it was felt to be inadvisable to reliain a coin 
which did not tally with the money of account, the guinea was abolished 
and the present sovei^eign, or 20 piece in gold, was struck and issued under 
the Proclamation of 1st July 1817. Also the limit of legal tender was 
fixed at 2 L (instead of 2 1. 2 s.), this limit being chosen because it was 
in contemplation to make the double sovereign, or 2 ?. piece, the monetary 
unit, Ko Proclamation has ever been issued under Section 9 of the above 
Act, to provide that the public may take silver to the Mint for coinage, 
and receive back 62 out of the 66 shillings, into which each pound troy is 
cut ; the purchaser of subsidiary coins (and the Bank of England is the only 
purchaser that need he considered in connection with the United Kingdom) 
has to pay a gold sovereign for every twenty shillings in token silver, and 
the State has never recognised any obligation to redeem its tokens in gold. 

In Appendix B. will be found the Coinage Act of 1870, and the 
amending Acts of 1889 and 1891, with the Orders and Pi^oclamations 
under the two latter Acts, providing for the demonetisation in the United 
Kingdom of pre- Victorian gold and for the exchange of light Victorian 
gold at its nominal valxie. 

It may here be noted that for silver and bronze coins there is no least 
current weight fixed, and that shillings, <^c., of 1816 onwards remain a 
legal tender. The Eoyal Mint has, for some years, shipped silver coin to 
Colonial Governments free of any charge beyond payxnent of its. nominal 
value, and replaces worn silver with new coin also without cost to the 
Colony, in accordance with the Regulations printed infra, page 466 (see 
Mnth Mint Report). ^ ^ ■ ’ ' - ' 

Proposals have from time to time been made to decimalise the British 
monetary standard, but the redundant fiorin is the only practical result. 
Successive Chancellors of the Excheqner have hesitated to alter either the 
penny or the pound4 , . . _ ' 

Locke in 1095, whilst dedaring for a single stated, thought silver slioiihl be 
the standard for the future, as it had ' b^ii’ in the , past. Bee also 8ir William 
Fetty’s “ Quantttluincunque ” (1682). ‘ -V 

{ The limit had been 35 1 under the Act 14' Geo* 'HU cap, 42/ 

A'r'BagchoFe Universal Money , and' various -Beports of Comndssioiivs, 
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APPENDIX B. 


: IMPEEIAL^ ■■LEaiSLATIOK, ' &c. ; ' : , \ 

(i.) An Act for Ascertaining the Rates of Foreign Coins in Her Majesties 
Plantations in America. (6 Anne, cap. 57, 1707.)’- 

WiiKLEAS for Remedying the Inconveniencies which had arisen from the 
ditferent Rates at which the same Species of Foreign Silyer Coins did Pass 
in Her Majesties several Colonies and Plantations in America, Her most 
'Excellent Majesty has thought fit by Her Royal Proclamation, bearing Date 
the Eighteenth Day of June, One thousand seven hundred and four, and in 
the Third Year of Her Reign, to Settle and Ascertain the Currency of 
Foreign Coins in Her said Colonies and Plantations, in the manner and 
words following 

We having had under Our Consideration the different Rates at which the 
same Species of Foreign Goins do Pass in Our several Colonies and Planta- 
tions in America, and the Inconveniencies thereof, hy the indirect Practice 
of Drawing the Money from one Plantation to another, to the great 
Prejudice of the Trade of Our Subjects ; And being Sensible, That the 
same caimot be otherwise Remedied,' than by Reducing of all Foreign Coins 
to the same Current Rate within ail Our Dominions in America ; And the 
Principal Officers of Our Mint having laid befoi'e ITs a Table of the Value 
of the several Foreign Coins which usually Pass in Payments in Our said 
Plantations, according to their Weight, and the Assays made of them in 
Our I^Iint, thereby shew'hig the just Proportion which each Coin ought to 
have to the other, which is as followeth, viz. Sevill Pieces of Eight, Old 
Plate, Seventeen Peiiy-weight Twelve Grains, Four Shillings and Six Pence ; 
Sevill Pieces ol* Eight, New Plate, Fourteen Peny- weight. Three Shillings 
Seven Pence One Farthing; 'Mexico Pieces of Eight, Seventeen Penny- 
weight Twelve Grains, Four Shillings and BiX' Pence ; Pillar Pieces of 
Eight, Seventeen Peny-weight Twelve Grains, Four )Shillings and Six Pence 
Three Farthings ; Peru Pieces of Eight, Old Plate, Seventeen Peny-weight 
Twelve Grains, Pour Shillings and Five Pence, or thereahouts; Cross 
Dolhirs, Eighteen Peny-wmight, Four Shillings and Pour Pence Three 
Farthings ; Ducatoous of Flanders, Twenty Peny-weight and Twenty-one 
Grains, Five Shillings and Six Pence ; Ecu's of France, or Silver Lewis, 
Seventeen Peny-weight Twelve Grains, Four Shillings and Six Pence : 
Orusadocs of Portugal, Eleven Peiiy-wmight Four Grains, Two Shillings and 
Ten Pence One Farthing ; Three Gilder Pieces of Holland, Twenty Peny- 
weight and Seven Grains, Five Shillings, and Two Pence ■ One Farthing ; 
Old Rix Dollars of the Empire, Eighteen Peny-weight and Ten Grains, 
Four Shillings and Six Pence: TheTIalfS, Quarters and other parts in 
Proportion to their Denoimnations,'and Light Pieces in Proportion to their 
Weight : We have therefore thought fit for Remedying the said Inconveni- 
eiicies, by the Advice of Our Council, to Publish and Declare, That from 
and after the First Day of -danuary next 'ensuing the Date hereof, no Sevill 
Pillar, or Mexico Pieces of Right, though of the full Weight of Seventeen 
Ponj-'Widght and an half,, shall be 'Aoeouhted, Received, Taken, or Paid 
within any of Our said Colonies .’or -Plantations, as well those under 
Proprietors and Charters* _ as under Qur immediate Commission and 
Goverannuit, at above the Bate of :Bix Shillings, per Piece Current Money 
for the Discharge of any Contraete, or .Bargains to be made after the said 
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First Daywof January next, tlie Halfs, Quarters, and other lesser Pieces of 
the saiii^ Goins to be Accounted, Received, Taken, or Paid in the same 
Proportion : And the Currency olAall Pieces of Bight of Peru, Dollars, and 
other Foreign Species of Silver Coins, whether of the same or Baser Alloy, 
shall, after the said First Day of January next, stand Regulated, according 
to their Weight and Fineness, according and in Proportion to the Ptate 
before Limited and Set for the Pieces of Eight of Seviil, Pillar, and 
Mexico ; So that , no Foreign Silver Coin of any sort be permitted to Exceed 
the' same" Proportion upon any Account 'whatsoever. And We do hereby 
Require" and Command alb Our C-overnors,- Lieutenant-Governors, Magis- 
trates, Officers, and all other Our good Subjects, within Our said Colonies 
and Plantations, to Observe and Obey Our Directions herein, as they Tender 
Our Displeasure.” 

And whereas notwithstanding the said Proclamation, the same indirect 
Practices as are therein mentioned, are still Carried on within some of the 
said Colonies or Plantations, and the Money thereby drawn from one 
Plantation to another, in Prejudice of the Trade of Her Majesties Subjects ; 
Wherefore for the better Inforcing the due Execution of Her Majesties 
>said Proclamation throughout all the said Colonies and Plantations, and for 
the more eifeetual Remedy’h\g the said Iiiconveniencies thereby intended to 
be Remedied, Be it Enacted by the Queens most Excellent; Mjijesty, by and 
with the Advice and Consent of the Lords Spiritual and Temporal, and 
Commons in this present Parliament Assembled, and by the Authority of 
the same, That if any Person within any of the said Colonies or Plantations, 
as w^eil those under Proprietors and Charters, as under Her Majesties 
immediate Commission and Government, shall, after the First Day of May, 
which shall be in the Year of our Lord, One thousand seven hundred and 
nine, for the Discharge of any Contracts or Bargains to be thereafter made, 
Account, Receive, Take or Pay any of the several Species of Foreign Silver 
Coins mentioned in the before-recited Proclamatiosa, at any greater or 
higher Rate than at which the same is thereby Regulated, Settled and 
Allowed, to be Accounted, Received, Taken or Paid, every such Person so 
Accounting, Receiving, Taking or Paying the same contrary to the Direc- 
tions therein contained, shall sulier Six Months Imprisonment, without 
Bail or Mainprize ; Any Law, Custom or Usage in any of the said Colonies 
or Plantations to the contrary hereof in any wise nofwith standing ; And 
shall likewise Forfeit the Sum of Ten Pounds for every such Offence, Due 
Moiety thereof to Her Mujosty, Her Heirs and Successors, the other Moiety 
to such Person or Persons as shall Sue for the same, to be Recovered with 
full Costs of Suit, by Action of Debt, Bill, Plaint or Information, in any of 
Her Majesties Courts of Justice within any of the said Plantations, or in 
any of the Courts of Justice of the Charter or Propiietary Governments 
where such Offence shall be committed. 

Provided nevertheless, and it is hereby Declared, That nothing in the 
before-recited Proclamation, or in this iVet Contained shall Extend, or be 
Construed to Compel any Person to Receive any of the said Species of 
Foreign Silver Coins, at the respective Rates in the said Proclamation 
mentioned. 

Provhled also, and it is hereby further Declared, That nothing in this Act 
Contained shall Extend, or be Construed to Restrain Her Majesty from 
Regulating, and Settling the several Rato's of the said Species of Foreign 
Silver Coins within asiy of ilie said Colonies' or Plantations, in such other 
Manner, and according to such other Rates and Proportions as Her Majesty 
by Her Royal Proclamation for that purpose to be Issued, shall from time 
to time judge proper and necessary, or From giving Her Royal Assent' to any 
Law hereafter to bo made in any of the said Colonies or Plantations, for 
settling and Ascertaining the Current RateS' of '"such Coins- within .the said 
Colonies or Plantations : But tiiat such further; Reguiaiions, may bo made, 
and ' such -"Assent given, in as full and ample ‘manner,', to all intents and 
purposes, as the same might, have been '.done in Case this Act had not been 
made, and not otherwise ; Any thing herein before contained to the contrary 
hereof in any -wise notwithstanding, r ' ' ■ 
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(ii.) Imperial Act 13.Geo.1IL c: 57 ( 1773 ).* , ■ 

'Whe.eeas by .an: Act,, passed in the' Fourth Year of .His presentMajesty’s,', 
Eeign, '(mtituled,., An Act to prevent Paper Bills of .Credit, :hereaf ter , to be 
.issued in. .any of. His Majesty’s Colonies- or Plantations in America, fro.m 
being declared to be a legal Tender in Payments of Money, and to prevent 
the legal Tender of such Bills as are now subsisting from being prolonged 
beyond the Periods limited for calling in and sinking the same), it is 
enacted, That from and after the First Day of September, One tlmusand 
seven hundred and sixty-four, no Act, Order, Resolution, or Yote of 
Assembly, in any of His Majesty’s Colonies or Plantations in America, 
shall be made for creating or issuing any Paper Bills, or Bills of Credit, of 
any Kind or Denomination whatsoever, declaring such Paper Bills or Bills 
of Credit to be legal Tender in Payments of any Bargains, Contracts, 
Debts, Dues, or Demands whatsoever ; and that every Clause and Provision 
which should thereafter be inserted in any Act, Order, Resolution, or Yote 
of Assembly, contrary to the said Act, shall be null and void : And 
whereas the Want of Gold and Silver Currency in several of His Majesty’s 
Colonies and Plantations in America may make it necessary, as well for the 
publick Advantage as in J ustice to those Persons who may have Demands 
upon the publick Treasuries in the said Colonies for Services performed, 
that such publick Creditors should be secured in the Payment of their just 
Debts and Demands, by Certificates, Notes, Bills, or Debentures, to be 
created. and issued by the Authority of the General Assemblies within the 
said Colonies, on the Securities of any Taxes or Duties given and granted 
to His Majesty by the said General Assemblies, for and towards defraying 
Exponces incurred foi; publick Services ; and that such Certificates, Notes, 
Bills, or^Debentures, should be made chargeable on the publick Treasurers 
of tlie said Colonies, and received and taken by them as a legal Tender in 
Discharge of any such Duties or Taxes, or of any Debts wdiatsoever, due to 
the publick Treasuries of tlie said Colonies, in virtue of Laws j>assed in 
the said Colonies : And whereas Doubts have arisen, whether, under the 
said recited Statute, such Provision as aforesaid can lawfully be made ; may 
it therefore please Your most Excellent Majesty that it may be enacted ; 
and be it enacted by the King’s most Exceiient Majesty, by and with the 
Advice and Consent of the Lords Spiritual and Temporat and Commons, in 
this present Paiiiament assembled, and by the Authority of the same, 
That, from and after the First Day of September, One thousand seven 
hundred and seven ty-tlireo, any Certificates, Notes, Bills, or Debentures, 
which shall or may be voluntarily accepted by the Creditors of the Publick 
within any of the Colonies in America, as a Security for the Payment 
of wdiat is due and owiiig to the said publick Creditors, may be made 
.and enacted by the several General Assemblies of the said Colonies 
respectively to be a legal Tender to the publick Treasurers in the said 
Colonies, for the Discharge of any Duties, Taxes, or other Debts what- 
soever, due to, and payable at, or in the said publick Treasuries of the 
said Coloniesjn' virtue of Laws passed within the same, and in no other 
case whatsoever ; any Thing in the aforesaid 'recited Statute in the 
Fourtli Year of Ilis present Majesty, to the Contrary thereof in aiiy-wise 
notwithstanding. , 

Provided aiwuiys, That nothing in this Act shall extend to, alter, or repeal 
an Act, passed in the Twenty-fourth year of the Reign of His late Majesty 
King Ceorgc the Becjond, (intituled, An Act to regulate and restrain Paper 
Bills of Credit In His Majesty>' Colonies or Plantations of Rhode Island 
and Providence Plantations, Coxmeoticut, The Massaclmsets Bay, and New 
Hampshire, in America, and'tO' prevent' the same being legal Tenders in 
Payments of Money). _ \ 

This Act was rcpealetb as to the- whofe’of r;,) er -Majestri^ .Doaimons, 'upon the 
passing of the Coinage Act of ''X8T#v 
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(iii.) 38 (xEO. III., Cap. LXYIL 

An A-CT to pieveiit tlie Exportation of Base Coin to His Majesty’s 
■ Golonies in tlie West Indies and America (21 June 1798). 

^ Copper Coins , made to the . Eesemblance and 

Similitude: of the Eoreig'ii Copper Coins, called Tmipes, and So-m Manims^ 
have been exported from this Kingdom to the Island of Martinique in' the 
West Indies, liiider the Denomination of Wrought Copper: & whereas 
Base Coins made to the Similitude and Besemblance of the Foreigu Gold 
and Silver Coins, called r/ohannes and Dollars, have been circulated in His 
Majesty’s Islands in the West Indies. A in other His Majesty’s Golonies in 
America, to the great Injury of the Inhabitants of the said Islands and 
Colonies : For ]>reventing the like and similar Evils in future, be it enacted, 
&c., That all Copper Coin whatsoever, not being the legal Copper Coin of 
this Kingdom, and all Counterfeit Gold or Silver Coin made to the 
Similitude or Resemblance, or intended to resemble, any Gold or Silver 
Coin, either of this Kingdom or of any other Country, which shall, under 
any Pretence, Xanie, or Description whatsoever, be exported ..... 
from this Kingdom to the said Island of Martinique, or any of His 
Majesty’s Islands or Colonies in the West Indies or America, shall bo for 
feited, &c. ’ 

IT. And be it further enacted, That every Person who shall so export, or 
shall so ship, lay, or put on board any Ship, Tessel, or Boat, in order to be 
so exported, or shall cause or procure to be so exported, shipped, or put 
on board any Ship, Yessel, or Boat, or shall have in his or her custody, in 
order to be so exported, any such Coin, as aforesaid, shall, for every such 
Offence, forfeit the Sum of Two hundred Pounds, & double the Value of 
such Coin, to be recovered by Bill, Suit, Action, or Information, in any of 
His Majesty’s Courts of Record at Westminster. ^ ^ 

(iv.) Treasury Minute, dated 11th February 1825. 

My Lords have under their consideration the State of the Currencies 
in the several British Colonies and Possessions abroad, as they affect the 
expenditure for the Public Service, both military and civil. 

They consider it as being highly expedient that they should avail them- 
selves of the present period of peace, and of the means which appear to 
be now" at their disposal, for introducing a fixed and uniform medium of 
exchange for all transactions connected wdth the public service, in the 
place of the various, fi’ictiiating, and anomalous currencies which have 
been created under the pressure of temporary emergency, or with views 
of local and peculiar expediency, in many of these Colonies and Posses- 
sions during the war, and which have been productive of much private and 
public inconvenience. 

In these Colonies the Spanish dollar has generally been the prevalent 
current coin, and the standard by which the value of other currencies, 
whether metallic or paper, has been determined. 

That coin has been the medium of payment to the troops on Foreign 
Stations generally ; but the rate in sterling money at which it has been 
issued to the Army has not been the same at all of those stations, nor has 
that rate in any case been fixed in conformity with the intrinsic value of 

In the West Indies, in America, on the Western Coast of Africa, at the 
Cape of Good Hope! at the Mauritius, and at New South Wales, it has 
been reckoned in payment to the Army at 4.<?. , Sd * while at Gibraltar and 
ill the Mediterranean it has been issued at 4 s. ,(u/. 

At some of these places payments are made to the forces in other 
coins than Spanish dollars ; but in those cases the value of such coins has 
been regulated by the Spanish dollar, assuming the value of the latter at 
the Army-rate fixed for each station. '' ' ; v’ ; ' ■ 

Thes^ established rates are of long standing;, and many of them founded 
upon authorities,' pf the origin of which, there ./are no 'distinct records in 
thxsnfflce, -■r.p;---- ' 
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The intrinsic Talue ot tlie Spanish dollar, as compared , British 
standard silver, at the Mint price of 5s, 2d, the ounco, is about 4.9. 3*79 r/., 
or something less than 4.9. 4d, ; and at the market prices of silver, which 
have prevailed for some time past, it is scarcely above 4 s. 

It appears, therefore, that the prices at which dollars are now issued to 
the British troops abroad are considerably higher^ than the real value of 
the coin, or its value in British money at the Hint price of silver ; and 
the Army would have cause to complain if they had not antecedently, 
during a great length of time, enjoyed the advantage of recemng that 
coin at a rate much below the value into which it was convenible in 
British currency through the medium of the exchanges. 

Eenionstrances have, however, proceeded from several of the Foreign 
Stations, on hehali of the Army, on account of the rates at which the 
dollar is now issued ; and althoiigh the change by wJiieh a more correct 
issue of the pay of -the troops abroad must be introduced, will unavoidably 
be attended with a considerable increase of expense, my Lords deem it 
just and necessary to adopt measures for that purpose. 

They must at the same time observe, that by tlse regulations adopted 
for the pay of the regimental officers, that valuable class of the public 
servants, who would otherwise be the most seriously affected by the dis- 
advantages of this Army rate of exchange, are wholly freed from its 
mconveiiiences, as they have for many years past enjoyed the option of 
receiving their pay either from the Military Chest, at the station where 
they are serving, or through their agents in England : by which means they 
have the full benefit of the state of the exchange wdien it is more favourable 
than the Army rate, and the advantage of the Army rate when it is less so. 
The inconvenience has. therefore, since that regulation, been confined to 
the officers on the staff, and some others who, as well as the private men, 
receive their pay from the military chest alone, and who are in some 
degree indemnified by the mode in -which those supplies in kind are pro- 
cured fc>r them, wdiich, to a certain extent, are defrayed by stoppages 
from their pay. 

In considering this subject, with a view to the introduction of a better 
mode of paying the Army abroad, my Lords advert to the circumstances 
which affect the supply of the Spanish dollar at the present time. Some 
difficulties in procuring it in sufficient quantities are occasioned by the 
diminisbed produce of the mines; while, on the other hand, the established 
character oi; that coin, on account of its formerly well-known uniformity 
of weight and fineness, has been materially affected by diversities lately 
introduced in the coinage in America, whereby it has been rendered less 
fit for the payments -which are now under consideration. 

Under these circumstances, it appears to my Lords that the fittest 
medium for tlie payment of the forces, and the best standard of circulation 
for the British colonies and possessions -where these anomalies have hitherto 
prev ailed, will he the silver and copper currencies now in circulation in 
this country, provided the same be made convertible, at the will of the 
holder, into the standard gohi currency of the United Kingdom, by 
means of ])ills of exchange, to be giveii at a rate to he fixed" for each 
stiition by tlie officer in charge of the military chest, or some other public 
authority, 

Ow-ing to the rate at wffiieh silver is by the Act, 5() Ueo. 3, c. 68, con- 
verted into coin at the Mint' (which ' is ’ considerably .above its general 
market value, as well as’ its former Mint, price,) this currency would not 
be liable to be withdrawn by. private speculation, from the colonies; 
while, on the other hand, its ready eonvertibility, by the means above 
inentioncth into that money'Whieh is.the iegai'ionder for large payments 
in this country, would secure 'its eifeuktion. ,at 'the same value in the 
colonies, -A ’ . ' 

As there would exist no indudemeut 'to, .export a currenesy of this 
description to foreign countries, so, Am the other ' hand,, if the rate at 
which lilUs wmih! he obtainable for 'it ‘upbitBngknd, be fixed in such manner 
as to he about equal to the expense and'rislc' of bringing it to England the 
danger of any inconvenience- its -redmiiOrtationE into this countiw 
would In like manner bo avoided,; ’ ^ “’'"’’’v',' ’-’h'' 

This rate my Lords conceive "to be abonl';#per cent from almost 
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the staiftons to whieh these measures •would be applicable ; and they would 
therefore direct, in the first instance generally, that the officer in charge 
■ of the commissariat should giTe a bill for 100 L on this Board for every 103 /. 
in British silver currency : such rate being subject to future regulation in 
any case in which it may, on experience, be found to be too high, or too 
low, for. the piirpose ' -which it is intended to secure. 

Upon 'these groimds, therefore, my Lords.' -will 'direct supplies of silver 
coin to be prepared for remittance .to the several stations abroad., so as to 
furnish a sufficiency for the probable wants -.of each, as speedily as possible. 
They desire that the agent for commissariat supplies will take the 
necessary steps for that purpose. 

But a;s tbs substitution of this currency for the Spanish dollar, even in 
the payments from the military chest to the troops, can only be gradually 
eifected, and as it may, in many cases, be still expedient to employ that 
coin as a medium of pajmient, at a fixed rate as compared with British 
currency, my Lords are of opinion that it should (when necessary) be 
issued at the rate of 4 a*. 4 d. tlie dollar, being a fraction of a farthing only 
above its intrinsic value at the rate of 5 a. 2 cl. the ounce of standard silver ; 
and also, that all other coins in use in the colonies should, if used under 
any special expediency for making payments from the military chest, be 
issued at the same rate, as nearly as may be, with reference to their 
intrinsic value as compared -with that of the Spanish dollar. 

Their Lordships desire that letters be ivritten to the commanders of the 
forces, and to the officers in cliarge of the commissariat, on each station 
abroad, conveying to them the necessary instructions for carrying this 
me^isure into execution, and directing that the rate at 'which the Spanish 
dollar and other coins are hereafter to be issued for the pay of the troops 
be adopted from the 24th of the month next succeeding the receipt of tJtie 
instructions. 

Let the attention of the Commanders of the Forcf^s be called to the rates 
at which certain allow'ances in money are made within their Respective 
commands for forage, lodging, etc., &c., wdiich, having been fixed in British 
money with reference botJi to the expense of the articles, and to the value 
of the currency in -which fcbe payments were made, will require a revision 
upon the introduction of the changes hereby directed. They desire 
therefore, that boards may be appointed at each station for inqniring into 
the subject of these allowances, and for reporting what alterations should 
be made in their nominal sterling rates, so as to keep the rqpl amount of 
them at least as low as they are at present, for which purpose the 
reduction must in ail cases be equal to the difierence between the present 
Army-rate of the dollar and the projiosed new rate of 4 a. 4rf. for that 
coin. 

Let the officer in charge of the commissariat be also instructed that all 
unliquidated engagements with contractors or other persons are to be 
completed according to the terms of those engagements ; but that in all 
future contracts the commissariat should reserve to itself the option of 
paying the contractor either in British silver or in bills upon this board, 
at the rate above stated of 100 /. in such bills for every 103 1. in money : 
And, further, my Lords desire that, the commissaries be directed not 
to grant bills on any occasion for British money at any other rate. 

If at any time there should not be a sufficiency of British silver at the 
disposal of any commissary, for carrying on the service at his station, 
he is then to .advertise for Spanish dollars or other coins, by public com- 
petition, for his bills on this board, and is to. accept the lowest tender ; 
the dollars or coins so purchased to be issued invariably to the troops a-t 
the rate of 4 .s. 4 d. for the Bpanish dollar,, anrl at proportionate rates for 
other coins, according to their intrinsic , values as compared with the 
Spanish dollar valued at that rate. ' . . - 

^Let copies of this Minute be transmitted tO the Commander-in-Ohief of 
the Forces, and to ' the Comptrollers of: Alimy) Accounts^ for their 
information ; and also fco the Araster-Ceneral' and Board of Ordnance, and 
to the Lords of the Admiralty; in' order; that '-the former may give 
instructions for the issue of pay to, 'the, officers? and men of the, several 
establishments under their orders, ,abr^d;ih^coufor,mity with regula- 
tions ; and' that; the latter may give ;Sijmlafcdireeiioas^ through the pay- 
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master of 'the Marines, with ■ respect 'to the detachment stationed at 
Bermnda ; to whom it appears that their pay is now issued in dollars at 
the rate of 4/5^ sterling per dollar. My Lords presume that the Board of 
AdMralty will think it right to put that detachment upon the same 
footing hereafter as the troops of the line, with respect to the issue of 
their pay, and the stoppages to be made from it. 

Transmit copy of this Minute also to Mv. Wilmot Horton, for the 
information of Lord Bathurst ; and request he will move his Lordship to 
cause the necessary communications of the measures hereby directed to be 
made to the Governors of the several colonies, together with such instruc- 
tions as may appear to his Lordship to be proper for ensuring a due 
attention on the part of those Governors to the execution of them. Desire 
also that he will move Lord Bathurst to point out to the Governors of 
Hova Scotia and Demerara the expediency of taking some measures for the 
gradual reduction of the paper circulation, issued for colonial purposes 
and under colonial authority in those colonies, and of making it 
exchangeable, until it be finally reduced to that which it purports to 
represent. 

With respect to the currencies which now constitute the chief circulating 
medium at New South Wales, Sierra Leone, the Mauritius, Ceylon, and the 
Cape of Good Hope, some more special directions appear to be_ necessary, 
in order to the introduction of the measures which are the subject of this 
Minute into those colonies. 

New South Wales. 

The accounts are kept in the British denomination of money, namely, 
pounds, shillings, and pence, but there are fewL if any, British coins circu- 
lating. The Spanish dollar being the next ordinary and common medium 
of exchange, and whteh passes at various values with reference to the 
pound sterling, according to the transaction to which it is applied. The 
Spanish dollar in private transactions of trade and commerce, is rated 

at « , - . . - 5 

In payment to the troops - , - - - - - 4 a. 8 cL 

In payment of salaries to civil. servants - - 4 s. 

In payment l)y the Governinent for supplies - -5 s. 

In payment to the Government, for duties, at the average rate of 
exchange. 

This state of things appears to my Lords to bo highly objectionable ; and 
they arc of opinion that it would be expedient to provide that all debts 
which may be contracted, and all engagements which may be made, after 
a day to be named, for the payment of money in the Colony, should 
be discharged either in British silver money, or in Spanisli dollars 
at 4.s\ 4f/. each, at the will of the debtor ; and that the Bpanish dollar 
should also be issued and paid, in all Government transactions, at the 
same rate. 

That all engagements contracted previoiisly to the day to be so named, 
either by tlie Government or by individuals, shall be respectively dis- 
charged and liquidated by the , payment of 4^. in the pound for the 
nominal amount of the dobtn either in British silver money or in dollars 
computed at 4,s*. 4(L each ; by which a debt already contracted will be 
discharged by the sam number of dollars as at present.'- If at any time 
it should be absolutely necessary to introduce .into circulation any oth^r 
description of coin than British o.i* Spanish dollars and their proportions, 
the value at whicdi it should be taken should be accurately fixed with 
reference to the quant Hy. of fme silver contained therein, as compared to 
the quantity Gontalned In British •,staBdard silver at 5 s. 2 cl. per ounce, or in 
Spanish dollars at 4s, '4d, statemant't , of which, with respect to 

several of the coins, my Lords have 'caused 'to be extracted frpm the tables 
of asaay^ recently made at the'Mints,.:bqth; 0 f London and Paris, and' which 
have heen found to verify each othfsr. . ; 

* Debt of 1001. discharged by,400dc4Wrs at',. 5^/' each. ' Debt of lOOh'to be 
paid at 17.1 in the pduml, would 'amount to S6I. IS#, id, and which' debt 
would require 400'dollars lor'i^ disohargej.Oomputed at each. ‘ - 

; d fhia atatemcat h» been printed 'ia/riib-aite .thk-Hlpute, , ' . 
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V ' SiBRBA Leone. 

The accoTints are kept, as at New South Wales, in the British denomina- 
tions of lEonej, and the dollar is in all transactions of commerce taken at 
5 .<?. each, and is issued to the troops at 4 s. 8d. My Lords are therefore of 
opinion that it would be expedient to provide that all debts which may be 
contracted, and all engagements which may be made, after a day to be 
named, for the payment of money, should be discharged either in British 
silver money, or in Spanish dollars at 4 s. 4d. each, at the will of the 
debtor ; and the latter coin should after that day be issued and received in 
ail Government payments on account of Grovernment, at the same rate of 
4s. Act each. But it should be provided, that all engagements already 
contracted, either by the G-overnment or by individuals, should be respec- 
tively discharged and liquidated by the payment of 17 s. Ad, in the pound 
for the nominal amount of the debt, either in British silver money, or 
dollars computed at 4 s. 4d5, each, by which the debt already contracted 
will be discharged by the same number of dollars as at present. 


Maukitius. 

The currency has chiefly been Spanish dollars, and paper dollars sup- 
posed to be of the same value as Spanish dollars ; but these paper dollars 
have been at various times considerably depreciated. Instructions, how- 
ever, have recently been transmitted to the Mauritius, which provide, if 
not for the immediate liquidation of the whole of the paper dollars, at 
least for raising their value to that of the Spanish dollar, and for their 
gradual reduction. It may, therefore, be stated that the general circula- 
tion is Spanish dollars and various coins of India ; and when the dollar 
is quoted with reference to British money it is called equal to 5 s. The 
various coins of India are valued in circulation with reference to the 
Spanish dollar at that rate. 

The Spanish dollars (and other coins in proportion) are issued to the 
troops at 4 s. 8^^., and to the civil servants at the same rate. 

My Lords are of opinion that currency should be given to the British 
silver coin, and that any debt in dollars should be considered as discharged 
by a payment in Spanish dollars, or in British money at the rate of 4s. Ad. 
British money for each dollar ; and that in all cases where it may be 
necessary to issue Spanish dollars to civil or military servants, for sala- 
ries or otherwise, they should be issued at the rate of 4s. Ad. each ; and 
that all other silver coins usually circulating at the Mauritius, should be 
issued at a fixed value, with reference to their intrinsic value as compared 
with British standard silver, at 5 s. 2</. per oz. troy, or with Spanish dollars 
at As. Ad, each. It further ai)pears to my Lords that it would be 
expedient to form tariffs of the duties now payable to the Crown in British 
money, and to impose all new duties in the same currency, leaving the 
parties to pay the same in any other coin authorised to circulate in the 
Mauritius at the established rates by which the accounts of the Govern- 
ment may be immediately kept in the denomination of British money. 
A provision should also be made, similar to that proposed with respect 
to New South Wales and Sierra Leone, for payment of any debts which 
may have been contracted previously to a day to be named, in money of 
British denomination, but which debts are by usage payable in dollars at 
5 each. ■ . ’ ' . 

Cape of Good Hope. 

The Spanish dollar was formerly issued to the troops at this station 
universally, and at the rate of '4 s. Bd, each, but they never obtained any 
considerable general circulation ; and latterly their use has been almost 
discontinued in issues to the troops, who hat© been paid in the paper 
rix dollar computed at the current rate, of exchange. There is, in fact, 
at present no metallic circulation at this Colony, and the paper money is 
not exchangeable against any metallic money,, nor has it any real fixed 
value with reference to metallic money. ■ 'The , nominal value of the rix 
dollar is 4 A, but it hte for many years beenat';a-'W!e^'eonsMeraMe discount 
^ 72642, , , — ' E B 
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in exchange for hills upon England^ and its real Talne, with ref e^,ence to 
those hillsj has not, upon an average of two or three years, beeii more 
than Is. Sd. sterling. My Lords feel that it would be inexpedient, if not 
impossible, to introduce a metallic currency into this Colony, without either 
providing for the immediate payment of the whole of this paper money, or 
fixing a I’ate at which it should be received both in public and private 
transactions, and made exchangeable by the Oovernmeiit, at the will of the 
holder, for metallic money, or for bills upon this Board. With reference to 
the average rate of exchange, as above stated, it appears to my Lords that 
Is. 6 d. per rix dollar may be considered as a fair rate, and they are therefore 
of opinion the rix dollar should be declared equal to 1 s. 6 d. in British silver 
money ; and with a view to prevent it from falling below that rate, that it 
shall be at ail times exchangeable, at the will of the holder, for bills upon 
this Board, at the rate of 103 /. in value of rb: dollars computed at 1 s. 6 d. 
each for every 100 1 bill ; and that after the arrival of a sufficient amount 
of British metallic money in the colony, no paper brought in to be exchanged 
for bills upon this Board should be re-issued, but that such paper money 
should be cancelled, and wholly withdrawn from circulation, and that none 
other in lieu thereof should thereafter be issued. And it is their Lordships’ 
opinion, that the paper money withdrawn from circulation should be sent 
to this country, as vouchers for the bills which may be drawn on account of 
it. By this measure, it is presumed that the value of the paper money 
will be maintained at its fi.xed rate, with reference to British money. 

The number of paper rix dollars in circulation, which have been from 
time to time issued at the Cape of G-ood Hope, is about 3,108,000 ; and the 
total amount of bills upon this Board, if the whole were to be exchanged 
for such bills, would therefore be about the sum of 226,000 1. But as a part 
of those rix dollars was issued by a Government establishment, called the 
Lombard Bank, upon various securities, the sums which may from time to 
time be paid upon theisfe securities should he applied towards the liquidation 
of this ^per money. It is not, however, their Lordships’ intention that any 
compulsory measures should be taken to withdraw the whole of the paper 
money from circulation ; but that such portions only should be cancelled as 
may from time to time be brought in by individuals in exchange for bills 
upon this Board ; and that the paper money which may be received for 
rates, taxes, or other revenues, should be again issued in payment of the 
current expenditure, except such paper money as may represent a less sum 
than 10 rix dollars, which should not, after the arrival of British metallic 
money, be re-isvsued, but should be cancelled, and sent home as vouchers to 
the accounts, as should also rix dollars equal in amount to the sum paid to 
the Lombard Bank, in liquidation of the debts due to that establishment. 

As the rates, taxes, &c., are at presen-t imposed in this colony in rix 
dollars, and as it appears to my Lords that it would be extremely convenient 
to introduce into all the colonies belonging to the United Kingdom the same 
description of money, my Lords are of opinion that it would be expedient 
to establish a new schedule of rates, duties, &c., payable to the Crown, in 
' which schedule the present rates in rix dollars, and the new rates in British 
money, at the proposed fixed rate of the rix dollar, should be specified; and 
that ail collectors and other officers of Government at the Cape of Good 
Hope should be required to render their, accounts in British money. 

Ceylon.- 

The currency of this Jsland, is very various, and consists of rix dollars 
coined in England for its use, of .many of -the coins' of India, of Bpanish 
dollars, and of paper rix dollars, , ■ 

The rix dollar 'coined in Bngknd expressly for the use of Ceylon is rated 
very much above its intrinsic wnrth, measured by British currency ; .and 
neither that nor the paper rix dolferis exchangeable at the wil of nbider, 
at its nominal rate against British: money, or any other description of coin. 
The ftoiisequenca naturally iSj-that.m.yi tmusactions of exclmnge, the silver 
rix dollar is i^ted with refereaco^ to^ its mtrinsic . and ' not to its nominal 
values and a very^ considerable, depreciation of this coin appears to exist. 
Gf 'tos depreciation, ammer,ous.oompl«lut&'havi'’b»n made from’ cm! 

' and 'military servants of the. eolonyj-::w:|io; 'receive ,.their salaries in this 
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clescriptk)n of currency at its nominal rate ; but, as some compensation for 
tlie loss -which they sustain, they are permitted to exchange a certain portion 
of their salary, or rather to receive it, in debentures or in bills payable in 
Great Britain, which are granted at the nominal par. The rix dollars last 
coined in Great Britain were equal in weight and fineness to one-third of a 
Spanish dollar ; consequently, taking the Spanish dollar at 4,9. 4 f?., they are 
worth only 1 s. 5| d,, although they .are nominally rated at Is. 9 It 
appears to my Lords that the value of the rix dollar should be rated more 
nearly to its intrinsic worth as compared to the Spanish dollar, and that the 
silver rix dollar, as -well as the paper rix dollar, slxould be made exchange- 
able at the wall of the holder, at such reduced value, either for British coins 
or for bills upon this Board. My Lords are therefore of opinion that the 
value of the silver and paper rix dollar should be fixed at 1 s. 6 d . ; and in 
order to prevent the paper rix dollar from failing below that value, that an 
authority should be conveyed to the Governor to draw bills upon the agent 
of the Island in England, in sums of not less than 100 1. for any amount of 
paper rix dollars which may be tendered at the colonial treasury, at the rate 
of value of rix dollars for every 100/. bill; and that instructions 

should be sent to the Governor that the paper rix dollars so brought in for 
bills should be cancelled, and transmitted to this country as vouchers for 
the bills drawn ; and that none other in lieu thereof should be issued to 
replace the paper money thus withdrawn from circulation, by which 
measure, it is to be presumed that the value of this paper money, while any 
part of it remains in circulation, will be maintained at its fixed rates with 
reference to British money, and will be gradually paid off and cancelled. 

The number of paper rix dollars in circulation and issued upon the credit 
of the Government, and the amount of debentures bearing various rates of 
interest, which have been issued in exchange for those rix dollars, is about 
4,041,900 ; and the total amount of the bills to be dr^wn, if the whole were 
to be exchanged for such hills, would be about the sum of 296,000 but a 
part of that sum will be supplied from the funds appropriated as sinking 
fund for the redemption of those rix dollars, and even the remainder will 
be gradually drawn for, as it is not their Lordships’ intention that any 
compulsory measures should be taken to withdraw the whole of the paper 
money from circulation ; and that the paper money which may be received 
by Government for rates, taxes, &c., should be again issued in payment of 
the current expenditure. 

It appears to my Lords that, after the promulgation of these orders, 
neither the civil nor military servants of the colony should receive bills 
upon England upon any other terms than other individuals, namely, for 
Spanish dollars or other coins at the current or market rate of exchange ; 
and for British money, or for metal or paper rix dollars, at the rate of 
a bill of 100 /. for every 103 L of British silver coin, or metal or paper rix 
dollars. 

The rates, taxes, &c., in this Island being at present imposed in rix 
dollars, my Lords deem it expedient that the same arrangement should be 
adopted in respect thereof as that proposed for the Cape of Good Hope, 
namely, that a new schedule of ail the rates, duties, &e,, payable to the 
Crown, should be framed ; in -which Schedule the present rates in rix 
dollars, and new rates in British money, at the proposed fixed rate of the rix 
dollar, should he specified, and that all collectors and other officers of the 
government at Ceylon should be required to render their accounts in British 
money. 

My Lords farther think that, from the date, of the rneeijt't of their 
instructions, no debenture bearing interest payable in Ceylon or in this 
country should upon any aecoimt be granted ; and that the Governor 
should be instructed to transmit an account of those now outstanding, 
distinguishing those the interest of -which is payable in Ceylon from those 
the interest of -which is* payable in- Great 'Britainq and specifying, also the 
conditions upon which the debentures were issued, and the periods when 
they will become payable, in order that such arrangements may be made, 
-with the aid of the sinking fund established ‘for ;the liquidation of these 
debentures, as may- ensure their Ii<|uidatioa;at4he tike they may respectively 
'"heoome'due, ■ 
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Transmit copy of this Minute to Mr.Wilmot Horton, for the information 
and consideration of the Earl Bathurst ; and request he will inform 
my Lords if his Lordship concurs in the proposed measures ; and, if so, 
whether, in his opinion, application should be made for an Order of His 
Majesty in Council, for giving e-fect to these arrangements in the colonies 
of Hew South Wales, Mauritius, Ceylon, Gape of uood Hope, and Sierra 
Leone; or whether the same maybe more conveniently carried into 
efect by his Lordship's directions to the Governors of these several 
colonies to issue proclamations for carrying these arrangements into 
effect.*^ 


Table of the Gross Weight of the Contents in pure Silver, and of the 
Yalue, computed at the Bate of 5s. 2d, per oz. Troy, British Standard 
Fineness, of the undermentioned Silver Coins, taken from Assays made at 
the Mints at Paris and London, together with the Bate at which those 
Coins are to be issued (when British Coin is not in the Military Chest) 
for the Pay of the British Troops in the Colonies: — 


— 
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8 

25 
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9 
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3 
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(v.) Oeder in Council of 23rd March 1825. 

"Wheeeas it has been represented to His Majesty at tMs Board, by the 
Lords Commissioners of His Majesty^s Treasury, that they have given 
directions that His Majesty’s troops serving in the several British colonies 
and possessions abroad should, in certain cases, be paid in British silver and 
copper money ; and that, with a view of secxiring the circulation of such 
money in those colonies, it woiild be expedient that an Order in Council 
should be issued declaring that in all those colonies where the Spanish 
dollar is now, either by law, fact, or practice, considered as a legal tender 
for the discharge of debts, or where the duties to the Government are rated 
or collected, or the individuals have a right to pay, in that description of 
coin, that a tender and payment of British silver money to the amount of 
4 s. 4 d. should be considered as equivalent to the tender or payment of one 
Spanish dollar, and so in proportion for any greater or less amount of debt : 
And whereas it has been further represented by the Lords Commissioners 
of His Majesty's Treasury that, with respect to the Cape of Good Hope, 
where there are not any Spanish dollars in circulation, but where the 
circulation consists entirely of paper rix dollars and its proportions, and 
with respect to Ceylon, where the circulation consists of silver and paper 
rix dollars, as well as of a variety of other coins which are generally 
received and paid with relation to their value as compared with rix dollars, 
it would be expedient that a tender and payment of 1 s. 6 d, in British 
silver money should be considered as equivalent to a tender and payment of 
one such rix dollar so current at the Cape of Good Hope and Ceylon 
respectively, and so in proportion for any greater or less sum ; and also that 
British copper should be made a legal tender in all the British colonies, for 
its due and proper proportions of British silver money, as by law established 
in Great Britain, but that no person should be compelled to take mpre than 
12 d, in copper money at any one payment : His Majesty, having taken the 
said representation into consideration, is pleased, by and with the advice of 
His Privy Council, to approve of what is therein proposed ; and the Eight 
Honourable the Lords Commissioners of His Majesty’s Treasury, and the 
Right Honourable Earl Bathurst, one of His Majesty*s Principal Secre- 
taries of State, are to give the necessary directions herein, as to them may 
respectively appertain. 


(vL) CiKCULAK Letters (2) to Colonies of 15th September 1838. 


Sir, Downing-street, 15 September 1838. 

The state of the currency in the West Indies has, for some time past, 
engaged the serious attention of Her Majesty’s Government. 

The very unsatisfactory state of the monetary system in those colonies, 
the almost total disappearance of the Spanish dollar from the ordinary 
channels of circulation, the substitution of mutilated coins, or of parts of 
coins, and the difficulty of preserving even these, defective as they are, in 
sufficient quantity for the purposes of domestic interchange, warranted the 
apprehension that in the constitution and structure of the colonial currency 
there exists some original error, without the correction of which that 
currency cannot be placed on a just foundation, or retained in a sound and 
satisfactory state. 

From the inquiry instituted on this subject it appears that the main 
error of the system, the principal source of the actual inconvenience, 
consists in the over- valuation of the gold coins, in circulation relatively to 
those of silver. ’ .. ' 

In the general market of the commercial, wdrid, 'the proportionate value 
ol silver to gdld^is .very nearly 15'8 to '%*. ’ 
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In the West Indies, although the nominal currencies of the different 
islands vary considerably from each other, the doubloon of Mexico and 
South America, whateTer may he the law in particular islands, is in 
practice taken to be equivalent to 16 dollars ; which makes the pro- 
portionate value of fine silver to fine gold, as nearly as can be 
computed from Dhe average weight and fineness of those coins, ^ as 
ascertained by the Assay Master of Her Majesty’s Mint, very nearly 16*48 
to 1. ^ " 

This over- valuation of the doubloon has rendered gold the ultimate 
standard to which all money contracts in the West Indies have reference ; 
for although, according to the original meaning of the terms i n which the 
money of account is expressed, silver is the commodity intended to be 
conveyed in all pecuniary contracts, yet the words which were once under- 
stood to mean a certain quantity of silver now mean either that quantity 
of silver or a certain quantity of gold ; and as a debtor always chooses 
to acquit himself of his obligation by a payment in the cheaper metal, 
or in coins of that metal which are overrated with reference to those of the 
other, both parties to the contract must, at the time of entering into it, have 
contemplated a payment in gold. 

Under the circumstances which I have stated the dollar and the doubloon 
cannot be maintained in concurrent circulation at the proportionate rate of 
16*48 to 1 assigned to them by law or practice. 

In the general market of the world the relative value of the two coins is 
understood to be in the proportion of about 15| to 1. 

In London the value of a Mexican dollar, estimated in the gold currency 
of the United Kingdom, is now, and has been for some time past, very nearly 
4s. 2d 

The value of a doubloon, at the Mint price of 3 L 17 s. i0|- d, per oz. for 
gold of the British standard (assuming the doubloon to contain 362 grains of 
fine golc^, is very nearly 64 s. . 

. The proportion of 4 s, 2 d. to 64 s* is as 1 to 16*36. 

This proportion Her Majesty’s Government have taken as the basis of 
the alteration which, with the view of rendering the concurrent circulation 
of the dollar and the doubloon practicable, they have deemed it proper to 
make. 

In the application of this rule of proportion to the currencies of the 
dilferent islands of the West Indies it will be necessary to make such an 
alteration of the present nominal rates of the dollar and the doubloon as 
will render the nominal proportions commensurate with the actual pi*o- 
portions. 

As all existing contracts have reference to the overrated gold coins, it 
will be proper to retain the present denomination of the doubloon, and to 
raise the present denomination of the dollar in the proportion of 15*36 
to 16. 

The eifeet of the alteration will be to give to 15*36 dollars the same 
current denomination as is now given to one doubloon, and toreador 15*36 
dollars and one doubloon equivalent tenders of payment for the same amount 
of nominal currency. 

Her Majesty has'been pleased to revoke the Order in Council made on 
the 23rd day of March 1825, and by a new Order to approve a Proclamation 
declaring that in her colonial possessions in' the West Indies 'and Amorioa 
4 2 d. and 64 s* 'of British silver 'shall be deemed legal tenders for one dollar 
and one doubloon respectively. Hence, whatever may be the current 
denominations of the two coins in any of the colonies referred to in the 
Order, the same denominations will, be applicable to 4&‘. 2d!, and 64j?. of 
British silver. ^ ' 

, ^ In^ those islands where 64 English sMllings and one doqbl'oon are at 
present conventionally regarded m equivalaiit tenders of paymeht,'no other 
practical alteration will be made give’ a new denomination' to 41 x 0 

, silver ol Mexico and South Ameri^f qn'the principle and iii 'the 'manner 
toich I have above described. ' 

' , , ■■ ' Ihave, 
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Sir, Downing-street, 16 September 1838. 

In obedience to tbe commands of Her Majesty in Council, I herewitb 
transmit to you two Orders in Council, dated respectively tbe 7th and the 
14th instant, with the Eoyal Proclamation to which the last of those Orders 
refers. The Order of the 7th instant revokes the Order in Council of the 
23rd of March 1825 so far as it relates to the West Indian and North 
American colonies. The Order of the 14th instant approves the Proclama- 
tion by which Her Majesty has been pleased to determine the proportionate 
rates at which the Spanish dollar and the doubloon are hereafter to pass 
current in the British West Indies. 

In my accompanying Circular Despatch of this date I have stated, for your 
information, the principles by which Her Majesty’s Covernment have been 
guided in the introduction of these changes in the current value of foreign 
coins in the West Indian colonies. The object of the present communica- 
tion is to point out to you the measures which it will he your duty to adopt 
on receiving the Eoyal Orders and Proclamation, 

I trust that, when the principles and objects of the measure shall he 
distinctly understood, there will be no reason to apprehend any serious or 
extensive objection to it. On the other hand, the subject is one on which 
misapprehensions are so readily conceived and propagated, that it is neces- 
sary to be prepared for some popular delusion as to the possible effects of 
these changes in the colonial currency. You will observe, therefore, that 
Her Majesty in Council has been pleased to declare tliat, until actually 
promulgated by you, the Proclamation of the 14th instant 'shall not take 
effect within the colony under your government. It will be in your power, 
therefore, to defer the publication of it for some short interval, which 
you might advantageously employ in communicating with the principal 
merchants, landed proprietors, and other leading persons in the colony on 
the subject. 

You will avail yourself of that opportunity of explaining the motives 
by which Her Majesty’s Government has been guided, and for removing any 
erroneous impressions which may at first be formed respecting the 
character and tendency of this measure. The interval of delay cannot, 
however, I apprehend, be much protracted ; for as the Orders and Procla- 
mation must appear in the public “ Gazette ” in this country, and will 
therefore be universally known, and as their official promulgation in any 
one of the colonies to which they apply will render the same course 
inevitable in all the rest, it cannot be deferred for more than a short time 
in any. 

You will, of course, observe that the Eoyal Proclamation is framed with 
reference only to the sterling money of Great Britain. But as the 
pecuniary transactions of the West Indian colonies are all entered into 
with reference to the various local currencies or moneys of account, the 
measure will be incomplete and comparatively inefficient if the effect of 
the change in the relative values of the British and foreign coins should 
not be authoritatively stated in the terms of that conventional currency. 
But, after the most careful inquiry, it has been found impracticable to 
ascertain the relation of current and sterling money throughout all the 
different West Indian colonies with the exactness and pi’ecision which 
would be requisite if the Eoyal Proclamation were so framed as to embrace 
that branch of the subject. I find that in the year 1826 the same difficulty 
existed. It was at that time overcome by delegating to the respective 
Governors the duty of proclaiming in the various colonies the rates at 
which the Spanish dollar should pass current in, the different local moneys 
of account. Instructions to that effect were conveyed by Earl Bathurst in 
his Circular Despatch accompanying the Order in Council of March 1825 
In pursuance of those instructions various Proclamations have been issued 
for this purpose by the Governors, which Proclamations are still in force. 
It is proposed to follow this precedent on the present, occasion. . 

You will, therefore, upon promulgating the; Eoyal Proclamation, publish 
a , subsidiary Proclamation, declaring -■^yhat is , the sum of money of 
account in the colony under your government to which the British shilling, 
the dollar, and the doubloon, are respectiyely equivalent. Her Majesty 
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does not delegate to you any discretionary authority for determining the 
relative values of these coins in the terms of the local currency, but 
merely confides to you the duty of expressing with accuracy in those terms 
the proportions established between them by the Eoyai Proclamation. The 
meaning will perhaps be rendered more clear by the following illustration. 
Let it be supposed that in the colony under your government the doubloon 
is equivalent in money of account to five pounds six shillings and eight 
pence (5Z. 6 s. Sd.). The consequence will be, that the^ dollar will be 
equivalent to six shillings eleven pence and one- third of^ a penny 
(6,s. of the money of account, and that the British shilling will be 

equivalent to one shilling and eight pence (Is. 8d.) of the same money of 
account. 

The accuracy of these statements is readily shown by exhibiting in the 
usual arithmetical form the proportions which subsist between the sums to 
which I have referred. For 6«, : 6L 6s. Sd. :: 4s. 2<f. : 64s., and 

is. 8c/. : 6s. li-^f/. :: 1 s. : 4s. 2<i. 

Or, if it be supposed that, in the colony under your government, the 
doubloon is equivalent in money of account to eight pounds (8 /.), then, 
according to the same rule of proportion, the dollar and the British shilling 
will be equivalent to ten shillings and five pence (10s. 5d») and two 
shillings and sixpence (2 s. 6d.) respectively, of the same money of 
account. 

The assumptions as to the value of the doubloon in the local money of 
account may not coincide with the fact in the case of any one colony. 
They are stated merely by way of hypothesis and illustration, and will 
serve to show the principle on which the proportionate value of the British 
shilling, the dollar, and the doubloon, may be calculated in each colony, for 
the purpose of promulgating in each the subsidiary Proclamation by which 
the rules laid down by Her Majesty in Council will be expressed in the 
terms of the various l^cal currencies. When you shall have issued any 
such Proqjaination you will communicate it to me, in order that it may 
receive Her Majesty’s ultimate sanction and confirmation. 

I have, <S:e, 


(vii.) Order in Council of 7th September 1838. 

Whereas by an Order of His late Majesty King George the Fourth, 
made with the advice of His Privy Council, and bearing date the 23rd of 
March 1825, after reciting, amongst other things, that it had been repre- 
sented to His Majesty at the Council Board, by the Lords Commissioners 
of His Majesty’s Treasury, that they had given directions that His 
Majesty’s troops serving in the several British colonies and possessions 
abroad should, in certain cases, be paid in British silver and copper 
money ; and that, wdth a view of securing the circulation of such money 
in those colonies, it would be expedient . that an Order in Council should 
be issued declaring that in all those colonies where the Spanish dollar was 
then, either by law, fact, or practice, considered a legal tender for the 
discharge of debts, or where the duties of the Government were rated or 
collected, or the individuals had a right to be paid, in that description of 
coin, that a tender and payment of British silver money, to the amount of 
4c s. 4c d., should be considered as equivalent to the tender or payment of 
one Spanish dollar, and so in proportion- for any greater or less amount 
of debt ; His said late Majesty was pleased to approve of what was proposed 
in the said representation. 

And wdiereas it is expedient that the said recited Order in (’ouncii should 
be revoked, so far as respects Her Majesty’s colonies and possessions in 
America and the West Indies,;beit,'-ther6fore, and it is hereby ordered, by 
the Queen’s Most Excellent Majesty, by and^ with the advice' Of Her Privy 
Houncib that bo far as respects Her, Majesty’s colonies and 'possessions in 
America, .and In the West Indies^^'the^Mid recited Order Asdi be, and the 
same is hereby rescinded. ■ . ‘ — 

^ And the Bight Honourable Lord Gleneig, one of , Her MajeSity’s.Prin- 
,dipal. Secretams’ qf State, ii to-’'pv#:v';'the necessary; directions 'herein 
accordingly. ./ . 
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^ (yiii.) Grdee in Council and Royal Proclamation of 
lltli September 1838. 

Whereas there was tliis day read at the Board the draft of a Procla- 
mation regulating the rate at which certain foreign coins are to pass current 
in Her Majesty’s West India colonies ; Her Majesty, having taken the same 
into consideration, was pleased, by and with the advice of Her Privy 
Council, to approve thereof, and to order, as it is hereby ordered, that the 
said Proclamation do take effect and come into force, in each of Her 
Majesty’s said colonies, upon and from and after such day as shall be, for 
that purpose, limited by the Governor or officer administering the govern- 
ment of each of the said colonies respectively, by any Proclamations to be 
by them respectively, for that purpose, issued in each of such respective 
colonies. 

And the Right Honourable Lord Glenelg, one of Her Majesty’s Prin- 
cipal Secretaries of State, is to give the necessary directions for causing 
publication to be made hereof within Her Majesty’s said colonies. 

By the Queen, a Proclamation. 

Whereas the coin current in Our West India colonies, including Our 
province of British Guiana, consisting partly of the current coin of the 
United Kingdom, and partly of Spanish, Mexican, and Columbian gold 
coin, called doubloons, and of Spanish, Mexican, and Columbian silver coiii, 
called dollars ; and it is expedient that the rate at which the said doubloons 
and dollars shall circulate in Our said colonies should be ascertained and 
fixed: Now therefore We, by the advice of Our Privy M]ouncii, have 
thought fit to declare and ordain, and by the advice aforesaid We do 
declare and ordain, that throughout the whole of Our said colonies the said 
doubloon shall circulate and be received in payment as being of the full 
value of 64 a. sterling, current money of the -^United Kingdom, and 
the said dollar shall circulate and be received in payment ae» being of 
the full value of 4s. 2d, sterling, like current money of the United 
Kingdom. And in all payments to be made in any of Our said colonies, 
tender of payment in doubloons and dollars, or either of them, at the 
rate aforesaid, shall be deemed and taken to be a lawful tender, in the 
same manner as if such tender had been made in the current coin of the 
United Kingdom. 

Given at Our Court at Windsor, this Fourteenth day of September 
One Thousand Eight Hundred and Thirty-eight, and in the 
Second Year of Our Reign. 

God save the Queen. 


(ix.) Regulations and Conditions foe the Observance of which 
Provision should be made in Charters or Legislative 
Enactments relating to the Incorforation of Banking 
Companies in the Colonies. (1840.)'^' 

1. The amount of Capital of the Companyto .be fixed, and the whole 
of such fixed amount to be subscribed for within a limited period not 
exceeding eighteen months from the date of the. Charter or Act of 
Incorporation.— (^.) 

2. The Bank not to commence business until the whole of the Capital is 
subscribed, and a moiety at least of the subscription paid up. — (6,) 

3. The whole amount of the Capital to be paid up within a given time 
from the date of the Charter or Act of Incorporation, such period, 
unless under peculiar circumstances, not to exceed two years. — (7.) 

4. The debts and engagements of the Company on Promissory Notes, or 
otherwise, not to exceed at anytime thrice the amount of the paid-up 

* The italicised numbers in brackets at the end, of clauses refer to the clauses 
of the later Eegulations of 1846 and. have been inserted in order to 

facilitate comparison. ‘ ' '.r ■ 
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Capital, with the addition of the amount of such deposits as may be made 
with the Company’s Establishments by individuals in specie or Goverflment 

paper. — {13.) 

5. All Promissory ]Niotes of the Company^ whether issued from the 
Principal Establishment or from Branch Banks, are to bear date at the 
place of issue ; and to be payable on demand in specie at the place of 
date. — ( 15 .) 

6. No Promissory or oxher Notes to be issued for sums under 1 L sterling 
(or in the North American Colonies 1 L Halifax currency), or the equiya- 
lent thereof in any other local currency ; and not for fractional parts of 
that amount. — (2^^.) 

7. Suspension of specie payments on demand at any of the Company’s 
establishments for a given number of days (not in^ any case exceeding 00) 
within any one year, either consecutively or at intervals, to forfeit the 
Charter. — (iS.) 

8. In event of the Assets of the Company being insuf&cient to meet its 
engagements, the Shareholders are to be responsible to the extent of twic.e 
the amount of their subscribed Shares (that is, for the amount subscribed 
and paid-up, and for an additional amount equal thereto.)— (1/.) 

9- The Company shall not hold Shares in its own Stock, nor make 
advances on the security of those Shares. — (10.) 

10. The discounts or advances by the Company on Securities bearing the 
name of any Director or Officer thereof, as Drawer, Acceptor, or Endorser, 
shall not at any time exceed one-third of the total advances and discounts 
of the Bank. — ( .) 

11. The Company shall not advance money on the security of lands or 
houses or ships, or on giedge of merchandize, nor hold lands or houses, 
except for^the transaction of its business, nor own ships, or be engaged in 
trade, except as dealers in bullion or bills of exchange ; but shall confine 
its transactions to discounting Commercial Paper and Negotiable Securities, 
and other legitimate Banking Business.-^(9.) 

12. The Dividends to Shareholders are to be made out of profits only, 
and not out of the Capital of the Company.— 

13. The Company to make up and publish periodical statements of 
its Assets and Liabilities (half-yearly, or yearly), showing under the 
heads specified in the annexed Form the average of the amount of its Notes 
in circulation and other liabilities at the termination of each week or month 
during the period to which the statement refers, and the average amount of 
specie or other Assets that were available to meet the same. Copies of 
these statements are to be submitted to the Oovernment of the Colony 
within which the Company may be established, and the Company to be pre- 
pared, if called upon, to verify such statements by the production, as 
confidential documents, of the weekly or monthly balance sheets from which 
the same are compiled ; and also to be prepared, upon requisition from the 
Lords Commixssi oners of Her Majesty’s Treasury, to furnish in like manner 
such further information respecting the state or proceedings of its Banking 
Establishments as their Lordships may see fit to call for. — (1^.) 

14. No bye-law of the Company shall be repugnant to the conditions of 
the Charter or Act of Incorporation, or to the kw of any Colony in which 
the Company’s Establishments may be placed.— (4*) 

15. The Charter or Act of IhcorpomtioB'may provide for an addition to 

the Capital of the Company within, specified, limits j, with the sanction of the 
Lords Commisaionars, of Her Majesty Treasury ; such additional CapiW 
and 'the shares -and subscriptions, that xnay constitute the same, being 
subject in every other respect, 'from aiid after tlhe date of , the above- 
mentioned sanctipn, to conditions and .regulations similar*to those aBDlvinff 
, to the original Capital. — ( ,) ■’ ^ 

IS. In- all ewes in which shares in theOompanyk Stock, are transferred be- 
tw wthe period of the grant of the Charter or Act of. Incorporation th,e 
actual eommemement of business by;,tht'-;Banki’ the responsibility of the 
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ongin^i liolder of iilie transferred shares shall continue for six months at 
leas t'^af ter > the date of' t^ — -(S’.) ■ 

17.^ As the insertion in Charters or Acts of Incorporation of provisions 
relating to the detailed management of the business of the Corporation has, 
in several instances, been found to render the documents complicated and 
unintelligible, and has been productive of great inconvenience, it is desirable 
that such insertion should be avoided, and that the provisions of such 
Charters or Acts should be confined, as far as practicable, to the special 
powers and privileges to be conferred on the Company, and the conditions 
to be observed by the Company, and to such general regulations relating to 
the nomination and powers of the Directors, the institntion of bye-laws, 
or other proceedings of the Company as may be necessary with a view to 
the public convenience and security. — ( 3 ,) 


FOEM OF EETUEN keferred to in EECDLATION No. 13. 


Ebtcrh o£ the Average Amount of Liabilities and Assets of the Bank of during 

the period from. (1st January) to (30th Jmie) 184 , viz. :~ 


Promissory Notes in circulation 
not bearing Interest 

Bills of Exchange in Circulation 
not bearing Interest 

Bills and Notes in circulation 
bearing Interest - - - 

Balances due to other Banks 

Cash Deposits not bearing In- 
terest 

Cash Deposits bearing Interest - 


1 Coin and Bullion - • - 

; Landed or other Property of the 
Corporation - - 

Government Securities 
, Promissory Notes or Bills of 
other Banks 

Balances due from other Banks 
Notes and Bills discounted, or 
, other debts due to the Corpora- 
' ' tion not included under the 
foregoing heads 

£ 

Total Average Liabilities - £ 

. Total .Average Assets - 


(x.) Eegulations respecting the Incorporation op Banking Companies 
IN THE Colonies. (1846.) 

(Circular.) 

Sir, Downing Street, 30th May 1846. 

On the 4th of May 1840 Lord J. Bussell transmitted to you a copy of 
certain Eegulations,^" the observance of which, in all Charters or Legislative 
enactments relating to the Incorporation of Banking Companies in the 
Colonies, Her Majesty’s Grovernment then considered of much importance. 

The Correspondence which has since taken place on subjects of this 
nature, and the arrangements adopted by Parliament in regard to Banks of 
Issue in the United Eingdom, appear to Her Majesty’s Government to have 
rendered necessary some modification of those Eegulations, with a view to 
bring them into exact accordance with the principles on these subjects 
established in this Country. I accordingly transmit to you herewith a series 
of Eegulations, z’evised with tliat object, to be substituted for those of May 
1840. 

These Eegulations are forwarded to you, not, of course, as inflexible rules 
to be in all cases insisted on, but as embodying the general principles to be 
observed in the preparation of Colonial Acts for the Incorporation of 
Banking Conipanies ; and Her Majesty’s Government consider a compliance 
with all the more material conditions and restrictions as of much importance 
to the security of the communities in which such Banks may be eshiblished, 
and more especially to the poorer classes of such communities. I must, 
therefore, desire you to take carp that in any Ordinances or Bills introduced 
into the Legislative Council of the Colony under your Government, for the 
Incorporation of Banking Companies, these conditions and restrictions be 
inserted. , 

, v.r . ’ I have the 'honour' to 'be, Sir, 

Yonr.mbst obedient Servant, 




' f ^ the foregoing 'Beguktiohs 1840. 
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Regulations and Conditions for the Observance of which Provision shotild be 
made in Charters or Legislative Enactments relating to the Incorporation 
ot Banking Companies in the Colonies.^ 

L The amount of the Capital of the Company and number of shares to 
be determined ; and the whole of such detex’mined amount to be subscribed 
for within a limited period, not exceeding eighteen months from the date of 
the Charter or Act of Incorporation.“-~(l.) 

2* Shareholders to be declared a Body Corporate, with common seal and 
perpetual succession, and other usual corporate powers; and with any 
requisite proviso that judgment against the Corporation shall attach to all 
additional liability of the Shareholders, as well as to paid-up Capital and 
other property of the Company. — {New,) 

3. Provision to be made, either by Recital and Confirmation of any Deed 
of Settlement in these respects or otherwise, for the due management of 
the Company’s aifairs by appointment of Directors, and so forth, so far as 
shall seem necessary for the security of the Public, — (27.) 

4. Ko by-law of the Company to be repugnant to the conditions of the 
Charter or Act of Incorporation, or to the Laws of any Colony in which 
the Company’s establishments may be placed. — {'/4.) 

5. The Corporate Body thus constituted to be specially empowered, sub- 
ject to the conditions hereafter mentioned, to carry on for and during a 
limited term of years (not to exceed twenty-one years unless under 
particular circumstances), and within the Colony or Colonies speeifi;ed in 
the Charter or Act of . Incorporation, but not elsewhere, the business of 
banker ; and for and during the like term to issue and circulate within the 
said Colony* or Colonies, but in such manner only as shall not be at variance 
with any general Law of the Colony, Promissory Kotes payable in Specie on 
Demand. — {New,) 

6. Such Banking Business or Issue of Notes not to commence or take 
place until the whole of the fixed capital of the Company has been sub- 
scribed for, and a moiety? at least, of the subscription paid up.— (;9.) 

7. t The remaining moiety of the Capital to be paid up within a given 
period from the date of the Charter or Act of Incorporation, such period not 
in general to exceed two years. — (*?.) 

8. In all cases in which Shares in the Company’s Stock are transferred 
between the period of the grant of the Charter or Act of Incorpox'ation and 
the actual commencing of business by the Bank, the responsibility of the 
original holder of the transferred Shares to continue for six months at least 
after the date of the transfer. — (16.) 

9. The Company not to advance money on security of lands or houses or 

ships, or on ple^lge of merchandise,, nor to hold lands or houses, except for 
the transaction of its business, nor own ships, or be engaged in trade, except 
as <lealers in Bullion or Bills of Exchange ; but to confine its transactions to 
discountinii Commercial Paper and Negotiable Becurities, and other legiti- 
mate Banking Business,-— (II). ■ . - ' , 

10. The Company not to hold Shares in its own Stock, nor to make 

advances on the security of those Bhares.^{^.)’: ■ , ' ^ ^ 

11. The Discounts or Advances by the Company'/on Securities, bearing the 

name of any Director or officer thereof,, as drawer, acceptor, endorser, not 

• !rhe italicised numbers in brackets afthe: end of sections to the" sections 

of the earlier Eegulations of IMO’ {mpra)^:;md ha?©' been Inserted' in order to 
, fccilitate comparison. V; 

- t TMs section ismetgedin.the forgoing seefion'Po.. 6) ria the«^ Eegaktlons 
as pilhted in the ** Colonial Offie© Littd* . - v ‘ ‘v , 
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to e^^ed at any time one-third of the total Advances and Discounts of the 
Bank.— (10.): 

12. The Dividends to shareholders to be made out of profits onlv, and not 
out of the subscribed Capital of the Conipany.~~(^S.) 

IS. The total aniount of the Debts and Liabilities of the Company , whether 
upon Bonds, Bills, Promissory Isotes, or otherwise contracted, over and above 
the amount of Deposits on Banking Accounts with the Compaiiy\s Establish- 
ments, not to exceed at any time three times the amount of the Capital 
Stock subscribed and actually paid up. — (4.) 

14. No Promissory or other Notes to be issued for sums under 1 1. sterling 
(or in the North American Colonies 1 1, Halifax currency), or the equivalent 
thereof in any other local currency, and not for fractional portions of such 
Pound or other equivalent amount. — {6.) 

15. All Promissory Notes of the Company, whether issued from the 
Principal Establishment or from Branch Banks, to bear date at the place of 
issue, and to be payable on demand in Specie at the place of date. — (s.) 

16. ^ The total amount of the Promissory Notes payable on demand, issued 

and in circulation, not at any time to exceed the amount of the Capital 
Stock of the Company actually paid — (Neio , ) 

17. In the event of the assets of the Company being insufficient to meet 
its engagements, the Shareholders to be responsible to the ^extent of twice 
the amount of their subscribed Shares (that is, for the amount subscribed, 
and for a further and additional amount equal thereto). — («^.) 

18. Suspension of Specie Payments on Demand at any of the Company’s 
Banking Establishments, for a given number of* days (not in any case 
exceeding sixty) within any one year, either consecutively or at ititervals, or 
other breach of the Special Conditions upon which the Company is empowered 
to open Banking Establishments or to issue and circulate Promissory Notes, 
to forfeit those privileges, which shall cease and determine upon such 
forfeiture as if the period for which they had been granted had expired. — (7.) 

19. The Company to make up and publish periodical Statements of its 
Assets and Liabilities half-yearly or yearly ; showing, under the heads specified 
in the annexed form, the average of the amount of its Notes in circulation, 
and other Liabilities, at the termination of each week or month, during the 
period to which the statement refers, and the average amount of Specie or other 
Assets that were available to meet the same. Copies of these statements to 
be submitted to the Government of the Colony within which the Company 
maybe established; and the Company to be prepared, if called upon, to 
verify such Statements by the production, as confidential documents, of the 
Weekly or Monthly Balance Sheets from which the same are compiled. And 
also to be prepared, upon requisition from the Lords Commissioners of Her 
Majesty’s Treasury^ to furnish, in like manner, such information respecting 
the state or proceedings of its Banking Establishments as their Lordships 
may see fit to call for.f— (l^Ot 

20. The Charter or Act of Incorporation may provide for an addition to 

the Capital of the Company within specified limits, with the sanction of the 
Lords Commissioners of the Treasury j such additional Capital, and the 
Shares and Subscriptions that may constitute the same, to be subject in 
every respect, from and after the date of the signification of such sanction, 
to conditions and regulations similar to those applying to the original 
Capital.— (^5.) , ' 

* In the Colonial Office List this section now concludes with the imp »rtaTit addi- 
tional provision A reserve of Specie always to he maintained equ:iJ to one-third 
of the' amount of Notes at any time in circnlatioui”' 

t The Emulations in the ^‘Colonial Office List*’ add;— ''The Governor to bo also 
ftmpoweW tc Tfr% the tUtmmis of the Company of the' amount of Specie held by 
tlicm/* - ■ ' ■ 
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FOBM OF EETUEN eefeesed to in EBGULATION No. la. 


Bstitkn of the Average Amount of Liabilities and Assets of the Bank of 

the period fi'om (1st January) to (30th June) 184 , viz, : — 


LiaMUties. 

Assets., 

Promissorv Notes in circulation 

Coin and Bullion - - - £ 

n.jt bearing Interest - - £ 

Landed or other Property of the 

Bills of Exchange in circulation 

Corporation - - - - £ 

not bearing? Interest - - £> 

Government Securities - - £ 

■Bills and Notes in circulation 

Promissory Notes or Bills of 

bea/dnjj: Interest - - - S 

[■■ other 'Banks - ■ - , - •- , 

Balances due to other Banks - £ 

Balaxices due from other Banks - £ 

Gash Deposits not bearing 

Notes and Bills discounted, or 

Ititerest £ 

other Debts due to the Corpo- 

Gasli Deposits bearing Interest - £ 

ration, not included under the 

To Shareholders 

foregoing heads, and exclusive 

for Capital paid 

oiDebta abandoned as bad - £ 

up ■ - , ■ ■ ■ - , & ■ 


To Ditto for Ad- 


ditions declared 


to Shares (if 


any) ■ . - - £ 


To Ditto for Divi- 


dends remain- 


ing unpaid (if 


any) - - £• 


Total Average Liabilities - £ 

Total Average Assets - £ 


(xl) Tkeasuky Minute, dated 12th October 1862. 

The Chancellor of the Exchequer calls the attention of the Board to the 
subject of the circulation of British silYer coins as an unlimited tender in 
the Colonies. 

The question engaged the consideration of the late Board of Treasury in 
reference to the West India Colonies ; and Despatches are now before my 
Lords from the Governors of those Colonies, containing their views 
regarding the probable eifect of such an alteration of the existing system 
as had been proposed in the interest of the communities under their 
respective administrations. The opinions stated in these Despatches differ 
greatiy from one another ; and, although the conclusions at which the 
Chancellor of the Exchequer has arrived coincide with those entertained 
by the late Board regarding the general impolicy of a practice which is 
opposed to sound principles of currency, there are difficulties attending the 
question in the West Indies, from the existence of local laws on the subject, 
and also from the commercial position of many of the Islands, which would 
render doubtful the expediency of attempting a revision of their currency 
at the present time. . Mr. Disraeli- therefore, recommends 'the postponement 
of the consideration of any measures- for this purpose in regard to the . 
West Indies. . , , ' ' . 

He states, however, to the Board that ' his attention has been drawn to 
the effects of this system in another quarter, in consequence of' the 'large 
exportation of silver coin which has recently taken place ‘to Austmlia. In 
the Oolonies in that country the usage 'has;pre'vai!ed ^(as in other Colonies) 
of admitting British silver into circulation as an unlimited tender, though 
without ilw sanction of any law. 

_ It does not appear that any inconvenienee-has arisen 'from the practice up 
to the present time ; bat the discovery ‘of the gold mines has 'occasioned an 
active internal mmmetm which -raquires an' enlarged circulation '* and' it 
becomes imprtant that the currency- uf .Hesa- Oolonies should ^'lieif'plaoed on 
a sound basis. ' • ^ ' v - 
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The^Cliancellor of the Exchequer proposes, therefore, to the Board that 
the Bords of the Privy Council should be requested to submit a Procla- 
mation to the Queen at the next Council, declaring that the coins of the 
Eealm shall circulate in Australia according to the regulations by law 
established in this country, and that the silver coins shall be legal tender 
for payment of sums only which do not exceed Forty Shillings. He 
proposes also that the measure should be extended to the Colonies of New 
Zealand, Ceylon, Mauritius, and Hong Kong, in none of which any reasons 
exist for the continuance of the usage which has prevailed regarding the 
circulation of British silver as an unlimited tender. 

He lays before the Board drafts which he has caused to be prepared of a 
Proclamation and Order in Council for carrying this measure into effect. 

My Lords concur in the suggestion of the Chancellor of the Exchequer, 
and direct that a communication be made to the Clerk of the Council 
accordingly, transmitting to him the Draft Proclamation and Order in 
Council, with my Lords’ request that the Lords of the Privy Council will 
submit tbe same to Her Majesty for confirmation. 


(xii.) Order in Council of 16th October 1852. 

Whereas there was this day read at the Board the draft of a Procla- 
mation regulating the currency of the coins of the Umted Kingdom in 
Her Majesty’s colonies in Australia, New Zealand, Ceylon, Mauritius, 
and Hong Kong : Her Majesty, having taken the same into consideration, 
was pleased, by and with the advice of Her Privy Council, to approve 
thereof, and to order, and it is hereby ordered, that the said Proclamation 
do take effect and come into force in Her Majesty’s said colonies, or any 
of them, from and after the date of the publication thereof by the 
G-overnor, Lieutenant Governor, or other oflSicer administering the govern- 
ment of the same respectively. 

And the Lords Commissioners of Her Majesty’s Treasury, and the 
Eight Honourable Sir John Pakington, Bart., one of Her Majesty’s 
Principal Secretaries of State, are to give the requisite directions herein 
accordingly. 


Proclamation by the Queen, 

Whereas it has been represented to Us that in Our colonies in Aus- 
tralia, New Zealand, Ceylon, Mauritius, and Hong Kong the silver coins 
of Our United Kingdom pass current as an unlimited tender for payments, 
and it is expedient that the regulations which govern the circulation of 
the coins of Our United Kingdom, as by law OvStablished, should be 
enforced in Our said colonies : Now therefore We, by the advice of Our 
Privy Council, have thought fit to declare and ordain, and by tbe advice 
aforesaid We do hereby declare and ordain, that within and throughout 
Our colonies in Australia, New Zealand, Ceylon, Mauritius, and Hong 
Kong the coins of Our United Kingdom shall pass current in the manner 
directed in the several Acts of Parliament which regulate the currency of 
the same, and that the silver coins of „Our United Kingdom shall not be a 
legal tender in payment of sums exceeding Forty shillings. 



„ (xiii.) Order in Council, &c., of 19th August 1853 (U.S. Gold).^' 

Whereas there was this day read at the Board the Draft of a Procla- 
mation regulating the rates’ At which' pertain 'fpreign coins are to pass 
: current within Her Majesty’s West -India Cplonies i ,, Her Majesty, having 

*By a subsequent Order in Coundl and Proclamation of 9th March 1854 it was 
. ordained (*•) that multiples of the Eagle should he rated proportionately to the Eagle, 
imd (ih) that the provisions of the Orte .and' Proclamation, of ,185% as now amended, 
should dxtod to British Guiana. 


436 


Colonial Cubeenoy. 


taken the same into consideration, was pleased, by and with the advice of 
Her Privy Oouncil, to approve thereof and to order, and it is hereby 
ordered, that the said Proclamation do take effect and come in force in 
each of Her said Colonies, upon and after snch day as shall be for that 
purpose limited by the Governor or Officer administering the G-overnment 
of each of the said Colonies respectively, by any Proclamations to be by 
them respectively issued for such purpose in each of such Colonies. 

And the Commissioners of Her Majesty^'s Treasury, and the Most Noble 
the Duke of Newcastle, one of Her Majesty’s Principal Secretaries of State, 
are to give the necessary directions herein accordingly. 

Draft Proclamation.’*^ 

W HEEEAS by Our Proclamation given at Our Court at Windsor on the 
14th day of September 1838, and in the second year of Our Eeign, rates 
were fixed at which certain coins of foreign countries shall circulate and 
be received in payment in Our West India Colonies ; and whereas it has 
been represented to us by the Commissioners of Our Treasury that it is 
expedient that, in addition to the coins named in Oxir said Proclamation, 
the rates at which the gold coins of the United States of North America 
should circulate in Our said Colonies shall be ascertained and fixed ; Now, 
therefore, We, by the advice of Our Privy Council, have thought fit to 
declare and ordain, and by the advice aforesaid We do hereby declare and 
ordain, that throughout Our said Colonies the gold coins of the said United 
States of the denominations hereinafter mentioned shall circulate and be 
received in payment as being of the full value and equivalent to current 
money of Our United Kingdom, at the rates hereinafter specified, that is 
to say: — • ■ 

The Eagle at the rat^ of forty-one shillings sterling. 

The Half -Eagle at the rate of twenty shillings and sixpence sterling. 

The Quarter-Eagle at the rate of ten shillings and threepence sterling. 

The G-old Dollar at the rate of four shillings and one penny. 

And in all payments to be made in our said Colonies tender and payment 
in the said coins, or either of them at the respective rates aforesaid, shall 
be deemed and taken to be a lawful tender in the same manner as if such 
tender had been made in the current coin of our United Kingdom. 


(xiv.) Copy of Treasury Minute, dated 22nd March ISdS.f 

.■joionM Office, My Lords have before them the whole of the correspondence re- 
^9 Maroii 1852. iating to the produce of the gold fields of New South Wales and 
27 Dw.' n Victoria, and the proposal to establish' branches of the Boyal Mint in 
27 Dec! \l those coloiiies ; and they more particularly advert to the correspondence 
^2 Feb. noted in the margin. 

^ A petition to Her Most Gracious Majesty: the Queen, from, the Legisla- 

tive Council of New South Wales,' dated, on the 19th Dedember 1851, 
praying that Her Majesty woukl exercise Her prerogative by the establish- 
ment of a branch of Her Koyai Mint atBydney, wasiorwarded to Earl Grey, 
Her M ajesty’s Principal Secretary of State for Colonial Affairs, by Governor 
FitzEoy on the 16th January 1852. ' . ■ , • 

Meanwhile some of the, principal .bankers and other perso.ns copneeted 
, ' with New South Wales, in the City of Dondon, had suggested the adoption 

* By a subaequent Order in Council, .and' proclamation of- 9th March' 1854, it 
was provkled (!.) that mult iples ' of 'thC'. Eagle- should rated proportionately to 
the lagle, and (ii.) that the above Bfoclamatibn of 186% sow amended-; Aould 
extend ’to British G’uiana, . ^ . ■ " - 

' f 'to House of Commons Baper, Na'lB of ‘ ^ b' ^ 
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of th^^ame measure to Earl Grey, wlio> after* commuuicatmg witli &^^^ 
Board, informed Governor FitzRoy, by a Despatch dated oh the 
20th February 1852, that if, after consulting with his Executive Gomicii, 
he should report that it was desirable to establish a Mint at Sydney, arid 
that the expense of doing so could be provided for without inconveiiience 
to the colony, his Lordship would be prepared to take the requisite steps 
for that purpose ; it being understood that the Mint so to be established 
would be regulated by Order of Her Majesty in Council, and wonld be 
considered subordinate to the Royal Mint in this country, and would be 
framed for the sole purpose of coining gold. Lord Grey at the same time 
forwarded to Governor FitzRoy a Report from the Master of the Mint, 
f uniishing two estimates, one for a Mint consisting of a single press, 
worked by animal power, capable of coining hve millions of pieces 
annually, the estimated cost of v/hich, includingthe building, was 10^000 
and the other for a Mint comprising three presses, worked by steam, of a 
capacity calculated for the coinage of all the probable yield of gold in 
Australia, and costing in all 30,000 

In reply to this Despatch Governor FitzRoy forwarded to Earl Grey, 
on the 1.2th of August 1852, a Minute of proceedings of his Executive 
Council, dated the 20th July 1852, in which he expressed his entire con- 
currencev The Executive Council stated in this Minute that, after giving 
to this question all the consideration which its importance demanded, 
they had arrived at the conclusion that the establishment of a branch 
Mint would be of the greatest advantage to the interests of the colony. 

. With respect to the scale on which the proposed Mi’Sit should be 
established, the Council were of opinion that the lai*ger establishment 
detailed in Sir. John Herschel’s Report should be undertaken, assuming 
that it was the intention of Her Majesty’s Government to establish at 
Sydney, as the seat of the General Government of the Australian colonies, 
a single Mint for the whole of those colonies ; and the Council Mien pro- 
ceeded to describe the detailed practical arrangements recommended by 
them, with a view to, the establishment, at the earliest practicable period, 
of a branch of the Royal IVIint at Sydney, on the above-mentioned hypo- 
thesis, that there would be only one Mint for all the Australian colonies, 
and that such Mint would be at Sydney. , 

The Executive Council stated, in conclusion, that, on receiving the final 
decision of Her Majesty’s Government, on this matter, the Local Govern- 
ment would be prepared to make immediately the necessary remit- 
tances for the cost of the machinery and tools, and the expense of the 
conveyance to the colony of the part of the establishment which the 
Council proposes should he selected in this country by the Master of the 
Mint. 

An Address from the Legislative Council stating their opinion that it is 
expedient’ that a branch of the Royal Mint on the larger scale described 
by the Master of the Mint should, without delay, be established at Sydney, 
was forwarded to the Secretary of State by Governor FitzRoy on the 2iid 
Sept^mb^r '1852^, ,, 

By a further Despatch from Governor FitzRoy, dated the 2nd]!^ovember 
1852, the Secretary of State was apprised that a remittance of 10,000 A 
had 'been made to •tihe .Colonial Agent General ,lor the purchase of the 
machinery and apparatus requisite for the . establishment of a branch of 
the Royal Mint at .Sydney, and that., sum ;.is; now at the disposal of Her 
Majesty’s Government for the purpose. > 

’On '-the ‘'31st July 1852 Mr. Latrobe, LieutengInAGoTernor of Tictoria, 
forwarded to , Her Majesty’s' Secretary '.of '.'State for: Co-ionial Affairs A 
petition to 'Her Most Gracious Majesty the ^Queen from the Legislative 
Coupcit'#Tijctpriaifrayihg,'f^^ reasons therein stated, that Her Majesty 
wo«!ibe;gracioui^y^|ileasM to estaMisi- a branch of Her Royal, Mint at 
Melbourne, "the capita! of Victorias ' either , for the Australian colonies 
geaetalys. coinage of the gold of ■Victoria .only, as Her Majesty 

miglift hOvffeased to determine* / ' ■ 

in.A®efl^^tc5h'froto^Bir Henry Youn^,’'tile;ht 0 nant governor of South 
Au'stralias 'dited ^nd October 1B52, ah Address, to Her Majesty was trans- 
mitlod' frO'ih the 'Legislative -Oouncfhibt'jthal'K^^biony^'-'praying for the 
establishment’ of a branch of the at Adelaide. ‘^In the same 

imm. ^ ^ fw 
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of 1852, of gold tokens in form as it is expected -will supply a 

satisfactory metallic ciirrency until a Mint for the issue of sovereigns is 
estaMished at Adelaide. ^ 

My Lords approach this subject necessarily with imperfect information, 
owing to the great distance of Australia from this country, and the con- 
sequent lapse of time in the interchange of communications ; and they 
must deal with it upon a consideration of the expressed wishes of the 
colonies immediately interested, without the advantage of such modifica- 
tions of their views'as further experience might induce. 

At the time when Lord G-rey’s Despatch of the 20th February was 
written to the Governor of New South Wales no intelligence had been 
received in this country of the discovery of gold fields in other parts of 
Australia, and the ofi:er to establish a Mint at Sydney, on condition of the 
expense being provided for by the colony, was made with reference only 
to the circumstances vrhich were then known to exist in that colony. 

As the Executive Council of New South .Wales has, after full considera- 
tion of the subject, expressed its opinion that the establishment of a 
branch Mint, subordinate to the Eoyal Mint, would be of the greatest 
advantage to the interests of the colony, and has engaged to defray ail the 
costs of the undertaking, and as their opinion has, moreover, been confirmed 
by an Address of the Legislative Council, it appears to my Lords that the 
colony is entitled to claim the fulfilment of the expectations held out in 
the Despatch of Earl Grey. 

But the prmciple which led to this proposal in the case of New South 
Wales would apply equally to other colonies in which gold fields have been 
discovered, and which may be desirous of undertaking the cost of Mint 
establishments for the coinage of their own gold. And although the 
question has been rais^ whether it may not be desirable, for the sake of 
the general intex^ests of the Australian colonies, that one Mint only should 
be formed for a common coinage,, mj Lords feel that Her Majesty’s 
Government is not in a position to decide upon the confiicting claims 
which have been advanced for this privilege, and that, if such a measure 
should be ultimately adopted, the consideration of , it must be deferred 
until further experience may a:^ord the colonies the opportunity of coming 
to a mutual understanding on the subject, or may enable the Government 
to assert the prerogative of the Crown with greater certainty for their 
common benefit. 

In the meantime my Lords will be prepared to deal with the applica- 
tions of the several colonies as they arise ; and in iraming regulations 
on the subject will stipulate for such conditions and restrictions only as are 
uecessary on Imperial considerations. 

■ These are as follows : — 

First. There must be no charge, actual or prospective, on the British 
Treasury. 

Second. There must be an absolute central control, carried to such a 
point that HerMajesty^s Government may be enabled fully to satisfy 
themselves in regard to the use to be made of the Queen’s effigy, 
the fineness arxd weight of 'the -coin to be issued 'from the local 
Mints, according to its denomination and the impression to be 
stamped upon it. , - ;r;‘ 

' In order to carry these principles into effect, my Lo3^4s', 'Wouhi rCcom* 
mend the adoption of measures ^ of, which , the . lollowing is a general 
.outline. \ ^ ' * . ' . 

“When it is determined to wtablish, AjMint^lix any -one colony, the 
necessary .arrangements shall ^ be. provided, lender the authority of an Order 
pf thq Queen in. Council, which shaE ^poiistltueie such ICint sa a branch of 
. and -subordinate to 'the Eqyal.' Mipt,. ana 'prescribe, the duties, axxd functions 
of the' principal officers to be appointed to conduct |t. The Order shall 
oopimn prormloms for the coinage 'and thwefr,om Ai such coins as Her 
ip®^y .'kuthoirfse 'to be, strudl? be furnished by the 

the |diiit;in London^ ' H direction as to the 

, nud weight of the 'com lo.'-be which shall correspond in this®- 



App. B. iMPBRlAt, LtlGtSLATIOif, &(S< 439 

tespewts with the coin of the realm. In order to ensure this correspondence, 

the Order shall provide for the transmission to this country from time to 
time, at the expense of the colony, of a certain proportion of the coins 
struck at the branch Mint, selected in a prescribed manner, that they may 
be assayed and tested by the Master of the Mint, whose Reports to this 
Board shall be communicated to the Governor. The Order shall leave to 
the Governor in Council of the colony such power of direction as to the 
issue of the coins, and as to the regulation of the establishment, as shall 
be consistent with the foregoing fundamental rules. It shall take effect 
in the colony from such time as may be fixed by Proclamation of the 
Governor, and it shall give power to the Governor to close or suspend the 
operations of the Mint by Proclamation. 

The principal officers shall be appointed by the Crown, and shall hold 
their appointments during pleasure, and subject to such Orders as may be 
issued by the Governor in Council respecting the continuance of the 
Mint. Iffie Warrant of appointment of the Deputy Master or Superin- 
tendent shall direct him to obey the instructions of the Governor in all 
matters which are not provided for by the Order in Council, or by 
directions founded thereon by the Master of the Mint, with the sanction 
of this Board. To provide against illness, the principal offieex’s shall be 
empowered to nominate deputies, with the sanction of the Governor ; and 
in case of the death of any of those officers the Governor shall have power 
to appoint successors to them provisionally, until Her Majesty’s pleasure 
shall be known. 

As the motive for the establishment of the proposed Milits is for the 
coinage of the gold found in Australia, it will not be recjuisite to make 
provision at present for striking any other description of coin ; but the 
Mints, when established, will be available for any coinage which Her 
Majesty may direct, if a necessity for it should aris?e. ^ 

With regard to the gold coins, as they will not, under the laws of the 
United Kingdom, be legal tender in this country, it will be necessary that 
they should be stamped in such manner as may render them distinguish- 
able at sight from the coins of the realm, with which, however, .as above 
provided, they will be identical in fineness, weight, and denomination. 
With a view to this object, and also to render each establishment respon- 
sible for the integrity of its coins, the particular local Mint from which 
they are issued should be legibly denoted on the coin. My Lords, however, 
conceive that it would not be expedient to confine their circulation to the 
colony in which they may be issued, but that they should have general 
currency throughout the colonies of Australasia. 

When the deduces of the coins shall have been determined, it will be 
proper to issue a Proclamation by the Queen describing them, and specifying 
the denominations for which they shall pass current in the said colonies, 
so long as they shall continue of legal weight. It ■will be expedient, also, 
by the same or a separate Proclamation, to authorise, as by the law in force 
in the United Kingdom, the cutting and defacing of any coin of deficient 
weight which shall be tendered for payment. These Proclamations should 
be promulgated in the several Australian colonies previously to the issue 
of any colhs from the Mints. ' 

In the 'p3?eseht the Australian’ ooloniesj’my Uords -apprehend 

that It *wiH be ' essential to the efficient, i^orking . of the proposed Mints 
that Government establishments shall be instituted in connection with 
them for melting), f^fining, and assaying the rough; gold, previously to its 
delivery to' the nt fbn coinage. But It will be a question for the colonial 
authorities tO' consider, ' whether' it imay 'not .be desirable ■ that these 
operations should be carried on in a separate though oontiguoixs building, 
in' dfd'er that,’ in the went of'lts- being found; expedient hereafter- to 
diachhtiatie the'Goiernhient’asaay of bar gold, arid to 'leave the operation 
to ate ehterprise, ' the building and machinery may be disposed of 
without disturbing the Mint establishments^ ;The arrangements for the 
Gotlfhmeiit ' fehnery may,' my Lords* coECeiyo,, be left entirely to the 
managerUent of the local Government, but their Lordships will be 
■ptepi5e,d such '’suggestions for’: establisMng it' in connection with 

the Mfiit way be reported by the Master ;of -the Mini to be desirable, 
with'- a view to'-ihe- efficient fulfiIment''of'the..'funotionB of. the latter' 
‘ . . '' F P 2 
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establishment, and -also to take such measures as may be repol’ted by 
the Master to be desirable, with this Tiew, in regard to_ providing the 

necessary apparatus, and lor engaging competent persons in this country 
to work it. Amongst the arrangements connected with the refinery whicn 
my Lords conceive may be left to the discretion of the Local Govexminent 
will be the fixing a scale of cliarges to be levied from persons bringing 
gold to be melted and assayed ; but any suggestions which the Master of 
the Mint may have to offer on this subject may be communicated to the 
local G-overument* 

My Lords propose that it should also foe left to the discretion ^ of the 
Local Governmeut whether, in addition to the charge for melting and 
assaying, any seignorage or duty should be levied for the separate expense 
of the coinage, or whether that expense should be covered by the profits 
of the Assay Department, or be otherwise provided for. In order, ho wever, 
to enable the Lxecutive Council to exercise such discretion, provision must 
bo made, in the Order of the Queen in Council for the establishment of the 
Mint, to authorise the ie vying a duty of this description of limited amount, 
and for applying the proceeds thereof to the expenses of the Mint 
estabiishxnent, or of the coinage. 

The foregoing regulations and suggestions will apply to any Mint which 
it may be found expedient to establish in Australia, and, according to the 
principle they have proposed, my Lords will be prepared to give effect to 
them in the case of any coloiiy in that country which may siiow, from its 
production of gold, a reasonable ground for tlxe establishment of a Mint, 
and which, b/ sending to this country money for the payment of any pre- 
liminary charges wduch may be required here, may give a distinct earnest 
of its intention to meet the demand of the Treasury for an indemnity from 
charge on behalf of the British people. 

My Lords am now 14 a position to undertake this service in the ease of 
the colony of .New' South Wales, the Government of which has remitted 
and placed at the disposal of Her Majesty's Government 10,000 L for the 
purchase of machinery, <&c. ^ . 

This sum was fixed with reference to the estimate contained in the 
Beport of the Master of the Mint, of the January. 1852, of ’the • coat to 
be incurred in this country for the machinery of the larger Mint which he 
contemplated, and which the Executive Council of Now South Wales wish 
to have estabiisbod, with a view' to a general coinage in that country for 
the whole of the Australian colonies. My Lords have already given 
reasojis why they are not prepared to assent at present to the establish- 
ment of a central ami comixiou Mint in any one of the colonies, and they 
conceive that it will be proper, therefore, to coniine the arrangements to 
be now adopted to the ap|)aratus and establishment to be provided for 
the smaller Mint, referred to by Bit* John Hersehei, as being of a capacity 
calculated to fuhil the reiiuirements of a coinage for the colony, in which 
the Mint may be set up. Their Lordships, however, observe that even 
this smaller Mint was calculated for the coinage of 5,000,000 gold pieces 
annually, and as the average coinage in the Boyal Mint of London during 
the last ilT years has not exceeded -5,225,500 pieces , annually, my Lords 
have every hope that even this smaller Mint, when organised in New 
South Wales, will he in a condition, , partially and for a time ,at leasts 
to nmet' 111© wants of other colonies which have expressed the, desire , for 
Mints of their own. The iiccessai^y delay .which, will occur in giving' effect 
to tiieh wisiies will give -them the opportunity of further considerinf, -that 
desire^ and they will be enabled tO'.J udge from the practical effects' of the 
.establishment of a Mint at- Sydney - how ,far a similar institution will .foe 
advaatageous to them. 

My 1 Lords propose, in conformity; with the request oil Bxcoutive 
Cooncil of ^New .^utn' Wales, to, select, in- concert with the Jifaster of the 
Mit5iL the- principal ofiicers and skilled workmen necessary for ihe' proposed 
istalilishiacnts, -at auch rat# of •remuneration as may ’-Be' considered 
Efecessary and proper; but my Loids^conceive that it- will be- right to 
appriif'th# persons so selected 'that Her Majesty’s Government, actipg at 
,lae' request- of the Bxeqative Council, nan oniyiassign to them their salaries 
-for a kmited' -period, And subject to - any .ulterior' annngemonts which the 
■ppioiaM authorities may adopt. ^ ‘-=:- 
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Transmit copy of this Minute to the Master of the Mint, and 
request that he will report to my Lords in detail the arrangements 
which he ■would propose for cax*rying into effect the measures "wdiich 
their Lordships contemplate for the establishment of a branch Mint in Kew 
Soutli Wales. ■ 

Transmit also copy thereof to Mr, Merivale, for the information of tho 
Duke of Newcastle with reference to the several communications on the 
subject of the establishment of Mints in Australia, referred to in the first 
part of the Minute, 


(xY.) Ordee in Council of i8th October 1854. 

Whereas by an Order in Council, bearing date the. 19th day of August 
1853, Her Majesty thought fit to order that a branch of the Boyal Mint 
should be established at or near Sydne^q in New South Wales. 

And whereas there was this day read at the Board a representation, from 
Sir John Frederick William Herschel, Baronet, the Master of Her Majesty’s 
Mint, dated the 25th day of August last, in the wmrds following, viz. : — 

‘‘ In pursuance of Your Majesty’s gracious commands, that dies for an 
Australian sovereign and half-sovereign (intended to be struck in the 
Branch of Your Majesty’s Mint at, Sychiey, in New South Wales) should he 
prepared, according to a pattern which the Master of Your Majesty’s Mint 
had the honour to submit for Your Majesty’s approbation, I humbly beg to 
lay before Your Majesty a description of the impression intended to bo 
struck on the said Australian sovereign and half-sovereign, vi^ : — 

“ For the obverse of the sovereign, the effigy of Your Majesty, with the 
inscription ‘ Yictoria D ; G- : Britanniar : Eegina F : t) and the date of the 
year. For the reverse, the word * Australia’ placed in the . centre of the 
piece, encircled by a laurel wreatlj and surmounted by the Boyal Crown, 
with the inscription ‘Sydney Mint, One Sovereign/ and with a* graining 
on the edge. , > 

“ And for the half-sovereign, the obverse in every respect , similar to the 
sovereign ; and for the reverse, the same word ‘ Australia ’ in the centre, 
encircled and surmounted in like manner, but for the inscription, the words 
‘ Sydney Mint, Half-Sovereign/ and a graining on the edge. 

Should it please Your Majesty- to approve of the said impression to be 
struck on the Australian sovereign and half-sovereign, I humbly request 
Your Majesty will be graciously pleased to signify. Your Majesty’s commands 
thereon, that the coinage may be proceeded with, as soon as the said Sydney 
Branch of the Boyal Mint shall come into operation,” 

Her Majesty, having taken the said representation into consideration, was 
pleased, by and with the advice of Her Privy Council, to approve of the 
therein described impression to be struck on the said Australian sovereign 
and half-sovereign. And the Bight Honourable the Lords Commissioners 
of Her Majesty’s Treasury are to give the necessary directions herein 
accordingly. 


(xvi.) Oedek in Council and Proclamation of 18th October 1854. 

Whereas there was this day read at the Board the draft of a Proclama- 
tion declaring the rates at wdrich certain gold coins,, to he called Australian 
sovereigns and half-sovereigns, intended 'to be-., struck' at Her Majesty’s 
branch of the Boyal Mint at Sydney, in. New South Wales, are to pass 
current in all Her Majesty’s Colonies in Australia, r.Hew jSealahd, and Wan 
Diemen’s Land. : Her Majesty^ having taken the same into ..consideration, 
was pleased, by and with the advice of Her Privy. Council, to approve 
thereof, and to order, and it is hereby ordered, that the said Proclamation 
do take effect and come into force in each of Her Majesty’s said Colonies 
and Possessions upon, and from and after, the promulgation thereof by the 
Governors or Officers administering the government of the said Colonies 
respectively, j Apd the Lords Commissioned; "'of Her Majesty’s Treasury, 
and the ;Eignt Honourable Sir George Gr6y,Hurone|,. one of Iler Majesty’s. 
Prihei|>al ®or0taries of. State^ are to give the neoehsary directions therein 
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Dsaft Proclamation. • 

Whereas by an Order in Council, bearing date the 19th day of August 
1853, We haY6 thought fit to Order that a Branch of Our Royal Mint should 
be established at or near Sydney, in IS'ew South Wales. 

And whereas, in the IBth year of Our reign, by an Order in Council dated 
the 18th day of October 1854, We have thought fit to order that certain 
pieces of gold money should be coined at the said branch of our Royal 
Mint, to be called respectively Australian sovereigns and Australian half- 
sovereigns, and to be of the same respective weights, fineness,^ and values 
with the sovereigns and half-sovereigns now current within this Our 
realm. 

And whereas, pursuant to and in virtue of the powers given in Our said 
Orders in Council, it is provided that a coinage of the said Australian 
sovereigns and half-sovereigns shall be made, and that every such Australian 
sovereign shall have for the obverse the effigy of Her Majesty, with the 
inscription ‘‘ Victoria D: G- : Britanniar : Regina F : D: ” and the date of the 
year ; and for the reverse, the word ‘‘ Australia ’’ placed in the centre of 
the piece, encircled by a laurel wreath and surmounted by the Royal 
Crown, with the inscription Sydney Mint, One Sovereign,'’ and with a 
graining on the edge. And that every such Australian half-sovereign shall 
have the obverse' in every respect similar to that of the sovereign, and for 
the reverse, the same w’ord ** Australia ” in the centre, encircled and 
surmounted in like manner, but for the inscription the words “ Sydney 
Mint, Half-So'^ereign and a graining on the edge. 

And W'hereas pieces of gold money of the above descriptions will be 
coined at Our said branch of the Royal Mint, in pursuance of Orders issued 
and to be issued by TJs, We have, therefore, by and with the advice of Our 
Privy Council, thought fit to issue this Oih* Royal Proclamation ; and We do 
ordain, dtelare, and command that the said pieces of gold money so to be 
coined shall be current and lawful money within all Our colonies in Australia, 
ISf'ew ^Zealand, and Tan Diemen’s Land, and shall pass and be received as 
current and lawful money therein, by the names aforesaid, and at the values 
hereinbefore assigned to them. 


(xvii.) Sydney Branch Mint Act, 1863 (26 & 27 Tict. c. 74). 

An Act to enable Her Majesty to declare Gold Coins to be issued from 
Her Majesty^s Branch Mint at Netv South Wakii^ a legal Tender 

for Payments ; and for other Purposes relating thereto. 

[2ath 1863.] 

Whereas by an Act of the Fifty-skth Year of the Reign of His late* • 
Majesty' King George the Third, Chapter Sixty-eight, intituled to 

provide for a new Sileer Coinage^ and to regulate the Currency of 'the Gold ami 
Silver Coim of this Realm, it is amongst other things provided, that after 
the date of the passing of that Act the gold coin of the Realm should be 
the only legal tender for payments '(except the silver coin of the Realm 
to the extent of forty shillings) within the United Kingdom of Great 
Britain and Ireland : And whereas by the same Act it is declared that the 
gold coin' of' the Realm should hold 'sueh weight and ' fineness as are 
prescribed by ah Indenture therein referred to, and madewith His Majesty’s' 
Master' and Worker of the Miiit for making gold monies at His Majesty’s 
Mint inljondony and with such allowance called the remedy as is -given to 
the said Master by the said Indenture,- which weight' and fineness are by 
the said Act declared to he the Standard of the lawful .Gold Coin'' of - the 
Realm,, so far as relates to -the ^old coins' of the denoniiiiaMoni -in use at 
the time of the passing of the said 'Act and-spe'cified in the teid Indenture : 
And whereas gold coins of the weight and fineness' and of 'the denomi- 
nations mentioned in the said Act,andBpeoified‘in the said tedenture, have 
^ from the date'' of the said Act up to- the present 'time continued to foe 
' from Her Majpty’s Mint in Lmim^ and to he the only legal tender 
*• ftr 'payments, except as 'aforesaid, -v within ::t^^ Kingdom; And 

wierw Her Majesty has by Proelamatloii .eit^hjlshed 'at in Mm 
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Soii'th ales ^ a Braneli of the Eoyal Mint for making gold coins of the 
same* weight and fineness and of the same denominations as the gold 
coin issued by Her Majesty's Mint in London^ and has appointed a Deputy 
Master of the said Branch Mint ; and it is expedient that power should be 
given to Her Majesty to make the gold coin so issued by Her Majesty’s 
Mint at 8ydnejf a legal tender for payments in the United Kingdom : I3e 
it therefore enacted by the Queen’s Most Bxceileni Majesty, by and with 
the advice and consent of the Lords Spiritual and Temporal, and Commons, 
in t'ds present Parliament assembled, and by the authority of the same, 
as follows : — 

1. It shall be lawful for Her Majesty, by Proclamation issued with the 
Advice of Her Privy Council, to declare thatj after a date specified in such 
Proclamation, gold coins made at the said Branch Mint, of designs 
approved by Her Majesty, at Sydney aforesaid, a,nd being of the same 
weight and fineness as are required by Law with respect to gold coins 
of the same denominations made at Her Majesty’s Mint in London^ are to 
be a legal tender for payments within the United Kingdom of Grexit 
Britain dxid. Ireland ; and upon such Proclamation being issued, gold coins 
made of such designs, and being of such weight and fineness as aforesaid, 
shall be a legal tender for payments accordingly. 

2. It shall be lawful for Her Majesty, by Proclamation issued %vith such 
advice as aforesaid, from time to time to "impose on the Coinage of Cold 
at the said Branch Mint at Sydney a charge sufficient to defray the 
Expenses of Coinage, over and above the expenses of assay and refining ; 
and it shall be incumbent on the said Deputy Master to c<»in gold at the 
charge so imposed. 

3. This Act may be cited for all purposes as The Sydney Branch Mint 
Act, 1863.” 


(xviii.) Eoyal Pkoclamatiox of 3rd February 1866. 

Whkheas by an Order in Council, bearing date the nineteenth day of 
August, one thousand eight hundred and fifty-three, We have thought fit 
to order that a Branch of Our Eoyal Mint should be established at or near 
Sydney, in New South Wales. 

And whereas in the eighteenth year of Our reign, by an Order in 
Council dated the eighteenth day of October, one thousand eight hundred 
and fifty-four, We have thought fit to order that certain pieces of gold 
money should be coined at the said branch of Our Eoyal Mint, to be called 
respectively Australian sovereigns and Australian half-sovereigns, and to 
be of the same respective weights, finenes.s, and values with the sovereigns 
and half-sovereigns now current within this Our realm. 

And whereas, pursuant to, and in virtue of, the powers given in Our said 
Orders in Council, it is provided that a coinage of the said Australian 
sovereigns and half-sovereigns shall be made, and that every such Australian 
sovereign shall have for the obverse Our effigy, with the inscription 

Yictoria, D.G., Britanniar. Eegina, F.D.,” and the date of the year, and 
for the reverse the word Australia,” placed in the centre of the piece, 
encircled by a laurel wreath and surmounted by the Eoyal Crowm with the 
inscription, Sydney Mint, Oiie Sovereign,” and with a graining on the 
edge ; and that every such Australian half-sovereign shall have the obverse 
in every respect similar to that of the sovereign, and for the reverse the 
same word Australia,” in the centre, encircled and surmounted in like 
manner, but for the inscription the words, “ Sydney, Mint, Half-Sovereign,” 
and a graining on the edge. . ■■ . 

And whereas pieces of gold money have been and will be coined at Our 
said branch of the Eoyal Mint, in pursuance of orders issued and to be 
issued.; ■' . 

. .And whe2*eas by an Act made and passed in'-the'" twenty-sixth and twenty- 
seventh years of Our reign, entitled ; An Act to enable Her Majesty to 
declare gold coins to be issued from Her Majesty’s, Branch Mint at Sydney. 
New South Wales, a legal tender 'for payments, and for other purposes 
relating thereto, it is provided, that “- It'Shall be lawful for Her Majesty, 
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Iby Proclamation; issued witli the adyice of Her Priyy Coimcil, to declare 
that, after a date specified in such Proclamatioo, gold coins made a?t the 
said Branch Mint, at Sj’diie}?- -.aforesaid, of designs approved by Her 
Majesty, and being of the same weight and fineness as are required by law 
with respect to gold coins of the same denominations made at Her Majesty’s 
Mint, in London, are to be a legal tender for payments within the United 
Kingdom of Great Britain and Ireland ; and upon such Proclamation being 
issued gold coins made of such designs, and being of such weight and 
fineness as aforesaid, shall be a legal tender for paymients accordingly.” 

And whereas by the same Act it is further pro%dded, that “ It shall he 
lawful for Her Slajesty, by Proclamation issued yrith such adyice as 
aforesaid, from time to time to impose on the coinage of gold at the said 
Branch Mint at Sydney a charge sufficient to defray the expenses of 
coinage, oyer and above the expenses of assay and refining ; and it shall 
be incumbent on the said Deputy Master to coin gold at the charge so 
imposed,” '■ 

We, therefore, by and with the advice of Our Priyy Council, have thought 
fit to issue this Our Eoyal Proclamation, and We do ordain, declare, and 
command, that from and after the date of the publication of this Our 
Proclamation in the London Gazette” coins made, at the said Branch 
Mint, of designs approved by Us at Sydney aforesaid, and being of the 
same weight and fineness as are required by law, with respect to gold coins 
of the same denominations made at Our Mint in London, shall be a legal 
tender for payments within the United Kingdom of Great Britain and 

And We do hereby, by and with the advice of Our Privy Council, by this 
Our Boyal Proclamation, impose on the coinage of gold at the said Branch 
Mint at Sydney the cliarge of threepence per ounce troy of gold of 
Standard fineness, being a charge sufficient to defray the expenses of 
coinage over and above^the expenses of assay and refining. 

Gi%n at Our Court at Onborm Mouse y Me of WigUy this third day 
of February^ in the year of Our Lord, one thousand eight 
hundred and sixty-six, and in the twenty-ninth year of Our 
Beign. 

God save the Queen. . 


(xix.) The Colonial Branch Mint Act, 1866 {29 30 Tiot. c. 65). 

An Act to enable Her Majesty to declare Gold Coins to be issued from 
Her Majesty^s Colonial Branch Mints a legal Tender for Payments ; and 
for other Purposes relating thereto. [6th Augud 1866,] 

Weeekas by- an Act of the Fifty-sixth Year of theEeiguof His late 
Majesty King George the Third, Chapter Sixty-eight, intituled An Aet io 

f rovkh for a mw Silmr.Gomage^ and U> regulate the Curremy of the Gold and 
ilver Corns of this liealm^ it is amongst other thingvS provided, that after 
the date of the passing of that Act the gold coin of the Eealm should be 
the only legal tender for payments (except the silver coin of the Eealm to 
the extent of forty shilling,s) within the United Kingdom of Great Briiam 
and Jmimui / , . , , ' ‘ • , ' ' ■ 

And whereas by the same Act it- is declared, that the gold coin of the 
Eealm should hold such weight and fineness, as, are prescribed by an In denture- 
therein referred to, and made .with His, Majesty’s . Master and' Worker 
of ,the Mint fqr making gold monies at His Majesty^s Mint in^Loniony and 
witt such allowance called the- remedy as' is given to 'th<e said , Master i>y 
_ ,the said, Indenture, which weight and -fineness a, re by the said -Aft declared ' 
to be the Standard of the lawful gold coin of the Eealm, so fair 'as .relates 
to the gold coins of the denominations In use at the time of the passing of. 
-the said Act, and specified in the said Indenture : ' ' ■ . - 

And.-whet®^® gold. coins of the, weight and fineness and, of the deriomina- 
.tions mentioned in the said. Act,, and specified in'’ the said Indenture,- have- 
;fi:om the date^of , the said Act up to'^the present time continued to be issued 
from Her Majest/s Mint in Lo'ncldA’atil to be^adegal tender for payments 
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as weH itt the United Kingdom as in divers of Her Majesty’s Possessions 

abro^ : 

And whereas Her Majesty by Proclamation hath established or may 
hereafter establish in divers of Her Majesty’s said Possessions Branches 
of the Royal Mint, for making gold coins of the same weight and fineness 
and of the same denominations as the gold coin issued by Her 3Iajesty’s 
Mint in London^ and it is expedient that power should be given to Her 
Majesty to declare the gold coin so made and issued by such Colonial Brand. 
Mints a legal tender for payments in any part of Her Majesty’s Dominions 
in vrhich gold coin issued from Her Majesty’s Mint in London may from 
time to time be a legal tender : 

Be it therefore enacted by the Queen’s Most Excellent Majesty, by and 
with the advice and consent of the Lords Spiritual and Temporal, and 
Commons, in this present Parliament assembled, and by the authority of 
the same, as follows : 

1. It shall he lawful for Her Majesty from time to time, by Proclamation 
issued with the advice of Her Privy Council, to declare that for such period 
and subject to such conditions as may be specified in such Proclamation, 
gold coins made at any such Colonial Branch Mint, of designs approved by 
Her Majesty, and being of the same weight and fineness as are required by 
iaw^ with respect to gold coins of the same denominations made at Her 
Majesty’s Mint in London, are to be a legal tender for payments within any 
part of Her Majesty’s Dominions to be specified in such Proclamation in 
which gold coins issued from Her Majesty’s Mint in London shall at the 
date of the issue of such Proclamation be a legal tender, ^nd upon such 
Proclamation being issued gold coins made of such designs, and being of 
such weight and fineness as aforesaid, shall be a legal tender for payments 
accordingly* 

2. It shall be lawful for Her Majesty, by Proclafnj^tion issued with such 
advice as aforesaid, from time to time to impose on the coinage^of gold at 
any such Branch Colonial Mint as aforesaid a charge sufficient to defray 
the expenses of coinage over and above the expenses of assay and refining ; 
and it shall be incumbent on the Deputy Master of any such Mint to coin 
gold at the charge so imposed. 

3* Any Proclamation issued under authority of this Act may be revoked 
by Her Majesty, with the advice of Her Privy Council, 

4. This Act may be cited for all purposes as The Colonial Branch Mint 
Act, 1866/’ . 


(xx.) Okdi^r in CouNCib and Eoyal Proclamation of 
10th November 1866. ^ 

Whereas there was read, this day, at the Board, the Draft of a Procla- 
mation declaring Cold Coins made at the Branch of the Royal Mint at 
Sydney^ New South Wales, a legal tender in certain of Her Majesty’s 
Possessions abroad specified in a Schedule attached to the said Draft 
Proclamation. 

Her Majesty having taken the same into consideration was pleased, by 
and with the advice of Her Privy Council, to approve thereof, and to Order, 
and it is hereby Ordered, that the said Proclamation do take effect and come 
into force in each of Her Majesty’s Possessions abroad specified in the afore- 
said Schedule, upon and from and after such day as shall be for that 
purpose limited by the Governor or Officer administering the Government 
of each of the said Possessions by any Proclamations to be by them for that 
purpose issued in each of such Possessions. 

And the Bight Honourable the Earl of Carnarvon, one of Her Majesty’s 
Pri^p^ Secretaries of State, is to;pve .the, necessary directions for causing 
puhfeiSi'iion to be made hereof within Her Majesty’s Possessions abroad. 


Colonial Cukkenct. 

« ' ' ' 

A Proclamation. 

For declaring G-old Coins made at the Branch Mint at Sydney, New South 
Wales, a legal tender throughont such parts of Her Majesty’s Dominions 
as are specified in the Schedule hereunto annexed. 

Whereas by an Order in Council, bearing date the nineteenth day of 
August, one thousand eight hundred and fifty-three, We haTe thought fit to 
order that a Branch of Our Eoyai Mint should be established at or near 
Sydney, New' South MMes, 

"And whereas, in the eighteenth year of Our Eeign,by an Order in Council, 
dated the eighteenth day of October, one thousand eight hundred and fifty- 
four, We have thought fit to order that certain pieces of Gold money should 
be coined at the said Branch of Our Eoyal Mint, to be called respectively, 
Australian Sovereigns and Australian Half-Sovereigns, and to be of the 
same respective weights, fineness, and values with the Sovereigns and Half- 
Sovereigns now current witlmi this Our Bealm. 

And whereas, pursuant to and in virtue of the powers given in Our said 
Orders in Council, it is provided that a coinage of the said Australian 
Sovereigns and Half-Sovereigns shall be made, and that every such 
Australian Sovereign shall have for the obverse, Our Effigy, with the 
inscription ‘‘ Tictoria ” D. G. Britanniar : Eegina P. D.” and the date of 
the year, and for the reverse, the word ‘‘ Australia,” placed in the centime of 
the piece, encircled by a laurel -wreath, and surmounted by the Eoyal 
Grown, with the inscription ‘^Sydney Mint, One Sovereign,” and with a 
graining on th%edge ; and that every such Australian Half Sovereign siiaB 
have the obverse in every respect similar to that of the Sovereigns, and for 
the reverse the same word Australia ” in the ce-ntre, encircled and sur- 
mounted in like mhuner, but for the inscription the wox-ds Sydney Mint, 
Half-Sovereign,^’ and a gj-aining on the edge. 

And whereas pieces*of gold money have been and will be coined at Our 
said Branch of the Eoyal Mint in pursuance of orders issued and to be 
issued. 

And whereas by an Act passed in the twenty-ninth and thirtieth years of 
Our Beign, entitled “ An Act’ to enable Her' Majesty to declare H'OM Ooih 
to be issued from Her Majesty’s Colonial Branch ilints a legal tender for 
payments, and for other purposes relating thereto,” it is movided, that 
^‘It shall be lawful for Her Majesty from time to time by Proclamation, 
issued with the advice of Her Privy Council, to declare that for such period, 
subject to such conditions as may be specified in such Proclamation, Gold 
Coins made at such Colonial Branch Mint, of designs approved by Her 
Majesty, and being of the same weight and fineness as aro required by law 
with respect to Gold Coins of the same denominations made at Her 
Majesty’s Mint in London, are to be a legal tender for payments within 
any part of Her Majesty’s Dominions^ to Be specified in such Proclamations, 
in which G<dd coins issued from Her Majesty’s Mint in London sliall, at the 
date of the issue of such Proclamation, be a legal tender, and upon such 
Proclamation being issued Gold Coins made of such designs, and being of 
such weight and- fineness m aforesaid, shall be a legal tender for payments 
accordingly*^' " , ' 

And wiiereas GoM Coins issued' from 'Our Mint in London, are at present 
a - legal tender in such parts of Our Dominions as are specified in the Schedule 
hereunto annexed. ' " ‘ ' 

We, therefore, by and with the advice of Our Privy Council, have thought 
fit to issue this Our Royal Proclamation, .and we do ordain,, declare, • ;and 
command- that, from and after the date -of the publication of this' Our 
Proelamation liy the Governor or ■ other '.Offtcer administering the Govern- 
ment of such part or parts of Our Dominions as are specified in the Schedule 
hereunto annexed, Coins made at the said; Branch Mint, of deeigns approved 
by Ih, at Sydney aforesaid, and being 'of "the same weight and fewness as 
- 'are required by law with respect to' GoM: Coins of the same ienoiuiimtfons 
made at Our Mint in London, shall'- be a .legal tender lor payments within 
such part br parts of Our Bommiom as- are. specified In the said teedule, 
until such period w this Our' Royal Prpcianmtkm shall be, revoked, by and 
-vrith the ' advicB of ""O'ur -privy'-' 0oiiiiei'-afoie»il4 /'.■■'''"V""'"' ’"""""""" 
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Schodq^e of Her Majesty’s Possessions abroad referred to in tlie Order in 
Cbuncil, dated 10th day of Kovember 1866, and in the Draft Pro- 
clamation, the issue of which is ordered by the said Order in Conixcil. 


Antigua. 

Barbados. 

Bahamas. 

Bermuda. 

Cape of Good Hope. 
British Columbia. 
Dominica. 

Falkland Islands. 
Gold Coast. 

Gambia. 

Gibraltar. 

British Guiana. 
Grenada. 

Honduras. 

Jamaica. 

Lagos. 


(xxi,) Eoyal Proclamation of 7tb August 1869. 

For declaring Gold Coins made at the Branch Mint, at '’Melbourne, in 

Yictoria, a Legal Tender within all parts of Her Majesty’s Dominions in 

which Gold Goins issued from Her Majesty’s Mint in London are now a 

Legal Tender. 

Yictoria E. « 

It 

Whereas by an Order in Council, bearing date the seventh day of 
August, one thousand eight hundred and* sixty -nine, We have thought fit to 
order that a Branch of Our lioyal Mint should be established at or near 
Melbourne, in Yictoiia : 

And whereas by the said Order We have thought fit to order that certain 
pieces of gold money should be coined at the said branch of Our Royal 
Mint, to be of the same designs, and of the same respective weights, fineness, 
and values with the sovereigns and half-sovereigns now current within this 
Our realm : 

And whereas pieces of gold money will hereafter be coined at our said 
branch of the Eoyal Mint, in pursuance of Orders to be issued : 

And whereas by an Act made and passed in the twenty-ninth and thirtieth 
years of Our reign, intituled, “ An Act to enable Her Majesty to declare 
gold coins to be issued from Her Majesty’s Colonial Branch Mints a legal 
tender for payments, and for other purposes relating thereto,” it is provided 
that “ It shall be lawful for Her Majesty from time to time, by Proclamation 
issued with the advice of Her Privy Council, to declare that for such 
period, and subject to such conditions as maybe specified in such Proclama- 
tion. gold coins made at any such Colonial Bnmch Mint, of designs approved 
by Her iMajesty, and being of the same weight and fineness as are required 
by law with respect to gold coins of the same denominations made at Her 
Majesty’s Mint in London, are to be a legal tender for payments within 
any part of 'Her Majesty’s dominions, 'to be specified in such Proclamation, 
in which gold coins issued from Her Majesty’s Mint in London shall at 
' the , date of the Issue of such Proclamation be a legal tender ; and upon 
such Proclamation being issued gold coins made of such designs, and being 
such weight and 'fineness as aforesaid, shall be legal tender for pay- 
fiienis accordingly.” * 

We#; therefore, by and with the advice of^Our Privy Council, have thought 
this Our Eoyal Proclamation, and We ‘do ordain/ declare, and 
command, that from and after the date ' of the publication of tfiis Our 
Ptdehifi^dm In the Loudoa Gaj^sette,--; coins' '-made at the said Branch 
Mint/ approved by lIs, at Melbourne 'aforesaid, and being of the 
same yr6%ht;4i|i 'fineness as are requii*ed:-by:l^iv.wiih respect to- gold coins^ 


Malta. 

Montserrat. 

Kevis. 
hlataL 
St. Helena. 

Sierra Leone. 

St. Yincent. 

St. Lucia. 

Trinidad. 

Turk’s and Caicos Islands. 

St. Christopher and its Depen- 
dencies. 

Tobago. 

Yancouvers Island. 

Yirgin Islands. 


Short title. 


Definitions of 
terms. 


Standard of 
coins. 


Legal tender. 


Proiiibition of 
other coins and 
tohena. 
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of tlie same denomination, made at Oiir Mint in London, shall be ^ legal 
tender for payments within all parts of Onr Dominions in %¥hich gold^ coins 
issued from Our Mint in London arOj at the date of the issue of this Our 
Proclamation, a legal tender. 

Given at Onr Court at Osbourne Hoiise^ Isle of WigM^ this seventh daj 
of August^ in the year of Our Lord one thousand eight hundred 
and sixty-nine, and in the thirty-third year of Our Eeign, 

God save the Queen. 


(xxii.) An Act to consolidate and amend the law relating to the Coinage 
and Her Majesty’s Mint (33 & 34 Yict. c. 10). 

[4th April 1870.] 

'WiiEBEAs itis expedient to consolidate and amen.d the law relating to 
the Coinage and Her Majesty’s Mint : 

Be it enacted hy the Queen’s Most Excellent Majesty, by and with the 
advice and consent of the Lords Spiritual and Temporal, and Commons, in 
this present Parliament assembled, and by the authority of the same, as 
follows : - 

1. This Act may be cited as The Coinage Act, 1870.” 

2. In this Act— > • • ■ ' _ - , 

The term Treasury ” means tlie Lord High Treasurer for the time 
being, or the Commissioners of Her Majesty’s Treasury for the time 
being, or any two of them ; 

The term “the Mint,” means, except as expressly provided, Her 
Majesty’s Eoyal Mint in England ; 

The term “ Britiih possession ” means any colony, plantation, island, 
territory, or settlement within Her Majesty’s dominions and not 
within the United Kingdom; and 
The term “ person ” inoludoa a body corporate. 

3. AH coins mado at the Mint' of the •denominations;mentipn©d’ in the' 
hrst schedule to this Act shall 'he of the weight and 'liiienesS'hpecifirf' in 
xhat schedule, and the standard trial plates' shall be made accordingly, ■ 

If any coin of gold, silver,' or bmnsse, hut of any other denomination 
than that of the coins mentioned in the first schedule to this Act, is 
hereafter coined at the Mint, such coin shall be of a weight and fineness 
bearing the same proportion to the weight and fineness specified in that 
schedule as the denomination of such coin bears to the denominations 
mentioned in that schedule. 

Provided that in the making of coins a remedy (or variation from the 
standard weight and fineness specified in the said first schedule) shall be 
allowed of an amount not exceeding the amount specified in that schedule. 

4. A tender of payment of money, if made in coins which have been 
issued by the Mint in accordance with the provisions of this Act, and 
have not been called in by any proclamation made in pursuance of this 
Act, and have not become,, diminished iU' weight, by wear or otherwise, so 
as to be of less weight than the _ current weight, that is to say, than the 
weight (if any) specified as the least current weight in the first schedule to 
this Act, or less than such iveight as -may be declared by any proclamation 
made 'in pursuance of this Act, shall bo a legal tender— 

In the ease of gold coins for. a’p^J^m.eut of any amount ; „ ' ‘ ' 

In the case of silver coins'forya of ati _amounthpi exceeding 

forty shillings,, but for ud greater amohnt ‘ 

In the case of brouKO coin's for a- payment' of an amount tipi^ exceeding 
one shilling, but for no 'greater amount, _ ^ ^ '■ ‘ 

Fofchiftg in this Act shall, prayeut any paper currency which'' under any 
Act' or otherwise is a legal tender from being a legal tender; ; - ' ^ 

5. .1^0 piece of gold, silver, copper,^ dr, -bronae, or of any petai or,, mixed 
motal, of any value whatever, 'gliail '.-be, made 'O*: liwuodr, except by the Mini, 

ft' coin or a Ukm for money, dr m purprlin^ that holder, thfreof , 
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^nti'^Sd to demand any Talne denoted thereon. Every person who acts in 
contrayeiition of this section shall be liable on summary conviction to a 
penalty not exceeding twenty pounds. 

0. Every contract, sale, payment, bill, note, instrument, and security for Contracts, &c. to 
money, and every transaction, dealing, matter, and thing whatever relating jjf 
to money, or involving the payment of^ or the liability to pay any money, 
which is made, executed, or entered into, done or had, shall be made, 
executed, entered into, done and had aocoi’ding to the coins which are 
current and legal tender in pursuance of this Act, and not otherwise, unless 
the same be made, executed, entered into, done or had according to the 
currency of some British possession or some foreign state. 

7. "Where any gold coin of the realm is below the current weight as Defacing light 
, provided by this Act, or where any coin is called in by any Proclamation, soiac^m. 

every person shall, by himself or others, cut, break, or deface any such coin 
tendered to him in payment, and the person tendering the same" shall bear . 

the loss. 

If any coin cut, broken, or defaced in pursuance of this section is not 
below the current weight, or has not been called in by any Proclamation, 
the person cutting, breaking, or defacing the same shall receive the same in 
payment according to its denomination, Any dispute which may arise 
under this section may be determined by a summary proceeding. 

8. Where any person brings to the Mint any gold bullion, such bullion Coining of 
shall be assayed and coined, and delivered out to such person, without any 
charge for such assay or coining, or for waste in coinage. 

Provided that — 

(1.) If, the fineness of the whole , of the bullion so brought to the Mint 
is such that it cannot be brought to ti?e s^tandard fineness under 
this Act of the coin to be coined thereout, without refining some 
portion of it, the master of the Mint may refuse to receive, 
assay, or coin such bullion ; . 

(2.) Where the bullion so brought to the Mint is finer than the standard 
fineness under this Act of the coin to be coined thereout, there 
shall be delivered to the person bringing the same such additional 
amount of coin as is proportionate to such superior fineness. 

Ho undue preference shall be shown to any person under this section, and 
every person shall have priority according to the time at which he bx‘ought 
such bullion to the Mint. 

9. The Treasury may from time to time issue to the master of the Mint, Purcimse of 
out of the growing produce of the Consolidated Fund, such sums as may be 
necessary to enable him to purchase bullion in order to provide supidies of 

coin for the public service. 

10. All sums received by the master of the Mint, or any deputy master or Paynientof 
officer of the iMint, in payment for coin produced from bullion purchased 

by him, and -all fees and payments received by the master or any deputy 
master or officer of the Mint as such, slull (save as otherwise provided in 
the case of any branch- mint in a British possession by a proclamation 
respecting such branch mint) be paid into the receipt of the Exchequer, and 
carried to the Consolidated Eund^ 

11. It .shall ,be,Ia,y?’^ul f^or Her Majesty,. with ’the advice of Her Privy ‘BegiMons By 
"Council, from time to time by Proclamation to do all or any of the following 

namely, ‘ 

„ (I*) To; determine the dimeneiOA.of and design, for any coin : 

lO' determine . the dendmina.tions'- of ' coins ' to be coined at the 
' ‘ Mint : \ , r ' - 

diminish 'thh amouni of .'remedy allowed by the first schedule 
' ' ‘ WthisAct in 

; (4) TO deipmine f ho weight |hol;'^|il!4gh|ds8 • than, the weight, if ’ any, 
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specified in tlie first schedule to this Act) below winch % coin, 
whether diminished in weight by wear or otherwise, is not to be 
a current or a legal tender : 

(5.) To call in coins of any date or denomination, or any coins coined 
before the date in the Proclamation mentioned : 

(6.) To direct that any coins, other than gold, silver, or bronze, shall 
be current and be a legal tender for the payment of any amount 
not exceeding the amount specified in the Procinmation, and not 
exceeding five shillings : 

(7.) To direct that coins coined in any foreign country shall be current, 
and be a legal tender, at such rates, up to such amounts, and in 
such portion of Her Majesty’s dominions as may be specified in 
the Proclamatiou ; due regard being had in fixing those rates to 
the weight and fineixess of such coins, as compared with the 
* current coins of this realm : 

(8.) To direct the establishment of any branch of the Mint in any 
British possession, and. impose a charge for the coinage of gold 
thf reat ; determine the application of such charge ; and deter- 
mine the extent to which *such branch is to be deemed part of 
the Mint, and to which coins issued therefrom are to be current 
and be a legal tender, and to be deemed to be issued from the 
Mint : _ - , 

(9.) To direct that the whole dr any part" of this Act shall apply to and 
be in force in any British possession, with or without any modi- 
fications contained in the Proclamation : 

(10.) To regulate any matters relative to the coinage and the Mint 
within the pj’esont prerogative of the Crown which are not 
^)rovid6d f<fr by this Act 

(1 1.) To revoke or 'alter any Proelaahatioti preyiousiy made. 

Every such Proclamntion shall come'-into operation on the date therein in 
that behalf mentioned, and shall-/have' ;eSect m if it' were enacted 'in this 
Act* ' . ■' ' 

Trial of the pyx. 12. Por tfie purpose of ascertaining ; that coins issued from the Mint have 
been coined in accordance with this 'Act, a tri# of the pyx shall be held at 
least once in every year in which coins have been issued from the Mint. 

It shall be lawful for Her Majesty, wi-tli' the advice of Her Privy Coimcil, 
from time to tinm, by Order, to, make regulations respecting the trial of the 
pyx and all matters incidentar thereto, and in particular respecting the 
fklowing matters ; viz., ^ ^ ' 

(1.) The time and place .of the trial : 

(2.) The setting apart out of , the. Coins issued by the Mint certain coins 
for the trial : 

(B.) The summoning of a''jury oi hot less than six out of/ competent 
freemen of the mystery of ‘ goldsmiths of the city of London or 
other competent pmons ; ^ ' 

(4.) The attendance at the .tnal-of :.the Jury so summoned, and of the ■ 
propel* oflicera pf the,; Treasury,,' the Board of Trade,, and the 
Mint, and the production -of, 'the coins so set apart, -and of tho' 
standard trial plates and s»dard weights ; ■ ' , ^ • 

' , , , (5.) The. proceedings ai and; ''conduct' of the 'trial, mcl'uding;' the jfioml- 

natioa of some person Ad ■■‘preside thereat, and the swearing' of 
the jury, and' the modo-of examining the coins ’ ' 

(6.) Tlie recording and the puhlkation ol the verdidt* and the euBtpdy 
'.of the record thereof, and the, proceedings (if, any} tp be taken 
in consequence of nuch verdict : 

^ Every such Order shall eomeinto .operaiion on Ahc.'date therein in that 
behalf mentioned,, and as- If it enacted i»' this Act, 

’ hut' may !»' revoked or altered by any -subs^uent Order under tMs section. 
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13. J?h.e Treasury may from time to time do all or any of the folloTving 

things : — * ^edfenrj. 

(1.) Fix the number and duties of the officers of and persons employed 
in the Mint : 

(2.) Make regulations and give directions (subject to the provisions 
of this Act and any proclamation made thereunder) respecting 
the general management of the Mint, and revoke and alter such 
regulations and directions. 

Master and Officers of Mint 

14. The Chancellor of the Exchequer for the time being shall be the Master of Mint 
master, worker, and warden of Her Majesty’s Boyal Mint in England, and 
govexmor of the Mint in Scotland. 

Provided that nothing in this section shall render the Chancellor of the ^ 

Exchequer incapable of being elected to or of sitting or voting in tiie House 
of Commons, or vacate the seat of the person who at the passing of this 
Act holds the office of Chancellor of the Exchequer. 

All duties^ powers, and authorities imposed on or vested in or to be 
transacted before the master of the Mint may be perfoi'med and exercised 
by or transacted before him or his sufficient deputy. 

15. The Treasury may from time to time appoint deputy masters and Deputy masters 
other officers and persons for the purpose of carrying on the business of aud officers, 
the Mint in the United Kingdom or elsewhere, and assign them their, 

duties, and award them their salaries. 

The master of the Mint may from time to time promote, suspend, and 
remove any such deputy masters, officers, and persons. 

Standard Trial Plates and WetghH, ^ 

16. The standard trial plates of gold and silver used for determining custody, &c. of 
the justness of the gold and silver coins of the realm issued from the standard trial 
Mint, which now exist or may hereafter be made, and ail books, docuhaeiits, 

and things used in connection therewith or in relation thereto, shall be in 
the custody of the Board of Trade, and shall be kept in such places and in 
such manner as the Board of Trade may from time to time direct ; and the 
performance of all duties in relation to such trial plates shall be part of 
the business of the Standard Weights and Measures Department of the 
Board of Trade. 

The Board of Trade shall from time to time, when necessary, cause new 
standard trial plates to be made and duly verified, of such standard fineness 
as may be- in conformity with the provisions of this Act. 

17. The staildard weights for weighing and testing the coin of the realm standard weights 
shall be placed in the custody of the Board of Trade, and be kept in such 

places and in such manner as the Board of Trade may from time to time 
direct ; and the performance of all duties in relation to such standard 
weights shall be part of the business of the Standard Weights and Measures 
Department of the Board of Trade* 

The Board of Trade shall from time to time cause weights of each coin 
nf the realm for the time being,, and of multiples of such of those weights 
4S may 'be required, 'to be made’and'duly verified ; and those weights, when 
approved by Her Majesty in Council,' shall -be the standard weights for 
determining the justness of the weight of and for weighing such coin. 

The master of the Mint shall from time to time cause cop.ies to be made 
,of such standard weights, and once at, .least in every year the Board of 
Trade and the master of the Mint shall cause such copies to be compared 
and duly verified with the standard weights in the custody of the Board of 
Tirade/ ^ 

heights which are not less in 'weight' than the weight prescribed by 
schedule to this Act .for- the lightest coin, and are used forw'eighing 
coin,jeh^aIl be compared with the 'said ''standard. weights, and if found to be 
just' payment of such fe%, npteitceeding five shillings, as the Board 
ol ,t^me to time presc4be^||)e;:marked by, some officer of th§ 

Standard Weight®. Measures Pepartmen't-;Of the Board of Trade with a , 
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mark approved of by tbe Board of Trade, and notified in the fj^ondon 
G-azette and aiveiglit which is required by this section to be so compared, 
and is not so marked, shall not be deemed a just weight for determining 
the weight of gold and silver coin of the realm. 

If any person forges or counterfeits such mark, or any weight so marked, 
or wilfully increases or diminishes any weight so marked, or knowingly 
utters, sells, or uses any weight with such counterfeit mark, or any weight 
so increased or diminished, or knowingly uses any weight declared by this 
section not to be a just weight, such person shall be liable to a penalty not 
exceeding fifty pounds. 

All fees paid under this section shall be paid into the Exchequer, and 
carried to the Consolidated Fund. 


Legal FroceecUngs. 

Suix^inary 18. Any summary proceeding under this Act may be taken, and any 

procedure. penalty under thivS Act may be recovered, — 

In England, before two justices of the peace in manner directed by the 
Act of the session of the eleventh and twelfth years of the reign of Her 
present Majesty, chapter forty-three, intituled “ An Act to facilitate the 
‘‘ performance of the duties of justices of the peace out of sessions within 
“ England and Wales with respect to summary convictions and orders,” and 
any Act amending the same. 

In Scotland, in manner directed by The Summary Procedure Act, 1864. 

• In Ireland, so far as respects Dublin, in manner directed by the Acts 
regulating the powers of justices of the peace or the police of the Dublin 
metropolis, and elsewhere in manner directed by The Petty Sessions 
(Ireland) Act, 1851, and any Act amending the same. 

In any British possession, in the courts, and before such justices or 
magistrates, and in :^anner in which the like proceedings and penalties 
may be t£?ken and recovered by the law of such possession, or as near 
thereto as cireurnstanees admit, or in such other courts, or before such other 
justices or magistrates, or in such other . manner as any Act or Ordinance 
having the force of law in such possession may from time to time provide. 

Mmellaneous, 

Extent of Act. 19. This Act, save as expressly provided by this Act, or by any Procla-* 

mation made thereunder, shall not extend to any British possession. 

Bepeai of Acts 20. The Acts mentioned in the first part of the Second Schedule to this 
fu secomi hereby repealed to the extent in the third column of such Schedule 

Schedule. mentioned, and those mentioned in the .second part of the same Schedule 

are hereby repealed entirely. 

Provided that, — ' 

(1.) This repeal shall not aifect .anything already done or suffered, or 
any right already acquired or accrued : 

• ' (20 All weights for v^eighing coin ’^hieh have before the passing ^ of 

this Act been marked at the Mint or by any proper officer shall 
be deemed to have bean marked under this Act : 

(S.) Every, branch of the Mint' which at, the passing of this Act 

coins in any British possession' shall, until the date fixed by; any • 
proclamation made In;' pursuance, of' this; Act vfith xwpect to 
such branch Mint, 'continue ■.in, ail’ respects, to have 'the,' same 

f ewer of issuing coins and be in ,the same position, as if ■ this, A,ct 
ad not passed, and' .coins’ so . issued’ shall be ‘ deemed 'fof . the 
‘ ' purpose of this Act to ham been issued 'from the Mint : . ’• 

(4) The said Acts (unless relating 'to' a branch Mint and unless in the 
» ' said sohedaie expressly -.otherwise, mentioned)' are npfe repealed so 

. • . ... far as they apply to any 'Biitish .possmion to -which' this Act. 

' does not extend until' a Procktna’tion directing that this Act or 
' ' any 'part thereof,, with or, wilhout.' any modificatien contained in 

' . 'the Proelamationj shall bo -Iej force such British .possession 

' eomoi Info operation • ■ ^ ' ■ ■' • '■ ■ ■ 


4*53* 


App. B. Imperial Legislation, &o. 
SCHEDULES. 


First Schedule.-; 



Staudaril ‘Weight. 

Least Current IV eight. 


Fteinedy Aliowarioe.t 






Standard 


. 1 


Dell omilial. ion oC Crdii. 

Iiniierial 

Afetrlc 

Imperial 

Metric 

Fineness. 

weight per Piece. 

Millesimal 


'Weight. 

'Weight. 

'Weight. 

VTeight. 









Imperial 

Metric 

Fineness, 


Grains. 

Grams. 

Grains. 

Grams. 


Grains. 

Grams. 


. ■ , ' '■ ' '■ - ■ 

Gold : 

■Jove Pound - 

ni 7239 

3n-;)402.s 

012-50000 

39-68935 f 

Eleveu-tweliths 
tine gold, oiie- 
. twelfth alloy ; 
or millesimal 
fineness 916*66. 

1 1-00000 

0-06479 

1 

Two Poiiuil 

24i5-r)-{S05 

l.rU7Gll 

245-00000 

13-S7574 1 

1 0-400UO 

0-0259-2 


> 0-002 

Sovoreiirn - 

133-27447 . 

7-5).SS03 

122-50000 

^ 7-93787 ) 

/' 0-20000 

0-01296 


Half Sovereign 

G 1-03723 

3-91) 102 

61-12500 

3-960S3 I 

o-iuooo 

0-00648 


SlLVEU ; 









Crown - - - i 

430*30303 

28-27390 


- '1 


f 1*81818 

0-11781 

V 

Half Crown 

318*18181 

14-13703 

_ ■ 

■ _ 

Thirty-seven 

0*90909 

0-05S90 



Florin 

174*54 545 

11-31030 


_ 

0*72727 

004712 



Shilling - - - 

■ 8r*27273 ’ 

5-G5518 


- 

fortieths fj ne 

0-36363 

0*02356 



Sixpence « « . 

43*63030 

2-.S2759 

. ' ■ - 

- 

silver, three- 

0-18181 

0-0117S 


0-004 

Groat or Fourpcnce - 

29-U9U90 

1-88506 

.« ■ 


fortieths alloy ; 

0-12121 

0*00785 



Threepence 

21-H1818 

1-41379 

■ „ 


or millesimal 

0*09090 

0-U0589 



Twopence 

14*54543 

0*94253 



fineness 926 

0-06060 

0-00392 



Penny , - - 

7*27372 

0-47126 

- 



\ u-urip30 

0-00196 



Bronze : 









Penny 

145*833.33 

9-449S4 



Mixed metal, 

( 2-91666 

0*18899 

) 

Halfpenny 

h7*souoo 

5*66990 


- { 

copper, tin. and 

\ 1-75000 

0*11339 

> None. 

Farthing - - - 

43-7aUl)0 

2-83495 

“ 

- 

zinc. 

■*. 1 

— ^ 

( 0-87300 

0*05669 

) 


The weight and drieness of the coins sixvifiefl in this Sohedulo are according to what is provided hy the Act fifty-six 
G-eorge the Third, chapter sixty-eigiit, that the gold coin of the United Kingdom of Great Britain and Ireland sliould 
hold such weight and firiencsb ii.s were presoribecT iu the then existing Mint indenture (that is to say), that there should 
be nine hundred and thirty-four sovereigns and one ten sluUiug piece contained in twenty pouin is’ weight troy of 
standard gohi, of the tineno.s.s at the trial of tin* same of twenty-two carats tine gold ami two <!arats of alloy in the 
pound weight troy and ftirtber, a.s regards silver coin, that there should be sixty-six sbiUing.s in every pound troy of 
standard silver of the fineness of eleven ouuoes two pennyweights of lino silver and eighttjeu "pennyweights of alloy in 
every pound weight troy. 


(xxiii.) Royal Proclamation of Mth January 1871. 

For giving Currency to Gold Coins made at the Branch Mint at Sydney, 
New South Wales, of the like designs as those approved for the 
corresponding Coins of the Currency of the United Kingdom. 

Yictoria R. 

Whereas by an Order in Council bearing date the fourteenth clay of 
January one thousand eight hundred and seventy-one. We have thought 
'fit to order that the designs for gold coins to be coined at the Sydney 
Branch of Our Royal Mint, pursuant to Our Order in Council of the 
nineteenth day of August, one thousand eight hundred and fifty-three, 
establishing the said Branch of Our Royal Mint at Sydney, should be the 
like designs as now are and from henceforth may be from, time to time 
approved by Us, and in force for the corresponding coins of the euiTcncy of 
this realm : And whereas, in pursuance of the said Order in Council, it is 
provided that a coinage of gold;, coins in accordance with the standards of 
weight and fineness of the various coins of the currency of this realm, and 
of the designs aforesaid, shall be made at -the said Sydney Branch of Our 
Royal Mint : And whereas, pieces; of money of the above descriptions will 
be coined at the said Branch of' "our Royal in pursuance of Orders 
issued and to be issued by Us ; We have, 'therefore, 'by and with the advice 

« T1m 3 anfi TbM SoliefiuleH, relating to repeals of ‘earlier Acts, are omitted, 
t S<ii‘ Soliednle to the Coinage Act of 1891 {infra) idv revised remedy allowances to be substituted 

. v.../.,. .............. V. .,. 

72648. ^ ^ ' G-G 
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of Oar Privy Coancil, thought fit to issue this Our Eoyal Proclffimation', 
and We do ordain, declare, and command, that from and after the publica- 
tion of this Our Proclamation in the London G-azette, ail the said pieces of 
money so to be coined shall be current and lawful money within the United 
Kingdom of Great Britain and Ireland ; and that from and after the 
promulgation of this Our Proclaihation by the Governors or Officers 
administering the Government of the hereinafter-mentioned Colonies and 
Possessions respectively, that is to say 


Antigua. Natal. 

Bahamas. .. Nevis. 

Barbados. ■ Newfoundland. 

Bermuda. New South Wales. 

British Columbia. . New Zealand. 

British Guiana. Prince Edward Island. 

Canada. Queensland. 

Cape of Good Hope. St. Christopher and its Dependencies, 

Dominica. St. Helena. 

Falkland Islands. St. Lucia. 

Gambia. St. Yinceni 

Gibraltar. Sierra Leone. 

Gold Coast South Australia. 

Grenada. Tasmania. 

Hondui’as. Tobago. 

Jamaica. Trinidad. 

Lagos. Turk’s and Caicos Islands. 

Malta. Yirgin Islands. 

Mauritius. Western Australia. 

Montserrat. 

all the siiid jfieces bf money so to -be coined shall be current and lawful 
money in Our said several Colonies and Possessions, and shall pass and 
be received as current and lawful m.oney, and be a legal tender in the 
United Kingdom and the said Colonies hnd Possessions respectively, from 
the times aforesaid, at the like values and by the like names as the corre- 
sponding coins of the currency of this realm, and concurrently with any 
coins now current .in the United Kingdom and the said Colonies and 
Possessions respectively. 

Given at Our Court at Osborne House, Me of Wight, this fourteenth 
day of January, in the year of Our Lord one thousand eight 
hundred and seventy-one, and in the thirty-fourth year of Our 
Beign. 

God save the Queen. 


(xxiv.) Royal Proclamation of 24th March 1871 . 

For giving Currency in certain Colonies to Gold Coins made at Sydney, 
New' South Wales, of the like designs of those approved for the corre- 
sponding Coins of the Currency of the United Kingdom. 

Whereas, in pursuance of O'Mers- issued ‘and to be issued by Us, a 
comage of Gold Coins, ■ in Aceprtoee With the Standards of Weight and 
. Finenessof the Coins of , the , Currency of the United Kingdom of Great 
Britain and Ireland, and of the like designs as now are and from henceforth 
may be from time to-’ time -approved by Us, and in force for the corre- 
sponding Coins of the Cu'frencvbf the- said United- Kingdom, is being or 
will be made at the' 'Sydney 'Branch of Cur Royal Mint, We have, by and 
with the advice of -Qur, 'Privy Councilj thought fit to issue this Our Royal 
> Proclamation. And, We do Ordain, Deolate,' and' Command that, upon and 
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from afi,d after tLe promulgation tliereof by the respective Governors or 
Officers administermg the . Governments of Onr Colony of , Victoria and all 
. or any other of Onr Colonies and Possessions wherein . Gold Coins, issued 
from Onr Mint in London, are a legal tender, other than the .Colonies and 
Possessions specified in the Proclamation promulgated in pitrsiiance of Our 
Order in Council of the 14th January 1871, relating to the aforesaid Gold 
Coins, all the said pieces of Gold money, so coined or to be coined, shall be, 
and shall pass, and be received as current and lawful money, and be a legal 
tender for payments in Our said Colony of Victoria, and Our said other 
Colonies and Possessions respectively from the times aforesaid, at the like 
values and by the like names as the corresponding Coins of the Currency 
of the United Kingdom of Great Britain and Ireland, and concurrently 
with any Coins now current in the said Colony of Victoria, and the said 
other Colonies and Possessions respectively. 

Given at Our Court at Windsor, this Twenty-fourth day of March, 
in the Year of Our Lord One Thousand Eight Hundred and 
Seventy-one, and in the Thirty-fourth Year of Our Beign. 

God save the Queen. 


(xxv.) Order in Council and Proclamation of 24th 'ilarch 1876. 

Whereas by Her Majesty’s Boyal Proclamation bearing date the 
thirteenth day of May one thousand eight hundred and sixty-nine, Her 
Majesty did, with the advice of Her Privy Council, declare and command 
that no copper monies whatsoever, other than and except suSh bronze 
monies as were then or are now current by virtue of Her Majesty’s 
Proclamation bearing date the seventeenth day of December one thousand 
eight hundred and sixty, or any Proclamation dated subsequently to the 
said seventeenth day of' December one thousand eight hundred and sixty, 
should be allowed to pass or be current in any payment whatsoever within 
the United Kingdom of Great Britain and Ireland after the thirty-first day 
of December one thousand eight hundred and sixty-nine ; and whereas it 
hath been represented unto Her Majesty in Council by the Lords Com- 
missioners of Her Majesty’s Treasury that it would be expedient that the 
provisions of the said Proclamation, bearing date the thirteenth day of 
May one thousand eight hundred and sixty-nine, should be extended to 
certain of the Colonies and Possessions ; and whereas there was this day 
read at the Board a Draft of a Proclamation extending the provisions of 
the said Proclamation bearing date the thirteenth of May one thousand 
eight hundred and sixty-nine, accordingly Her Majesty, having taken the 
same into consideration, was pleased, by and with the advice of Her 
Privy Council- to approve thereof, and to order, and it is hereby ordered, 
that the said Proclamation do take effect and come into force in such of the 
said Colonies, Possessions, and Dominions wherein proclamation shall have 
been made or shall be made for decrying the same copper monies from the 
date named in such last-mentioned Proclamation. 

And the Lords Commissioners' of Her Majesty’s Treasury and the Eight 
Honourable the Earl of Carnarvon, one of Hei Majesty’s Principal Becre- 
taries of State, are to give the requisite directions for causing publication 
tp’be made thereof in Her Majesty’s said Odidnies and Possessions, and for 
the other purposes referred to therein accordingly* 
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B,Y 'THE Q:UEEm ^ 

■ 'A PROCLAMATION. 

Victoria R. 

WhicPvEas by Our Royal Proclamation bearing date tlm thirteen tli day of 
May one tlionsarid eigiit hundred and sixty-nine, af ter reciting^that We had 
taken into consideration the state of the copper coin of this Kingdom, and 
had deemed it expedient, with the advice of Our Privy Council, that all 
copner monies of this realm, commonly called a penny, a half-penny, a 
farthing, and a half-farthing, coined at oni; Mint and current in Our 
Dominions by virtue of any Proclamation prior to the seventeenth day of 
December one thousand eight hmidred and sixty, should be called in and 
re-coined; And further reciting that considerable quantities of the said 
copper monies before-mentioned had been received and exchanged at Our 
Mint, so that only a smalP portion of such monies was remaining in circu- 
lation at the date aforesaid, We did, with the advice of Our Privy Council, 
declare and command that no copper monies whatsoever (other than and 
except such bronze monies as were then and are now current by vhtue of 
Our Proclamation bearing elate the seventeenth day of December one 
thousand eight hundred and sixty, or any Proclamation dated subsequently 
to the said seventeenth day of December one thousand eight hundred and 
sixty), should be allowed to pass or be current in any payment whatsoever 
within the United Kingdom of Great Britain and Ireland after the thirty- 
first day of DetSember one thousand eight hundred and sixty-nine. 

Now," therefore, by this Our Royal Proclamation, and with the advice of 
Our Privy Council, We do think proper to declare and command, and We 
do hereby declare and command accordingly, that, in whatsoever of Our 
Colonies,' Plantations^ Ptissessions, and Dominions there be current copper 
monies of* this realm, commonly called a penny, a half-penny, a farthing, 
and a half -farthing, other than and except such bronze monies as aforesaid, 
such copper monies be no longer allowed to pass or be current in any 
payment whatever within any of the said Colonies, Plantations, Possessions, 
and Dominions wherein proclamation shall have been made or shall 
be made for decrying the same copper monies from the date named in such 
Proclamation. 


(xxvi.) Regulations for the Supply of British Silver and Bronze 
O oiNAGE to the Colonies. 

2ist B’ebruary 1881. 

New silver and bronze coin (half-crowns, fiorins, shillings, sixpences, 
and threepences, and pence, halfpence, and farthings) can be supplied to 
Colonial Governments from the Royal Mint on the following conditions : — 

1. On receiving an application from the agent of the Colonial Govern- 

ment in London, the Master of the. Mint will cause to be packed, and held 
to his order, such an amount of silver or bronze coin as may be required 
ou'b^alf of the Colony.; / ' ’ 

2. The Master of Mint will undertake the payment of all expenses, 
including packing, freight, and shipping charges, connected with the ship- 
ment of silver and brbnzeVcoin to 4116 'port in the Colony agreed upon by 
the Master of the Mint and &©'; agent 'of the Colony in London. 

3. The agent of the Colonial Government will be required to pay to the 

account of the Master of the; Mint at the Bank of England, on or before 
the delivery nf, the' TOin,;thh'' sum' Yepresetitittg'the nouiiiml value- of the 
new silver or 'bronze coin- ordered. ' ■ 

'4.;Xhe Colonial Government will be required to make such arrangements '' 
as deemed mmmmy for, the-- withdral of worn silver c'ofn from ' 
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eirculiitioii, and to cause tlie coin so withdrawn to be forwarded to the Mint 
or one of its branches (at Sydney or Melbonrne), for recoiiiage. The 
Master of the Mint wd'il defray .all_ expenses, including freight and shipping 
charges, iiiciirred in the transmission of worn coin to London, Sydney, or 
Meiboiirne, from a port of shipment to be agreed upon by the Master of 
tlie MiiiLor the Deputy Master .at Sydney, or Melbourne, and the agent of 
the. Colony.. 

5, The Imperial Government will pay to the Colonial Government, or 
its agent, the nominal value of the worn coin so withdrawn from circU' 
kticm, as soon as it is received at the Boyal Mint or one of its branches. 


(xxvih) Royal Pboclamation of 13th May 1887. 

Tictoria R. 

WiiEREAS by an passed in the thirty-third year of Our reign, 
intituled ‘'An Act to consolidate and amend the law relating to the 
Coinage and Her Majesty’s Mint,” it is amongst other things enacted, 

That We, by and with the advice of Our Privy Council, shall from time 
to time, by Proclamation, determine the design for any coin. ^ 

We have, therefore, thought fit to order that certain of the coins made 
at the Mint, mentioned in the first schedule to the aforesaid Act, of the 
vreight and fineness specified in that schedule, shall bear designs as 
follows ’ > 

That every Five Pound Piece should have for the obverse iihpression 
Our effigy, with the inscription “ Yictoria D. G. -Britt : Reg: F. D.,” and 
for the reverse the image of Saint George armed, sitting on horseback, 
attacking the Dragon -^vitb a sword, and a broken spear upon the ground, 
and the date of the year, with a graining upon the edge ; and that every 
Two Pound Piece should have the same obverse and reverse impression 
and inscription in all respects as the Five Pound Piece, with a graining 
upon the edge : and that every Sovereign should have the same obverse and 
reverse impression and inscription in all respects as the Five Pound Piece, 
with a graining upon the edge ; and that every Half-Sovereign should 
have for the obverse impression the aforesaid effigy, with the inscription 
“Tictoria Dei Gratia,” and for the reverse the ensigns armoriai o.f the 
United Kingdom contained in a garnished shield surmounted by the Royal 
Crowm, with the inscription “ Britanniarum Regina : Fid: Def:” and the 
date of the year, with a graining upon the edge ; and that every Grown 
should have the same obverse and reverse impression and inscription in all 
respects as the Five Pound Piece, with a graining upon the edge ; and that 
every Half-tJrown should have for the obverse impression the aforesaid 
effigy, with the inscription “ Victoria Dei Gratia,” and for the reverse the 
ensigns armorial of the United Kingdom contained in a plain shield sur- 
rounded by the Garter, bearing the motto “ Honi soit qui m,al y pense,” 
and the Collar of the Garter, with the Inscript ion “ Britanniarum Regina 
Fid : Def :” and the date of the year, with a graining upon the edge : and 
that every Florin should have for the obverse impression the aforesaid 
effigy, with the inscription “Tictoria Bei Gratia,” and for the reverse tlie 
ensigns armorial of the United Kingdom contained in four shields arranged 
crosswise, each sldeld crowmed, iand between the shields four sceptres 
surmounted by orbs, a thistle, and a harp, and a Star of the Garter in the 
centre, with "the inscription “ Britt : Reg: Fid,: Bef:” and the date of 
the year, with a. graining upon , the ,, edge.; and that every Shilling should 
have for the obverse impression the aforesaid. effigy, %^lth the inKcripti on 
“ Victoria Bel Gratia Britt: .Regina ;andfor the reverse the ensigns 

armorial of the United Kingdom,, contained in a plain shield -mreounded 
by the Garter, bearing the motto -l^Honijsoit: qui mal y' pense,” and the « 
date 'Of the year, with a graining' 'Upon the, edge ; 'and that every Sixpence. 
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slioiild have the same obverse and reverse impression and inscription in all 
respects as the Shilling, ■with a graining •upon the edge ; and that^ certain 
other pieces of silver money called ‘‘ The Queen’s Maundy Monies,” of 
fourpence, threepence, twopence, and one penny, should have for the 
obverse impression the aforesaid efEgy, with the inscription “ Victoria Dei 
Gratia Britt : Esgina P. D.,” and for the reverse the respective figures 
“ 4,” “ 3,” “ 2,” “ 1 ” (according to the denomination or value of the piece) 
in the centre, with the date of the year placed across the figure, and 
encircled by an oak wreath surmounted by the Eoyal crown, with a plain 

And whereas by the aforesaid Act it is also enacted that it skill be 
ia'wtul for Us, by and with the advice of Our Privy Council, from time to 
time, by Proclamation, to determine the denominations of coins to be 
coined at the Mint, and it is by the said Act provided that any coin ^ of 
gold, silver, or bronze, of any other denomination than that of the coins 
mentioned in the first schedule to the aforesaid Act, which is hereafter 
coined at the Mint, shall be of a weight and fineness bearing the same 
proportion to the weight and fineness specified in that schedule as the 
denomination of such coins bears to the denominations mentioned in that 
schedule. 

We have, therefore, further thought fit to order that a new coin, to be 
called a Double Florin, should be coined, of the standard weight of 
349*09090 grains, and of the fineness of thirty-seven fortieths fine silver 
and three-fortieths alloy, and should pass and be received as current and 
lawful money of the United Kingdom of Great Britain and Ireland at the 
rate of four shillings, or One-fifth of a Pound ; and that every such coin 
should have the same obverse and reverse impression and inscription in all 
respects as the Florin, with a graining upon the edge. 

And whereas pieces of money of the above descriptions respectively have 
been coined at Our Mint, and will be coined there in pursuance of orders 
which We have given for that purpose, We have, therefore, by and with 
the advice of Our Privy Council, thought fit to issue this Our Eoyal Procla- 
mation ; and We do hereby ordain, , declare, and command that the said 
pieces of money respectively so coined and to be coined as aforesaid shall 
be current and lawful money of the United Kingdom of Great Britain and 
Ireland, and that this, Our Eoyal Proclamation, shall come into operation 
on the date hereof. 


^ Given at Our Court at Windsor, this Thirteenth day of May, in the 
Vear of Our Lord One Thousand Eight Hundred and Eighty-seven, 
and in the Fiftieth Year of Our Eeign. 

God save the Queen, 


(xxviii.) Coinage Act, 1889 (62 & 53 Yici c. 58). 

An Act to amend the Coinage Act, 1870, as respects Light Gold Coins. 

[30th August 1889.] 

Wheeeas by section .seven oi the Coinage Act, 1870, it is enacted as 

follows , - , ; , ' • . ' y 

Where any gold coin of ' the' realm , Is below the current weight as 
provided by this Act, or where any coin is called in by any Proclamation, 
every pei*son shall, by himself or others, cut, break, or deface any such coin 
tendered to him in payment, and. the person tendering the same shall bear 

theloss: ” ^ ' ■ . , 

‘ : ind whereas ‘ the said ■ seetomhas .Medio maintain the integrity of the 
gold ooinage-ol the realm, and'"ltls expedient to 'provide for the exchange 
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ol: a p(3rfcioii of siicli gold coins as, owing to fair wear and tear, are below 
the least current weight without charging the holders thereof for the 
loss : 

^Be it therefore enacted by the Queen’s Most Excellent Majesty, by and 
with the advice and consent of the Lords Spiritual and Temporai, and 
Commons, in this present Parliament assembled, and by the authority of 
the same, as follows : 

1. — (1.) Any gold coin of the realm coined before the reign of Her 
present Majesty which is below the least current weight as provided by the 
Coinage Act, 1870, may, within the time and in the manner from time to 
time directed by Her Majesty the Queen in Council, be tendered for 
exchange, and, if it has not been illegally dealt with, shall (notwithstanding 
anything in section seven of the Coinage Act, 1870) be exchanged or paid 
for by or on behalf of the Mint at its nominal value : 

(2.) Any expenses incurred by reason of such exchange or payment 
shall be defrayed out of moneys provided by Parliament, 

(3.) For the purposes of this Act a gold coin shall be deemed to have 
been illegally dealt with, where the coin has been impaired, diminished, 
or lightened otherwise than by fair wear and tear, or has been defaced 
by having any name, word, device or number stamped thereon, "whether 
the coin has or has not been thereby diminished or lightened: 

(4*) In a gold coin loss of weight exceeding the amount specified in 
that behalf in the schedule to this Act shall for the purposes of this 
Act he piimil facie evidence that the coin has been impaired, diminished, 
or lightened otherwise than by fair wear and tear. 

2. This Act may be cited as the Coinage Act, 1889. 

This Act and the Coinage Act, 1870, may be cited together as tii<^ Coinage 
Acts, 1870 and 1889. 


SCHEDULE. 


Loss of Weight which is to be evidence of Coin being illegally dealt with. 


Description of Gold Coin. 

Amount of Loss of Weight 
: in each Coin, which is to 
be evidence that the 
Coin has been illegally 

A sovereign or half-sovereign coined before the reign 
of Her present Majesty. ' . 

Loss exceeding four 
: grains from the 

; standard weight. 


Kote—lii the case of any coin of higher denomination than a sovereign, a loss on 
each coin, proportionate to that on the sovereign, shall be evidence that the coin 
has been illegally dealt with. The standard weight of a sovereign is 123*27147 
grains, and the standard weight of a balf-soveieign is 6PB3723 grains. 


Provision as to 
excliang-e of light 
pre- Victorian 
gold coins. 


Short titles. 
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(xxix.) Royal Proclama-TIon of 22iid N'ovemte 1890. 

Whereas by “ Tlie Coinage Act, 1870 ” We are empowered, witli tlie 
advice of Our Privy Council, by Proclamation to call in coins of any date 
or denomination, or any coins coined before the date in such Proclamation 
mentioned. 

And whereas by “The Coinage Act, 1889,” it was pi’ovided that any 
Grold Coin of the realm, coined before Our Reign which should be below 
the least current weight as provided by “The Coinage Act, 1870,” might, 
witliin the time and in the manneiyfrom time to time, directed by Us in 
Gonncil, be tendered for exchange, and if it had not been illegally dealt 
with, should be exchanged or paid for by or on behalf of the Mint at its 
nominal value.' 

And whereas We, by Orders in Council made, pursuant to “ The Coinage 
Act, 1S89,” on the thirteenth day of Becember, one thousand eight hundred 
and eighty-nine, and eighth day of Pebruary, one thousand eight hundred 
and ninety, ordered that the time within which any coin mentioned in 
section one of “ The Coinage Act, 1889,” might be tendered for exchange 
should l.)e the thirty-first day of March, one thousand eight hundred and 
ninety, and in the manner in the said Orders respectively mentioned. 

And whereas a large number of Gold Coins coined before Our Reign 
have been so exchanged or paid for, and a few only remain in circulation, 
and it is expedient to call in all such coins. 

Kow therefore We do, with the advice of Our Privy Council, and in 
pursuance of The Coinage Act, 1870,” and of ail other powers enabling 
Us in this behalf, by this Our Royal Proclamation, call in by the twenty- 
eighth day of February one thousand eight hundred and ninety-one all 
Gold Coins of the realm coined before Our Reign, and declare and command 
that, from and afte^ .^uch twenty-eighth day of February, one thousand 
eight hifiidred and ninety-one, such coins shall not be current or legal 
tender within Our United Kingdom of Great Britain and Ireland. 


(xxx.) Coinage Act, 1891 (54 & 55 Yict. c. 72). 

An Act to amend the Coinage Act 1870. [6th August 1891.] 

Be it enacted by the Queen’s Most -Excellent Majesty, by and with the 
advice and consent of the Lords Spiritual and Temporal, and Commons, in 
this present Parliament assembled, and by the authority of the same, as 
follows ; 

1. — (1.) It shall be lawful for Her Majesty, by Order in Council, to 
direct tliat gold coins of the realm -which have not been called in by Procla- 
mation and are below the least current weight as provided by the Coinage 
Act, 1870, shall, if they have not been iliegaily dealt with, and subject to 
such conditions as to time, manner, and order of presentation, as may be 
mentioned in the Order, be exchanged or paid for by or on behalf of the 
Mint at their nominal value. 

(2.) For the purposes of this Act a gold coin shall be deem.ed ta have 
been illegally dealt with where the coin has been impaired, diminished, or 
lightened otherwise than by fair -wear and tear, or has been defaced by 
having any name, word, device, or number stamped thereon, whether the 
coin has or has not been thereby diminished or lightened. 

(3.) In a sovereign or half sovereign loss of %veight exceeding three 
graiiis from the standard weight shall, for the purposes of tiiis Act, be 
prima facie evidence that the coin has been impaired, diniinishocT, or 
lightened otherwise than by fair wear and tear. “ / .. 

(4.) Towards meeting the expenses to be incurred in pursuance of this 
section the, sum of four hundred 'thousand pounds shall be charged on and 

. ^ Bj Order 4n; Council of 2l8t March '1890, preWictorlah' gold coins were allowed 
'to be. presented for at the Bydney -Malbourne Mints up to 30th 

,%rii WO, ^ ‘ '' ^ /. 
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issued from the Consolidated Fund in the year ending the thirty -first day of 
March, one thousand eight hundred and ninety-two, and, so far as not 
immediately required, may be iiwested in such manner as the Treasury 
direct ; and any interest tliereon shall be applied for the purposes of this 
section. .. 

2. The remedy allowances for gold, silver, and bronze coins shall be such Remedy 
as are specified in the schedule to this Act ; and in all copies of the 
Coinage Act, 1870, printed after the passing or this Act, the First Schedule 

to that Act shall be printed so as to give effect to the amendments made by 
this section. 

3. — (1.) This Act may be cited as the Coinage Act, 1891. 

(2.) This Act and the Coinage Act, 1870, may he cited together as the 

Coinage Acts, 1870 and 1891. 

(8.) Expressions used in this Act have the same meaning as in the 
Coinage Act, 1870. ,■ 


Short titles and 
construction. 


SCHEDULE. 




Remedy Allowance. 

Denomination of Coin. i 

Standard Fineness. 

Weight per Pie'W. 

Millesimal 



Imperial 

Grains. 

Metric 

Grams. 

Fineness. 

1 

G OLD : 

Five-pound - - - -“n 

Two-poiind - - - -i 

Sovereign - - - - [ 

Half-sovereign - - -j 

Eleven-twelfths fine gold, 
one-twelfth alloy ; or mil- 
lesimal fineness 91G-d. 

■ 'n 

f 1-00 

J 0-40 

I 0*20 

L 0-15 

0-06479 

0-02592 

0-0129G 

0*00972 

1 , 

SIXWEU : 

Crown - - - - '1 

Double-florin 

H alf-crovsui 


( 2-000 
1-678 
1-264 

0-129G 

0-1087 

0-0788 

' 1 ■ 

! ' 


Florin 

Shilling 

Sixpence 

Croat or Fourpeuce 
Threepence 
Twopence - 
Penny - 

BiioxzE : 

Penny - - - 

Halfpenny - 
Farthing - 


Thirty-seven fortieths fine 
silver, three-fortieths al- 
loy ; or millesimal fine- 
ness 925. 


0-997 

0-578 

0*346 

0-202 

0-212 

0-144 

0-087 






Mixed metal, copper, tin, I ( 

j| i-8?50U 


0-0646 

0-0375 

0-0224 

0-0171) 

0-0138 

0-0093 

0-005C 


0-18899 

0-11339 

0-05C69 


Hone. 


(xxxi.) Order in Council of 16th March 1892. 

Whereas by, the Coinage Act,. 1891, it is enacted as follows : — 

(1.) It shall be lawful for Her Majesty, by Order in Council, to direct 
that gold coiiLs of the realm which have not been called in by proclamation 
and are below' the least current weight as provided by the Coinage Act, 
1870, shall, if they have not been illegally dealt wnth, and subject to such 
conditions as to time, manner, and order of presentation as may be 
mentioned in the Order, be exchanged or paid for by or on behalf of the 
Mint at their nominal value , 

; (2.) For the purposes of this Act a gold , coin shall be deemed to have 
been illegally dealt with where the coin has been impaired, dimini.sbed, or 
lightened otherwise than by fair wear and tear, or has been defaced by 
having any namej word, device^ or number stamped thereon, whether the 
coin has or has not been thereby diminished or lightened. 

And whereas it is expedient to provide for the exchange of such gold ’ 
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iSfow, tlierefoTC, Her Majesty, by and with tlie advice of Her*^ Privy 
Council, in pursuance of tke said Act, and of all other powers enabling 
Her Majesty in this behalf, is pleased to order, and it is hereby ordered, as 
folioW'S : — 

Any gold coins of the realm which have not been called in by procla- 
niation and are below ihe least current weight as provided by tbe Coinage 
Act, 187d, shall at any time after the seventeenth day of March 1892, if 
they have not been illegally dealt with, be exchanged or paid for by or 
on behalf of the Mint at their nominal value, subject to the condition that 
they must he tendered during business hours at the Bank of England in. 
London, in parcels of a nominal value of not less than one hundred pounds 
each, and must be left there for such time before the exchange or payment 
as m.'iy be reasonably necessary for examination and weighing in order to 
ascertain wiiether any coin has been illegally dealt with within the meaning 
of the said Act. 

And the Master of Her Majesty’s Royal Mint is hereby directed to carry 
into effect the provisions of the said Act for exchanging or paying for at 
their nominal value all such coins as are so tendered, and have not been 
illegally dealt with. 


(xxxii.) Charge for Coining Gold at the Sydney Mint. 


Date of 
E sGimA'iaoKs. 

Chaege. 

EE'MABKS. 

10 May lb55 - 

1 per ceut. ; not less tban 1,000 oz. 

, receive i-. 

“ The S3 duey Mint is not open for melt- 
ing and refining plate and jewellery 
or bullion which has been previously 
wrought, or fur converting such into 
coin. Unsuitable importations will 
be returned.” 

2S June 1S55 - 

Prom 10,000 oz* upwards, f per cent. 
Under 10,000 oz., but above 12 oz., 

1 per cent. 

An additional ^ per ceut. charged in 
case.s requiring early payment (within 
three days of delivery at Mint). 

22 September 18&5 

Prom l,00i) oz. upwards, | per cent. 
Under 1,000 oz. but above 12 oz,, 1 
per cent. 

An additional | per cent, charged in 
eases rtjquiring early paj'ment (within 
two days of delivery). 

24 October 1859 - 

A redaction of g- per cent, made from 
the foregoing charge in favour of 
gold produced in any other part of 
Australasia than New South Wales. 


11 August 18G6 * 

Over 1,000 oz. Qd,* per oz. standard. 
Under 1,000 oz. 8 d. peroz.* standard. 
(Minimum weight received, 12 oz.) 

A reduction of Zd. per oz. made in 
favour of gold from other countries 
than New Soutli Wales. 

30 June 1800 

Over 1,000 oz. 6 d, per oz. standard. 
Under 1,000 oz. 8 rf.* peroz. standard. 
(Minimum weight received, 10 oz.) 

Ditto - - - ditto. 

23 August 1870 

Over 1,000 per oz. standard. 

Under 1,000 oz. Sd.* per oz. standard. 
(Minimum weight received, 10 oz.) 

Ditto - - - ditto. 

All silver over 2 per cent, will bo paid 
, for at 5 6’. per oz. fine. 

18 August 1874 - 

Over 5,000 oz. ^d, per oz. standard. 
1,U00 to 5,000 oz, 6 d, per oz. standard. 
Under 1,000 oz. 8i^. per oz. standiird. 
(Minimum weight received, 10 oz.) 

' Uold from other countries : 

Over 1,0{')0 oz. Zd. per oz. standard. 
Under i,0U0, oz. 5fi. per oz. standard. 
Silver over 3 per cent, paid for at 5 .<r. 

1 per oz. 

B 'November 1875. 


Ditto - ■ - - ditto. 

Light gold coin received without ani* 
charge. Silver over 2 .par cent, paid 
for at 5 s, per oz. fine. 
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(xxxii). Charge for Coining Gold at the Sydney Mint — {conthmed). 


Date op 
Regulations. 

CHARGE. 

Remarks,, 

24 August 1876, , - 

Over 5,000 oz. 4 d. per oz. standard. 
1,000 to 5,000 oz. 6 d , per oz. standard. 
Under 1,000 oz. 8 d . per oz, standard. 
Under 12 oz. 8 s. 

Gold from other countries : 

Over 1,000 oz. 3d. per oz. standard. 
12 to 1,000 oz. 5d. per oz. standard. 
Under 12 oz. 5 s. Silver over 2 per 
cent paid for at a rate to be from time 
to time notified in the G azette. 

2 October 1S76 

Ditto - - - ditto - - - 

Gold from other countries : 

Over 5,000 oz. 2d. per oz. standard. 
1,000 to 5,000 oz. 3d. per oz, standard. 
12 to 1,000 oz. 5 d, per oz. standard. 
Under 12 oz. 5 s . Silver over 2 per 
cent, paid for at a rate to be from 
time to time notified in the Gazette. 

26 September 1879 

Over 5,000 oz. 2 d , per oz. standard. 
500 to 5,000 oz. 4 d , per oz. standard. 
Uuuer 500 o . ( id , per oz, standard. 
Under 12 oz. 6 i. 

A reduction of Id. per oz. from tlie 
New South Wales charge made in 
favour of gold iruin other countries, 
5 s. being charged for deposits under 
12 oz. Light gold coin received free, 
if of 50 Z. nominal value. Silver over 
2 per cent, paid for at 4<s. per oz. 

10 August 1886 - 

Ditto - - - ditto 

Ditto - « * ditto. 

Silver over 2 per cent, paid for at a 
rate to be from time to time notified, 
in the Guzette.f 


» These charges arc described as 3 d. aiidSd. per oz. standard, “in addition to the charge of 3d, 
per oz. imposed by Her Majesty’s I^roclamation of tiie Srd of February 1860 on the coinage of gold.” 

t Bv Gazette notice of lUth August 1S8G the rate, which had been 4s, per oz, since 31st August 
isk, was fixed at 3 *. G d. the oz. fine. By G-overnment notice of i3tli April 1802 this allowance %\'as 
reduced to 3 5. 3 d. per oz. fine. 


(xxxiii.) Charge for Coining Gold at the Melbourne Mint. 


DATE OP 

EEGD RATIONS. 

CHARGE. 

Remarks. 

12 June 1872 

Over 5,000 oz. 3d. per oz. Under 
5,000 oz. 4 A d. per o .. Under 20 oz. 
7s.6d, 

Calculated on the gTOss or on the 
standard weight, wlncliever is greater. 

29 December 1873 

Over 1,900 oz. 3 d. per oz. Under ’ 
1,000 oz. 5 d, per oz. 

Calculated on the standard weight of 
deposit. 

IS April 1875 , - 

Over 1,000 oz. l^d, per oz. Under 
1,000 02 . 3d. per oz. Minimum 
charge 7 «. 6 d. 

Ditto “ - - ditto. 

7 October 1878 - 

Over 1,000 oz. 1^ d, per oz. Under 
1,000 oz. 2d* per qz. Minimum 
charge 4jf. , . 

Oaloulated on the gross weight of 
• deposit before melting. 
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(xxxiv.) Royal Froclamation of 30tli January 1893. 

WuBiiEAi'i l:)y an Act passed in the tMHy-third year of Our reign, 
intituled, “An Act to consolidate and amend the law relating to the 
Coinage and Her Majesty’s Mi^^^ is amongst other things enacted : 
That We, by and with the advice of Our Privy Council, shall from time 
to time by Proclamation determine the design for any coin : 

We Imve, therefore, thought fit to order that certain of the coins made 
at Our Mint, mentioned in the first schedule to the aforesaid Act, of the 
weight and fineness specified in that schedule, shall bear designs as 
follows : — 

That every Five Pound Piece should have for the obverse impression 
» Our effigy, with the inscription Victoria : Dei : Ora ; Britt : Begina : 

Fid: Del: Ind : Imp:” and for the reverse the image of Saint George 
armed, sitting on horseback, attacking the Dragon with a sword, and a 
broken spear upon the ground, and theffiite of the year, -with a graining upon 
the edge ; and that every Two Pound Piece should have the same obverse 
and reverse impression and inscription in all respects as the Five Pound 
Piece, with a graining upon the edge; and that every Sovereign should 
have the same obverse and reverse impression and inscription in ail 
respects as the Five Pound Piece, with a graining upon the edge ; and that 
every Half-Sovereign should have the same obverse and reverse impres- 
: sion and inseriptioii in all respects as the Five Pound Piece, with a 

graining upon the edge ; and that every Crown should have the same 
obverse and reverse impression and inscription in all respects as the 
Five Pound Piece, and on the edge -of the piece in raised letters 

Doctis et Tutamen Anno Begni,” the year of the reign being in Boman 
numerals letters ; and that every Half-Crown should have for the obverse 
impression the aforesaid effigy, with the inscription ‘‘ Victoria : Dei : Gra : 

I Britt : Beg. ; ” and for the reverse the ensigns armorial of the United 

Kingdom contained in a shield surmounted by the Boyal Crown, and 
surrounded by the Collar of the Garter, -with the inscription Fid : Def : 
Ind : Imp : ” together with the words Half-Crown” and the date of the 
year, with a graining upon the edge; and that every Florin should have 
the same obverse impression and inscription in all respects as the Five 
Pound Piece, and for the reverse two Boyal sceptres in saltire behind 
three shields, the shield, on the dexter, in bend, bearing the Arms of 
Fiigland, that on the sinister, in bend sinister, Scotland, and that in base, 
Ireland ; between them the three emblems, the rose, the thistle, and 
the shamrock, each shield surmounted by the Boyal Crown, the 
Garter, bearing the motto ‘‘ Honi soit qui mal y pense,” underlying the 
whole, and the words “ One Florin : Two Shillings,” and the date of the 
year, with a graining upon the edge ; and that every Shilling should have 
the same obverse- impression and inscription in all respects as the Five 
Pound Piece, and for the reverse three shields, that on the dexter bearing 
' . * the Arms of England, that on the sinister Scotland, and that in base Ireland, 

each surmounted by the Boyai Crown ; between them the three emblems, 
the rose, the thistle, and the shainrock, the Garter, bearing the motto “ Honi 
soit qui mal y pense,” underlying the whole, and the words One Shilling,” 

' and the date of the year, with a graining upon the edge ; and that every 

Sixpence should have the same obverse impression and inscription in ail 
resyjeets as the Five Pound Piece, and for the reverse the wmrds Six 
Pence ” placed in the centre of the piece, having an olive branch on one 
side and an oak branch on the other, surmounted by the Boyai Crown, and 
the date of the year betiveen and below, the branches, with a graining upon 
the edge : and that certain other pieces of silver money called The Queen’s 
Maundy Monies,” of Fourpence, Threepence^ Twopence, and One Penny, 
\ should have the same obverse impression and inscription in all respects as 

i ^ ' the Five Pound Piece,' and ;f or the. reverse the respective figures “4,” 3 ” 

i ‘ A , / 'P \ 2,” “ 1” (according to the denomination or value of the piece) in the 

i ■ . V:.;' a centre, with the date of the. year placed across the figure, and encircled by 

I ' , ^ , 'P an. oak wreath surmounted by the Boyal Crown, with a plain edge* 


465 


App. B, Imperial Legislation. 

And^wliereas pieces of money of the above descriptions respectively have 
been coined at Oiir Mint, and will be coined there and, so far as relates to 
gold coins, at Our Branch Mints, in pursuance of Orders which We have 
given for that purpose, We have, therefore, by and with the advice of Our 
Privy Oouncil, thought fit to issue this Our Eoyal Proclamation, and We do 
hereby ordain, declare, and command that the said pieces of money 
respectively so coinecl, and to be coined as aforesaid shall be current and 
lawful money of the United Kingdom of Great Britain and Ireland, and 
that this Our B.oyal Proclamation shall come into operation in the United 
Kingdom from the date on which it is published in the London Gazette, 
and in the Golonies of New South Wales and Yictoria from the date on 
which it is piihlished by the Governors of those Colonies respectively/''' 

* It will be observed that the Proclamation purports to be strictly limited in its 
application. 
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,t n Jamaica - 104, 105 

[106, 108 

„ „ Trinidad - 118 

„ Johannes - - - 396 

„ notes in New South 

Wales (1803) - - 244 

Pieces-of-Eight - - 49 

Cowries, in Gambia - - . 220 

„ Gold Coast - - 213, 215 

.Lagos - - - -217 

Credit, bills of, see Paper Currency. 
Orimbal- - ' - .. . 51 , $5 

Cross Thaler 390 

Crown Colonies, mode of currency 

legislation - - 40,41,42- 

I,-'"' English, in Antigua - - 67 

>» w Canada, 180, 181, 184 
[186, 186 
Malacca • -383 

' \ 'n. ' .\n ■ Nevis, in 1740 - 72 ■ 
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Crown, Bnglisli, in New Brunswick, 192 
[193,194 

j, „ Newfoundland 

(1845) . -171 

n j, Nova Scotia, 188,191 
„ „ St. Vincent 

(1798) - - 85 

5 , „ weight and fineness 

of (1870) - - 453 

„ French (see also £cu). 

„ „ in Bardados - - 48 

,, „ rating of* in Canada 

179,180 

,, „ „ New 

Bruns- 
wick 

192,193 

„ J) u St. He- 

lena 

223, 224 

„ German, rating of. in St. 

Helena ' - 223, 224 
Crusado, Portuguese, rating of, in 

Nevis - 72 

„ „ weight and 

fineness of - 408 

Cuartos, British, for Gibraltar (1841) i 

301, 302 

“ Currency area’’ of Great Britain - 27 
„ „ of Spanish dollar 24 

“ Currency areas ” - - - - 30 ■ 

Currency, Colonies with power to 
regulate - - - - 40, 41 

“ Currency Notes,” in Ceylon - 358 

“ Currency Eatings.” (See Denomi- 
national Currency.) • ^ 

Cut and “round” dollars rated 
equally, in Trinidad - - 117,118 

Cut Bits, in Barbados - - - 55 

Cut Dollar, demonetised in Gibral- 
tar (1762) - - - 297 

„ „ in Dominica - - 75 

„ „ „ Grenada - - - 84 

„ „ „ St. Vincent - - 86 

„ „ „ Trinidad - - - 117 

Cut Money abolished in St, Lucia 

(1851) - - - 91 

„ „ in Demerara and Essi- 

quibo - - - 127 

„ „ „ Dominica and Virgin 

Islands- - - 79 

„ „ „ Gambia - - . 219 

„ „ „ Leew^ard Islands - 76 

„ „ „ New South Wales 

(1813) - - 244, 245 

„ „ , ,, Plantations - 20, 21 

• „ „ „ St. Lucia -87, 88, 90. 

„ „ „ St. Vincent (1797) 84 

„ „ „ Sierra Leone - - 209 

„ „ „ Tobago* - - 95 

■ „ „ ,, Virgin Islands 80 ; 

„ „ West Indies SO- 

„ „ „ Windward Islands - 82 , 

Cyprus - - - « '■- 325-334' . 

V/:, coin per head of population, 334 

, , 5 , coins current in, in 1890 - 334 

: ; „ copper Piastres - (British), . . 

' Struck for * - 328-334.; 


Cyprus imports and exports of gold 

coin (1878-81) - - 332 

„ local ratings of British coin 

in - - - - 333, 334 

„ rating of various coins in 

(1878) - - 327 

„ „ „ coins current in 

(1879) - - 331 

„ „ ,, coins current in 

(1882) - - 333 

„ Turkish coins in circulation 

(1878) - - . 325,326 


Danish coin in Demerara and Essi- 

quibo - - - 130, 131 

„ currency in Virgin Islands - 79 
„ 3, 5, 10, and 20 cent pieces - 80 

Danzic Skelling, rating of. in Nevis, 
in 1740 - - - - 72 

Debased and clipped coins, chief 

currency in Plantations 20 
„ and mutilated coin in St. 

Vincent - - 85, 86 

Debased coin in B^hados - - 53 

„ currency of Jamaica 104, 105 
„ „ „ Tobago - 94, 95 

Virgin Islands 79 
Decimal divisions of a rupee - - 357 

DemerariJ a3;id Essiquibo. See also 

Brit. Guiana 126- 
[133 

„ „ „ Scarcity of 

s m a 11 
change in, 129, 
[131, 133 

„ „ „ special gold 

and silver 
coins pro- 
posed for 128- 
[132 

Demonetisation of copper and bronze 
coins in Jamaica,’ 
Turks and Caicos 
Islands - - 113 

n ?} copper coin in 

colonies (1876) 465, 

[456 

„ „ cut money, in 

Gambia - - 219 

„ „ dollar, (fee. in Gold 

Coast - - 214 

„ „ dollar in British 

Guiana (1876) - 136 

„ „ dollar in Jamaica 113 

„ „ dollars in Lagos. 

/ etectof - 216,217 
„ „ dollar in Sierra 

Leone (1880) - 211 

foreign coin in 
St. Helena - 226 

„ gold dust and ^ ; 
nuggets in Cold ’’ 
Coast (1889) - 215 

« . « pliigged goia 

uoin in Tobago ■' 
(1821) - 96 




Demonetisation of pre-Yictorian 

gold coin - 43, 460 
„ „ silver dollars in 

Gambia - - 220 

Denominational Gnrrency, abol- 
ished in 
G r enada 
and St. 

Y i ncent 
(1839 and 
1840) - 90 

„ „ Halifax 

Currency, 

&c. - - 183 

„ „ l^rench, in 

St. Lucia 

87, 88 , 90 

„ „ in Barba- 

dos 48-57, 58 
„ ^31 Gibral- 

tar 296, 297, 298 
„ „ in Gold 

Coast' - 213 
„ „ in , Lee- 

ward 

^ Islands - 77 
„ „ in, St. Yin- 

cent, aban- 
donment 
proposed - 90 
„ „ iiV '"West 

« Indies - 27 _ 

„ „ present 

survival of ,, 
inBaha- 

“Department of Issue, British 
Indian » « - - B46-348 

Depreciated currency in Prince Ed- 
ward Island - - « - 195, ' 

Designs, imw, for coinage. Pro- , 

clamation, 13 May 1887, 457 
„ „ 30 Jam 1893 - - 464 

„ of gold coin struck at 

Sydney Mint of same 
design as those struck 
in London - - . 453 . ' 

“ Doblon d’lsabel,” standard coin of 
Gibraltar (1872) - - - 303 

DobrSo (Portuguese), weight and 
fineness of - - - - - 408 

“Dogs,” Black, importation into To- . 

bago illegal (1807) 95 
. „ in Antigua - - ' « , 76 

j, „ Dominica and Yir- 

gin Islands • 79, SO ■ 

„ „ Leeward Islands 75, 77 

„ Maryland - ’ . - 12 ' 
. „ „ St. Lucia (1840) -,■■91 

„ „ St. Yincent 84, 86 , 89, 90 ■ ' 

. ■ Doit, see Duit. , - 

Dollar* account of {me alw Piece-of ^ : 

Eight) - - 390-394 

„ ■ adoption of the term- :-W , 
„ _ as buHion, in Jamaica . i’09''' 

West Indies"' 10 ' 


f»ga 

as denomination, not coin 19 
Austrian, rating of, in 
Mauritius (1824) 3t33, 364 

British, struck at Hong 

Kong Mint, 376, 392 
„ in Straits Settlc- 
Vv ■■■"; „ ments ■■ 386 ' 

Canton - - - - 392 

Carolus, in China and 
Malay Peninsula. 371. 372 
[373, 374, 382, 392 
Central and South Ameri- 
can, rating of, in 

Canada (1841) - - 186 

Chilian, in Brit. Honduras 1 44, 

“ chopped,” in Hong Kong 378 
„ not current in 
Straits Settle- 
ments - - 387 

“ clean,” in Hong Kong - 378 
“Colonial” - - - 860 

„ rating of in 
Mauritius 
• (1824) - 363 

„ weight and 
fineness of 
(1726) - 404 

Colombian, demonetised 

in Bahamas 167 

„ Barbatios 58 

„ British 

Honduras 145 
. . Cross, rating of - - 67 

cut and stamped in Do- 
minica - 75 
„ in West 

Indies » 21 

„ in Leeward Islands 75, 

[76, 77 

„ St. Yincent - 86 
“DeCaen,” in Mauritius 361, 
[36.3, 364 

decimalised in terms of 
Hyres, in St. Lucia ■ - 88 
„ in Mauritius - - 360 

demonetised in Gold Coast 214 

„ Jamaica - 113 

„ Leeward 

Islands - 78 
„ St. Helena 226 
„ Sierra 

Leone 

(1880) - 211 

„ Tasmania 

(1842) - 270 

„ Tobago - 96 

jf Trinidad 

■ ■■ 121,123 

j, Windward 

Islands - 92 

disappearance of from 
Western 
Colonies 28 
„ . from Wind- 

ward Islands ’92 




; mmx. 
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. 165 

■ 

- 139 


23 

392 

173 


Dollar, dlvisiozml pieces of, called 

■ Anchor, 

Money.” 

(See also 
‘^Anchor 
Money”) 21,22 
s, „ „ in copper 22 

„ Dogg,” in Maryland - 12 

„ exported from Bahamas to 
England (1S16) 

5 , fractional parts of, as stand- 
ard of value » *■ 

j, fractions of, scarcity in 
Colonies - 

„ Globe - - - 

„ Gold, of Newfoundland 
„ „ United States, (see 

also Eagle), 28, 31, 398 
„ Honduras, in British Hon- 

duras - - ■ 144, 145 

„ Hong Kong - , - 30 

„ importation of, at profit, 

into British Guiana -136 
in Barbados - 55, 56, 57 

„ tf Dominica - - - 74 

„ „ Falkland Islands - 147, 148 

„ Lagos - - - 216, 217 

„ Sierra Leone - 210, - 211 

„ „ Windward Islands - ~ 82 

„ legally adopted as standard 
in Straits Settlements 
(1861) - - - - 386 

„ Lyon, rating of - - - 67 

„ Mexican - - - - 392 

„ „ assayed at Eoyal 

Mint - 393, 394 
„ „ demonetised in 

Bahamas (1881) 167 
„ „ &;c., imx)ort duty 

on, in Bahamas 167 
„ „ fractional pieces 

. in Jamaica - 109 
„ „ in Barbados - 58 

„ „ Bermudas » 154 

„ „ „ British Hon- 

duras 143, 
[144, 145 

„ „ „ demone- 

tised 
(1889) 145 
„ Gold Coast - 214 
,, « Hong Kong 

371,373 

„ „ „ Jamaica - 98, 99, 

[105, 112 
„ Straits Settle- 
ments' • - 386 

„ , „ „ Virgin Islands - ' 79 

„ „ rated at 9 9 

“ currency ” 

gin Islands - , 79 
„ „ rating of, in 

Canada m, 
[185,186 
» *t iti 

;;.I NoTa Bcotia - 190,101 


Page 

Dollar, Mexican, rating of, in 

Trinidad,,, 116 

„ Middle piece of (St. Lucia) 

;85,,8,7 

„ Paper, of M. Vernet, in 

Falkland Islands - - 147 

„ Pillar, see also Piece ot 

Eight” - 48, 49, '391 

„ „ in Dominica - 74, 75 

„ „ Jamaica - 98, 99 

„ proposed as standard for 

West Indies - , - - 

„ rated at bullion value in 

West Indies' - - - 27 ' 

„ rating of, in Cape of Good 

Hope (1806) - 231 
„ n )» Bahamas - 164 

„ „ „ Bermudas - 159 

„ „ „ British G uiana 

(1838) 133 

Jf ' ' - fj , 57 55 Hon- , ' 

duras - 141 

„ „ „ Gambia - 219 

„ „ „ Gibraltar - 2975 

[298,299 

„ „ Gold Coast - 212 

„ „ „ Grenada - 83, 89 

„ „ „ Jamaica - 98, 99- 

[i05, 107- 
[108, 111 

„ „ ♦, Leeward Is- 

^ lands -73, 76, 

[77, 78 

„ „ „ St, Helena 

[222-225 ■ : 

„ „ St. Lucia - 87, 

[90, 91 

„ „ „ St, Vincent ' - 85, 

[86, 89 

„ „ y, Tasmania - 269 

„ „ „ Tobago - - 95 

„ „ „ Trinidad 114-121 

tf 55 „ Virgin Islands 76 

„ „ „ Windward 

Islands 
(1838) - 90 

„ Bing, in St. Vincent - - 86 

„ „ profit on manufacture 85 

„ Hix, at Cape of Good Hope, 
rating of, under Trea- 
sury * Minute of 11 
Feb. 1825- - 421,422 

„ „ coinage of, at Eoval 

Mmt(18k) 355 , , 
„ 5 , 5 , in Ceylon 

353, 354 

■. j, ■ in Barbados . - - 48 ': '. 

■ „ „ „ Cape of Good Hope 

230 231 

„ „ „ Ceylon 21,350,353,354 

,1 ,j f) I^alacca - - » 383 

„ „ (Paper), depreciation 

of, in Cape of Good 
" Hope - - 234, 235 

yf ■ rating, in St. Helena - 224 
fi Bound ** and cut ” in 

Trinidad 117,118 
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round, rating in St. 

Lucia (1830) - 90 

„ ill St. Yincent - 85 

Sierra Leone Currency - 208 

Sicilian, in Malta - 317-323 
„ ,, after de- 

monetisation, 322, 323 
„ introduced in 

Malta - 308,309 
„ rating, of, in Malta 

308, 309 

„ „ under 

Treasury Minute 
of 11th Feb. 1825 m 
„ withdrawn from 

circulation in 

Malta (1885) - 323 

side piece of (or Moco) - 87, 88 
South American, current in 

Gribraltar 302 
„ „ in Falk- 

land Is- 
lands - 149 

„ „ „ Malta 

314-317 

„ ((*)), St. He- 
lena « 226 

„ „ rated on 

equality 
with 

^ S;jfanish 

* dollar 

(1834) - 26 

I, „ rating of in 

NoYa Scotia 190, 191 
Spanish (see also Piece-of- 
Bight). 

„ concurrent circula- 
tion with British 
coins - 24, 25, 26 
„ demonetised in Ba- 

hamas (1881) - 167 
„ diminished circu- 
lation of - - 24 

„ in Berbice - - 125 

„ „ Barbados - - 58 

„ „ Canada - 175, 178, 

180, 181, 183, 185, 186 
„ „ Ceylon - - 355 

„ Bemerara and 
Bssiquibo 127,131 
„ „ Malta - 309-312 

•„ . ' Mauritius 361, .363,- 

,, „ New Brunswick, 192, 

,, „ Newfoundland, 

171,172 

„ I, New South 

Wales, 243, 246- 

„ ,, NoTa' Scotia - 188, ' 

[m,%n 

„ „ P®ang^- -382 

Pnnce Baward .■ 
Islands -195^ 
„ Siewa Leona ■' --■208.; 
„ „ Virgin Islands * , 70 ' 


' 'Page 

Dollar, Spanish, legal tender of - 40 

milled, in St. 

. ■ . Yincent 86' 

„ „ oYer-yaluation of, 

in Leeward 
Islands - - 77 

„ „ undervalued in 

Jamaica - -107 

„ „ various ratings ’ in 

United States 
(1782) - - 18 

,, „ various ratings in 

lYindward Is- 
lands (1825) - 88 

„ „ weight and fine- 

ness of various 
issues - 402, 403 
„ stamped, in Yirgin Islands - 79 
„ Sub-divisions of, in Jamaica 112 
,, Sun - - - - - 393 

„ “ System,’' in New South 

Wales - - - 246-249 

„ Token fractions of, proposed 26 
„ “ Trade ” (United States) -376, 

[377,392 

Straits Settlements 387 
„ under-rated in Nova Scotia 

189, 190 

„ United, States, account of 

■ 392, 398 

„ „ „ in Barbados 57 

„ „ „ „ Canada 175 

[181, 185, 186 
„ „ „ „ Jamaica 110, 

[112 

,11 „ „ ,, Leeward 

Islands 78 

Bruns- 
wick « 103 

„ ,, „ „ N e w- 

found- 
land - 172, 
[173, 174 

„ „ „ „ Prince 

Edward 
Island, 196 

„ « „ rated in 

1825 ; 424 

I, „ „ weight and 

fineness of 
various 

issues of - 405 

„ Uruguayan, in British Hon- 
duras - . - - “ 145 

„ Venezuelan, in British Hon- 
duras - - - -145 

Dollars and cents of account 

in British Honduras 

143,145 

, „ ■ ■ ,, Canada - 188, 198 

n „ New Bruns- 
wick « 193, 194 

„ „ Newfoundland 

n Nova Scotia 

' ■ (1859) 190, 191 




Dollars and cents of account in 

Prince Edward Island - 197 
j, and reals of account in 
Britisli Hon- 
duras - - 142 

Dominica (see also Leeward Islands). 

5, coins stamped with letter 

D, - . - - 75 

„ cut money - - - 79 

5, dollars in - - - 74 

„ rating of shillings - - 77 

various coins in 74 

Dominion ” Notes, in Canada 36, 199- 

[201 

Double-florin, Proclamation 13th, 

May 1887 - - 458 

Doubloon - - - - . 19 

„ account of - - 395,396 

„ as standard, in Barba- 
dos - - - - 57 

„ “Cob” - - -396 

„ demonetised in Bermudas 160 
„ „ „ St. Helena 226 

„ in Barbados, Merchants 
raise rating 
of - - 65 

„ „ „ overvalued 56 

„ „ Bermudas - 158, 159 

„ „ British Honduras - 139, 

[141, 143, 144 
„ „ Falkland Islands, 147,148 

„ „ Grenada - - - 83 

„ „ Jamaica - 98, 99, 103, 

. [104,106,107,108,111 
„ „ Lagos - - 216, 217 

„ „ Leeward Islands, 76, 77 

„ „ Sierra Leone - - 210 

)} it 'V'irgin Islands - - 80 

,* „ West Indies (1825) - 25 I 

„ rated at bullion value ! 

in West Indies - - 27 ' 

„ rating of, in Antigua - 67 

„ „ „ Bahamas - 164 

„ „ „ Barbados - 54, 

[56, 57, 58 

„ „ „ British 

Guiana 
(1838) - 133 
„ 5? w Canada - 179, 

[181,182,187 

„ „ „ Cape of 

Good 
Hope 
<1806) - 231 
„ Dominica - 74 
„ „ Gibraltar - 298 

[300, 301 

„ j» C-old Coast 212 

„ „ „ Grenada - 89 

„ „ Leeward 

Islands 77, 78 

„ „ ,, Mauritius 

1825, and , 
1843) - 363, 
[364, 366 

1740 - 72 


. . . ■ ■ Page 

Doubloon, rating of, in New 

.. .B T u m s- ' 
w i.c k 
(1805) - 192 
: ■„ Newfound- , 

land -170, 

■ [171, 172 

M. ■ » „ Nova ■ ■ , 

Scotia- • 189, 
[190, 191 

„ ,, ,, Prince 

- Edward 
Island 
196,, 197 

,5 ,, „ St. Helena, 223, 

. [224,225 

„ „ „ St. Lucia, 87, 91 

V ,5 „ St, Vin- 

cent - 86, 89 
„ „ „ Tobago - 95 

„ 5, „ Trinidad - 114, 

[115,120,121, 

, [122 ■■ 

it it it various 

Colonies. 25, 

. . [26,27 ^ 

„ „ ,, Windward 

Islands 
(1838) - 90 
„ Spanish, in Gibraltar - 27 
„ ^^ta^dard in West Indies 27 
„ overrated, in West In- 
dies - - - ■ 25, 26 

■ 5, weight and fineness of 

various issues - - 407 

Dual standard, Coin and Commodities 60 
Ducat, Barbary, account of - - 397 

„ rating of, in Antigua - - 67 

„ „ Gape of Good Hope 

(1806) - - 231 

„ „ Ceylon - - 350 

„ ,, New South Wales 

(1800) - - 243 

Ducatoon (Dutch) weight and fine- 
ness of - - - 405 

„ Cape of Good Hope - 230 
„ Malacca - - « 383 

„ rating, in Ceylon - - 350 

„ „ St. Helena - 222, 

[223, 224, l25 
“ Dudoes,” in St. Helena - - 223 

Duits, in Ceylon - - . . 351 

„ Straits Settlements - - 383 

Dumps,” in New South Wales 
(1813) - 21, 244, 245, 247, 248 

Dutch coin in Ceylon - - - 350 

„ „ Gold Coast - 213,214 

I ; ■ „ ' , „ Malacca - - - 383 

„ money of account in British 

Guiana . - - . 124 

, „ money of account in Cape of 

Good Hope « 230 

, , „ money of account in Ceylon, 350 
" ,, notes in Ceylon - - - 351 

paper currency, in British 
Colonies - . - - 22 

, , subsidiary coin in Cape of 

. Good Hope (1806) - - 2,32 
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Eagle in Bahamas - «• - 167 , 

», Barbados - - - 57, 58 

„ Canada - • 181,185,186. 

„ Gold Coast - - 212,214 

„ Jamaica . - « - 112 

„ Lagos - - • 216,217 

„ Leeward Islands - - 78 

„ Newfoundland - - 172 

„ New Brunswick, 192, 198, 194 
„ Prince Edward Island - 196 
„ Bierra Leone - - - 210 

weight and fineness of 
Yarious issues - - 410 

£cu, account of - - - - B97 

„ in Canada - - - -175 

„ „ Jamaica - - - - 99 

„ legally current in Leeward 

islands - - - 65, 66 

„ rating of, in Nevis, in 1740 - 72 
„ weight and fineness of, - - 404 

Empty Bottles, as money, in British 
Guiana . - , - « 136 

Escalin (or Bit) in St. Lucia - - 87 

Escudo de Plata - - - - 390 

Escudo, weight and fineness of 
various issues - - - 407, 408 

Essiquibo, see also^ritish Guiana 126- 

[133 

Estampees, in Tobago - - - 95 

Exchange between Canada and 
" London - ♦ - - 206 

,, c«i London, rUtes of, in 
New South Wales 
(1847-1858) - -250,251 


Falkland Islands - ... 147-149 

„ „ scarcity of coin 147, 148 

„ ,, various coins cir- 

culating in - 149 
Fanam, in Ceylon - - B49, 350, 354 

, „ demonetised 357 

„ „ India - - - 337, 338 

.-:''222: 

Farthing ^yronise), weight of (1870) 453 
„ in Leeward Islands - 65 
Fiduciary Irnsis for note issue 33, 34 
„ „ in Bahamas - - 168 

^ „ ,, Canada 36, 187, 200, 

[201 

Fifty-shilling limit of tender for 
British coins in New 
Brunswick - - - 194 

„ pounds limit of tender for 

silver coins in Nova Scotia 189 
-Fiji . , - - - 292-294: 

„ Coinage Act, 1870, applied to - 293 
j, coin per head of population • 293 
„ rating of various coins in (1875) 292, 

[293 

„ Treasury Notes in - - ,-292 

Fine silver, coins received by weight 
: • of, in Hong Kong - 373 , 

Fipence (3d) in Jamaica - 110,111 
, Five-franc piece of ** Latin ’■ Union ,398 ' 
„ in Bahamas -! ■ - 166; 

‘ i' , 1 ‘I-' p Canada (Idll)-* 188 ^ 


Five-franc piece in Gambia - 219,220 
„ ,, Gold Coast - 212 

„ , „ ,, Lagos - - 216 

. „ „ ff Mauritius (1824, 

182G, and 

1843) 363, 364, 366 
„ „ „ Prince Edward 

Island - 196, 197 
„ „ „ Sierra Leone 210, 211 

„ St. Helena - 224 
„ „ under Treasury 

Minute of 11 
February 1825 - 434 
„ „ weight and fine- 
ness of - - 404 

Five-pound limit of legal tender for 
silver token coins 
proposed 
in British 
Guiaiia30,32, 
fill, 136 

coins 1X1 

■ Malta - 324 
„ shilling notes in Bahamas - 168 
Florin, weight and fineness of - 453 
Fond, rating, in St. Lucia (1840) - 91 
Foreign coins in British and French 
colonies overvalued 
(1704) - - - 14 

„ „ in use in Plantations, 

Act of Parliament 
fixing ratings (6 
. Anne, cap. 57) 414, 4X5 

„ . „ rating of, in West 

Indies - *• - 20 

„ gold coins, absence of rating 

for, in colonies 15, 
[16, 24 

„ ff in Plantations, 

rated at one- 
third more than 
sterling value - 17 
„ standards, colonies using - 30 
Forty-shilling limit of legal tender 
of silver 
token 

coins - 30 

„ „ tender for 

certain 
British 
silver 
coins in 
Jamaica, 112 

. ^ n „ tender for 

silver 
coin ex- 
tended to 
certain 
colonies 

■ ■ • (1852) -254, 

[434, 436 

Forty-shillings limit of legal tender 
extended to 

’ Hong Kong 374 

.. $$ ff for British sil- 

. ver, proposed 
adoption , of, 

: '■ ■'* ' ! ' ' in Trinidad - X2| 
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Fourpences, for British Guiana and 

West Indies - 58, 107 
5 , for Leeward Islands - 78 

ill Barbados - - 58 

„ „ Windward Islands 92 

Franc, synonymous for livre - - 398 

„ weight and fineness of 

(1803-92) . - -404 

Free banldng - - - - 32 

j 5 coinage of gold and silver in 

England (1666) - 400 

„ „ of silver in India - 339 

French Canadian coins - -176,177 

„ coins, in use in British 

Colonies - 397, 398 

„ „ „ Gambia - 219, 220 

„ „ „ Lagos - 216, 217 

„ „ „ Leeward Islands 65, 

[67 

„ „ „ West African 

Colonies and 
Mauritius - 27 

„ „ rating of, in Canada 180, 

[181, 184 

„ „ legal tender of, in 

Bahamas - - 166 

„ crowns, in Leeward Islands 71 

„ currency, superseded by 

British, in Canada - - 178 

„ denominational currency in 

St, Lucia abolished (1840) 91 
„ gold coin, rating of, in Gold 

Coast - - - 212, 214 

„ silver coin, demonetised in 

Upper Canada 184 

„ „ in Trinidad - 121 

„ „ standard in 

Lower Canada 183 
Fur, as money, in Canada - - 175 

Fustick-wood, as money, $ett also 
Commodities - - - - 46 


Gambia - - - - - 219, 220 

„ Orders in Council - - 41 

Georgia, see Plantations 
Gibraltar - . . - 296-306 

„ adoption of sterling de- 
nominations - - - 27 

„ attempt to introduce 

British coin - - . 299 

„ Bimetallic ” standard - 30 
„ coin per head of popula- 
tion ■ - - ■ - - 306 

„ coins current in, in 1841 

and 1844 '302 
„ „ „ in 1878 305 

„ „ „ in 1892 306 

„ copper cuartos (British) 

struck for - - 301, 302 

„ dollar in, as bullion only 27 
„ rating of Spanish coins in 296, 

scarcity of small coin in - 297, 
[298 

„ .^nish currency adopted 

[303-306 
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Gibraltar Spanish doubloon in - 27 
„ under-valuation of British 
./.coins, (1825)- : - 25 

Ginger, as money, see also Commo- 
dities - - - - - - 6 

Globe dollar - - - - « 392 

Gold, charge for coining, at Mel- 
bourne 
Mint 265, 
,,[463 

. „ „ at Sydney 

. , Mint, 28, 29, . 
/, [256-259,443, 

. [444,. 462, .463 
Gold Coast - - - - 212-215 

„ coin per head of popula- 
tion in • - - 215 

,, demonetisation of gold 

dust and nuggets - 215 

„ export of gold dust from 215 

„ Orders in Council - - 41 

„ rating of gold dust and 

nuggets in - - - 214 

„ stock of coin in - - 215 

Gold coin, absence of, in W est Indies 31 
„ (Australian), legal tender 

in Ceylon (1856) •• 356 

„ British, legal tender in 

Ceylon (1852) 356 
„ „ weight and fine- 

7 ^ ness of, 400, 412 
„ chief currency ^iii Lee- 
ward Islands (1739) - 68, 

[69 

„ earliest record of, in 

Colonial Enactments - '98 
„ French, rating of, in Can- 

ada 178-187» 

» >■ » in Gold 

Coast 212 

[2U 

„ „ „ in Lagos 216 

„ „ „ in St. 

Helena 223, 
[224, 225 

„ „ „ in Sierra 

Leone 210 

„ in Barbados, proportional 

ratings - - 54, 55 

„ „ Bahamas « >- 162, 163 

„ „ Bermudas, rating of - 157 

„ „ British Honduras, scar- 
city of - - 143, 144 

„ « Canada, few in circula- 

tion - 198,205 
„ „ „ list of, legal 

tender by 
weight 
(1841) - 187 

„ : „ India, legal tender of, 

suggested (1866) - 345 

. „ „ Leeward Islands 66, 72, 73 

„ „ Plantations, absence of 

Imperial rating for 16, 17 
' ' If » Tincent - - 84 

„ Yictoria, amount in cir- 
culation - « - 266 

West Indies - 15,16':.. 



iO 


mims, 


Gold coin light, withdrawn and ex- 
changed at its nominal 
yaine - , ■ . ' , '■ - , 4.58-462 

^ '^ew^foiindland' - 173^ 

„ pre- Victor! an, demone- 
tised (1890) 460 

„ „ from Gape 

Colony, ex- 
changed - 236 

„ withdraw- 
al of - 458 

„ rare in colonies in 17th 

century - - - 10 

„ Spanish and Portuguese, 

ratings in Jamaica 
(1774) - - - 106 

„ (Sydney Mint) legal ten- : 

der in certain colonies 
(1866) - - -446 

„ United States, legal tender 

in Canada 198 
„ j, „ Gambia 220 

>» »s 91 Gold 

Coast 212 

„ „ 5 , Jamaica 112 

„ „ Lagos - 216 

„ „ 5 , Leeward 

Islands 78 

n „ „ Sierra 

, Leone 210 

If • » w 

. Indies 

(1853)435, ' 
[436 

„ (Melbourne Mint), legal 

tender of - - - 447 

Gold, discovery and production of, 

in Australasia 27, 28 
„ dust and nuggets, in Gold 

Coast, demonetised (1889) 215 

„ „ legal tender in Lagos - 217 

„ imports of, into India - - 346 

„ monometallism, adopted by 

England - - - - 21 

„ over-valuation of, in Spain - 296 

„ standard, adoption proposed 

in B, Honduras 146 

„ „ in India - - 345 

„ „ failure of, in Hong 

Kong, kc, - 30 

„ „ in Barbados - 52, 63 

„ „ „ Bermudas - 154 

„ „ „ Canada • - - 198 

„ „ ■ „ Leeward Is- , 

lands - - 68 

,, ,, „ Hewdoundland - 173 

. n ?> Tobago - - 94 

,, „ „ West Indies 11, 16, 

[19 

„ , *HokenB,” struck and issued 
■' ■ ' in South Australia - « 275 ; 

Good fors,'^ in Cape of Good Hope 233 
**'Goo(i8,** issue of, in Berbice- 126',- 
„ Itemeraraand 

. , ■ ' , . , ' , Bssiquibo 127-130, 


, ,, 

Gourde . «■ ■ ■ ■ - ' - ■ ' '■* ■ ^ B90 

„ in St. Lucia - - 87, 88 

Government, British, first interven- 
tion in colonial cur- 
rency - - - 11 

„ note issue, in Barbados 61 

„ „ Ceylon 358, 

„ „ Mauri- 

tius - 367 

„ „ ■ New Zea- 

land - 288 

„ „ Prince 

Edward 
Island- 195 

„ notes in Canada, see 

Notes “ Provincial ” 
and “ Dominion.” 

Grain, as money, in Canada - - 175 

Grain,” in Malta - - - - 324 

Grenada Act of 21st March 1787 - 82 

„ „ 24th August 1840 - 90 

„ and St. Vincent denomi- 

national currency 
abolished (1839 and 
1840) ... 90 

„ British silver coin intro- 
duced - - - - 89 

„ coins stamped G - 82, 83 

„ cut and debased money in 82,83 

„ demonetisation of dollar 92 

„ fourpences in (1891) - 92 

„ scarcity of coin (1814) - 84 

Groat. See Fourpence. 

Guatemalan dollar, see also Dollar, 

„ in British Hon-- 


duras - 143, 144 
„ „ standard of 

value in 
British Hon- 
duras - 139, 145 
„ silver coins in British 

Honduras - - 143 

Gubhers,” gold, in St. Helena - 222 
Guilder of account in British 

Guiana - - - - 124 
„ rating of, in Berbice (1816) 125 

„ „ „ St. Helena 224, 225 

„ „ „ New South 

Wales (1800) 243 
„ token, in Barbados - - 58 

„ „ British Guiana 124, 

[125,129-132 
Guinea, account of - - » 400 

„ a pound sterling ” (1660) 400 
„ French ..... 39S 

,, in Barbados - 51, 53, 54 

„ rating of, in Antigua- - 67 

' , (1788) - 163 

, „ Bermudas - 156 

‘ „ „ Canada 178, 179, 

, fl81, 186 

« , If 91 Clape of Good 

Hope (1806) 331 
' »» Grenada - 83 






. Paga, 

Gmnea, rating ot\ in Jamaica 101, 104, 

[108 

5 , „ „ Nevis, in 1740 72 

„ ,5 „ New Bruns- 
wick (1786) 192 

» „ „ New South ,,, 

. . Wales : , „ - 243 , 
,, „ ,, St. Vincent 84, 86 

Gulden and stivers, in Ceylon - 330 
,, groschen - - - - 390 


Half-crowns, in Newfoundland - 172 
,, worn, proposed impor- 
tation into Falkland 
Islands - - - 148 

„ weight and fineness of 

(1870) - - - 463 

Half-farthings in Ceylon - - 356 

Half-Johannes - - 19, 20, 396 

„ standard in Lee- 
ward Islands - 74 

Halfpenny (bronze) weight of, 1870 453 
“ Half-Shiner,” rating of, in Gibral- 

■■ ' ,, ■ ■ ■' - ; 298 

Halifax currency - - 7, 179, 183 

Hammered coins in Jamaica 102, 104, 105 
Hoarded coin in Barbadoes - - 58 

„ „ Jamaica - 98, 113 

Lagos - - - 218 

„ „ Sierra Leone - 215 

„ „ Windward Islands 93 

“ Hogge ” money, in the Bermudas 

(1616) 151 

“ Holey dollar” - - - - 21 

„ „ and “• dumps,” in 

Tasmania - - 269 

„ „ in New South Wales 

(1813) - 244, 247 

„ money, in British Honduras 146 

Honduras, British. Bm British Hon- 
duras. 

Hong Kong - . - - 371-380 

„ „ adoption of sterling de- 
nominations - - 27 

„ „ attempt to intrcxiuce 

British silver coin 372, 3 73 
„ „ coinage for - - - 374 

„ „ coin per head of popula- 
tion . - - - 378 

„ „ coins in circulation 

(1842 and 1892) 372, 377 
„ „ coinsreceivedby weight 373 

„ „ forty shilling limit of ten- 

der for British silver 
coin extended to(l 852)435 
„ „ gold standard impracti- 
cable « - - 30 

„ 5 , legal adoption of silver . 

standard (1863) - 374 

5 , „ Mint, Mint 375, 376 

„ „ notes per head of popu- 
lation - - - SgO 

„ „ subsidiary coins for 374-378 

,, theoretical gold stan- . 
dard of (1853) - - 


Imperial coins in colonies, legal by 

special enactment only - 40 
Government, control over 
colonial currency - 41, 42 

Indentures, Mint - - - - 38 

India': ■' - 336-348 

,, British, paper currency of - 4 

„ „ currency distinct from 

that of other col- 
. ’ onies, &c. - ' -■ 3,. 4 

„ „ weight and fineness of 

various coins - - 406 

„ coins current in, since 1870 3BS, 339 
„ „ of Native States and Por- 

guese India - - 339 

„ free coinage of silver - - 339 

„ gold coins - - - 340-346 

„ imports of gold - - - 346 

„ notes per head of population - 348 
,, paper currency of - - 346-348 

„ security for note issue of 346, 347 
„ silver and copper coin per head 
of popu- 
lation - 340 

„ „ „ „ struck 

1835-91 339 

„ sovereigns rated’at 20 rupees in 334 
Indigo, as money. See also Commo- 
dities - - - - - 6, 61, 62 

Ingots, gold, assayed and stamped in 
Adelaide-} ----- 274 
Ireland, moidores in - - - 396 

Irredeemable paper currency in 

Berbice - 125 
„ . „ „ Cape of Good 

Hope 230—236 
}, ,, j, Ceylon- 35i-~»3o5 

„ „ „ currency of 

Demerara 
and Essi- 
quibo - 133 

Isle du Vent, or Crimbal Bits 51, 55 


Jacobus, English, rating of in An- 
tigua 67 

Jamaica ----- 97, 113 

,, Act 3 Vie. cap. 39 - - 111 

6 ^ 112V 

„ „ 6 „ „ 40 . . 112 

'■ V W ■' 6 ; ■ - ■ , ^ ■; 112 ■ 

,, British currency adopted 111 
„ bullion business of, 97, 109, 112 
„ centre of British 

Possessions 97, 109 

„ clipped coin, a standard in, 100 

„ coin, instead of commotli- 

ties, used in - * 97 

,, „ stamped “ G. R.” -103 

„ currency, in British Hon- 
duras - - - 140, 142 

„ forty shilling limit for 

eertain British ^nlver 
coins - - - - 112 

„ Government, bankrupt con- 

' dition of (1838) - -111 

, large stock of coin in - 97 

• „ notes issued by Government 35 
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Jamaica, rating of real - - - 19 

„ sterling denominations 

adopted - - - 27 

„• Three-halfpenny pieces - 26 

„ Turks Island and Caicos 

Island, copper and bronze 
coins demonetised - •» 113 

„ ■aridex-valnation of coin in 98, 

[104, 107, 110 
Jochimsthaler « - - - 390 

Joes. See Johannes, 

Johannes, accoant of - - - 396 

„ as standard, in Wind- 
ward Islands - - 82 

„ clipped, in W est Indies 1 9, 20 

„ double, in Bt. Vincent 

(T79S) - ... 84 

j, in Bahamas - 162, 163 
„ „ Barbados - 53, 54 

„ „ Bermudas - - 157 

„ „ Canada - 178, 179, 181 

„ „ Cape of Good Hope 

(1806) - 231 
„ „ Demerara » - 126 

„ „ Dominica - - 74 

„ „ Gre]^ada - - - 83 

„ „ Jamaica 106, 108, 109 

„ . ■ „ Nevis, ill 1740 - 72 

,, „ New Brunswick 

(1786) - . 192 

„ „ New South •Wales 

• (1800) - - 243 

„ ‘ „ Bt. Helena - 224, 225 

„ „ Bt. Vincent - 86, 89 

„ „ Tobago - - -94 

„ ,, Trinidad « - - 116 

„ „ West Indies (1825) • 25 

„ light, in St. Vincent « 86 

„ Btanciani coin of 

Leeward Is- 
lands - - 73 

„ scarcity of, in St. Vin- 
cent (1798) - - 84 

„ succee<led by Doubloon 

in Leeward. Islands - 76 


Lagos 216-218 

„ importation of dollars - * 216 

„ Orders in Coimcil - - 41 

„ stock of coin in » - -238 

Latin ” Union, “ bimetaliism ” of - '398 
„ ' „ currency of, adop- ' 

ted In Gibraltar •** 305 
Law^s, Colonial, recognised by Home 

Government - - - ■ 39;-... 

„ (Currency), Imperial, do not 

necessarily relate to Colonies : 40'' 
Leeward Islands * - - 9, 60-81 , 

„ „ ' Act of 1694, regn- 

lating currency' 

„ „ Commodities su- 

i>erseded 
by coin * 

as money. ' iS 


1?age 

Leeward Islands, Commodities the 
chief medium 
of exchange - 62 
„ „ currency legisla- 
tion - - 78 

„ „ Metallic currency 

■ of ^ 64 

■„ „ cut coins in- 75,76 

„■ ,, depletedof Pieces- 

of-Dight, &c. - 68, 
[69,79 

„ „ gold coins in « 66 

„ „ gold coin, the 

chief currency 
in - - 68, 63 

„ „ legal tender, 

limit of com- 
modities in - 63 

„ „ metallic ^currency 

introduced 62, 63 
, „ „ metallic currency 

of, first Law’- 
relating to - 64 

„ „ Notes and token 

coins the 
sole cur- 
rency “ ■ 78 

„ „ „ per head of 

popula- 
tion « 81 

„ „ Eating of coins 

' cur- 

rent 
in 

(1740) 72 

„ „ „ Dollar 

and 
Doub- 
loon - 78 

„ „ n ^teal - 19 

,, „ scarcity of coin in 68 

„ „ uniform rating of 

gold in - - 71 

,, „ United States gold 

coin current - - 78 

Legal tender, forty shilling limit 
of, for British 
Silver coin, exten- 
ded to certain 
Colonies (1852) - 435 
„ „ Hmitof British Silver 

in Malta, 5/. - 324 

„ „ „ Bermudas - 159 

„ „ limits for Commodi- 

ties, in Leeward 
. '.Islands - - 63 

i, ■ . ' n limits of, of token 

coins - - 30, 31 

„ unlimited, o;f British 
Silver 

. , ; ■ ' , coinln 

’ Indies, 

- ,32 

: >1 "n ' . M ' token 

coins 30,31 ^ 

' Legisktian, .Cnmacy, initiated’ by ' 

' " ’ Colonies- 89' 
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Legislation, Currency, Mode of, 38-43 , 
Light coins, as standard of value - 8 

j, ,, current by weight in 

Leeward Islands 67, 70 
„ ,5 in Barbados 50, 51, 62, 53 

„ 5 , „ Bahamas (1750) - 162 

„ „ ,, Bernmdas - - 159 

„ „ paid for in lottery 

tickets, in Jamaica 
(1773) - ^ - 107 

„ „ %vithdrawn and ex- 

changed at its nominal 
value - - 458-462 

Lira (Turkish), in Cyprus - 325-334 

Lisboiiine, weight and fineness of - 408 
Liverpool, Lord, “Letter to the 
' King” - - ■ ■ - . 4. 38 

Livre, in St. Lucia - - 87, 88 

“Logwood Currency” in British 
Honduras - - - 139, 140 

Long’s History of Jamaica - 103-108 

Louis d‘Or - « - - - 397 

„ rating of, in Antigua - 67 
„ „ „ Barbados - 54 

„ „ „ Canada -178, 

[179, 181, 182 

„ „ „ St. Helena 

224, 226 

„ „ ,, Nevis, in 

1740 - 72 

„ „ „ New Bruns- 

wick (1805) - 192 
„ weight and fineness of 

409, 410 

Lucknow . Kupee, weight and fine- 
ness of « - - - . 406 


“ Maccaroni ” pieces, in British Hon- 
duras - 141 
„ „ Jamaica 109, 110 

Macuta currency - - - - 208 

Mahogany, as money, see also Com- 
modities - 6 

„ „ in British 

Honduras 

139, 140 

Malacca - - . - 381-388 

„ Hutch coins in - - 383 

Malta - - - - 307-324 

„ adoption of sterling denomi- 

'.V;' dihildns:;^ 

„ attempt to introduce British 

silver coin ' r- : * .-312 

„ British coin, the sole legal 

tender (1855) - - 321, 322 

„ coin and notes per head of , 

population - - 324 

„ „ in-circulationin, in 1797 308 

„ „ „ „ in 1823 310 

„ „ „ „ inl844 320 

. „ „ „ . „ in 1845 318 

issue of one-third farthings - SIS 
„ Merchants fix valuation of . ' 

, various coins (1845) « - 319, 

; ' [320,321. 


Malta^ old Maltese coins in circula- 

■.tion.in 1825 " 311, . 
„ Sicilian dollar in > - 308, 309, 

: [317-323 , 

„ • Spanish coin in - - 309, 310 

„ Silver token coins, legal 

tender in - - - - 30 

„ two concurrent currency 

systems (1851) - 319, 320 

Maltese coins, demonetised in 1886 324 
Maria Theresa Thalers, rating, in 
■ 'St. .Helena .. . - - - . .- 224 

Marqu6 (Mauritius) - - 364, 365 

Maryland, also Plantations 

„ , coin struck in - - 5 

„ “ Dogg ” dollars in - 12 

„ Mint in - - - 5 

,, scarcity of coins in 

(1702) . . - 13 

Mashonaland, currency of - - 240 

Massachusetts Mint (see Boston 
Mint). 

Mauritius - - - . 36G-370 

„ Anchor Money in - - 21 

„ British coui drives out 

rupee (ISfflL) - - - 367 

„ coin per head of popula- 
tion - - - . 369 

„ coinage of J, and /g 

• dollars for - - - 362 

„ forty shilling limit of 

tender for British siNer 
coin extended to (1852) 435 
„ French and East Indian 

coins in - - - 27 

„ Indian currency adopted 

(1876) - - - 368 

„ large importation of 

francs and 2-franc 
(1837) - - « 365 

„ Notes issued by Govern- 
ment •- - 35 

„ per head of popula- 
tion - - - 370 

„ ratings of coins in (1S43) 366 
» n.- '■ }f ..in .1824 

and 1826 - 363, 364 

„ rupee, as standard - - 30 

}, „ divided into cents 

368, 369 

„ Eupees replaced in cir- 
culation (1866) - - 367 

„ Spanish dollar overrated 

in (1824) - - . 363 

„ sterling denominations 

adopted - - - 27 

„ ” tokens” of 50 and 25 

sous (1822) - 362 
' , „ withdrawn and 

re-issued (1831) « 365 
„ ■ Treasury Minute (11th 
February 1823) respec- 
ting introduction of 

. British silver and copper 

Medfidil, -rating, in Cyprus (1878) 
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Melbonrne Mint (see Mint, Mel- 
bourne). 

Merchants of Barbados, raise rating 

of Doubloon - - 55 

„ British Honduras, ad-- 

vertise ratings of 
coins (1885) - - 144 

„ Dominica overrule 

Proclaimed ratings 
for coins . - 74 

„ Malta fix valuation of 

various coins 
(1845) - 319, 320, 321 

„ fix rating of dollar in New 
South Wales (1829) - 249 

Merchants’ tokens, in Gibraltar - 298 

Mils, for Hong Kong - 374, 376, 377 
Mint Charge, at Melbourne Mint 

265, 463 

„ at Sydney Mint 28, 29, 

[256-259, 443, 
[444, 462, 463 

,, for coining gold at 

Colonial Mints - 445 

Mint, examination of gold coins 

from Flaiit*a,tions by - 17 

„ Hong Kong - - - - 30 

„ Indentures - - - - 38 

„ in American plantations, pro- 
posed - - - 12, 13 

„ In Barbados, proposed * 49 

„ „ Jamilica, proposed - - 99 

„ „ Maryland « - 5 

„ j, New England - - 9, 10, 11 

„ „ New Zealand, proposed - 286 

**Mint Mark” on %dney Mint 
■ coins' " •* ' ; ;;-V: - Mt: 

Mint, Master and officers of - - 451 

„ Melbourne, charge for 

coining 

gold - 265, 463 

„ „ establishment 

proposed - 264 

„ ,, gold coins, 

legal ten- 
der of 264, 447 
„ „ opened - - 28 

,, „ operations of 

„ „ proposed coin- 

age of silver 
'....'at;'': 266,267' 

5 , of Knights of St, Jolni, in 

Malta - - - - 307 

„ Sydney, charge for coining 

gold at : . 462, 463 
„ „ gold coins legal 

tender in certain 
colonies (1866) - 446 
,, ■ „ gold coinslegal ten-' 

derin the United 
Kingdom (1866) 

443,444 

„ ’ ' opened - - - 28 

„ . „ operations of- 256,259; 

„ ,, Order in Council 

establishing • 255, 


Mint, Sydney, papers relating to 
the establish- 
ment, &;c., of 

,436-447. 

„ „ Proclamation 

(1871), Gold 
coins of same 
design as those 
struck in London 
to be current 29, 

[258, 453 

„ „ Proclamation 

(1871) Gold 
coins of, to be 
current in Yic- 
toria, &:c. - - 454 

„ „ proposed establish- 
ment of - - 251, 

■ 253::: 

„ „ pyx coins of - - 255 

„ „ Select Committee 

of House of 
Commons on 
coins of - - 257 

„ „ silver and bronze 

coin put into 
circulation by - 259 

„ „ coins, cun‘ent in 

Hong Kong, 
Ceylon, and 
Mauritius • - 255 

Mints, Australian, legal tender of 
coins struck at - - - 28, 29 

Minute, Treasury, see Treasury. 

Mocos, in Ijeeward Islands - - 79 

„ St. Lucia - 87, 88, 90, 91 

„ Jamaica - - - - 109 

Moeda do Ouro - - 396, 408 

Mohur, account of - - 340-342 

„ Bengal, Mfidras, and Bom- 
bay, rating of, in 

Mauritius - - 363, 364 

„ rating of, in Bombay - - 341 

„ Cape of Good 

Hope (1806), 231 
„ „ „ sterling, in 

Hong Kong - 373 
« „ „ Mauritius 

(1843) - - 366 

„ , „ „ New South 

Wales (1800) 243 
» if „ St. Helena - 223, 

[224, 225 

„ various issues, wmght and 
fineness of - - 411,412 

MoMore. 'iSee ais& Moeda de Ouro. 

„ and ** Joes ” in the Bcr- 
' . ' nmdas - • - 157 

„ ■ in Barbados - . ' * 60, 53, 54 

' ' „ Ireland - . . * 396 

'i, rating of, in Bahamas 
• , ' , (1760 and 

' 1788) 162, 163 
i» . : ^ 1 * Canada - 178 

[179,181 

, ' 91 „ Grenada- 83 

w Jamaica -101, 

: ^ ■ - ■/:' . , , [104,106 





Moidore, rating of, in Nevis, in 
'■-1740 

■ n „ , ' New V . 

■ . Brunswick'., ' 
(1805). 192 

jj „ „ St. Helena 

,224,225 

,> , ' , ... . ■ „ Bt. Yin- ' 

cent - 86 

Molasses, as money, see also Com- 
modities : - ■ ■'. ■' , "6 

Money of Account, see Denomina- 
tional Currency and ^‘Currency 
Eatings,” 

Monometallism, Gold, adopted by 

England - 21 

jV Silver, of India - 4 

Montserrat, see also Leeward 
Islands. 

„ cut coins in - - 76 

„ Irish Colonists in - 62 
„ sterling denominations 

adopted - - - 27 
Moriscoes, in St. Helena - - 222 

Bluscovado Sugar, as money, see also 

Commodities* 47 
„ ,, in Barbados - 67 

„ the Leeward 

Islands - 62 


Napoleon, gpld . - - • 398 

„ .rating of, in C%^)rus 

(1878) - 327 
,5 ,, in St. Helena 223, 

[224, 225 

„ weight and fineness of - 410 

Natal 228-229 

„ coin and notes per head of 

population - - - . 229 

„ scarcity of coin in - - 228 

Negroes, object to copper coin, 110, 113, 
'[118,165 

„ refuse to use old or worn 

coin, in Gold Coast - 213 
“ Neptune’s Car” Penny - - 55 

Nevis, see also Leeward Islands, 

„ rating of various coins in - 72 
„ ‘‘Sheedy’Mn - ■- - 77 

„ stamped coin - - - 75 

„ t;able of ratings of coins 

current in (1740) * - 72 

New Brunswick - - - 192-194 

5 , „ coinage - - 194 

,, „ ratings of various 

coinsm(I786) - 192,193 
New England (see also Plantations) 5 
„ „ coinage - - - 64 

„ „ coins current in St, 

„ „ Mint in - - 9, 10, 11 

,, „ „ refusal to re- 

establish ' 11, 12 ■■ 
Newfoundland . ^170-174- 

„ • ' Australiangold coin . 

legal tender in - 29 

72642 . ■ '„■ 
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Newfoundland coinage, amount 
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„ Leeward Islands, 64, 
[65.67-^4 

■kT • “ - 72 

„ Nevis 

„ Plantations - 
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„ anomalous currency 

in (1700) - - 12 I 

„ currency of, in 17th I 
century 4-10 

„ ,, letterby 

William 
Penn - 13 

„ early scarcity of 

coined money in - 5 

„ gold coins ill - 16,17 

„ paper currency - 15 

,y Proclamation regu- 

lating currency 
(1704) - - - 14 

Plated coins in Cyprus - - 325, 329 

Plugged and stamped Johannes in 

St. Vincent (1831) - 89 

„ coin in Bahamas - - 163 

„ jj British Guiana 127, 128 

„ „ Grenada - 83, $5, 86 

„ „ Trinidad - - U6 

„ ,* West Indies - - 23 

,* gold coin demonetised in 
New Bruns- 
wick (1805) 192 
„ „ in Tobago - 95 

“ Plugging,” prohibited in Leeward 
Islands ’ - - • . v « 66 . 

Population, coin and notes per head 

of, in Bahamas 168 
„ 11 ' ‘if Barbados 59 

„ „ ' „ British 
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